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UNITED KINGDOM OIL PIPELINES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the year ended 31 December 2022.

Principal activities )

The principal activity of the company during the year, as agents for the members, was the management, operation,
maintenance and development of the members' Thames-Mersey pipeline system. Refined petroleum products are
pumped from Thames Haven, Essex and Stanlow, Cheshire through the pipeline to distribution terminals at
Buncefield in Hertfordshire, Kingsbury in Warwickshire and at Northampton. As part of this operation, the Company
also manages and operates limited tank facilities at each of the five sites as part of the processing equipment; these
are not bulk storage tanks. The Company appointed British Pipeline Agency Limited to carry out its operational and
legal obligations as sub-agent (see note 2 to the Accounts).

The Directors expéct no change in this activity for the foreseeable future.

Results and dividends
The profit before taxation for the year ended 2022 was £0 (2021: £0).

No final dividend is recommended (2021: nil).

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr T Allinson

Mr M White

Mr G Hipkin

Mr P Howley )

Mr A Huggins - ‘ (Appointed 24 April 2022)

Mr D McLoughlin (Appointed 13 April 2022)

Mr N Roberts (Resigned 13 April 2022)

Mr | Virrels (Resigned 25 February 2022)

Auditor -

Elective Resolutions, passed on 23 May 1996, are in place dispensing with the requirements to lay the Report and
Accounts before the members in General Meetings and to hold an Annual General Meeting ("AGM”) each year.
Since 1 October 2007, the Companies Act 2006 superseded and made the elective regime the default position for
all private companies irrespective of whether its shareholders had approved the relevant Elective Resolutions. By
virtue of the Fifth Commencement Order, this is the position even for those private companies whose Articles of
Association specify that an AGM must be held each year, providing its shareholders had previously approved the
Elective Resolution dispensing with the requirement to hold AGMs each year.




UNITED KINGDOM OIL PIPELINES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Statement of directors’ responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;

¢ make judgements and accounting estimates that are reasonable and prudent;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. ‘

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

Going concern

The Company's business activities, together with the factors likely to affect its' future performance, and its financial
position, are described above.

The Participant’s agreement described in note 2 allows for the recovery of all overhead costs incurred in performing
this maintenance therefore the directors believe that the company will be able continue as a going concern for at
least 12 months from signature of the financial statements.

Small companies exemption

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

On behalf of the board

Tnewon Allinaan

MrT AIIinson
Director

Nov 23 2023
Date: .




UNITED KINGDOM OIL PIPELINES LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF UNITED KINGDOM OIL PIPELINES LIMITED

Opinion

We have audited the financial statements of United Kingdom Qil Pipelines Limited (the 'company’) for the year
ended 31 December 2022 which comprise the profit and loss account, the balance sheet and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in
their preparation -is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
» have been prepared in.accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
» the directors’ report has been prepared in accordance with applicable legal requirements.-




UNITED KINGDOM OIL PIPELINES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF UNITED KINGDOM OIL PIPELINES LIMITED

Matters on which we are requwed to report by exception

In the light of the knowledge and understanding of the company and its environment obtalned in the course of the
audit, we have not identified material misstatements in the directors' report. We have nothing to report in respect of
the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitied to take advantage of the small companies exemption from the requnrement to
prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregutarities, including fraud, is detailed below.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

We gained an understanding of the legal and regulatory framework applicable to the company and the industry in
which it operate and considered the risk of acts by the company that were contrary to applicable laws and
regulations, including fraud. They included, but were not limited to, the Companies Act 2006.

We evaluated management's incentives and opportunities for fraudulent manipulation of the financial statements
and the financial report (including the risk of override of controls), and determined that the principle risks were
related to posting inappropriate entries including journals to understate revenue or overstate expenditure

Audit procedures performed by the engagement team included:

- discussions with management, including considerations of known or suspected instances of non-compliance with
laws and regulations and fraud;

- evaluation of the operating effectiveness of management's controls designed to prevent and detect irregularities;

- identifying and testing journal entries.




UNITED KINGDOM OIL PIPELINES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF UNITED KINGDOM OIL PIPELINES LIMITED

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our audit
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
(irregularities) is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it. In addition, as with any audit, there remained a
higher risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls. We are not responsible for preventing non-compliance and
cannot be expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council's website at: https:/
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Mercer & Hole LLP

Ross Lane
Senior Statutory Auditor Nov 28 2023
For and on behalf of Mercer & Hole LLP Date: ...ccvvevvvveeveinennns .

Chartered Accountants
Statutory Auditor 72 London Road
. St Albans
Hertfordshire
AL1 INS




UNITED KINGDOM OIL PIPELINES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
£ £
Turover ‘ 26,503,296 23,566,694

Cost of sales (26,503,296) (23,566,694)

Gross profit - ' -
Profit before taxation -

Tax on profit

Profit for the financial year - -

The profit and loss account has been prepared on the basis that all operations are continuing operations.




UNITED KINGDOM OIL PIPELINES LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2022

2022
* Notes £

Current assets A
Cash at bank and in hand } 200

Net current assets

Capital and reserves
Called up share capital 5

200

200

200

2021

200

200

These financial ét_atements have been prepared in accordance with the provisions applicable to companies subject

to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on

are signed on its behalf by:
David MecLoughlin

. Mr D McLoughlin -
Director

Company registration number 00746708 (England and Wales)

Nov 23 2023




UNITED KINGDOM OIL PIPELINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.1

1.2

1.3

14

Accounting policies

Company information

United Kingdom Qil Pipelines Limited is a private company limited by shares incorporated in England and
Wales. The registered office is 5-7 Alexandra Road, Hemel Hempstead, Herts, HP2 5BS.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The- Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true
and fair view. )

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff
rates and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue
is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Cash and cash equivalents :

Cash and cash equivalents are basic financial assets and inciude cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts: Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and.liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.




UNITED KINGDOM OIL PIPELINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

1.5

1.6

Accountiﬁg policies . (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities '

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are
not amortised. :

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the company.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entittement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. | .




UNITED KINGDOM OIL PIPELINES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

3 Profit and Loss account

The Company entered into a Participants Agreement dated 15 July 1999 with the members of the Company
which governs the management, operation, maintenance and development of the members pipeline systems.

The Company entered into an Agency Agreement with Shell-Mex and BP Limited dated 11 March 1971, which
was assigned on 19 January 1976 to transfer all rights and obligations under the Participants Agreement to
British Pipeline Agency Limited (‘BPA", a company registered in England no. 1228157). BPA is the Company'’s
agent to manage, operate, maintain and carry out capital projects in relation to these pipelines. In particular,
the Agency Agreement specifically provides that BPA shall keep and maintain a full and proper system of
accounts and records in relation to the pipeline system.

4 Embloyees

The average monthly number of persons (including directors) employed by the company during the year was:

2022 2021

Number Number

Total : ' - -

5 Called up share capital

2022 2021 2022 2021

Ordinary share capital Number Number £ £
Issued and fully paid i

BP Oil UK Limited of 1p each 4,430 4,430 44 44

Essar Midlands Limited of 1p each 2,200 2,200 - 22 22

Total UK Limited of 1p each 758 758 8 8

Shell U.K. Limited of 1p each 9,534 9,534 95 95

Valero Energy Ltd of 1p each 3,078 3,078 31 31

20,000 20,000 200 200

6 Contingent liabilities

There are at any one time a number of issues relating to land compensation claims that may result in
additional expenditure in future years. These items are handled as routine operational matters through the
Participants Co-ordinating Committee. No such contingencies exist at the year end.

7 Pafent company

The shareholders have the right to appoint Directors, but no one shareholder has the right to appoint a
maijority of Directors; therefore there is no controiling party. The Company has, by virtue of its Agency
Agreement, transferred its operational responsibilities to British Pipeline Agency Limited (see note 1), which is
directly related to two of the Company's shareholders, Shell U.K. Limited and BP Oil UK Limited.

-10-



