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FOSTER WHEELER (G B )} LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012
Report of the directors for the year ended 31 December 2012

The directors present therr report and the audited financial statements of the company for the year ended 31
December 2012

Statement of directors’ responsibilities

The directors are responsible for prepanng the report of the directors and the financial statements in accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {Untted Kingdom Accounting Standards and applcable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that penod In prepanng these
financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable UK Accounting Standards have been followed, subject to any maternal departures
disclosed and explained in the financial statements,

« prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adegquate accounting records that are sufficient to show and explan the
company's transactions and disclose with reasonable accuracy at any ttme the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

Business review and principal activities

The principal activity of the company 1s the design, engineenng and construction of plant and equipment for the
process industnes

The company operates offices in India, Vietnam and Tawan, and branches in Iran and Kazakhstan

Dunng the year, the company continued to work alongside Foster Wheeler Energy Limited on a majer grassroots
refinery at Paradip, Cnssa State, India for Indian Ol Cerporation Limited

The result for the year was a profit before taxation of £3,422,030 (2011 £1,857,641) and turnover of £13,019,280
(2011 £26,105,582) as set out in the profit and loss account on page 5 The company achieved a gross profit
margin of 259% (2011 4 0%) and an underlying gross profit margin before statutory financial statement
adjustments of 42 1% (2011 22 7%)

The company’s net asset position at the end of the year was £8,542,236 (2011 £7,538,536)

The directors do not recommend the payment of a dividend for the year (2011 £nil}

Future outlook

The project in India, representing the majonty of the company's current trading activities, 1s expected to continue
to generate high levels of revenue in 2013

Principal risks and uncertainties

The management of the company's business Is subject to a number of nsks The key nsk affecting the company
relates to the potential inability to meet contractual performance targets on the current project Further discussion
of these nsks and uncertainties, in the context of the group as a whole, 1s provided on page 5 of Foster Wheeler
Limited's annual report which does not form part of this report
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012
Report of the directors for the year ended 31 December 2012 (continued)

Business review and principal activites (continued)

Key performance indicators

2012 I 2011
(Decrease)/growth in {(501) | (645) | Year on year sales growth expressed as a percentage The
sales (%) decrease 15 attrbutable to the phasing of the work on the Indian Oil
Corporation Limited project since the engineenng work was largely
completed in 2010, representing 50% of the overall project progress
In 2011 and 2012, the work 13 largely Project Management, which 1s
gradually taiing off as the project approaches completion in 2014
Gross margin before 421 227 | Gross margin s the ratio of gross profit to sales expressed as a
statutory financial percentage The margin in 2012 demonstrates the company's
statement adjustments continued high performance In project execution
{%)
Directors

The directors who held office dunng the year and up to the date of signing the financial statements, were as
follows

L J Dupagne {Resigned 1 May 2013)

ST Culshaw

A M Morzena

F Abba (Appointed 24 February 2012)
MR Coliis (Appomnted 25 Apnl 2013)

Financial nsk management

The company's operations expose it to a vanety of financial nisks that include the effects of changes in credit nsk,
interest rate nsk and exchange rate nsk The company has in place a nsk management programme that seeks to
limit the adverse effects on the financial performance of the company The policies are set by the directors and
incorperated into the company's procedures, the implementation of which 1s subject to compliance and intemal
audi review

Credit nsk

The company's policy is that the credit-worthiness of any prospective client, contractar, subcontractor, vendor,
jont venture partner or any entity engaging in an economic transaction with the company must be evaluated to
ascertain whether it has the financial capacity to enter into and perform its obligations under such transactions
This process 1s undertaken to ensure from a financial standpoint that any third party has the financial stability and
strength necessary to fulfil its commitments to the company The extent of the credit evaluation must be
commensurate with the level of nsk associated with the inability of the counterparty to perform under the contract
The credit nsk of financial institutions where cash and cash equivalents are held is reviewed on a regular basis
Deposits are generally short term in nature and are only placed with institutions with a credit rating of "A" or better
as measured by Standard and Poors

Interest rate nsk

The company policy for managing rnisks associated with interest rate fluctuations 1s to evaluate such nsks and
where deemed matenal, to enter into financial instruments to hedge such risks

Exchange rate nsk

The palicy 1s to hedge exchange rate nsk on contractual future cash flows by the use of forward exchange
contracts, where deemed appropnate

Page 2




FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012
Report of the directors for the year ended 31 December 2012 (continued)
Qualifying third party indemnity provisions

Dunng the course of the financial year and at the date of approval of the financial statements a qualifying third
party indemnity provision was in place for the directors

Statement of disclosure to auditors

So far as each of the direclors 15 aware, there 15 no relevant audit information of which the company's auditors
are unaware, and each director has taken all the steps that he ought to have taken as a director in order to make
himself aware of any relevant audit information and to establish that the company's auditors are aware of that
information

On behalf of the board

Shinfield Park,

Reading, MR Collis
Berkshire RG2 SFW Director
04 June 2013
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Independent auditors’ report to the members of Foster Wheeler (G B ) Limited

We have audited the financial statements of Foster Wheeler (G B } Limited for the year ended 31 December 2012
which compnise the profit and loss account, the balance sheet, the statement of total recognised gains and losses
and the related notes The financial reporting framewaork that has been apphed in thesr preparation 1s applhcable
law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibiiies set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 1s to audt and express an opinion on the financial statements in accordance with
applhicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's Ethica! Standards for Auditors

This report, ncluding the cpinions, has been prepared for and only for the company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for ne other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other persan to whom this report
1s shown or into whose hands It may come save where expressly agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from maternal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently apphed and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the finanmal and non-financial information in the annual report to iIdentify matenal inconsistencies with
the audited financial statements If we become aware of any apparent matenal misstatements or inconsistencies
we consider the implhications for our report

Opimion on financial statements
In our opinton the financial statements

= give a true and fair view of the state of the company's affairs as at 31 December 2012 and of its profit for
the year then ended,

+ have been properly prepared In accordance with United Kingdom Generally Accepted Accounting
Practice, and

+» have been prepared in accordance with the requirements of the Companies Act 2006

Oprnion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared I1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you If, in our opmion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not vistted by us, or

« the financial statements are not in agreement with the accounting records and retumns, or

« certain disclosures of directors’ remuneration specified by law are not made, or

we have not regeved all the information and explanations we require for our audit

ohn Maittand (Senior Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

Date fjvwe, 20‘3
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Profit and loss account for the year ended 31 December 2012

Note 2012 2011
Continuing operations £ £
Turnover 2 13,019,200 26,105,582
Cost of sales {9.650,032) {25,051,801)
Gross profit 3,369,258 1,053,781
Administrative expenses (1,000) (1,035)
Other operating iIncome 24,523 690,883
Operating profit 3 3,392,781 1,743,629
Interest recevable and simlar income 6 54,019 238,587
Interest payable and simitar charges 7 (24,770) {124,575)
Profit on ordinary activities before taxation 3,422,030 1,857,641
Tax on profit on ordinary activities 8 (1,512,272) {1,363,757)
Profit for the financial year 16 1,909,758 493,884

There 1s no matenal difference between the profit on ordinary actvites before taxaton and the profit for the

financial years stated above and ther histoncal cost equivalents

Statement of total recognised gains and losses

for the year ended 31 December 2012 2012 2011
£ £
Profit for the financal year 1,809,758 493,884
Exchange adjustments offset in reserves 17 (9086,058) (1,.012,677)
Total recognised gains/{losses) relating to the year 1,003,700 (518,793)
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FOSTER WHEELER (G B ) LIMITED

Registered Number 745470

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Balance sheet as at 31 December 2012

Fixed assets
Tangible fixed assets

Current assets
Work In progress
Debtors - amounts falling due within
one year
- amounts faling due after
more than cne year

Cash at bank and in hand

Creditors - amounts falling due within
one year

Net current assets

Total assets less current hahilities
Provisions for kabiites and charges

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders® funds

Notes

10

11

11

12

13

14
16

17

2012

119,905

27,992,449

1,166,585

29,281,939

19,778,985

1,078,570
8,542,236

8,541,236

8,542,236

117,852

9,502,954

9,620,806

1,000

2011
£
164,565
776,953
21,043,910
426,130
3486615
25,733,608
18,359,637
7,373,971
7,538,536
7,538,536
1,000
7,537,536

7,538,536

The financial stalements on pages 5 to 15 were approved by the board of directors on 04 June 2013 and signed

on its behalf by

v 4

MR Collis
Director
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012

Accounting policies

These financial statements have been prepared on the gomng concern basis and in accordance with the
Companies Act 2006 and applicable United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice) The following are the mamn accounting policies of the company, which have been
applied consistently

a) Histoncal cost convention
These financial statements have been prepared under the historical cost convention
b) Turnover

Turnover 1s the total revenue eamed {excluding value added tax), whether billed to the client or not, for providing
services, matenals, equipment and subcontracts under awarded contracts

c) Accounting basis for determining revenues and profits on contracts

The principal accounting basis used for determining revenue from services and profit on long term contracts 1s
the percentage of completion method based on the ratio of quantties expended to total forecast quantites,
typically manhours Vanations in contract work, claims and incentive payments are included to the extent thatitis
probable that they will result in revenue When it 1s probable that costs will exceed revenue, the expected loss is
recognised immediately Revenues from providing matenals, equipment and subcontracts are recogrnised on a
cost-reimbursable basis

d) Tangible fixed assets

Tangible fixed assets are stated at histonc purchase cost less accumulated depreciation Cost includes the
purchase price, together with any incidental expenses of acquisition

Depreciation 1s calculated to wnte off the cost of all tangible fixed assets less their expected residual values on a
straight line basis over ther expected useful economic lives

Equipment 1-10 years
Leasehold property short term Period of lease

€) Work in progress

Contract work 1n progress 1s stated at net cost less foreseeable losses and progress payments received and
recelvable and excludes costs and revenues dealt with in the profit and loss account Cost 1s defined as direct
expenditure and includes relevant overheads based upon the normal level of activity Any advance and progress
payments received in excess of accumulated costs on the contracts concemed are shown as payments on
account within current habililes

f) Taxation

Current tax, including UK corporation tax, i1s provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantially enacted by the balance sheet date

Deferred tax 15 provided in full on an undiscounted basis on all tming differences which resuit in an obligation at
the balance sheet date to pay more lax, or a nght to pay less tax, at a future date, at rates expected to apply
when they crystallise based on current tax rates and law Timing differences anse from the inclusion of tems of
income and expenditure in the tax computations in penods different from those in which they are included in the
financial statements Deferred tax assets are recognised o the extent it can be regarded as more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Accounting policies (continued)
g) Pensions

The company participates in a group defined benefit pension scheme, the assets of which are held separately
from those of the company in independently administered funds However, the contrnibutions paid by the company
are accounted for as if the scheme were a defined contnbution scheme, as the company 1s unable to identify its
share of the underlying assets and liabilities in the scheme

Contributions to the defined contnbution scheme are charged to the profit and loss account in the year i which
they are incurred

h) Foreign currencies

Transactions in foreign currencies are translated into sterling at the exchange rates ruling at the dates of the
transactions Monetary assets and labilites in foreign currencies are translated into stering at the rates of
exchange ruling at the balance sheet date or at forward contract rate The exchange differences ansing are
included in the profit and loss account in the penod in which they arise

The results of overseas branches are translated at average rates of exchange during the year and ther balance
sheets at the rates ruling at the balance sheet date Exchange differences ansing on translation of the opening
net assets are dealt with through reserves All other exchange differences are included in the profit and loss
account

1) Cash flow statement

The company ts a wholly owned subsidiary of Foster Wheeler AG (note 20), a company incorporated n
Switzerland and 1s included within the consolidated financial statements of this company which are publicly
avalable Consequently, the company 15 exempt under the terms of FRS 1 (rewised 1996} 'Cash Flow
Statements', from publishing a cash flow statement

1) Transactions with group companies

In accordance with the exemption available under FRS 8 'Related Party Disclosures', transactions with other
wholly owned group undertakings within the Foster Wheeler AG group have not been disclosed in these financial
statements

k) Operating leases

Costs n respect of operating leases are charged in amnving at the operating profit on a straight ine basis over the
lease term

Turnover

Turnover arose entirely from the provision of engineenng and construction services, of which £9,649,903 (2011
£19,944,628) onginated in the UK and £3,369,387 (2011 £6,160,954) onginated in Asia The geographical
analysis of turnover by destination 1s as follows

2012 2011
£ £

UK 62,266 -
Rest of Europe 1,693 72,612
Middie East 289,506 1,929,570
Afrnca - 762
Asia 12,659,596 24,102,638
Australasia 6,229 -
13,019,290 26,105,582
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 {continued}

Operating profit

2012 2011

£ £
Operating profit is stated after charging/(crediting)
Depreciation of owned tangible fixed assets 133,418 139,127
Auditors' remuneration for audit services 27,956 33,003
Auditors' remuneration for taxation services 3,258 -
Auditors' remuneration for other services 27,125 -
Qperating lease rentals for buildings 33,663 155,278
Forergn exchange gamns {171,358) (929,369)

Directors’ emoluments

During the year, 3 of the 4 directors received emoluments from other group companies, and thetr emoluments are
included i the financial statements of those companies, which make no recharge to Foster Wheeler (GB )
Limited 3 of the 4 directors are directors of a number of Foster Wheeler group companies and it 1s not pessible to
make an accurate apportionment of their emoluments in respect of each of the group companies The
emoluments of the 1 director paid by Foster Wheeler (G B ) Limted were £324,333 (2011 £217,919) and
pension contnbutions paid in respect of this director were £16,660 (2011 £15,330)

Durning the year, no directors (2011 1 director) exercised share ophions, and 3 directors {2011 3 directors)
received shares under the long-term incentive plans

Employee information

The average monthly number of persons, including executive directors on service cantracts, employed by the
company dunng the year was as follows

2012 2011
Number Number

By activity
Technical 21 49
Non-technical 1 1
22 50

Employment costs for the company were as follows

2012 2011
£ £
Wages and salaries 2,501,503 6,339,061
Social secunty costs 40,911 420,998
Other pension costs {(note 15) 318,219 460,520
2,860,633 7,220,578
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FOSTER WHEELER (G B } LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Interest receivable and similar income

2012 2011

£ £
Bank interest 7.457 46,154
Group companies 46,562 192,433
54,019 238,587

Interest 1s charged on intercompany loans at rates with suitable margins above the Bank of England base rate or
equivalent rate in other currencies or at suitable margins above LIBOR

Interest payable and simular charges

2012 2011
£ £
Other 24,770 124,575
Taxation on profit on ordinary activities
2012 2011
£ £
Current tax
UK corporation tax at 24 5% (2011 26 5%)
Under/(over) provision in respect of pnor years 765,229 {5,903,530)
Foreign tax (1,181,691) 3,270,923
Total current tax credit (416,462) (2,632,607)
Deferred tax-
Ongination and reversal of timing differences 2,646,576 (1,297,413)
Impact of change In tax rate 1,387 52,352
{Over)funder provision In respect of prior years (719,229) 5,241,425
Total deferred tax charge {note 13) 1,928,734 3,996,364
Tax charge on profit on ordinary activities 1,512,272 1,363,757
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Taxation on profit on ordinary activities (continued)

The tax assessed for the year 1s lower (2011 lower) than the standard 24 5% rate of corporation tax m the UK
(2011 26 5%) The differences are explained below

2012 2011
£ £

Profit on ordinary activities before tax 3,422,030 1,857,641
Profit on ordinary activites multiplied by standard rate of corporation
tax in UK - 24 5% {2011 26 5%) 838,397 492,275
Effects of
Net disallowable expenditure 23,361 375,787
Accelerated (depreciation)/capital allowances and other iming
differences (2,646,576) 1,297,413
Foreign tax rate difference 604,514 1,157,802
Change In tax rate (1,387) {52,354)
Under/{over) provision in respect of prior years 765,229 (5,903,530}
Total current tax credit {416,462) {2,632,607)

At 31 December 2012 there was an unrecogrised deferred tax asset in relation to overseas branch losses
totaling £979,270 (2011 £995,847) The asset will be recovered at a future point If profits arising from trading
activities 1n the countries concerned enable uthsation of the branch losses

Factors affecting current and future tax charges

Dunng the year, the relevant deferred tax balances have been re-measured as a result of the change in the UK
corporation tax rate to 23%, which was substantively enacted on 3 July 2012 and will be effective from 1 Apnl
2013

A further reduction to the UK corporation tax rate has been announced The change proposes to reduce the rate
to 21% from 1 Apnl 2014 and to 20% from 1 Apnl 2015 These changes had not been substantively enacted at
the balance sheet date and, therefore, are not recogrused in these financial statements The impact of these
changes on the financial statements 1s not expected to be matenal
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FOSTER WHEELER (G B } LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Tangible fixed assets

Cost

At 1 January 2012
Additions

Exchange adjustments
Disposals

At 31 December 2012
Accumulated depreciation
At 1 January 2012

Charge for the year

Exchange adjustments
Disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Work in progress

Long term contract balances

Net cost less foreseeable losses

Leasehold
property
short term Equipment
£ £
26,627 370,182
7,816 108,657
(2,541) {35,328)
- {72,333)
31,902 371,178
5,258 226,986
3,021 130,397
(509) {21,991}
- {57,934}
7,770 277,458
24,132 93,720
21,369 143,196
2012
£
119,905

Total

396,809
116,473
(37,869)

(72,333}
403,080

232,244
133,418
(22,500)

{57,934)
285,228

117,852

164,565

2011
£

776,953
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Debtors

2012

£

Amounts falling due within one year.
Trade debtors 25,992,553
Amounis recoverable on contracts 1,312,384
Amounts owed by group undertakings 598,191
Other debtors 87,616
Deferred tax asset (note 13) -
Prepayments and accrued income 1,705

27,992,449

2011

5,690,152
4,262,774
8,232,405
2,432,183
424,034
2,362

21,043,910

Within trade debtors faling due within one year there is a matenal amount relating to a contract which 1s 1n
arbitration The cutcome and the likely duration of the arbitration process are uncertain, and given the size of the
related net assets, the directors have obtained a legally enforceable indemnity from Foster Wheeler Europe, the

intermediate parent company, to meet any shortfall

The 2011 comparatives (nclude £4,262,774 representing work performed but not yet invoiced as at 31 December
2011, which was onginally included wittun trade debtors, but has been reallocated to amounts recoverable on

contracts to be consistent with the current year disclosure

Amounts owed by group undertakings are unsecured and repayable on demand

2012
Amounts falling due after more than one year £

Deferred tax asset {(note 13) -

2011
£

426,130

A deferred tax asset was recognised in the pnor year as the directors of the company considered that it was more

likely than not that the asset would crystallise in the future

Creditors — amounts falling due within one year

2012
£

Payments received on account 5,207,546
Trade creditors 82,744
Amounts owed to group undertakings 3,043,063
Corporation tax 511,652
Other taxes and social secunty costs 308,167
Accruals and deferred income 605,363
Accrued contract costs 10,020,450
19,778,985

Amounts owed to group undertakings are unsecured and repayable on demand

2071
£

1,635,058
686,317
60,807
562,851
1,305,390
1,773,241

12,335,973
18,359,637
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FOSTER WHEELER (G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Provisions for liabilities and charges

Deferred
taxation
2012
£
At 1 January 2012 (note 11) (850,164)
Charge in profit and loss account {note 8) 1,928,734
Al 31 December 2012 1,078,570
The deferred tax liability/(asset) 1s made up as follows 2012 2011
£ £
Capital allowances in excess of depreciation - 10,776
Depreciation in excess of capital allowances (18,468) -
Cther ttiming differences 1,097,038 (860,940}
Total deferred tax liability/(asset) 1,078,570 (850,184}
Called up share capital
2012 2011
Authonsed, allotted, called up and fully paid £ £
1,000 ordinary £1 shares (2011 1,000 shares) 1,000 1,000

Pension scheme arrangements

The company 15 a member of a group defined benefit funded pension scheme and a defined contribution scheme
far the benefit of employees and directors The assets of both schemes are held in separate trustee-administered
funds The group's principal defined benefit pension scheme in the United Kingdom was closed to future accrual
for current members on 31 March 2010

The total pension cost to the company under the defined contnbution scheme was £94,701 (2011 £165,431)

Defined benefit pension scheme
The cost of contnbutions to the group defined benefit pension scheme amounted to £223,518 (2011 £295,089)

Foster Wheeler Energy Limited 1s the pnncipal employer and contnbutor of the group defined benefit pension
scheme There are a number of entities involved, including Foster Wheeler (G B ) Limited, with a large overlap in
the deployment of staff between these entites Foster Wheeler (G B) Limited has utiised the multi-employer
exemption available under FRS 17 ‘Retirement Benefits’', which allows the pension scheme to be accounted for
as a defined contribution scheme, on the basis that it 1s not possible to split the underlying assets and habilittes of
the scheme on a consistent and reasonable basis

Therefore in presenting the financial statements for Foster Wheeler (G B ) Limited, the directors consider it
appropnrate to continue reflecting the pension scheme as a defined contnbution scheme n accordance with FRS
17

An updated actuanal valuation of the scheme was undertaken on 31 December 2012 and a surplus of
£9,598,000 (2011 £24,716,000) was identified as at that date
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FOSTER WHEELER {G B ) LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS 2012

Notes to the financial statements for the year ended 31 December 2012 (continued)

Profit and loss account

£
At 1 January 2012 7,537,536
Profit for the financial year 1,808,758
Exchange losses on translation of foreign branches {906,058)
At 31 December 2012 8,541,236
Reconciliation of movements in shareholders’ funds
2012 2011
£ £
Profit for the financial year 1,909,758 493,884
Other recognised losses retating to the financial year {906,058) {1,012,677)
Net increasef{decrease) in shareholders’ funds 1,003,700 (518,793)
Opening shareholders’ funds 7,538,536 8,057,329
Closing shareholders’ funds 8,542,236 7,538,536

Contract obligations
In the ordinary course of business the company enters into contracts providing for assessment of damages for

non-performance or delays in completion The directors believe that no significant liability exists in excess of
amounts provided in the financial statements

Operating lease commitments

At 31 December 2012 the company I1s committed to pay the following annual amounts for operating leases which
expire in the following pernods

2012 2011
£ £

Land and Land and

buildings buildings

Within 1 year 324 42,985

Immediate and ultimate parent companies and controlling party

The immediate parent company and parent of the smallest group of which the company 1s a member and for
which group financial statements are prepared s Foster Wheeler Limited, which 1s incorporated in the United
Kingdom Copies of the group financial statements of Foster Wheeler Limited may be obtained from Shinfield
Park, Reading, Berkshire RG2 9FW

The ulttmate parent company and controlling party 1s Foster Wheeler AG, which 1s incorporated 1n Switzertand
and 15 the largest company into which these financial statements are consoldated Copies of the consolidated
financial statements of Foster Wheeler AG may be obtained from c/o Baer & Karrer AG, Baarerstrasse 8, 6301
2ug, Switzerland
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