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A.C.L. Limited

Regstered number 744977

Report of the directors for the year ended 31 March 2011
Principal activities

The pnncipal actwity of the Company 1s vehicle contract hire  The Company 1s a hmited liabiity company registered,
incomorated and domiciled in England and Wales

The Company ts party to an undisclosed agency agreement with Lex Autclease Limited, a fellow subsichary company Lex
Autolease Limited acts as an agent and provides agency services n return for an annual management fee charged to the
Company Services provided by the agent include seeking new business, negotiating and agreeing terms of and arranging the
execution of all lease documents on behalf of the Company The agent mantains accurate accounting and other records,
including settlement of all customer and supplier invoices relating to services  The business 1s funded by the agent, which I1s
ultimately funded by Lloyds TSB Bank pl¢

Review of business and future prospects

Under the terms of the agency agreement referred to above, the Company has entered into contract hire agreements introduced
by Lex Autolease Limited Since these agreements are administered by Lex Autolease Limited, the Company does not employ
any staff

The directors consider the level of new business written In the penod to be satisfactory and this 1s expected to continue in the
foreseeable future

Result

The profit for the period after tax amounted to £949,000 (2010 loss of £1,388,000) No dwidend was paid dunng the financial
year (2010 Enif}

Key performance indicators (‘KPIs’)

The directors of Lloyds Banking Group plc manage the Group's operations on a divisiona! basis The Company 1s included
within the Asset Finance business unit of the Wholesale Division

The directors consider that the key drivers of performance for the Company are the fluctuations in the residual values of fleet
vehicles and the levels of new business achieved Residual values are directly impacted by the UK economy, which influences
the performance on disposal of ex fleet vehicles

Financial risk management

Responsibiity for the control of overall nsk within the Company lies with the board of directors See note 2 for further
information

Directors

The names of the directors of the Company are shown on page 1 The following directors were appointed and resigned

Appointed Resigned
T M Blackwell 1 November 2010
R Francis 26 July 2011
C A Parkes 1 November 2010
N C Stead 30 June 2011
A PWhite 19 September 2011

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial statements in accordance with International Financtal Reporting Standards (IFRSs) as adopted
by the European Unton Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that penod
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A.C.L. Limited

Registered number 744977

Report of the directors for the year ended 31 March 2011
Statement of directors’ responsitilities {continued)
In prepanng these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the European Union have
been followed, subject to any matenal departures disclosed and explamned in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the Company will
continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006 They are alsc responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties
Auditors and disclosure of information to auditors

Each director in office at the date of this report confirms that

- so far as the director 1s aware, there 1s no relevant audit information of which the Company’s auditors are unaware, and

- the director has taken all the steps that he / she ought to have taken as a director in order to make himself / herself
aware of any relevant audit mformation and to estabhish that the Company's auditors are aware of that information

This confumation 1s given, and should be mterpreted, in accordance with section 418 of the Companies Act 2006

Policy and practice on payment of creditors

The Company follows “The Better Payment Practice Code” published by the Departiment for Business Innovation and Skills
("BIS™), regarding the making of payments to suppliers A copy of the code and information about 1t may be cbtained from the
BIS Publications Order Line 0845-0150-010 quoting ref URN 04/606

The Company’s policy i1s to agres terms of payment with suppliers and these normally provide for settlement within 30 days after
the date of the invoice, except where other arrangements have been negotiated It 1s the policy of the Company to abide by the
agreed terms of payment, provided the supplier performs according to the terms of the contract

As a result of the agency agreement in place, the Company had no trade payables at 31 March 2011, hence the number of days
required to be shown in this report, to comply with the provisions of the Companies Act 2006, s nil {2010 4)

On behalf of the Board

Cﬁxpwmg

C A Parkes
Director

(& Decanbsr 2011
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Independent auditors’ report to the member of A C.L. Limited

We have audited the financial statements of A C L Limited for the year ended 31 March 2011 which compnse the Statement of
Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity, the Cash Flow Statement, the Accounting
Policies and the related notes The financial reporting framework that has been applied i their preparation 1s applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities set out on pages 2 and 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and far view Our responsibility 1s to
audit and express an aopiton: on the financial statements in accordance with applicable law and International Standards on

Auditing (UK and lreland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opimions, has been prepared for and only for the Company's member as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions, accept or
assume responsibllity for any other purpose or to any cther person to whom this report 1s shown or into whose hands it may
come save where expressly agreed by our pnor consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclasures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropnate to the Company's circumstances and have been consistently
apphed and adequately disclosed, the reasonableness of significant accounting estimates made by the directors, and the overall
presentatton of the financial statements In addihon, we read all the financial and non-financial mformation in the Directors'
Report to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

+ give a true and fair view of the state of the Company's affairs as at 31 March 2011 and of its profit and cash flows for
the year then ended,

« have been properly prepared in accordance with IFRSs as adopted by the Eurcpean Unton, and
* have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors’ Report for the financia! year for which the financial statements are prepared
15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been recewved from
branches not wvisited by us, or
the financial statements are not \n agreement with the accounting records and retums, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for cur audit

-
*
*
ne &0,
J
Mark Ellis (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

One Kingsway

Cardiff
CF10 3PW

'5“ ”).__JL_/'ZOH
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A.C L. Limited

Statement of comprehensive income
31 March 2011

Revenue

Direct costs

Gross profit
Administrative expenses
Operating profit
Finance costs

Profit / (loss) before tax
Taxation

Profit / (loss) for the period atinbutable to equity
shareholder

The notes on pages 9 to 19 are an integral part of these financial statements

Note

2011
£'000

70,829

(56,474)

2010
£000

33,335

(27.310)
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A.C L. Limited

Balance sheet
31 March 2011

Note 2011 2010
£°'000 £'000
ASSETS
Property, plant and equipment 8 322,968 171,080
Deferred tax assets 11 - 6,303
Total nen-current assets 322,968 177,383
Trade and other receivables 7 1,950 6,634
Current tax recewable 7,505 -
Total current assets 9,455 6,634
Total assets 332,423 184,017
LIABILITIES
Borrowings 9 297,187 157,366
Trade and other payables 10 24,718 17,8950
Current tax habilities - 5,714
Deferred tax habilittes 11 6,582 -
Total liabilities 328,487 181,030
EQUITY
Share capttal 13 100 100
Retained profit 3,836 2,887
Total equity 3,936 2,987
Total equity and liabilities 332,423 184,017

The notes on pages 9 to 19 are an integral part of these financtal statements

The financial statements on pages 5 to 19 were approved by the board of directors on {27 1)/ 2011 and were sighed
on its behalif by

Chbtes

C A Parkes
Director

{47 VT 2011
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A.C.L Limited

Statement of changes in equity
31 March 2011

At 31 March 2009
Total comprehensive income for the year
At 31 March 2010
Total comprehensive income for the year

At 31 March 2011

Share capital
£'000

100

The notes on pages 9 to 19 are an integral part cof these financial statements

Retained profit
£'000

4,275
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A C.L Limited

Cash flow statement
31 March 2011

Cash flows from operating activities

Profit / (loss) before tax

Adjustments for

- Interest payable

- Depreciation

- Cost on disposal of property, ptant and equipment
Changes in operating assets and habilibes

- Decrease / (increase) in trade and other recevables
- Increase In trade and other payables

Cash generated from operations

Interest paid

Taxation pad

Net cash generated from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment
Net cash used in mvesting activities

Cash flows from financing activities

Proceeds from intercompany borrowed funds

Net cash generated from financtng activities

Net increase In cash and cash equivalents
Cash and cash equivalents at beginning of pencd

Cash and cash equivalents at end of period

The notes on pages 9 to 19 are an integral part of these financial statements

2011
£000

139,821

139,821
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A.C.L. Limited

Notes to the financial statements
31 March 2011

1 Accounting policies

The principal accounting policies appiied in the preparation of these financral statements are set out below These policies have
been consistently applied to all the penods presented, unless otherwise stated

11 Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards {IFRS"), as
adopted by the Eurapean Union, and under the histonical cost convention

The accounting policies set cut below have been applied consistently to all penods presented In these financial statements.
The following new IFRS pronouncement relevant to the Company has been adopted in these financial statements

Improvements to IFRSs (issued Apnl 2009) This sets out minor amendments to IFRS standards as part of the annual
improvements process Most amendments clanfied existing practice The application of these new interpretations has not had
any impact for amounts recognised in these financial statements Details of those pronouncements which will be relevant to the
Company but which were not effective at 31 March 2011 and which have not been applied In prepanng these financial
statements are given in note 15

Going Concern

The directors are satsfied that it 1s the intention of Lioyds Banking Group plc that its subsidianes, including the Company, will
continue to receive funding In the future and, accordingly, the financial statements have been prepared on a going concern
basis

12 Revenue

Revenue substantially comprises income earned from operating lease services rendered to customers, which i1s credited to the
statement of comprehensive income on a straight ine basis, and sales proceeds received on disposal of ex leased vehicles
Vehicle sales are recogmsed i the penod in which the sale occurs, with the book value of the vehicle being charged to direct
costs

Other income includes amounts ansing at the end of vehicles contracts, which are recognised in the penod dunng which the
contract terminates

13 Property, plant and equipment

Under the terms of the agreement between the Company and Lex Autolease Limited, the Company bears substantally all of the
nisks and rewards associated with assets ansing as a result of the underlying contract hire agreements  As such, these assets
are reflected within these accounts

Vehicles leased to customers are stated at cost and depreciated to expected residual values on a straight ine basis over the
term of the lease, principally between 3 and 7 years

1.4 Equipment leased to customers

Lease agreements, which do not represent finance leases, are classified as operating leases Assets leased to customers
under such agreements are included in property, plant and equipment and are depreciated over their lease term down to thewr
anticipated realisable value on a straight ine basis Anticipated realisable values are regularly reassessed and the mpact upon
depreciation charge 1s adjusted prospectively The mamntenance element of the rental recervable 1s credited to a deferred
income account and released to the statement of comprehensive income in line with the actual expenditure

15 Financial assets and liabilities

Financial assets of the Company include prepayments Financial habilities compnse borrowings and other payables
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A.C.L. Limited

Notes to the financial statements
31 March 2011

1 Accounting policies (continued)
1.6 Impairment
Property, plant and equipment

Imparrment of property, plant and equipment 1s assessed by comparing the net present value of expected future cash flows with
the carrying value Any impairment identified in this way is charged immediately to the statement of comprehensive income

If there i1s objective evidence that an impairment loss has been incurred, a provision s established which 1s calculated as the
difference between the balance sheet carrying value of the asset and the present value of estimated future cash flows, inctuding
future rentals recevable and a current assessment of residual values, discounted at the Company’s weighted average cost of
capital This assessment 1s performed on an asset by asset basis The method and assumptions used for estimating future
cash flows are reviewed regularly by the Company to reduce any differences between the loss estimates and actual loss
experence

If, In a subsequent penod, the amount of the impairment loss decreases and the decrease can be related objectively to an event
occurnng after the impairment was recognised, the provision 1s adjusted and the amount of the reversal 1s recogmised in the
statement of comprehensive iIncome

Financial assets

The Company assesses whether, as a result of one or more events occurnng after imtial recognition, there 1s objective evidence
that a financial asset or group of financial assets has become impared If, iIn a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurnng after the impairment was
recognised, the provision i1s adjusted and the amount of the reversal 1s recognised in the statement of comprehensive income

1.7 Taxation

Current income tax which is payable on taxable profits 1s recognised as an expense in the penod in which the profits anse
Deferred tax 1s provided in full, using the hability method, on temporary differences ansing between the tax bases of assets and
habilittes and their carrying amounts in the financial statements Deferred tax 1s determined using tax rates that have been

enacted or substantively enacted by the balance sheet date which are expected to apply when the related deferred tax asset I1s
realised or deferred tax hability 1s settled

Deferred tax assets are recognised where it 1s probable that future taxable profit will be avalable against which the temporary
differences can be utihsed

Deferred and current tax assets and habihities are ofiset when they anse in the same tax reporting group and where there 1s both
a legal right of offset and the intention to settle on a net basis or to realise the asset and settle the liability simultaneously

18 Borrowing costs

Interest expense 1s recognised In the statement of comprehensive income In the penod in which the charge anses

19 Provisions

Prowisions are recognised when the Company has a present legal or constructive cbligation as a result of past events, it 1s more
likely than not that an outflow of resources will be required to settle the obligation, and the amount can be reliably estimated

110 Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents compnse balances with less than three months'
matunty
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A.C.L Limited

Notes to the financial statements
31 March 2011

2 Risk management policy

The Company's operations expose 1t to credit nsk, iquidity nsk and interest rate nisk, it 1s not exposed to any fareign exchange
nsks Responsibility for the control of overall nsk within the Company lies with the Board of Directors, operating within a
managenal framework established by the intermediate parent, Lloyds TSB Asset Finance Division Limited, and the ultmate
parent, Lloyds Banking Group plc  The nterest rate and hquidity nisk faced by the Company 1s in substance managed and
borne by other group companies which provide funding to the Company and credit nsk 1s carefully monitored by the Asset
Finance business unit credit committees and credit functions

Credit risk

Credit nsk 1s the nsk that a counterparty will be unable to pay amounts in full when due  As a result of the agency agreement n
place, the credit nsk associated with trade receivables i1s now borne by Lex Autolease Limited

Other risks

The Company's activities expose it to movement in the used values of motor vehicles as the sale proceeds ansing from the
disposal of retumed vehicles are important to the profitability of the Company Residual values, which are set at lease
inception, are determined by reference to the latest avallable industry data and are subject to regular review by the Company's
Prnicing Committee, which compnses members of the management team with significant industry expenence Thereafter,
residual values are subject to regular review as explained in note 3

Capital disclosures

The Company's objectives when managing capital are to safeguard the entity’s ability to continue as a going concern, provide
an adequate return to its shareholder through pneing products and services commensurately with the level of nsk and, indirectly,
to support the Group's regulatory capital requirements

The Company's parent manages the Company's capital structure and advises the board of directors to consider making
adjustments to 1t in the hight of changes in economic conditions and the rsk charactenstics of the underlying assets In order to
maintain or adjust the capital structure, the board of directors may adjust the amount of dividends to be paid to the shareholder,
return capital to the shareholder, issue new shares, or sell assets

The Company's capital compnses all components of equity, movements in which appear in the statement of changes in equity
The Company recewves its funding requirements from its fellow group undertakings and does not raise funding externaily

3 Critical accounting estimates, and judgements in applying accounting policies

The preparation of financial statements in conformity with generally accepted accounting principles requires the use of
estimates and assumptions that affect the reported amounts of assets and hiabilities at the date of the financial statements and
the reported amounts of revenues and expenses dunng the reporting pencd  Although those estimates are based on
management's best knowledge of the amount, event or actions, actual results ultimately may differ from those estimates

Impawment of assets

The Company reviews the residual value of its operating lease assets on a quarterly basis by reference to independent market
value data and the prevailing economic conditions The adjustment ansing from the reviews are dealt with as set out n notes
14 and 16 above

Page 11 of 19




A.CL Limited

Notes to the financial statements
31 March 2011

4 QOperating profit

The following items have been included in arnving at operating profit

2011 2010
£'000 £000
Revenue
Aggregate rentals recewvable from operating lease contracts 64,305 30,822
Fleet management fees 57 24
Other income 403 139
Proceeds from disposal of property, plant and equipment 6,064 2,350
70,829 33,335
Expenses
Direct costs
Cost of sale on disposal of property, plant and equipment 6,349 2,344
Cepreciation of propenty, plant and equipment 41,588 20,886
Other direct costs 8,537 4,080
56,474 27,310
Adrministrative expenses
Charges payabile to fellow group company (note 14) 3,559 2,489

The Company did not directly employ any person duning the period (2010 none) Accounting and administrative services were
provided by Lex Autolease Limited, a fellow subsidiary undertaking

5 Finance costs

2011 2010
£'000 £000
interest payabte to fellow group company (note 14) 10,181 5,484
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A.C.L. Limited

Notes to the financial statements
31 March 2011

6 Taxation

a) Analysis of credit for the year

201 2010
£'000 £'000
UK corporation tax
- Current tax charge on profit / (loss) for the year - 5,071
- Adjustment in respect of prior years {13,219) {(11)
Current tax {credit) / charge {13,219) 5,060
Deferred tax
- Ongination and reversal of timing differences (334) (5,600)
- Adjustment in respect of prior years 13,219 -
Deferred tax charge / (credit) (note 11) 12,885 (5,600)
Total tax credit (333) (540)

b) Factors affecting the tax credit for the year

The tax assessed for the year 1s different than the average standard rate of corporation tax inthe UK  The differences are
explained below

2011 2010

£°000 £'000

Profit / (loss) before tax 615 (1,928)

Tax charge / (credit) thereon at UK corporation tax rate of 28% 172 (540)
Factors affecting the charge / (credrt)

Effect of reduction in tax rate to 26% {506) -

Total tax credit (334) (540)

Effective rate (54.3)% 28 0%

7 Trade and other receivables

2011 2010

£'000 £'000

Trade receivables - 5,373

Prepayments 1,950 1,261

1,950 6,634

The treatment of trade recewvables has changed in the year to better reflect the substance of the agency agreement and to align
the presentation of the financial statements with that of other Lloyds Banking Group companies engaged in similar business
activites Lex Autolease Limited manages debt collection activities with external customers on behalf of the Company

Trade and other recevables are due within one year There 1s no provision for impairment of trade receivables (2010 Enil)
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A.C.L. Limited

Notes to the financia! statements
31 March 2011

7 Trade and other receivables (continued)

Trade receivables are classified as follows

2011
£'000

Neither past due nor impaired -
Past due but not impaired -

The credit quality of trade recevables which are neither past due or impaired 1s as follows

2011
£'000

Good qualty -
Satisfactory quality -
Lower quality -

In general, good quality lending compnses those balances with a lower probability to default rating assigned The rating

progressively increases for each category exhibiting a progressively higher probability to default

Trade recerwvables which are past due but not mpaired

2011
£000

Past due up to 30 days -
Past due from 30 to 60 days -
Past due from 60 to 90 days -

The critena used to determine whether there I1s objective evidence of impairment 1s disclosed in note 1 6
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A.C.L Limited

Notes to the financial statements
31 March 2011

8 Property, plant and equipment

Cost

At 1 Apnl 2010
Additions
Disposals

At 31 March 201t

Accumulated depreciation
At 1 Apnl 2010

Charge for the penod
Disposals

At 31 March 2011
Net book amount at 31 March 2011

Net book amount at 31 March 2010

Cost

At 1 Apnl 2009
Additions
Disposals

At 31 March 2010

Accumulated depreciation

At 1 April 2009

Charge for the penod

Disposals

At 31 March 2010

Net book amount at 31 March 2010

Net book amount at 31 March 2009

Vehicles leased to
customers
£'000

193,872
199,825
(8,834)

61,895

322,968

171,080

Vehicles leased to
customers
£'000

91,355
105,465
(2,948)

The future minimum lease payments receivable under non-cancellable operating leases are as follows

Not |ater than one year

Later than one year and not later than five years

Later than five years

2011 2010
£'000 £'000
101,070 53,765
163,819 85,309
900 331
265,789 139,405
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A C.L. Limited

Notes to the financial statements
31 March 2011

9 Borrowings

2011 2010
£'000 £000
Borrowings from group companies (note 14) 297,187 157,366

All borrowings are due within one year and are unsecured Amounts due to Lex Autolease Limited are interest beanng  Interest
rates charged during the penod were between 3 96% and 4 54% (2010 4 61% and 5 29%)

10 Trade and other payables

2011 2010

£000 £'000

Trade payables - 152
Accruals 24,718 14,476
Other taxes - 3,322
24718 17,950

The treatment of trade payables and other taxes has changed in the year to befter reflect the substance of the agency
agreement and to align the presentation of the financial statements with that of other Lioyds Banking Group companies engaged
in similar business activittes  Lex Autolease Limited manages supplier payment activiies on behalf of the Company

Trade and other payables include £2,810,000 which are due after more than one year (2010 £1,672,000)

11 Deferred tax

The movement In the deferred tax (hability} / asset Is as follows

2011 2010
£'000 £'000
At 1 Apnl 6,303 703
(Charge}) / credit to statement of comprehensive Income (note 6 a)) {12,885) 5,600
At 31 March " (6.562) 6,303

None of the deferred tax hability at 31 March 2011 1s expected to be recovered within one year (2010 £nil)

The deferred tax (charge) / credit In the statement of comprehensive income compnses of the following temporary difference

201m 2010
£'000 £000
Accelerated capital allowances {12,885) 5,600
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A.C.L. Limited

Notes to the financial statements
31 March 2011

11 Deferred tax (continued)

Tha deferred tax (hability) / asset at 31 March compnses

2011 2010
£'000 £'000
Accelerated capital allowances (6,582) 6,303

Movements 1n deferred tax represent only the ongination and reversal of iming differences

In his Budget speech on 23 March 2011 the Chancellor announced a reduction in the rate of corporation tax to 26 par cent with
effect from 1 April 2011 This reduction was enacted under the Provisional Collection of Taxes Act 1968 on 29 March 2011
Accordingly the deferred tax hability has been recognised at 26%

The proposed further reductions in the rate of corporation tax by 1 per cent per annum to 23 per cent from 1 Apnl 2014 are

expected to be enacted separately each year The effect of these further changes upon the Company's deferred tax balances
cannot be rehably quantified at this stage

12 Capital commitments

At 31 March 2011, the Company had placed orders far moter vehicles, in order to satisfy customer requirements, of £9,568,000
(2010 £7,378,000)

13 Share capital

201 2010
£'000 £'000
Authorised, 1ssued and fully paid
100,000 ordinary shares of £1 each 100 100

14 Related party transactions

The Company's immediate parent company 15 ACL Autolease Holdings Limited The company regarded by the directors as the
ultimate parent company 1s Lloyds Banking Group ple, a hmited hiability company incorporated and domiciled in Scotland, which
1s also the parent undertaking of the largest group of undertakings for which group accounts are drawn up and of which the
Company 1s a member Lloyds TSB Bank plc s the parent undertaking of the smallest such group of undertakings Copies of
the group accounts of both may be obtained from the Company Secretary’s Office, Lioyds Banking Group ple, 25 Gresham
Street, London EC2V 7HN
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A C.L. Limited

Notes to the financial statements
31 March 2011

14 Related party transactions (continued)

The Company's related parties include other companies in the Lloyds Banking Group and the Company's key management
personnel A number of transactions are entered into with related parties in the normal course of business The outstanding

balances with related partes at the penod end, and related expenses for the period are as follows

201
£:000
Balances due to group companies:
Lex Autolease Limited 297,187
The balances due to group companies compnse of operating and funding balances
2011
£'000
Interest payable
Lex Autolease Limited 10,181
Charges payable:
Lex Autolease Limited 3,559

Charges payable comprise management fees

Directors and key management personnel

2010
£000

167,366

No remuneration was paid or s payable by the Company to the directors (2010 £nid) The directors are employed by other
companies in the Lloyds Banking Group and consider that therr duties to this Company are incidental to theirr other actvities

withun the group

Key management personnel are those persons having authorty and responsibility for planning and controlling the activities of
the Company Accordingly, key management personnel comprise the directors of the Company and the members of the Lioyds
TS8 Asset Finance Dwvision Limited Board, which compnse the statutory directors of that company and certain other sentor
management Key management personnel are employed by other companies within the Lloyds TSB Asset Finance Division
Limited sub group and constder that their services to the Company are incidental to therr activities within the group
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A.C.L. Limited

Notes to the financial statements
31 March 2011

15 Future developments

The following pronouncements will be relevant to the Company but were not effective at 31 March 2011 and have not been
applied in prepanng these financial statements

Pronouncement Nature of change Effective date

Improvements to IFRSs (Issued Sets cut minor amendments to IFRS standards as part of Dealt with on a standard by

May 2010) annual improvements process standard basis but not earlier
than annual penods beginming
on or after 1 July 2010

Amendments to |AS 24 Related  The revised standard simplifies the definition of a related Periods begnning on or after 1
Party Transactions party and provides a partial exemption from the disclosure January 2011
for government related entities

IFRS 9 Financial Instruments ' &2

Replaces those pans of 1AS 39 Financial instruments Annual penods begining on or
Recogntion  and Measurement relatng to  the after 1 January 2015
classification, measurement and derecognition of financial

assets and labilites Requires financial assets to be

classified into two measurement categones, far value and

amortised cost, on the basis of the objectives of the

entity’s business model for managing ts financial assets

and the contractual cash flow charactenstics of the

instrument  The availlable-for sale financial asset and

held-to-matunty categonies in existing IAS 39 will be

removed The requirements for financial liabiities and

deracognition are broadly unchanged from IAS 39

! IFRS G 1s the iibial stage of the project to replace IAS 38 Future stages are expectad to result in amendments to IFRS 9 to deal with changes to the impaiment of
financial assets measured at amortised cost and hedge accounting  Until all stages of the replacement project are complete, it 15 not possible to detarmine the
overall impact on the financial statements of the replacement of IAS 39 The effective date of the standard s annual penods beginning on or after 1 January 2015

2 Atthe date of this report, this amendmant is awaiting EU endorsement

The full impact of these pronouncements 1s being assessed by the Company
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