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London Brick Company Limited

DIRECTORS' REPORT

The directors present their report and the audited accounts for the year ended 30 September 1993,

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS DEVELOPMENTS
The company is eogaged in the manufacture and sate of fletton bricks.

During the year the company continued to produce high quality fleton brivks, The directors have
noted the trading results but are satisfied with them in the current market conditions.

RESULTS AND DIVIDENDS
The profit for the year attributable to sharcholders amounts to £4,323,000 and is dealt with as shown
in the profit and loss account,

The directors do not recommend the payment of a dividend.

SUBSEQUENT EVENTS AND FUTURE DEVELOPMENTS
The company will continue 1o introduce new types of flctton bricks with the emphasis on quatity of
praducy.

FIXED ASSETS

Details of changes in fixed assets arc shawn in note 8. The amount included for clay reserves is on
the basis of the dircctory estimation of recoverable amounts. The directors also believe that, given
the nature of the clay and its use by 1he Fletton process, it would not be appropriate to ry to give
a market value to this.

RESEARCIH AND DEVELOPMENT
The company is continuing its research imo new production techniques and methods.

DIRECTORS

The directors of the company at 30 September 1993 were (hose listed on Page 1. Mr P J Turner and
Mr G Dransficld were appointed directors on 4 March 1993 and subscquently resigned on 23 Junc
1993. Mr R 1 Menzies-Gow wus appointed a director on 1 May 1993, Mr A G L Alexander
resigned on 4 March 1993, Mr D J Snowdon and Mr J C Mcins both resigned on 1 May 1993, In
accordance with the articles of association Mr L T Scales and Mr D T Walters retire by rotation and,
being eligible, cach offers himsell for re-clection. Mr R 1 Menzies-Gow, having been appointed 1o
the board during the year, also offers himself for re-clection,

DIRECTGRS' INTERESTS
According to the register maintained under the Companies Act 1985 none of the directors had any
interest in the share capital of the company.

Mr A R Colton is a dircctor of the uitimate holding company, Hanson FLC, in whose accounts his
interest in that company's shares are shown. The interests of the remaining directors in the shares
of ihe ultimate holding company arc as follows:-

30 September 1993 29 September 1992 Options granted Options exercised

Ordinary shares Ordinary shares  during the year  during the year
D T Walters 11,200 609 11,000 32,000
L T Scales - - 12,000 -
R C Manning 6,699 338 31,000 14,000
There were no '+, interests notifiable under Section 324 of the Companics Act 1985,
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London Brick Company Limitcd
DIRECTORS' REPORT

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF FIUIE ACCOUNTS
Company law requires the directors 1o prepare accounts for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that
perlod. In preparing those accounts, the directors are required 1o

. select suitable accounting policies and then apply them consistently;
make judgements und estimates that are reasonable and prudent;

stnte whether appiicable accounting standards have been followed, subject 10 any material
departures disclosed and explained in the sccounts; and

prepare the accounts on the going concern basis unless 10 is inappropriate o presume thal
the company will continue in business.

The directors are respansible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to cnable them to ensure that the
accounts comply with the Companics Act 1985, They are also responsible for safeguarding the assets
of the company and hence for tuking reasonable steps for the prevention and detection of frand and
other irregularitics.

EMPLOYEE REPORTING AND INVOLVEMENT

The company has a policy of full communication with its cmployees.  In addition, the company is
involved with the trade unions in Joint Noetional Councils, Safety Commiitees and Works Councils
which meet several times during the year. More frequent discussions with employee representatives
take place in relation o day-to-day operating matters.
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DISABLED PERSONS

It is the company's policy ‘0 employ disabled persons provided that it is practicable to do so, and
also to make suitable arrangements 1o provide training and continuing employment for those who
become disabled. The company offers career development and promotion to disabled employees
consistent with their capabilitics.

AUDITORS
Ernst & Young have cxpressed their willingness 1o continue in office as auditors and a resolution
proposing (their re-appointment will be submitted at the Annual General Meeting,

By order qf the Board

B R Simis
Secretary

25 March 1994
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EIERNST & YOUNG

REPORT OF THE AUDITORS
10 the members of London Brick Company Limited

We have audited the accounts or pages 5 to 14 which have been prepared under the historical cost
canvention as madificd by the revatuation of certain fixed assets and on the basis of the accouniing
policies =ct vut on page 7.

Respective responsibitities of directors and suditors

As deseribed on page 3 the company's directors are responsible for the preparation of the accounts.
Itis our responsibility to form an independent opinion, based on our audit, on those accounts “nd 1o

report our opinion (o you.
Busis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes exzmination, on a test hasis, of evidence relevant 1o the amounis and
disclosures in the uccounts. Italso includes an assessment of the significant estimaies and judgemenis
made by the directors in the preparation of the accounts, and of whether the accounting pulicivs are
appropriate to the company's circumstances, consistently applicd and adequately disclose,

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order 19 provide us with sulficient evidence to give reasonable assurance that
the accounts are free from material misstatement, whether caused by [raud or other irregularity or
crror.  In ferming our opinion we also cvalualed the overall adequacy of the presentation of
information in the accounts.

Oplnion

In our opinion the accounts give a true and fair view of the state of the company's affairs as at
30 September 1993 and of its profit for the year then ended and have been properly prepared in
accordance with the Companics Act 1985

E«—/{ v \‘

Ernst & Young \)

Chartercd Accountanis

Registered Auditor

Huli

25 March 1994




London Brick Company Limited

PROFIT AND LOSS ACCOUNT
for the year ended 30 September 1993

1993 1902
Lo0o £000

TURNOYER 62,819 67,137
OPLERATING COS'ES 58,173 97,110

OPERATING PROFIT/(L.OSS) 4,646 (29.373)
Taxation (charge)/credit {323) 266

PROFITHLOSS) ON ORDINARY ACTIVITIES
AFTER TAXATION : (29.107)

Movements on reserves arc set oul in notes 14 and 15,

RECOGNISED GAINS AND LOSSES
There urc no recogniscd gaing or losses other than the profit for the financial year of £4,323,000 in
the year ended 30 September 1993 (loss of £29,107,000 in the year ended 30U Sepiember 1992),

NOTE ON HISTORICAL CQST PROFITS AND LOSSES
1993 1992
Looo £000

Reported operating profit/(loss) 4,646 (29,373)

O
3
o~
o
%
&
My

Dilference between a historical cost depreciation
charge and the actual charge caiculated on the
revaiued amount 1,515

Historical cost operating profit/(loss) (27,858)




London Brick Company Limited

BALANCE SHEET
at 30 September 1993

1993 1902
Notes £000 £000
FIXED ASSETS

Tangible assets 8 249,033 355,235

CURRLENT ASSIEIS
Stocks 9 12,800 25,019
Debtors 10 11,155 0,746
Cash at bank and in hand 2,815 27470
31,770 $2,235

CREDITORS: amounts falling duc within one year
Trade and vther creditors 1t 65,588 104,341

[ —

NET CURRENT LIABILITIES (33.818) {42,106)
TOTAL ASSETS LESS CURRENT LIABILITIES 315,215 313,129
% PROVISIONS FOR LIABILITIES AND CHARGES 12 13,323 15,560
o
.§2 TOTAL ASSETS LESS LIABILITIES 301,892 207,569
:?.5 CAPITAL AND RESERYES
"2 Called up thare capital 13 37,004 57,004
'35 Revaluatio: reserve 14 325,733 326,788
Profit and joss uccount - adverse balance b (80,845) (86,22%)
il
301,892 297,569
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LT Scales - Director

25 March 1994
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London Brick Company Limited

NOTES TO THE ACCOUNTS
at 30 September 1993

1. ACCOUNTING P'OLICIES
Accounting convention
‘The accounts are prepared tnder the historical cost convention as modified by the revaluation of
: certain fixed ussets and in accordance with applicable accounting standards,

Research and development
Expenditure on research and development is written off in the year in which it is incurred.

Stocks

Stwocks are valued at the lower of average cost and net realisabie value alter making due allowance for
any absolete or slow moving ilems. In the case of finished goods and work in progress, cost comprises
direct materials, direet lubour and an appropriate proportion of msaufacturing fixed and variable
overheads.  The allocation of manufacturing lixed overhcads has regurd 1o budysted normal
production.

Depreciution

No depreciation is provided on frechold land except where mineral reserves are being depleted, when
amortisation is provided on the basis of lonnage extracied.  Depreciation of other fixed assets is
provided by equal annual instalments 1o reduce their valuation or cost 10 residual value over their

)
% cstimated useflul lives using the unit of production method as follows:
o Frechold buildings - 50 - 100 years
> ‘
Plant and machine - 5 - 66 ycars
o Y
: Fixtures and fittings - 4 - 20 years
5 Deferred taxation
(w) Provision is made for deferred taxation, using the lability method, on alt timing diffcrences to the
g Y g
i extent that it is probable that the Hability will crysiallise.

Pensions

The company's employees a,c eligible for membership of a defined benefit pension scheme which
requires contributions 1o be made to a scparately administered fund. Conltributions 1o the fund are
charged to the profit and loss account 50 as 10 spread the cost of the pension over the employcees’
working lives within the company. The regular cost is attributed to individual years using the
projected unit methcd. Variations in pension costs, which are identificd as a resuli of actuarial
valuattons, are zmortised over the average expecled remaining working lives of the employees in
proportion to their expected payroil costs. Differences between the amounts funded and the amouuts
charged (0 the profit and loss account are treated as either provisions or prepayments in the balince
shecet.

!J

TURNOVER

Turnover, which arises wholly in the United Kingdom, comyprises the invoice value of goods and
services supplied by the company exclusive of VAT. Turnover arises from the principal conitinuing
activity of the company.




L.ondon Brick Company Limited

NOTES TO THE ACCOUNTS
it 30 September 1993

OPERATING COSTS
1993 1992
Loog L0009

Decrease/(increase) in stocks of finished goods and work in progress 7,169 (3.307)
Raw materials and consumables 6,089 9,026
Other external chirges 16,953 14,498
Stall costs - wages and saluries 22,750 30,857
- social security costs 2,055 2,542
- other pension costs 22 50
1epreciation 3,135 4,420
Other operating chaiges - 39,024

58,173 97,110

PROFIT/LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

This is stated alter charging:
1993 1992
£000 £000

Auditors' remunceration 53 60
Hire of plant and machinesy 352 480

%)
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Certain fees for non-u it services provided by Erast & Young to the company have been borne by
the ultimate holding company. 1t is not practicadle to ascertain what proportion of such fecs relates
to the company,

EMOLUMENTS OF DIRECTORS
1992
L0060

Remuneration, including pension contributions 554

The emoluments, excluding pension contributions, of directors of the company are detailed as follows:

71993 1992
£0og £000

Chairman Nil Nil
Highest paid director 162 181




Fondon Bock Company Timited

NOTES TOTHE ACCOUNTS

al W Septembar 109
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o
“; Mo agemrent and asdimmistration O u
[y
s Sclhing and distitbution AR 297
Qz: Producnon .95 1417
My Engmeenng and rescarch 36 04
gy
UT] b
LI 1.787
7. TAXATION
he roharee)aredit based ap the profelossy for the year compriaes
191 2
L0 Lin
UK corporadaon tax
Credit for the year - 205
Deferred (A3 \
(17‘\) 204,

There tsono babiliny e UK corporannn tx. Prosits arsing i the year wil be covered by u,used
Litding s es brought forward from pros vears and by the snirender ef group relief from other L]
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[.ondon Brick Company Lomted

NOTESTO THE ACCOUNTS
at W heptember 1

FANGHW L FINED ASSELS

Frechodd fhaont Foaneres

land and cited amd

Pagttdings machnen frirenn Total

1000 H 1008 Lo}
Cost or saluation
AL September I LS.076 470641 JAEN Vs A0S
Additions [y [ht JAR
Redlssihication
s poals ARRIY {507 RN R
At D \n'[llt'rlll'\‘l funt [N RRFE SR R A IKSNT
Analyvaas
Naluation in J967 LI ity IR
Valuatien an 1971 Sl Al - 4
Vitduation in JUSS V35 (X X) . 15 (MK)
Cont 5,291 RITER T JAMN A8 587
LR RS 41,804 2428 A8K.207

Deprediation
AL 30 September JUI2° i1,91 NI T 40,170
Charge tor the veat 185 1,771 MUY 3,134
Relanne o disposal: {414 LN (275 (371
At M September ol NGNS S0 RN LRSI
Nt baok amounts
AL 30 September (i RED IR 17,254 SOy 32033
AL ) September W2 133,165 2180 A 3155235

Phe total amounts Sy rosenves and Tand and butldings, some of which are incorporated abose on
the basis of open mathet [en expsung use, having regard to mamtamable carogs, wre determined op

a hastornical cost basis as fallows

Freehoit

land and

butldings

L)

Cost 8,945

Accumulated depreciation 2747
Nei baok amoun!:

AL 30 September 1993 6,148

The net book amount of Iaind included an frechoid fand and buldings at 20 September 1993 was
L£332.422,000 (1992 - £335 280,060,

i




londen Brek Company Dinnted

PRI NOTES TO THE ACCOUNTS
\ a3 September B

\ :‘ .,‘.
" U] STOCKS
foad Jo
10U Lt
r Raw musterials and consaninables (RN ). 402
Work m progress IR} 1,344
tinnhed poods 1.0 RAALR]
i 17,800 Ja0
N - In the apimon ol the ducctors, there s no natenal difference benween the seplacement cost of stocks
g IR and the amount shownan the balance sheet
L DERTORS

Fout 7
y L0000 A1)

. &)
% Trade debtors 10,402 5.089
) Amounts owed by tellow subad ary undertakings Ehil 482
' >' Other debtors 57 51
i’ E Prepayments and accrued income 35 554
é 11,55 0,740

in

L THRADE AND OTHER CREDITORS

1o [5)()_7
iy L0 L
Trade creditors 1,90r] 2,604
; Amounts owed to ultimate parent undertaking 17,436 55021
Amaunts vwed o feilow subsidiary undertakings 27437 30,229
; Other creditors 13.278 103,140
| Other waxation and socil security 1580 1,665
@ Accruals and delerred income 3usg $.023
104.34]

605, o8
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London Brick Company Limited

NOTES T VHE ACCOUNTS
at 3 Seplember 19493

PROVISIONS FOR LIABILITIFS AND CHARGES

Pand reclimisnon amd restoniiion costs
ALY Seprembe, 1992

Chatge 1o profit and Joss account
Expenditare duning the year

Other movements

AL Seprember 190493

Delerred ravatien
AW Seprembeg 19490
Charpe farediny for the seat

AL Septomber 1ol

Total provisions

[t
108

13,284

hY|
{3I8S)
(2.250)

10,74
BRIt
R
R

13,323

12
Fi)

13830
72
(h2dy

13,084

2277

(1)

L
RIS

15.560)

The mapor components fof the provision for deterred toaton and the amounts not provided dare as

todlows

Pronnded
O
)
Accelerated capital ilowanies 2376
Short term and odher tnung
differenees AR
Revaluations
2.509

CALLED UP SHARE CAPITAL

Orndinary shares of £1 cach

Fronuded
‘l.}n/_;v

Lrndid

JATh

(100

2270

Not provaded
J
2N

IINER]

(1,75¢)
107,492

107,260

Authonsed

1993 and 19492

L0600

6O )

Not prowvided
[992
VL

1,238

(3,239)
107,810
107,839

Allotied and
Jully pend
1993 and 1992
£000

57004

iz
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London Brick Company Lunited
NOTES TO THE ACCOUNTS

at 30 September 1443

REVALUATION RESERVE

At 30 September 1902

Amount included i depreciataon charge for sear

transferred o retiane.d profits

At 30 September 1093

PROFIT AND LOSS ACCOUNT

At 30 September 1992 - adverse halsnce

Profit for the year

Transter trom revaiuation rescrve

AL 30 September 1993 - adverse balance

RECONCILIATION OF MOVEMENTS IN SUAREHOLDERS' FUNDS

Profit/(loss) attributable to members of the company

Net increase/iacciease) in sharcholders’ funds

Opening shascholders’ fupids

Ciosing sharenolders’ funds

FINANCIAL COMMITMUNTS

Authorised future capital cxpenditure amounted o

Contracted
Authorised but not contracted

1903
Lo00
126,788
(1.055)
525,731
103
L0060
(86,223)
4,323
10055
{(80,8:45)
0 1992
oo 1000
1323 (29,107)
1323 (29,107)
297.569 320,676
301,892 297,509
19U 4 1902
£000 £000
54 197
508 605
652 {02
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London Brick Company Limited

NOTES TO THE ACCOUNTS
at 30 September 1993

I8, CONTINGENT LIABILITIES AND GUARANTLEILS

The comprny, logether with other group companies, is party 10 an arrangement whereby the bank
. balances of the companaes conceened may be sel-ofl against borrowings by those companies und by
. Hanson PLC.

19, PENSION COMMITMIENTS
The majority of the company's cinployees as at 30 September 1993 were elipible 1o be members of the
Hanson Amalgamated Pension Scheme, The schenic s of the delined benefit type and funds are held
extnally under the supervision of a corporate trustee.

The employer's share of funding the cost of the peasion scheme, including the amortisation of any
scheme surplus or deficit, is recognised in the profitand Joss acee st on a systematic and even Basis
over the peniods benefitting from the employees® services.

The pension vostis assessed i aecordance with the advice of qualified actuaries using in general the
projected univ method.  The Hanson Amalgamated Pension Scheme was formed on 1 October 1987
by merging various predecessor schemes, The fatest valuation was at 1 Qaober 1992 For accounting
purposes it has been assumed that future investment returns would beara rate 0of Y7 -+ nnum and
the dividends would increa : ot 4% per anmem. It has been assumed that the basic level of pay
increases would average 79 per annum and peasion increases would equat those specified in the rufes
of the scheme.

The total persion enst for the company for the year ended 30 Seprember 1993 was £nil, afier wking
account of the amortisation of the estimated surplus which is being recognisedt over 16 years, the
average remaining service lives of scheme members.

At 1 Gctober 1992 the marke values of the assets were in excess of £120 million, The valuation
showed that the actuarial value of the asscts of the scheme ac | Qctober 1992 are materially in excess
of the amount required to cover the benefits that had accrued to members, after allowing for expected
future increases in carnings.

1 ERNST & YOUNG

20. GROUP ACCOUNTS
The parent undertaking of the group of undertakings for which group accounts are drawn up, and of
which the company is 3 member, is Hanson PLC, registered in England and Waies. Hanson PLC is
also the uliimate parent company. Copies of Hanson PLC's accounts can be oblained from
I Giosvenor Place, London, SWIX 7JH.
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