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R N Smith Holdings Limited (Registered number 00702316

Report of the Directors
for the Year Ended 31 January 2011

The directors present their report wath the financial statements of the company and the group for the year ended
31 January 2011

PRINCIPAL ACTIVITY

The pnncaipal actvity of the group in the year under review was that of motor engineers and garage propnetors and
operatng a school for boys with social, emotional and behavioural difficutties, leaming difficulies and development
challenges

REVIEW OF BUSINESS

Rayngg Motor Group

The motor trade continues to be going through one of its most difficult penods with indecision and uncertainty the largest
problems

Our two franchises conbinue to give varying results, with Fiat stll struggling to produce any meaningful contribution other
than service worlk but Kia, with its new and extensive range, goes from strength to strength

With our Morecambe branch continuing to be our weakest depot, we have adopted a cautious approach to our staffing
and dunng 2011 have made five positions redundant

2011 wall continue to be a very testing year bui, with the savings that have been infroduced we are now looking at a
positive 2012

North Lakes Childrens Services
The care homes have now started to achieve therr potential and the year to 31 January 2011should see the final year of
losses

QOur new girls home at Warwick house has now got three children in its care with positive prospects of a further two 1n
the near future

The education faciity at Kirkby Moor has been extended to enable us to educate up to thirty two children The cost of
the extension was approx £70,000 which was funded without any extra faciiies with our bank

At the present time, October 2011, we have fifteen residential children and five day children in our care and, with our
education extension complete, our doors are open for an increase in both day and residential children

We are looking for the year to 31 January 2012 to break even and the year to 31 January 2013 to retum a comforfable
profit

DIVIDENDS
The total distnbution of dividends for the year ended 31 January 2011 will be £120,876

DIRECTORS
The directors shown below have held office dunng the whole of the period from 1 February 2010 to the date of this
report

DN Smith
R G Smith

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Direclors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and apphcable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the profit or loss of the group for that penod  In prepanng these financial statements, the
directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financal statements on the going concemn basts unless it 1S inappropnate to presume that the company
will continue in business
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R N Smith Holdings Limited (Registered number 00702316)

Report of the Directors
for the Year Ended 31 January 2011

STATEMENT CF DIRECTORS' RESPONSIBIUITIES - continued

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information {as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit mnformation and to establish that the group's auditors
are aware of that information

AUDITORS
The auditors, ASE Audit LLP, will be proposed for re-appointment at the forthcoming Annual General Meeting

ON BEHALF OF THE BOARD

ith - Director

Date (?\’(0’('
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Report of the Independent Auditors to the Members of
R N Smuth Holdings Limited

We have audited the financial statements of R N Smith Holdings Limited for the year ended 31 January 2011 on pages
five to twenty three The financial reporting framework that has been applied n ther preparation 1s applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Comparies Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this repor, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibiliies set out on pages two and three, the directors are
responsible for the preparation of the financial statements and for being sabsfied that they give a true and far view Qur
responsibiity 15 to audit and express an opmion on the financal statements in accordance with applicable law and
Intemational Standards on Auditing (UK and lreland} Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaimng evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the finanaal statements are free from matenal misstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropnate to the group's and the parent
company's arcumstances and have been consistently appled and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements

- give atrue and fair view of the state of the group’s and of the parent company's affars as at 31 January 2011 and of
the group's profit for the year then ended,

- have been properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Compames Act 2006

Oplnion on other matter prescribed by the Companies Act 2006
In our opinion the information given In the Report of the Directors for the financal year for which the financial statements
are prepared 1s consistant with the financial statements

Matters on which we are required to report by excaption

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, 1n our opiNion

- adequate accounting records have not been kept by the parent company, or retums adequate for our audit have not
been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and retums, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not received all the infformation and explanations we require for our audit

A

Michae! A Jones ACA {Senior Statutory Auditor)

for and on behalf of ASE Audit LLP

Statutory Audtors & Chartered Accountants

Rowan Court

Concord Business Park

Manchester

Greater Manchester
M22 ORR

Date 'q'“"l
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R N Smith Holdings Limited (Registered number. 00702316)

Consolidated Profit and Loss Account
for the Year Ended 31 January 2011

11
Notes £
TURNOVER 2 16,713,847
Cost of sales 13,902,400
GRQOSS PROFIT 2,811,447
Administrative expenses 3,238,951
(427,504)

Other operating income 38,680
OPERATING (LOSS)/PROFIT 4 (388,824)
Interest receivable and similar income 824,861

436,037
Amounts wntien off Investments 6 -

436,037
Interest payable and similar charges 7 163,931
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 272,106
Tax on profit on ordinary activiies 8 51,200
PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATICN 220,806
Minonty interest - equity {53,571)
RETAINED PROFIT FOR THE FINANCIAL YEAR FOR THE

GROUP 274,477

CONTINUING OPERATIONS
None of the group's actvities were acquired or discontinued dunng the current year or previous year

The notes form part of these financial statements
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R N Smith Holdings Limited (Registerad number 00702316)

Consolidated Statement of Total Recognised Galns and Losses
for the Year Ended 31 January 2011

31N 31110
£ £
PROFIT FOR THE FINANCIAL YEAR 274,477 98,563
Revaluation of freehold property in year (125,000} -
Revaluation of investment property in 45,000 -
year
TOTAL RECOGNISED GAINS AND LOSSES

RELATING TO THE YEAR 194,477 98,563

NOTE OF HISTORICAL COST PROFITS AND LOSSES
The difference between the results as disclosed In the profit and loss account and the results on an unmodified histoncal
cost basis 1s not matenal

The notes form part of these financial statements
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R_N Smith Holdings Limited (Registered number 00702316

Consolidated Balance Sheet
31 January 2011

31111
Notes £ £
FIXED ASSETS
Intangible assets 11 -
Tangible assets 12 2,591,021
Investments 13 -
Investment property 14 570,000
3,161,021

CURRENT ASSETS
Stocks 15 1,935,101
Debtors 16 1,284,305
Investments 17 21,573
Cash in hand 696

3,241,675
CREDITORS
Amounts falling due within one year 18 3,946,110
NET CURRENT LIABILITIES (704,435)
TOTAL ASSETS LESS CURRENT
LIABILITIES 2,456,586
CREDITORS
Amounts falling due after more than one
year 19 (1,562,869)
PROVISIONS FOR LIABILITIES 23 (3,777)
MINCRITY INTERESTS 24 317,952
NET ASSETS 1,207,892
CAPITAL AND RESERVES
Called up share capital 25 15,020
Revaluation reserve 26 729,469
Other reserves 26 36,267
Profit and loss account 26 427,136
SHAREHOLDERS' FUNDS 29 1,207,892
The financtal statements were approved by the Board of Directors on ‘01 -19 I

its behalf by

N $mith - Director

The notes form part of these financial statements
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2,041,639
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(31,938)
2,646,313
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3,139,375

3,091,075

3,593,769

(502,694)
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(1,763,933)
(2,838)
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1,134,291

15,020
809,469
36,267
273,535

1,134,291
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R_N Srmuth Holdings Limited {(Registered number 00702316)

Company Balance Sheet
31 January 2011

31111 31110
Notes £ £ £

FIXED ASSETS
Intangible assets " - -
Tangible assets 12 - -
Investments 13 62 62
Investment property 14 - -

62 62
CURRENT ASSETS
Debtors 16 56,111 56,111
NET CURRENT ASSETS 56,111 56,111
TOTAL ASSETS LESS CURRENT LIABILITIES 56,173 56,173
CAPITAL AND RESERVES
Called up share capitat 25 15,000 15,000
Profit and loss account 26 41,173 41,173
SHAREHOLDERS' FUNDS 29 56,173 56,173
The financial statements were approved by thg"Board of Directors on \q 10 -\y and were signed on

its behalf by

The notes form part of these financial statements
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R N Smith Holdings Limited (Registered number: 00702316)

Consolidated Cash Fiow Statement

for the Year Ended 31 January 2011

111 31110
Notes £ £ £ £

Net cash (outflow)inflow
from operating activities 1 {320,084) 517,320
Retums on investments and N
servicing of finance 2 660,930 (81,381)
Taxation 2 -
Capital expenditure 2 (146,051) (174,585)
Equity dividends pard (120,876) {120,972)

73,921 140,382
Management of liquid resources 2 18,521 (13.111)
Financing 2 {122,048) {26,188)
(Decrease)/Increase in cash in the penod {29,6086) 101,083
Reconciliation of net cash flow
to movement in net debt 3
{Decrease)Increase
in cash in the penod (29.,606) 101,083
Cash (inflow)outflow
from (decrease)fincrease in iquid resources {18,521) 13,110
Cash outflow
from decrease in debt and lease financing 122,048 26,188
Change in net debt resulting
from cash flows 73,921 140,381
Movement in net debt in the penod 73,921 140,381
Net debt at 1 February (1,097,567} (1,234,629)
Net debt at 31 January

(1.023,646)

The notes form part of these financial statements
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R N Smith Holdings Limited {Registered number_00702316)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 January 2011

RECONCIUATION OF OPERATING (LOSS)PROFIT TO NET CASH (OUTFLOW)/INFLOW FROM

OPERATING ACTIVITIES

3111 31110

£ £

Operating (lossYprofit (388,824) 126,567
Depreciation charges 44 405 71,263
Loss on disposal of fixed assets - 359
Decrease/{Increase) In stocks 106,538 (824,288)
{Increase)Decrease in debtors (276,905) 4,617
Increase In creditors 194,702 1,138,802
Net cash (outflow)/inflow from operating activities (320,084) 517,320
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

3111 31110

£ £

Returns on investments and servicing of finance
Interest received 824,861 79,801
Interest pard (162,675) (160,572}
Interest element of hire purchase payments (1,256) (610)
Net cash inflow/(outflow) for returns on investments and servicing of
finance 660,930 (81,381)
Capital expenditure
Purchase of tangible fixed assets (146,651) (177,585}
Sale of tangible fixed assets 600 3,000
Net cash outflow for capital expenditure (146,051) {174,585)
Management of liquid resources
increasef{decrease) in iquid resources 18,521 (13,111)
Net cash inflow/{outflow) from management of liquid resources 18,521 (13,111)
Financing
Loan repayments n year (133,413) (23,490)
New HP in the year 18,750 -
Capital repayments in year (7.385) {2,698)

Net cash outflow from financing (122.048)

The notes form part of these financial statements
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R N Smith Holdings Limited (Registered number 00702316}

Net cash
Cash at bank and in hand
Bank overdraft

Liguid resources
Current asset investments

Debt

Hire purchase
Debts falling due
within one year
Debts faling due
after one year

Total

Notes to the Consolidated Cash Flow Statement

for the Year Ended 31 January 2011
ANALYSIS OF CHANGES IN NET DEBT

At
At1210 Cash flow 31111
£ £ £

1,842 {1,246) 696
(375,995) (28.360) (404,355)
(374,053) (29.606) (403,659)

40,094 (18,521) 21,573

40,094 (18,521) 21,573
(5,180) (11,365) (16,545)
(133,558) 10,450 (123,108)
(624,870) 122,963 (501,907
(763,608) 122,048 (641,560)
(1,097,567 73,921 (1,023,646 )

The notes form part of these financal statements
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R N Smith Holdings Limited {Registered number 00702316)

Notes to the Consolidated Financial Statements
for the Year Ended 31 January 2011

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the histoncal cost convention as modified by the revatuation
of certain assets

Tumover
Tumover represents net invoiced sales of goods, excluding value added tax

Goodwill
Goodwill, being the amount ansing on consolidation of subsidianes

Tangible fixed assets
Depreciation 1s provided at the fallowing annual rates in order to wnte off each asset over its estimated usefu hfe
or, if held under a finance lease, over the lease term, whichever 1s the shorter

Freehold property - Not provided

Improvements to property - Qver the penod of the lease
Ptant and machinery - 20% on cost

Motor vehicles - 25% on reducing balance

Although the Cornpanies Act would normally require annual depreciation of fixed assets, the directors believe
that the policy of not providing depreciatton on freehold property 1s necessary in order for the accounts to give a
tfrue and far view since the builldings are maintained in good condition so that therr value 1s not significanty
impaired by the passage of tme, and in consequence any element of depreciation would be iImmatenal

Improvements to freehold property are depreciated at 2% on cost

Investment property
Investment property 1s shown at most recent valuation Any aggregate surplus or deficit ansing from changes i
market value 1s transferred to a revaluation reserve

Investment properties are revalued annuzlly to open market value and no depreciation 1s provided The directors
consider that this accounting policy results in the financial statements giving a true and farr view The effect of
this departure from the Companies Act 2006 has not been quantified because it 1s impracticable and, in the
opinion of the directors, would be misleading

Stocks
Stocks are valued at the lower of cost and net realisable value, after makung due allowance for obsolete and
slow moving items

Stocks are valued at the lower of cost and net realisable value, after making due allowance for absolete and
slow moving tems

Consignment stocks

Consignment vehicles that are regarded effectively as being under the control of the company due to the transfer
of the nsks and responsibilities, are included within stocks on the balance sheet, although legal title has not
passed to the company, in accordance with FRS 5 The cormresponding liability is included within trade creditors
and i1s secured directly on these vehicles

Page 12 continued




R N Smith Holdings Limited (Registered number 00702316)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 January 2011

ACCOUNTING POLICIES - continued

Deferred tax

Deferred tax 1s recognised in respect of all tming differences that have onginated but not reversed at the
bafance sheet date, where fransactions or events that result in an obligation {o pay mere tax in the future or a
nght to pay less tax in the future, have accrued at the balance sheet date

Timing differences are differences between the company's taxable profits and its results as stated in the financial
statements that anse from the inclusion of gains and losses in tax assessments n penods different from those In
which they are recognised in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recognised only to the extent that, on the
basis of all available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underying timing differences can be deducted

Deferred tax 1s not recogrised when fixed assets are revalued, unless by the balance sheet date, there 1s a
binding agreement to sell the revalued assets and the gan or loss expected to anse on sale has been
recognised n the financial statements

Neither 1s deferred tax recognised when fixed assets are sold and it i1s more likely than not that the taxable gamn
will be rolled over, being charged to tax only if and when the replacement assets are sold

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods in which the tming
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date

Deferred tax 1s measured on a non-discounted basis

Hire purchase and leasing commitments

Assets obtained under hire purchase contracts or finance leases are capitalised n the balance sheet Those
held under hire purchase contracts are depreciated over therr estmated useful ives Those held under finance
leases are depreciated over therr estimated useful iives or the lease term, whichever 1s the shorter

The interest element of these obligations 1s charged to the profit and loss account over the relevant penod The
capial element of the future payments 1s treated as a lhability

Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
pernod of the lease

Rentals under operating leases are charged on a straight hne basis over the lease term

Benefits receved and recevable as an incentive to sign an operating lease are recognised on a straight line
basis over the penod unhl the date the rent 1s expected to be adjusted to the prevailing market rate

Pension costs and other post-retirement benefits

The group operates a defined contnbution pension scheme Contributions payable to the group's pension
scheme are charged to the profit and loss account in the penod to which they relate

Valuaticn of investments

Investments held as fixed assets are stated at cost less any prowision for imparrment  Investments held as
current assets are slated at valuaton Dividends are recognised in the profit and loss acoount when receivable
TURNOVER

The turnover and profit before taxation are atinbutable to the one prnncipal actty of the group

An analysis of tumgver by class of business 1s given below

3111 31110

£ £
Vehicle sales and servicing 15,204,016 16,172,488
Care and schooling 1,509,831 976,360

16,713,847 17,148,848

Page 13 continued




R N Smith Holdings Limited (Registered number. 00702316)

Notes to the Consolidated Financial Statements - continued

for the Year En 1 January 2011

STAFF COSTS

Wages and salanes
Social secunty costs
Cther pension costs

The average monthly number of employees dunng the year was as follows

Sales

Service

Office and administration
Directors

Teachers

Carers

Secunty

Managers

Cook, nurse and cleaner

OPERATING {LOSS)/PROFIT

The operating loss (2010 - operating profit) 1s stated after charging/{crediing)

Hire of plant and machinery

Depreciation - owned assets

Depreciation - assets on hire purchase coniracts
Loss on disposal of fixed assets

Goodwill amortisation

Auditors’ remuneration

Auditors’ remuneration for non audit work

Directors' remuneration
Directors' pension contnbutions to money purchase schemes

EXCEPTIONAL ITEMS

Included wathin other income 1s an amount of £790,617 relating to a refund of VAT and the assocated interest

31111 31110
£ £
1,686,988 1,415,608
153,521 135,725

1,206 1,331
1,841,715 1,552,664
31111 31110
12 16

21 22

15 16

7 7

14 9

23 18

7 5

2 2

3 -

104 95
31111 31110

£ £

12,030 6,492
70,139 69,541
6,200 1,723
- 359
(31,938) -
15,656 15,532
10,200 12,200
120,327 128,890

1,206

following a claim in respect of an hustoncal treatment of VAT on Demonstrator vehicles

AMOUNTS WRITTEN OFF INVESTMENTS

Amount written off investments

INTEREST PAYABLE AND SIMILAR CHARGES

Bank interest
Bank loan interest
Other loan Interest
Stocking interest
Hire purchase

Page 14
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31111 31110
£ £
- 3,319
31111 31110
£ £
10,133 11,427
13,042 12,120
129,525 100,624
9,975 36,401
1,256 610
163,931 161,182
contnued




10

1"

R N Smith Holdings Limited (Registered number 00702316)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 January 2011

TAXATION

Analysis of the tax charge/(credit)
The tax chargef{credit) on the profit on ordinary activibes for the year was as follows

311N 31110
£ £
Current tax
UK corporation tax 50,261 -
Deferred tax 939 (1,809)
Tax on profit on ordinary activities 51,200 {1,809)

PROFIT OF PARENT COMPANY

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company s
not presented as part of these financial statements The parent company's profit for the financial vear was
£120,876 (2010 - £120,972)

DIVIDENDS

31111 31110

£ £

‘A’ Ordinary shares of £1 each
Intenm 5,832 5,838
'C' Ordinary shares of £1 each
Intenm 28,824 28,830
'E' Ordinary shares of £1 each
Intenm 61,808 62,396
'F' Ordinary shares of £1 each
Intenm 24,312 23,908

120,876 120,972
INTANGIBLE FIXED ASSETS
Group

Goodwill
£

COSsT
At 1 February 2010
and 31 January 2011 (31,938)
AMORTISATION
Amortisation for year (31,938)
At 31 January 2011 (31,938)
NET BOOK VALUE
At 31 January 2011 -
At 31 January 2010 (31,938)

Page 15 continued
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R N Smith Holdings Limited (Registered number. 00702316

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 January 2011

TANGIBLE FIXED ASSETS
Group
improvements
Freehold to Plant and Mator
property property machinery vehicles Totals
£ £ £ £ £
COST OR VALUATION
At 1 February 2010 2,430,911 97,554 1,026,089 26,700 3,581,254
Additions 45,824 38,495 39,082 23,250 146,651
Disposals - - - {6,450) (6,450)
Revaluations {125,000} - - - {125,000)
Reclassification/transfer {24,335) 24,335 - - -
At 31 January 2011 2,327,400 160,384 1,065,171 43,500 3,596,455
DEPRECIATION
At 1 February 2010 16,334 8,097 897,949 12,565 934,945
Charge for year - 10,042 55,886 10,411 76,339
Eliminated on disposal - - - (5,850) {5,850)
Reclassification/transfer (11,776) 11,776 - - -
At 31 January 2011 4,558 29,915 953,835 17,126 1,005,434
NET BOOK VALUE
At 31 January 2011 2,322,842 130,469 111,336 26,374 2,591,021
At 31 January 2010 2,414,577 89,457 128,140 14,135 2,646,309
Cost or valuation at 31 January 2011 1s represented by
Improvements
Freehold to Plant and Motor
property property machinery vehicles Totals
£ £ £ £ £
Valuation in 2011 1,350,000 - - - 1,350,000
Cost 977,400 160,384 1,065,171 43,500 2,246,455
2,327,400 160,384 1,065,171 43,500 3,596,455

If freehold land and buldings had not been revalued they would have been included at the following histoncal
cost

31111 31110
£ £
Cost 948,400 972,736

Aggregate depreciation - 17,640

Freehold land and buldings were valued on open market basis basis on 1 July 2011 by Pell & Company
Chartered Surveyors

Page 16 continued



R_N Smith Holdings Limited (Registered number: 00702316)

Notes to the Consohdated Financjal Statements - continued
for the Year En 31 January 2011

TANGIBLE FIXED ASSETS - continued

Group
Fixed assets, included in the above, which are held under hire purchase contracts are as follows
Motor
vehicles
£

COST OR VALUATION
At 1 February 2010 12,250
Additions 18,750
At 31 January 2011 31,000
DEPRECIATION
At 1 February 2010 7,082
Charge for year 6,200
At 31 January 2011 13,282
NET BOOK VALUE
At 31 January 2011 17,718
At 31 January 2010 5,168
FIXED ASSET INVESTMENTS
Company

Shares in

group
undertakings
£

COST
At 1 February 2010 13,961
Disposals {12,961)
At 31 January 2011 1,000
PROVISIONS
At 1 February 2010 13,899
Elrminated on disposal (12,961)
At 31 January 2011 938
NET BOOK VALUE
At 31 January 2011 62
At 31 January 2010 62

The group or the company's investments at the balance sheet date in the share capital of companies include the
following

Subsldiaries
R Smuth (Windermere) Limited

Nature of business Motor trader
%

Class of shares holding
Ordinary 100 00
31111 31110
£ £
Aggregate capital and reserves 2,423,668 2,167,719
Profit for the year 588,025 316,301

Page 17 continued
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R N Smith Holdings Limited (Registered number 00702316)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31_January 2011

FIXED ASSET INVESTMENTS - continued

Rayngg Motor Group Limited
Nature of business Domnant

Class of shares
Ordinary

Rayngg Motors Limited
Nature of business Dormant

Class of shares

Crdinary

Aggregate capital and reserves

North Lakes Childrens Services Limited
Nature of business School and care provider
Class of shares

Ordinary

Aggregate capital and resesves
Loss for the year

INVESTMENT PROPERTY
Group

COST OR VALUATION

At 1 February 2010
Revaluations

At 31 January 2011

NET BOOK VALUE

At 31 January 2011

At 31 January 2010

Cost or valuation at 31 January 2011 1s represented by
Valuation in 2011

STOCKS

Stocks

Parts and accessones

Consighment stock
Other stock
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%
holding
100 00

%
holding
100 00

%
hotding
8000

3111 31110
£ £
2 2
31111 31110
£ £
{1,589,760) {1,321,905)
(267,855) (274,435)
Total
£
525,000
45,000
570,000
570,000
525,000
£
570,000
Group
3111 31110
£ £
1,056,945 1,000,579
85,148 124,278
793,008 914,309
- 2,473
1.935,101 2,041,639
continued




R N Smith Holdings Limited (Registered number 00702316

Notes to the Consolidated Financial Statements - continued
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for the Year Ended 31 January 2011

DEBTORS
Group Company
111 31110 31111 31110
£ £ £ £
Amounts falling due wathin one year
Trade debtors 511,066 405,981 - -
Other debtors 340,679 191,356 56,111 56,111
Prepayments and accrued income 120,252 117,767 - -
971,997 715,104 56,111 56,111
Amounts faling due after more than one
year
Other debtors 312,308 292,296 - -
Aggregate amounts 1,284,305 1,007,400 56,111 56,111
CURRENT ASSET INVESTMENTS
Group
31111 31110
£ £
Listed investments 21,573 40,094

Market value of histed investments held by the group at 31 January 2011 - £21,573 (2010 - £40,094)

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Group
3111 31110
£ £

Bank loans and overdrafts (see note 20) 527,463 509,553
Hire purchase contracts (see note 21) 8,045 2,697
Trade creditors 1,331,714 910,435
Consignment creditor 793,008 914,309
Tax 50,263 -
Social secunty and other taxes 45,379 111,058
Other creditors 675,862 717,555
Accruals and deferred income 514,376 428,162

3,946,110 3,593,769
CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group
3111 31110
£ £

Bank loans (see note 20) 501,807 624,870
Hire purchase contracls {see note 21) 8,500 2,483
Other creditors 1,052,462 1,136,580

1,562,869 1,763,933

Page 19 continued




R N Smith Holdings Limited (Registered number 00702316

Notes to the Consolidated Financial Staternents - continued
for Year En 31 Jan 2011

LOANS

An analysis of the matunty of loans 1s given below

Group
31111 31110
£ £
Amounts fallng due within one year or on
demand
Bank overdrafts 404,355 375,995
Bank loans 123,108 133,558
527,463 509,553
Amounts fating due between two and five
years
Bank loans 384,550 414,529
Amounts faling due in more than five years
Repayable by instalments
Bank loans 107,357 210,341
OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES
Group
Hire
purchase
contracts
31111 31110
£ £
Net obiigations repayable
Within one year 8,045 2,697
Between one and five years 8,500 2,483
16,545 5,180
The following operating lease payments are committed to be paid within one year
Group
Land and Other
bulldings operating
leases
3111 311140 3111 31110
£ £ £ £
Expinng
Within one year - - - 1,748
Between one and five years 25,000 - - -
In more than five years 89,448 89,448 - -
114,448 89,448 - 1,748
Page 20 continued
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R N Snuth Holdings Limited (Registered number: 00702316)

Notes to the Consolidated Financja) Statements - continued
for the Year Ended 31 January 2011

SECURED DEBTS

The following secured debts are incduded within creditors

Group
31111 31110
£ £
Bank overdraft 404,355 375,995
Bank loans 625,015 758,428
Vehide creditors 1,861,470 1,647,834

2,890,840 2,782,257

The bank overdraft 1s secured by a first legal mortgage over Rayngg Showrooms, Rayngg Road,
Bowness-on-Windermere and an unscheduled morigage debenture incorporating a fixed and floating charge
over all current and future assets of the company

Bank loans are secured by a first legal mortgage over freehold land at White Lund Industrial Estate, Morecambe
and Rayngg Showrooms, Rayngg Road, Bowness-on-Windermere Interest 1s charged at 1 25% above the base
rate at the year end 2 75%

Other loans are secured by a legal charge over Rayngg Showrooms, Rayngg Road, Bowness-on-Windermere

Vehicle creditors are secured against the vehicles to which they relate

PROVISIONS FOR LIABILITIES
Group
3111 31110
£ £
Deferred tax 3,777 2,838
Group
Deferred
tax
£
Balance at 1 February 2010 2,838
Accelerated capital allowances 939
Balance at 31 January 2011 3777
MINORITY INTERESTS
2011 2010
£ £
Opening balance (264,381) (209,494)
Share of results for the year (53,571) (54,887)
Closing balance (317,952) {264,381)

Page 21 continued
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R N Smith Holdings Linuted {Registered number 00702316)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 January 2011

CALLED UP SHARE CAPITAL
Allotted, 1ssued and fully paid
Number Class Nomnal 3111 31110
value £ £
12,000 Ordinary £1 12,000 12,000
375 'A’ Ordinary £1 375 375
375 ‘B’ Ordinary £1 375 375
375 'C' Ordinary £1 375 375
375 'D Ordinary £1 375 375
375 'E' Ordinary £1 375 375
375 'F Ordinary £1 375 375
375 'G' Ordinary £1 375 375
375 'H' Ordinary £1 375 375
15,000 15,000
All shares carry equal nghis
RESERVES
Group
Profit
and loss Revaluation Other
account reserve reserves Totals
£ £ £ £
At 1 February 2010 273,535 809,469 36,267 1,119,271
Profit for the year 274,477 274,477
Dividends (120,876) {120,876)
Revaluation in the year - (80,000) - {80,000)
At 31 January 2011 427,136 729,469 36,267 1,192,872
Company
Profit
and loss
account
£
At 1 February 2010 41,173
Profit for the year 120,876
Dmidends (120,876)
At 31 January 2011 41,173
Page 22 continued
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R N Smith Holdings Limited {Registered number 00702316)

Notes to the Consolidated Financial Statements - continued
for Year Ended 31 January 2011

RELATED PARTY DISCLOSURES
Group

Farway (Golf Shop) Limited owed R Smith (Windemere) Limited £55,511 at 31 January 2011 (2010 £66,943)
Fairway {(Golf Shops) Limited 1s a company of which D N Smith 1s a director and shareholder Loan interest of
£mi (2010 £3,957) was charged dunng the year

Biskey Howe Investments Limited owed R Smith {(Windermere} Limited £312,308 at 31 January 2011 {2010
£292,296) Biskey Howe Investments Limited 1s a company of which R G Smith and D N Smith are directors and
shareholders Loan interest £14,857 (2010 £17,756) was charged dunng the year

R Smith (Windermere) Limited owed R Smith (Windermere) Directors Retirement Plan £280,000 at 31 January
2011 (2010 £281,700) The R Smith (Windemmere) Directors Retirement Plan 1s a pension scheme of which R G
Smith and D N Smith are trusiees and members Loan mterest of £10,200 (2010 £10,298) was charged dunng
the year

At 31 January 2011 R Smith (Windermere) Limited had loans from the foflowing related parties

2011 2010
£ £
C P Smith nil 18,172
J | Smith (D N Smith's wife) (93,794) 67,850
R N Smith 70,641 75,669
R G Smith 43,902 58,571
D N Smith and J | Smith 610,000 610,000
R G Smith and R N Smith 398,560 400,158
A M Spiby 26,453 25,421

Company

R N Smith Settlement owed R N Smith (Holdings) Limited £44,430 at the year end (2010 £44,430}
ULTIMATE CONTROLLING PARTY

The company Is controlled by R N Smith Settlement, of which D N Smith and R G Smith are trustees

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
311N 31110
£ £
Profit for the financial year 274,477 98,563
Dnadends (120,876) (120,972)
153,601 {22,409)
Cther recognised gains and losses
relating to the year (net) (80,000) -
Net addition/(reduction} to shareholders’ funds 73,601 (22,409)
Opening shareholders' funds 1,134,291 1,156,700
Closing shareholders' funds 1,207,892 1,134,290
Company
31111 31110
£ £
Profit for the financia! year 120,876 120,972
Dwidends (120,876) (120,972)
Opening shareholders’ funds 56,173 56,173
Closing shareholders’ funds 56,173 56,173
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