Registration number: 00677556

LINPAC Group Holdings Limited

Annual Report and Financial Statements

for the Year Ended 31 December 2019

S, _,‘,___,_,\

|||||| i

30/1 2/2020 #249
COMPANIES HOUSE

|
|
|

WEDNESDAY

—— e




LINPAC Group Holdings Limited

Contents
Company Information 1
Strategic Report for the year ended 31 December2019 . 2t03
Directors' Report for the year ended 31 December 2019 4105
Statement of Directors' Responsibilities 6
Independent Auditor's Report to the members of LINPAC Group Holdings Limited 7to9:
Income Statement for the year ended 31 December 2019 100
Statement of Financial Position as at 31 December2019 11
Statement of Changes in Equity for the year ended 31 December2019 12

Notes to the Financial Statements 13t0 32




Directors

Company secretary

Registered office

Solicitors

Bankers

Independent Auditors

LINPAC Group Holdings Limited
Company Information

D A Dayan (resigned on 11 April 2019)
M P Nicholls (resigned on 1 July 2019)
J A Jones (appointed 1 July 2019)

A R Bamett (appointed on 1 July 2019)
R M Tamas

Linpac

Wakefield Road
Featherstone

Pontefract

West Yorkshire

WF7 5SDE, United Kingdom
Linklaters LLP

One Silk Street

London
EC2V 8HQ

Lloyds Bank plc.
25 Gresham Street
London.

EC2V THN

Deloitte LLP
Statutory Auditor
Leeds

United Kingdom

Page 1




LINPAC Group Holdings Limited

Strategic Report for the year ended 31 December 2019

The directors of LINPAC Group Holdings Limited (the "Company") present their Strategic Report together with
the audited financial statements of the company for the year ended 31 December 2019.

Principal activity and business review
The company is a group financing company holding intercompany indebtedness with other group Kleopatra
Holdings 2 S.C.A. companies and hosts the costs for the management of the group.

The loss for the financial year was £3,971,000 (2018: £9,881,000). The directors do not recommend the payment
of a dividend within the year ended 31 December 2019 (2018: £nil). Included in the loss for the year are net
exceptional expenses totalling £2,120,000 (2018: £4,895,000). Most of these costs are related to restructuring
projects.

The net liabilities of the Company at the year-end were £48,621,000 (2018:£44,650,00).

During 2017, LINPAC Senior Holdings Limited, the former ultimate parent of LINPAC Group Holdings Limited,
together with all of its subsidiaries, was acquired by and became an indirect wholly-owned subsidiary of Kleopatra
Holdings 2 S.C.A., a company incorporated in Luxembourg. The ultimate parent company is Kleopatra Holdings.
1 S.C.A. The new Group’s results are consolidated within Kleopatra Holdings 2 S.C.A. The uitimate controlling
party is Strategic Value Partners LLP.

The immediate parent undertaking of Linpac Group Holdings Limited remains Linpac Finance Limited.

The smallest and largest group in which the Company is consolidated at 31 December 2019 is Kleopatra Holdings
2 S.C.A, a company registered in Luxembourg. Copies of the financial statements are publicly available and upon
request from RCS Luxembourg B 168851, 46A Avenue J. F. Kennedy, 1855 Luxembourg,

Throughout these financial statements, the term ‘Group’ refers to Kleopatra Holdings 2 S.C.A. and its consolidated
subsidiaries.

Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertainties are integrated with the principal risks
of the group and are not managed separately. Accordingly, the principal risks and uncertainties of Kleopatra
Holdings 2 S.C.A., which include those of the company, are discussed in the Directors’ Report in Kleopatra
Holdings 2 S.C.A, annual report, which does not form part of this report (see note 20). Such risks are managed on
a group basis.

Brexit is unlikely to have any direct impact on the entity’s outlook because the entity does not trade with
customers.

Given the straightforward nature of this Company, Covid-19 is not expected to have a material impact on this
entity.
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LINPAC Group Holdings Limited
Strategic Report for the year ended 31 December 2019 (continued)

Key performance indicators (“KPIs”)

Given the straightforward nature of the business, the company’s directors are of the opinion that analysis using
KPIs is not necessary for an understanding of the development, performance or position of the business. The
Kleopatra Holdings 2 S.C.A. annual report includes details of the KPIs that are used across the group.

Approved by the Board on 22 December 2020. ................... and signed on its behalfby:
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LINPAC Group Holdings Limited
Directors’ Report for the year ended 31 December 2019

The Directors present their Annual report and the audited financial statements for the year ended 31 December
2019.

Financial risk management

Management of the group and the execution of its strategy are subject to a number of financial risks, including
currency risk, liquidity risk and interest rate risk. These are formally reviewed by the Board and appropriate
‘processes are put in place to monitor and mitigate them. This risk management process is carried out at a strategic
and at an operational level, covering all primary disciplines within the group’ssignificant businesses.

Currency risk

The group experienced some currency volatility following the UK referendum on EU membership, however the
effects on the bottom line were limited in the year. The group is well located geographically in relation to its
‘markets, which also provides production flexibility, and has a relatively balanced revenue and cost portfolio,
which creates a natural hedge. The group has some direct and indirect exposure to the UK market and will continue
to monitor the effects of 8 UK withdrawal from the European Union.

Liquidity risk

By the use of established short term and longer term forecasting processes, the group ensures that sufficient
committed facilities are in place to meet the requirements of the business. This takes into account cash flows from
operations and the group’s holdings of cash and cash equivalents. Sufficient liquidity headroom exists to meet
current forecast requirements.

Interest rate risk

The company’s interest rate risk principally arises from its term loan bank debt where the interest is subject to
variable rates dependent on EURIBOR. This risk has historically been mitigated by the use of interest rate swaps,
but currently no such instruments are in place. The directors constantly review this position and will take
appropriate action to address this risk if required.

Going concern

The directors have considered the going concern status of the company and have a reasonable expectation that the
company has adequate resources and financial support from Kleopatra Holdings 2 S.C.A., to continue in
operational existence for the foreseeable future. Therefore, they continue to adopt the going concern basis in
preparing the annual report and financial statements. Kleopatra Holdings 2 S.C.A. has confirmed in writing that
it will continue to provide financial support for the foreseeable future and for a period of twelve months from the
date of approval of the financial statements. Please refer to the accounting policies section for further information.

Directors
The directors who held office during the year and up to the date of approval of the financial statements were as
follows:

D A Dayan (resigned on 11 April 2019)
M P Nicholls (resigned on 1 July 2019)
J A Jones (appointed 1 July 2019)

A R Barnett (appointed on 1 July 2019)
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LINPAC Group Holdings Limited

Directors' Report for the year ended 31 December 2019 (continued)

Employees

The group is an equal opportunity employer. Policies and practices are established where considered necessary to
ensure that, as far as possible, no job applicant or employee receives less favourable treatment on racial grounds
or on grounds of gender, age or marital status, or is disadvantaged by unjustifiable conditions or requirements.

It is the policy of the group to provide equal opportunities in the appointment, training and career development of
disabled persons and training of employees who have become disabled while employed by the group, having
regard to their particular aptitiudes and abilities.

1t is the policy of the group to keep employees involved and informed about developments within, and the state
of affairs of, the group as appropriate.

The Group communicates the Group-wide information to employees via a monthly newsletter, together with a
quarterly ‘Town Hall’ web update.

Dividends
The directors do not recommend the payment of a dividend for the year ended 31 December 2019 (2018: £nil).

Future developments
The level of activity in the company is expected to remain on similar levels over the coming twelve months.

Non adjusting events after the financial period
Please refer to Note 21 for details of non-adjusting events after the balancesheet date.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information. The diréctors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware,

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies
Act 2006.

Reappointment of auditors

The auditor, Deloitte LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors.

Approved by the Board on 22 December 2020 and signed on its behalfby:
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LINPAC Group Holdings Limited
Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance. with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework”. Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
“company for that period. In preparing the financial statements, the directors are requiredto:

* select suitable accounting policies and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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LINPAC Group Holdings Limited

Independent Auditor's Report to the members of LINPAC Group Holdings Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Linpac Group Holdings Limited (the ‘company’):

» give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its loss for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

« have been prepared in accordance with the requirements of the Companies Act2006.

We have audited the financial statements whichcomprise:
« the income statement;

« the statement of financial position;

» the statement of changes in equity; and

- the related notes 1 to 21

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting-Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion ,

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect ofthe following matters where:

« the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or :

» the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of thesematters.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report , other than the financial staterents and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work

we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact.

Page 7




LINPAC Group Holdings Limited

Independent Auditor's Report to the members of LINPAC Group Holdings Limited
(continued)

Other information (continued)
We have nothing to report in respect of thesematters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financialstatements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

* the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for ouraudit.

We have nothing to report in respect of thesematters.

Page 8




LINPAC Group Holdings Limited

Independent Auditor's Report to the members of LINPAC Group Holdings Limited
(continued)

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the.
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work; for this report, or for the opinions we have formed.

Simon Manning FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

‘Statutory Auditor

Leeds

United Kingdom

22 December 2020
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LINPAC Group Holdings Limited.

Income Statement for the year ended 31 December 2019

2019 2018
Note £ 000 £ 000
Other operating income 9,046 14,595
Administrative expenses before exceptional items (9,826) (18,148)
Exceptional administrative expenses ‘ 5 (2,120) (4,895)
Total administrative expenses (11,946) (23,043)
Operating loss 4 (2,900) _ _(8448)
‘Other interest receivable and similar income 7 3,054 3,086
Interest payable and similar charges 7 (4,360) (4,654)
7 (1,306) (1,568)
Loss on ordinary activities before taxation (4,206) (10,016)
Tax on loss on ordinary activities 8 235 ; 135
Loss and total comprehensive (expense) for the financial year (3,971) Vb (9,881)

There is no other comprehensive income for the year and therefore no separate Statement of Comprehensive
Income was prepared.

The above results were derived from continuing operations.

The notes on pages 13 to 32 form an integral part of these financial statements.
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LINPAC Group Holdings Limited

(Registration number: 00677556)
Statement of Financial Position as at 31 December 2019

2019 2018
Note £ 000 £ 000
Fixed assets
Property, plant and equipment 9 865 1,001
Investments 10 165,071 165,071
Right-of-use assets 11 1,178 -
167,114 166,072
Current assets
Trade and other receivables 12 386,601 387,878
Income tax asset 83 64
Cash and cash equivalents 1,187 1,987
387,871 389,929
Creditors: amounts falling due within oneyear - 14 (538,622) (523,525)
Short-term lease liabilities (573) -
Net current liabilities (151,324) (133,596)
Total assets less current liabilities 15,790 32,476
Creditors: amounts falling due after more than one year
Loans and borrowings 15 (63,807) (77,126)
Long-term lease liabilities (604) -
Net liabilities (48,621) (44,650)
Equity
Called up share capital 17 89,486 89,486
Other reserves (401) o1
Accumulated losses (137,706) (133,735)
Shareholders' deficit (48,621) (44,650}

Approved by the Board on 22 December 2020 and signed onits bebalfby:

The notes on pages 13 to 32 form an integral part of these financial statements.
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LINPAC Group Holdings Limited

Statement of Changes in Equity for the year ended 31 December 2019

Foreign Total
Called up currency Accumulated sharecholders'
Share capital translation losses deficit.
£ 000 £ 000 £ 000 £000
At 1 January 2018 89,486 (401) (123,854) (34,769)
Loss for the financial year - - (9,881) (9,881)
Total comprehensive ekpense for the )
year : . 881 (o881
At 31 Pecember 2018 89,486 (401) __ (133.735) ____ (44,650)
Foreign Total
Called up currency Accumulated shareholders'
Share capital translation losses deficit
£ 000 £000 £ 000 £000
At 1 January 2019 89,486 (401) (133,735) (44,650)
Loss for the financial year - - (3,971) (3,971)
Total comprehensive expense for the
year - - (3,971) 3,971
At 31 December 2019 89,486 (401) __ (137,706) ____ (48,621)

The notes on pages 13 to 32 form an integral part of these financial statements.
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019

1 Generalinformation

LINPAC Group Holdings Limited (the "company™) is a group financing company holding intercompany
indebtedness with other group Kleopatra Holdings 2 S.C.A companies and hosts the costs for the management of
the group. The principal activity of the company is detailed in the Strategic Report.

The company is a private company limited by share capital incorporated and domiciled in England, United
Kingdom and regijstered in England and Wales under the Companies' Act 2006.

The address of its registered office is:

Linpac

Wakefield Road

Featherstone

Pontefract

West Yorkshire

WEF?7 SDE, United Kingdom

United Kingdom

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of LINPAC Group Holdings Limited have been prepared in accordance with Financial
Reporting Standard 101, ‘Reduced Disclosure Framework’ ("FRS 101"). The financial statements have been
prepared under the historical cost convention and in accordance with the Companies Act 2006.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company’s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are significant to the financial statements are disclosed in note 3.

The financial statements are presented in ‘Pounds Sterling’ (£), which is also the company’s functional currency
and the currency of the primary economic environment in which the Company operates.

Basis of preparation continued

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements, in accordance with the FRS 101. Where relevant, equivalent disclosures have been given in the
consolidated financial statements of Kleopatra Holdings 2 S.C.A and can be obtained as disclosed in Note 20:

« Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information requirements in respect
of paragraph 79(a)(iv) of IAS 1;
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies (continued)
« Paragraphs 10(d), 10(f), 16, 38A, 38B-D, 40A-D, 111 and 134-136 of IAS 1;
» The requirements of IAS 7 Statement of Cash Flows;

* Paragraph 30 and 31 of IAS 8 ‘Accouating policies, changes in accounting estimates and errors' (requirement
for the disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet
effective);

» Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and inputs used
for fair value measurement of assets and liabilities);

+ Paragraph 17 of 1AS 24, ‘Related party disclosures’ (key management compensation);

+ The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions entered into
between two or more members of a group;

+ The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to
(c), 120 to 127 and 129 of IFRS 15 'Revenue from Contracts with Customers";

» The requirements of IFRS 7 Financial Instruments: Disclosures, provided that equivalent disclosures are
included in the consolidated financial statements of the group in which the entity is consolidated; and

» Therequirements of paragraphs 45(b) and 46 to 52 of IFRS 2 ‘Share-based Payment’.
Changes in accounting policy
IFRS 16 Leases

The Company adopted IFRS 16 as from | January 2019. Under IFRS 16 the majority of the leases became
on-balance sheet liabilities with underlying right-of-use assets.

The Company applied the modified retrospective approach, which requires the recognition of the cumulative
effect of initially applying IFRS 16, as of 1 January 2019, to retained earnings and not to restate prior years.
Initial direct costs were excluded. The Company has elected to apply the practical expedient not to reassess
whether a contract is or contains a lease on transition to IFRS 16. As such, the definition of a lease in
accordance with IAS 17 will continue to be applied to leases entered before the adoption date.

After the adoption date, the Company assesses whether a contract is, or contains, a lease based on whether the
contract conveys the right to control the use of an identified asset and obtain substantially all of the economic
benefits from use of the asset for a period of time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use assets are depreciated to the earlier of the end of the useful life of the right-of-use asset or the lease
term using the straight-line method as this most closely reflects the expected pattern of consumption of the
future economic benefits. The lease liability is measured at the present value of the lease payments that are not
paid at the commencement date.

The lease liability is subsequently measured at amortized cost using the effective interest method. When
determining the lease term, extension or termination options on lease contracts are considered if the Company is
reasonably certain on a case by case basis following a regular management assessment.

The summary of significant effects on the individual items on the statement of financial position were as
follows:
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies(continued)

1 January 2019
£'000

-ASsets
Right-of-use assets , 1,625
Effect on total assets — L6235
Liabilities,
Current labilities 99
Non-current liabilities 1,526
Effect on lease liabilities - 1625
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies (continued)

At 1st January 2019, £1.625m of right of use assets and liabilities were recognised under the modified
retrospective approach and consequently no retrospective adjustment to the prior year is made.

Lease liabilities are associated with leases previously classified as operating leases according to IAS 17. The lease
liability is measured at the present value of the outstanding lease payments, discounted by the incremental
borrowing rate at 1 January 2019.

Right-of-use assets and lease liabilities

The Company leases land and buildings for its office space as well as motor vehicles. The leases typically run for
a period of 1 to 4 years. Several leases have terminatior clauses. Most of these clauses require notice periods,
typically from three to twelve months of notice.

The Company recognpises right-of-use assets at the commencement date of the lease (i.e. the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives rcceived. Unless the Company is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its expected useful life and the lease term. Right-of-use assets are subject to
impairment.

In the assessment of the lease term, the Company uses its incremental borrowing rate (“IBR”) as the discount rate.
When determining the IBR the following information is taken into account: the Company’s credit rating, the
collateral granted to the lessor, the term of lease arrangement and the amount and currency in which the borrowing
is taking place. The Company’s weighted average IBR applied to lease liabilities recognized in the statement of
financial position as of 31 December 2019 is 5.38%.

The Company has elected to apply the practical expedient to account for each lease component and any non-lease
components as a single lease component. The Company has also elected not to recognize right-of-use assets and
lease liabilities for short-term leases (i.e. less than 12 months) and leases of low-value assets. This will be applied
to all eligible leases. The Company recognizes the lease payments associated with these leases as an expense on
a straight-line basis over the lease term.

None of the other standards, interpretations and amendments effective for the first time from 1 January 2019 have

had a material effect on the financial statements of the company. The impacts to the group are detailed in the
Kleopatra Holdings 2 S.C.A annual report.
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies(continued)

Going concern

The directors have considered the going concern status of the company and have a reasonable expectation that the
company has adequate resources and financial support from Kleopatra Holdings 2 S.C.A., to continue in
operational existence for the foreseeable future. Therefore, they continue to adopt the going concern basis in
preparing the annual report and financial statements. Kleopatra Holdings 2 S.C.A. has confirmed in writing that
it will continue to provide financial support for the foreseeable future and for a period of twelve months from the
date of approval of the financial statements.

‘The net liabilities of the company at 31 December 2019 are £48.621m. Kleopatra Holdings 2 S.C.A. has cash at
bank of €51.8m at 31 December 2019 .

In determining the appropriate basis of preparation of the financial statements, the Directors’ are required to
consider whether the Company can continue in operational existence for the foreseeable future. The Company’s
business activities, together with factors that are likely to affect its future development, financial performance
and financial position are set out in the Strategic Report and Directors Report, In addition, the material financial
and operational risks and uncertainties that impact the Company’s performance are outlined in the Strategic
Report.

The Directors have considered the position of the Company at the year, its recent trading performance and
forecasts over a period of at least 12 months from the date of signing these financial statements. As a result of this
process, at the time of approving the financial statements, the Directors are of the opinion that it is appropriate to
adopt the going concern basis of preparation of the financial statements.

Consolidation

The company is a wholly owned subsidiary of LINPAC Finance Limited. It is included in the consolidated
financial statements of Kleopatra Holdings 2 S.C.A, which are publicly available. Therefore the company is
exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare consolidated financial
statements.

These financial statements are separate financial statements.

Foreign currcncies
a) Functional and presentation currency

Transactions in foreign currencies are recorded at the rates in effect at the transaction date. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rates ruling at the statement of financial position
date. All differences are taken to the profit and loss account in the year in which they arise.

b) Transactions and balance

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuations where items are re-measured. Forcign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates of monetary assets
and liabilities denominated in foreign currencies are recognized in the income statements, except when deferred
in other comprehensive income as qualifying cash flow hedges and qualifying net investment hedges. Foreign
exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the income
statement within ‘finance income or costs’.

Page 17




LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies(continued)

Property, Plant and Equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Subsequent costs are included in the assets carrying
amount or recognized as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the group and the cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognized. All repairs and maintenance are charged to the income statement
during the financial period in which they are incurred.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to write off the
cost of each asset to its residual value over the estimated useful lives of the assets, which are as follows:

Plant and machinery 3-10 years
Furniture, fittings and equipment 10 years

Capital work-in-progress is not depreciated until such time as it has been completed and transferred to the other
relevant category of tangible fixed assets.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognized with ‘Administrative expenses’ in the income statement.

Investments in subsidiaries
Investments in subsidiaries are held at cost less accumulated impairmentlosses.

Financial assets
Financial assets include cash and cash equivalents and trade and other receivables.

Trade and other receivables

Trade and other receivables are primarily for amounts due from other group companies for services performed in
the ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not, they are presented asnon-current assets.

Trade and other receivables are recognized initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

Cash and cash equivalents
In the consolidated statement of cash flows, cash and cash equivalents includes cash in hand, deposits held at call

with banks and overdrafts. In the consolidated statement of financial position, bank overdrafts are shown within
borrowings in current liabilities.

Creditors

Creditors are obligations to pay for services that have been acquired in the ordinary course of business from
suppliers. Creditors are classified as current liabilities if payment is due within one year or less. Creditors are
recognized initially at fair value and subsequently measured at amortised cost using the effective interest method.
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Summary of significant accounting policies (continued)

Impairments

The company assesses at the end of each reporting period whether there is objective evidence that a financial asset
or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment
losses are incurred only if there is objective evidence of impairment as a result of one or more events that occurred
after tbe initial recognition of the asset (a ‘1oss event’) and that loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of financial assets that can be reliably estimated.

Current and deferred income tax

The tax expense for the period compromises current and deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantially enacted at the
statement of financial position date in the countries where the company and its subsidiaries operate and generate
taxable income. The current tax payable is based on taxable profit for the year.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial statements. Deferred income tax assets are recognised
only to the extent that it is probable that future taxable profit will be available against which the temporary
differences can be utilised.

Deferred income tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised.

Other operating income .

Other operating income consists of central charges issued to other group companies and is recognised on the basis
of work completed.

According to IFRS 15, sales revenue is measured at the amount the entity expects to receive and recognize in
exchange for goods and services when control of the agreed goods or services and the benefits obtainable from
them are transferred to the customer. Control can be transferred at a certain point in time or over a period of time.

Interest income

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the
company reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted
at the original effective interest rate of the instrument, and continues unwinding the discount as interest income.
Interest income on impaired loan and receivables is recognised using the original effective interest rate.

Exceptional items

Exceptional items are disclosed separately in the financial statements where it is necessary to do so to provide
further understanding of the financial performance of the company. The principal events which may give rise to
these items include business restructuring and closure costs, including related asset impairments and trading losses
during the closure period, business acquisition and integration costs, gains or losses on disposal of businesses and
property, significant Litigation and tax claims, other losses, which, in managements judgement, could distort an
assessment of underlying business performance.
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

3 Critical accounting estimates and judgements

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are
addressed below. There are no judgements other than those noted below.

Critical accounting estimates

(a) Impairment of investments and loans

Investments and loans are reviewed at each statement of financial position date to determine whether there is any
indication of impairment. When assessing whether there is an impairment of investments, management considers
the investments recoverability of the amount which is estimated.

(b) Impairment of trade receivables

The company makes an estimate of the recoverable value of trade and other debtors. When assessing impairment
of trade and other receivables, management considers factors including the credit rating of the receivable, the
ageing profile of receivables and historical experience.

¢) Incremental borrowing rate

The company makes an estimate of the incremental borrowing rate for the purpose of valuing -it's right-tosuse
assets and liabilities. When assessing the incremental borrowing rate, management considers the known external
borrowing rate of known leases.

Critical accounting judgements

There are no judgements.

4 Operatingloss

Arrived at after charging
2019 2018

£000° £ 000
Staff costs 6,694 6,138
Depreciation expense 755 183
Services provided by the company's auditors and their associates:
Fees payable to the company's auditors and their associates for the audit
of the company's subsidiaries pursuant to legislation 87 102

Depreciation shown in the table above includes depreciation relating to right of use assets of £548,000 (2018:
£Nil).
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

5 Exceptional administrative expenscs

2019 2018
£ 000 £ 000
Restructuring projects (2,120) (4,895)

During the year there were operating items that due to their size and nature have been recognised as exceptional
in the Income Statement. The total cost of these items were £2,120,000 (2018: £4,895,000).

Most of the exceptional costs are related to one-off restructuring projects and legal cases.

6 Employees anddirectors

2019 2018
No. No.
The average monthly number of employees (excluding directors)during
the year (all administrative) was: 56 54
£000 £ 000
Staff costs consist of: )
‘Wages and salaries ) 5,944 5,411
Social security costs 566 525
Other pension costs 184 202
6,694 _ __ 6,138

Staff costs recharged to other group companies and included in the above disclosure amount to £634,000 (2018:
£513,000).

2019 2018
£000 £'000
Staff costs include emoluments of the executive directors asfollows:
Salaries and other short term benefits 3,064 1,521
Contributions to money purchase pensionschemes 99 17
Total 3,163 1,538

Emoluments include those in respect of directors who provide their services to and are remunerated by the
company.

The number of directors accruing benefits under the defined contribution scheme was 3 (2018:2).
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

6 Employees and directors(continued)

2019 2018
£'000 £'000
Details of the highest paid Director's remuneration are:
Aggregate emoluments (excluding pension contributions) 1,155 1,186
7 Finance costs -net
2019 2018
£ 000 £ 000
Otbher interest receivable and similar income:
Interest income on loans owed by groupundertakings 3,054 3,086
Interest payable and similar charges:
External borrowings am (671)
Interest expense on loans owed to groupundertakings (4,125) (3,983)
Interest on lease liabilities (64) -
Total finance cost (4,360) (4,654)
‘Net finance cost (1,306) (1,568)
8 Taxonloss
Tax credited in the income statement
2019 2018
£ 000 £ 000
Income tax credited (235) (135)

The tax on loss before tax for the year is lower than the standard rate of corporation tax in the UK (2018 - lower

than the standard rate of corporation tax in the UK) of 19% (2018 - 19%).

The differences are reconciledbelow:

2019 2018

£ 000 £ 000
Loss before tax (4,206) (10,016)
Corporation tax at standard rate (799) (1,903)
Effect of expenses not deductible in determining taxable profit 7 1,001
Tax losses for which no deferred tax asset was recognised - (3,629)
Increase (decrease) arising from group relief tax reconciliation (3,585) -
Transfer pricing adjustments 4,282 4,497
Unrecognised temporary difference from a priorperiod (150) (105)
Changes in tax rates orlaws 10 4
Total tax credit (235) 135
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

8 Tax on loss (continued)

The Chancellor announced that the main UK corporation tax rate would be reduced from the current rate of 19%,
which was applied from 1 April 2017, to 17% from 1 April 2020. The reduction in the corporation tax rate to 17%
was included in the UK Finance Act 2016 that was enacted in September 2016.

In March 2020, after the balance sheet date, Parliament passed new legislation to keep the main rate of UK
corporation tax at 19% for financial years beginning 1st April 2020 and 1st April 2021.

9 Property, plant and equipment

Furbpiture,
Land and fittings and
buildings equipment Total
£ 000 £ 000 £ 000
At 31 December 2018
Cost 366 1,975 2,341
Accumulated depreciation and impairment - (1,340) (1,340).
Net Book Value 366 635 _____ 1,001
At 31 December 2019
Cost 366 1,975 2,341
Additions - 71 71
Total cost 366 2,046 2,412
Accumulated depreciation - (1,340) (1,340)
Depreciation - (207) 207)
Total accumulated depreciation - (1,547) 1,547)
Net book amount 366 499 865
10 Investments

Investments in subsidiaries comprise: ' £000
Cost
At 1 January 2019 and 31 December 2018 357,621
Impairment provision:
At 1 January 2019 and 31 December 2018 , (192,550)
Net book value
At 31 December 2018 and 31 December 2019 165,071
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continaed)

18 lavestments {cantinved)
At the siatement of financial position date the company owned the following subsidiary undertakings:
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Country of % of Skare
Subaidiary Registered address Activity ia:: 'r:ﬂnn Capltal
po onged
Wakefield Road. Featecrstone, Doraxant
i : !
LINPAC Burupe L4\t Yorkshise, WFT SDE company vk 100
LINPAC Finance (No.2) Wakefichf Road, Featherszone, Dornrant UK 100
L West Yevkshire. WFT 3DE conpany
LINPAC Finance (No.3) Wakefichi Road, Festheratone, Doratant UK 100
Lud West Yorkshire, WF7 SDE contpany
LINPAC Holdings Brodonstrasse 11 28095 Brouwen,  Holding ,
Dourschband GmbH ~ Gemgany contpany Germany 100
LINPAC Holdings ‘ ~ .
N . Brodenstrasse 11 28895 Bremen,  Holding ,
g\ggiua Eusope} Germany o y Gernmany 163
inhH ¥
e Wakefichd Road, Feathzrstone, Domeant R
LINPAC Mouldings Brodenstrasse 11 28095 Bremien,  Holding ,
GmbH Geomany conpany Genmany 160
LINPAC Packaging 28 Distribution Dieve, Truganina  Plastéc "
Austirafia Pry Led VIC 3029, Austrabia conversion  Austrulia Lo
| ., Soremus 4-11. Induswisl asea IBF, . )
LINPAC Packaging BV %398 OC Heoremvern, Hobisnd Merkeuing Nethedands 109
No §6. Fengyi Road, Wujin
LINPAC Packapiny High-Teoh lndusarial Development  Plustic Chin: 100
{Chengzhouy Co Led Zone, Chizayzhou City, Jtangsu. ConveTsion s
Chiva
LINPAC Pachaging Wakeficld Road, Featherstone, Fiance Holding UK 100
China Holdings Ltd West Yerkshire, WFT SDE, UK coaysany
LINPAC Pavkaging Rue Abbé Angot 53340 Ballée, Phastec Fean 100
Dalader SAS Franve conversion ranse
LINPAC Pockaging  Lenin Strect 223A, Orsho, Vitchsk  Plastic Belans 109
East Region. 288391, Belaves conversioa
LINPAC Packaging Deltastrae 1. 27721 Rinerhude. Ptastie . ,
GubH Genmany ConvRrsion Gensany 100
LINPAC Packaging Vepafriosa, £a Calazda, 33128 Holding S 100
Holdings SL Pravia. Asturias, Spain company pan
LINPAC Packaging Kft ~0%5 Torskbalins. Depo 3. Marketing Hungary 100
Hungary
. Wakefichd Road, Featherstunc, Plastic ,
LINPAC PacRaping Lid West Yarkshire, WE? SDE. UK conversion UK 160



LINPAC Group Hoidings Limited

Netes to the Financial Statements for the Year Ended 31 December 2619 (continued)

10 lovestments {continued)

Country  of % of Share
Subsidiary Reglstered address Aectivity -eumn Capital
incorporation owned
: ., Via Monke Pasteflo 40. Sen .
LINPAC Packaging s ey Holding )
Itafia SpA. ?‘;g:mm Lupasotn. 37057 VR, c ] Iealy 165
LINPAC Packaping  Pase SActivitds de Kerguillotea,  Plastic Fraoe 160
Pontivy SAS 36920 Noyal)-Portivy. Feanve COAYERSIOA.
LINPAC Puckaging Vegafriisa, La Calzada, 33128 Plastiv Spain 100
Pravia SA Pravie. Astustas, Spain conversion
LINPAC Packaging  Bukowice 39, 56-120 Bracy Plastie Poland 100
Production Sp.z0.0. Dolny, Poland CUBVERSION
LINPAC Packeging Pare FActivitds de Kerguilloten,  Holding France 100
Provence SAS 56220 Noval-Pontivy. France conpany
LINPAC Packaping Amy Behohof Ovaele 315848 Plasiic )
Rigid GmbH Beeskow, Genmany comversion  OoTmeny 100
LEINPAC Packaging Traian Ve Strect no 208, Cluj . .
Romania St Napoca, Cluj 400397, Romsnis - rketing Romznia 100
. Via Monte Postello 40. San L
LINPAC Packaging o0 ini Lupasoro, 370STVR, Dot fealy 100
Verona Sel haly conversion
. Cuana Sitnice 1457, 295 01 ” )
LINTAC Paskaging  Mnichovo Hrsdiste, Caech Plastic  ~ Creh 160
POL35.0. Republic vonve pu
LINPAC Packaging Sto ;”“m m“"?‘" 61. 94901 Nitra, Maskesing Stovakia 100
LINPAC Plastivs GB Wakefield Road, Featherstone, Dasrpant UK 160
Lud West Yorkshive, WF? SDE. UK contpany
Vegaftosa, La Calzada, 33138 . .
Moldpoack SL Pravia. Asturias, Spain Teoling Spaia 162
Ovapack Embalagess  Z. lad. de Ovur, Rua de Cabo b e
SA Verde, 1881-902 Ovas, Poreugal S ioresing Perugal 100
Wakeficld Road, Feathentone, Holding .
; " h
LA 2012 Lud West Yorkshive, WF7 SDE. UK coarpany uK 160
, Via Caduti de Vis Fam BS Plastec
lofia S.rld . ! -
A Bevtinomy, 47032 FC_ hialy conversion haly 100
o er Poligeao S.P.4.2.. Parccela 5. s o~
Infta tbertea S 46530 Puzol, Spain Maskeang Spain 35
. Puligoao S.P.1.2.. Parevela 5, Plastic i '
Infia Plassic SL 46530 Puzol, Spuin conversion Spain %
LINPAC Distribution  Parc QAcuvités de Kerguilloten, S :
SAS $6920 Noyah-Postivy, Feamee  ook@iing  Frasoe 100



LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

10 Investments (continued)

Subsidiary . Registered address Activity

PICNAL France SAS  Parc d'Activités deKerguilloten,  Holding
56920 Noyal-Pontivy, France company

LINPAC Trading RUS 2 ya Melitopolskaya str. 4a, bld.40,

LLC Moscow, Russia, 117623 Marketing

Country

incorporation

France

Russia

% of Share
Capital
owned

In the opinion of the directors, the value of the company’s investments is not less than the amount at which they

are stated in the statement of financial position. Investments are held in the form of ordinary shares.

11 Right-of-use assets
The following table presents the amounts relating to right-of-use assets:

Land and ‘
Motor vehicles buildings Total
£'000 £'000 £'000
At 1 January 2019 161 1,464 1,625
Additions 101 - 101
At 31 December 2019 262 1,464 1,726
Depreciation
At 1 January 20i9 - - -
Charge for the year 92) (456) (548)
At 31 December 2019 (92) (456) (548)
Carrying amount
At 31 December 2018 161 1.464 1,625
At 31 December 2019 170 1,008 1,178

For adjustments recognized on adoption of IFRS 16 on 1 January 2019, please refer to note 2. In particular, no

restatement of the prior year has been made.

12 Trade and other receivables

Amounts owed by group undertakings
Loans owed by group undertakings
Prepayments and accrued income
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2019 2018

£ 000 £ 000
17,699 33,466
362,135 348,751
5,968 5,097

— 385800 ____ 387314



LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

12 Trade and other receivables (continued)

Amounts owed by group undertakings are unsecured, interest free and are repayable on demand. These represerit
amournts receivable from other group companies.

Loans owed by group undertakings are unsecured and repayable on demand. Interest on these loans is charged at
a combination of fixed rate and floating rate of 3.5% margin above LIBOR.

Due after more than one year

2019 2018
£ 000 £ 000
Deferred tax assets (note 16) 799 564

13 Lease Liabilities

As of 1 January 2019, the Company recognized lease liabilities in the amount of £1.625m. These accounted for
assets previously accounted for as operating leases under IAS 17.

At 1 January

2019

£ 000
Recognized as current lease liabilities 99
Recognized as non-current léase liabilities 1,526
Recognized lease liabilities — 1,625

As at 31 December 2019, the maturities for lease liabilities are as follows:

31 December

2019

£'000
Duge within 1 year 573
Later than 1 year and not later than 5 years 604
Later than five years -
_ 1177
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

14 Creditors: amounts falling due within oneyear

2019 2018

£ 000 £ 000
Bank overdraft 3,269 8,740
Trade creditors 453 825
Amounts owed to groupundertakings 1,198 1,242
Loans due to group undertakings 530,444 508,652
Accruals and deferred income 3,258 4,066
538,622 523,525

A cross-guarantee and set-off agreement exists in respect of overdrafts between the company and other UK
subsidiary companies of the indirect holding company, LINPAC Senior Holdings.

Amounts owed to group undertakings incur no interest and are repayable on demand. These represent amounts
payable through the normal course of business to other group companies.

Loans due to group undertakings are unsecured and repayable on demand. Interest on these loans is charged at a
combination of fixed rate and floating rate of 3.5% margin above LIBOR.

15 Loans and borrowings

2019 2018
‘ £000 £000
Non-current loans and borrowings
Loan due to group undertakings 63,807 77,126

Loan due to group undertakings is unsecured and repayable on 31 December 2022. Interest on this loan is
charged quarterly at a floating rate at a margin above LIBOR.
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Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

16 Deferred tax
Deferred tax assets and liabilities
2019
Accelerated tax depreciation

Provisions
Other items

2018

Accelerated tax depreciation
Provisions
‘Other items
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Asset
£000.

429
370
799

Asset
£000

429

135 .
564



LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

16 Defertedl tax(continued)

Deferred tax movement during the year:

Accelerated tax:depreciation
Provisions
Other items

Net tax assets/(liabilities)

Deferred tax movement during the prioryear:

Accelerated tax depreciation
Provisions

Other items

Net tax assets/(liabilities)
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At
At1January Recognizedin 31 December
2019 income 2019
£000 £000 £ 000
429 - 429:
135 235 370
564 235 799
, At
At 1 January Recognized in 31 December
2018 income 2018
£000 £000 ‘£ 000
429 - 429
- 135 135
429 135 564

(o



LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

17 Called up share capital

Allotted, called up and fully paid shares

2019 2018
No. 000 £000 No. 000 £ 000
Ordinary shares of £1 each 89,486 89,486 89,486 89,486

18 Contingent liabilities

In prior years, cross-border Group relief has been claimed in thé UK, using losses arising in non-UK entities.
HMRC has enquired into these claims. Following a CJEU ruling in February 2015 the EU loss claims were
provisionally withdrawn. In the absence of the EU loss claims, the company would instead ordinarily have claimed
Group relief from other UK companies to reduce taxable profits to £nil. HMRC has refused to accept the original
group relief claims. Without such Group relief from other UK entities, the withdrawal of the EU loss claims will
lead to a tax liability of circa £11,100,000 plus interest (2018: £11,100,000 plus interest). The company lodged an
appeal to the First Tier Tribunal and judicial review proceedings to the High Court (which is stayed pending the
First Tier Tribunal appeal) against HMRC's refusal with the hearing heard on 6 & 7 March 2019. The Company
lodged an appeal to the First Tier Tribunal against HMRC’s refusal and, by judgment dated 31 January 2020, the
First Tier Tribunal agreed with the Company’s position. HMRC subsequently agreed on 19 March 2020 that no
further appeal would be made against the First Tier Tribunal decision. Consequently, no additional tax is payable:
by the Company and this matter is now closed.

An assessment was made by HMRC against a subsidiary within the group in relation to VAT for the period 1
January 2009 to 30 June 2015 totaling £5,900,000. The company engaged in discussions with HMRC in relation
to the assessment and reached a settlement of £354k plus interest. At the date of these financial statements, HMRC
have now issued agreement to the methodology proposed by the Company for the period from 1 July 2015 to date.
The company is now applying the methodology agreed with HMRC and expects the additional VAT due in the
region of £200,000.

19 Related party transactions

The company has taken advantage of the exemption granted by Financial Reporting Standard 101 not to disclose
transactions with other wholly owned group companies.

Sales and purchases with related parties are made in the normal course of business and on an arm's length basis.

See note 6 for disclosure of the director's remuneration.
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LINPAC Group Holdings Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (contin"ued)

20 Parent and ultimate parcntundertaking

2

The company's immediate holding company is LINPAC FinanceLimited.

-The Company's ultimate parent undertaking is Kleopatra Holdings 1 S.C.A, a company incorporated in

Luxembourg. The Company's ultimate controlling party is Strategic Value Partners LLC. As at 31 December 2019
they manage funds holding 92.96% of the equity (2018: 92.96%).

Kleopatra Holdings 2 S.C.A. is the parent undertaking of the smallest and largest group to consolidate these
financial statements. Copies of Kleopatra Holdings 2 S.C.A.'s consolidated financial statements can be obtained
from the Company Secretary at the registered address of 46A Avenue John F. Kennedy, 1855 Luxembourg.

Non adjusting events after the financial period
Please refer to Note 21 for details of non-adjusting events after the balancesheet date.

From August 2020 to November 2020, KP Group has been undertaking an internal corporate restructuring of

shareholdings within KP Group, as part of the integration process between KP Group and LINPAC Group,
embedding a more efficient capital and corporate structure.

This resulted in LINPAC Group Holdings and its subsidiaries becoming the direct/indirect owner of a number of

KP Group entities worldwide. All transactions were carried out at market value and with the professional
assistance of EY and PWC.
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