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TennantsFine Cheemicals Limited
Regmered Nunber: 00646784
Arnnual féport andfinancial staterients
31 December 2017

Strategic Report
Principal Objectives and § trategies

The. Company isa global supplier of liquid chemicals used'by manufacturers in primary production ptocesses.
Productsareysedina broad rafigeof’ industries, wnth a particiilar focuson those where the sinell arid taste ofthe
products afe important. The Company contiriuesto. focus on a stratggy of Customet Service'and Quality,
Marnufacturih gExcellcncc aind Growth, wh ilst comply ingwith.dllappropiiate! Health, Safetyand Environmental
leglslatlon regulations and otherrequirements.

Prinéipal;Risks:and Uncertainties

The. Company seeksto mitigate risk through nmaiiagemeritactiorn, This: inchides theuse ofhedgiiig contiactsto cover
afy cumrency €xposure. Cred it iis ks -are miniised through lonoestabhshed customerrelatlonstups an emphasis on
proactive crédit maiageméntand tradecredit 1 insurance:

There'remains some. uncertainty around the UK’s withdrawal fiom'the European Union, This includes bath fiitine
customs arrangements and.European legislation (eg, REACH). '

Analysis of the [fétformanéc‘dufing thé year

The Company’s results were as follows;

2017 2016
£000 £000
Revenue. : 55,634 49,765
Profit; afier taxation 4,462 5,318
Nét-assets: . ‘ : _ 27;806 25,779

Revenues for2017 have.increased by 11.8% overthe previous yeaito £55.6m(2016: £49.8m). This represents an
increase of£5.9mand is evidence ofthecontinued development ofthe Company’s product-market strategy ¢ombined
with favoufable tiading conditions: Profit levels continue'to iéflect theodngoing re-investmentin the business andare
i line with expectations. TheCompany 5 directors remain pleased with theoverall rcsultfor2017

The Comipany utilises anumber of financialand non—ﬁnancx'alKey Performance Indicators (KPIs)to monitor
peiformance. Thesecovervolume, gross margin, customer service, working capital, plant utilisation,;people and
health and safety sfatistics. Progress against these KPTs has been satis fagtoty during theyear with fegular ipdates
prov1ded to the Company’s Parént. .

Trends likely to affect the future developinent ‘of the bisiness

Global trends in key consumer products and markets will continueto determine the longtermdevelopment of the
business: Asa: consequcncethe Company maintains strong relationships with both customers arid suppliers,
Legislative changes remain a consideration for the Company, specifically with réferénce’to the UK’s planiied exit
from thé Furopéan Union. Thé Company remains fully corniitted to delivering the requirermenits defined within
REACH. Health;Safety and, Env1ronmcntal legislation continuestoadvance: The Company-and the directors
‘contiiiue to strive forhigh standa_.xds ofiegulatory compliance.

By orderofthe board

WStrtde
Secretary

8 March 2018




3 l December 20 l7

Directors’ Report _

The directors present their directors? report-and financial'stateinents "fo,rﬂth@,year‘ énded 31 Déceniber2017.
‘Results and dividends . ,

The financial statements are setouton pages 7to 19. A dividend of£2,435,0004was paidin the year(2076: £1, 027.000).

Thedirectors-do notrecommenda payment.ofa final dividend in respect: softhe yearended 3| Decermber2017 (2016:
nil).

Research dind developinent.
The Company advanced its research and developtient activities pnmauly i the. areas of ‘process and product
dévelopimeiit. The Costs ofthese act1v1t1cs during the yearamountéd to £347 042 (20 6::£370,431 ).

Directors

The diréctors who held office during tlie year were as follows:

A € Gingéi

K'G Joneg

K Shiip (Resigned 30 hine 2017)

W Gitting

Eriiployment of disabled persons

Whére'individuals become disabled whilst in the Cotpary’s employmient, every reasonable effortis made to provide
oppoxtumty for continued employment within the poteniial aptltude andability ofthe person concerned, and to provide
such facilities,, including any appropriate- training, as may benecessary for that purpose. Tn déalitig with applications
for employment andtraining g, career. developmentand promotxon ofexistin g employees, -efforts are made to enswe that

a disabled individual’s potenual aptxtude and ability dré considered both Witliout' pxejudlce and as ¢onstructively as
possible-in.relation to the. oppoxtunmes aviilable.

Enmployee involvement.

A systémof dépaitmental and Works ¢osiiltative committees exists at the Leck site. Periodically, the ‘Company
provides nformation regarding t the: ﬁnancnal and ccoriomic facto:s affeotmg its performarice.

Disclosure of mformatlon to audltor

The directois who heldoffice at thiedate of appraval ¢ ofthis directors’ report confirmthat se faras theyare each aware,

thete is no relevantaudlt information of which the Company s.auditor is unaware, and-each director has:taken-all-the
Steps thathe ought tohave takenas a director to make himselfaware of any relevantauditinformation and toestablish
that the Cornpany s auditor is aware of that information.

" Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be re-appointed- and KPMG LLP
will therefore-continue.in office.

‘By order, ofthe'bog,

W Stride: )
;S‘-ecreZa;y

8 March2018




Tcnnants Fiiie Chemicals lelled

3l December 2017

Statement of directors’ responsibilities in respect of the Strategic Report, the
Directors’ Report and the financial statements

The directors are résponsible for preparing the Strategic, Réport, the Diréctors’ Repoit: and the finaiicial statemerts in
accordance with applicable tawand tegulations.

Company law lequlres the diféctors to: prcpale ﬁnanmalstatements foréach ﬁnancm]year Underthat law they have
elected to picpare the. fina ial $tateinents an accordance with UK accounting standards ‘and applicable law, (UK
Generally Accepted AccounhngPractlce) mcludmg FRS'102 The F znanczalRepo: ting Standard applzcable inithe UK
and Republic of Ireland.

Under company law the.directors must not approve the financial'statements unless they are satisfied that they.givea
true.and fair view of the stdte 6f affdirs-of the company arid of the piafit or loss of the comparny for’ that period, In
preparing these financial statements, the.directors. are requlred to:

o select suitable accounting policies and then apply them consistently;
. makefjud'g'éménts and estiinates thatare revasdna"t'il'é‘ and prudent;

e state. whetherapphcable UK .accounting standards have been followed, subject toany: mateual depattiies disclosed
and éxplained in the financial'statements;

o -assess.the company’s ability to continue'as a goirig ¢ondern, disclosing, as.applicable, matters ieldted to going
€oncern; and

e usethe g0m°concem basis.ofaccounting, unlessthey ¢ithér mtend to hquldate the companyor to ce€asedperations,
orhave no realistic. alternative but to do.so.

Thie directois are. 1esponsnble for keeping adequateaccounting records that are-sufficient to:show and explain the’
€offipany’s transactions and disclose with. 1casonable dccuracy at.any time. the financial position'ofthe company and
enable_them to ensure that the ﬁnanc1a1 staternents comply with the Companies Act 2006. They are rcsponsxblc for:
such internal centrof as they determine is necessary to enable the preparationof financial statements that.are; ﬁee from :
materidl misstatement, whether due to fraud of eior, arid hiave géngral resy on51b111ty for takmo s -
reasonably opento themto safeguardtheassets ofthe. company and topxevenl aniddetect fraud andotheriitegu Iantm "




KPMG LLP

8 Princes Parade
Liverpaol
L31aH

* United Kingdom

Independent ‘auditor’s report to the members of Tennants Fing Chermicals Lirnited

Opinion

Weé have: audlted the. financial statemenits of Tennants:Fine Chemicals Limited {(#the compa.ny”) for the y rended
31 December 2017 which comprise thestatementofprofitandloss and other compichensive income,’s atémerit of
‘financial position, the'statement of changes in equity and related notes, including’the accountmgpohcxes in note
1. .

Ih diir opinion the financial statements '

. tgwe atrueand fairview of the stateofthé ¢ company §affairs 45at 31 Décember2017and ofits profit f‘or the
yearthén ended

«  have beenpropérly prépared in acédrdance with UK a¢counting standaids, including FRS102 The Financial
Reporting. Standdrd applicable in the UK and Republic oflreland and - ~

¢ hdve beeti prepated in‘accordance with the requirements of the Companies -Act 2006.

Basis for opinion

We conducted our audit in accmdance with Taternational Standards on Auditing (UK) (“ISAs (UK)”) -and
apphcab]c law. Our responsnbxhtles are described below. We havefulfilled.ourethical responsibilities under, and
are independentofthe:company in-accordance with, UK éthical requirements including the FRC Ethiical Standard,
Webelieve that tlie dudit evVidence we have obtained is 4 sufficient and appropriate basis for our opinion.

Going concern
Weare: 1equned to°fepoitto you: if we have.concluded that the useof the:going concern basis 'of accounting is
indppropriate or there is an undisclosed material uncertamty thatmay: castmgm.ﬁcant doubt ovei the use of that

‘basis fora period of atleastiwelve months fromthe.dateof appxoval ofthie financial statements. ' Wehave, nothmg‘
to 1eport in thesé respects.

Stratégic réportand directors’ réport

The directors -are-résponsible for the strateglc report and the directors’ report Quir opinion on the financial
‘stateinents does not coverthose.reports and we do, not' express an audit opinion thereon.

Our rcsponsnblhty is to read the s trategic report. andthe duectors reportand in doingso, considerwhether, based.
‘on our financial staterients audit work; the-information therein s matenally misstated or inconsistent with the:
fihancial'statements ‘ot our audit knowledoe Based solely on that wérk:

“

. ‘we have not identified material misstatements-in the strategic report and the directors” fepoit;

» . in'ouropinion theiiiformation given in those reports for the financialyearis consistent with the ﬁnancal
'statemcnts and

. in 6ur opiriion.those reports have been prepared in accordance with the Companies Act 2006.




Independent auditor’s report fo the members of Tennants Fine Chemicals Limited

(coiitinued)
Matters on which we are required to repor't by exception

i

‘Under thie Coiripahies Act 2006 we are required to'report to you if, in our opinion:

+ adequate accounting recordshave notbeen kept, or returris adequate for our audit have riof been receiyed froi
branches ot visited by us; or i )

» thefinancial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors *remuneration specified by law are not made; or ,

o we havenot received-all the information aind explanations we require for ouraudit.

o We hav;e"nothin‘g to report in these resbects.

As explainedmore fully in their statement'set ouf.on'page 4,the directors:are responsible for: the.preparation of
the financial siatements and for being satis fied that they give.a true and fair view;such'intemal control as they
deteftiiine is ne¢essary to énablé the préparation of filvancial Statefients that are frée from matetid] iss tateinent,
whether due to fraud or error; assessing the. company's ability to:continue as"a going concem, disclositig, as
applicable, matiers rélated to going concemn; and using the going concem ‘basis of accounting unless they either
interid-to liquidate thé company or to cease opérations, orhave no realistic altemativebut fo do so.

Auditor’s responsibilities.

Our objectives are to 6btain redsonable assiurdrice aboirt wiigthier the finangial stateirients as a whole are fiee from
inatérial mis statemént, whetherdueto fraud oremor, and to-issue guropinion‘inan airditor’s repoit. Reasonabk
assurance is 4 high level of assurance, but ‘does not guararitee that an audit condiictéd in-accardance with ISAs’
(UK) will :always défect a material misstatement wheén itexists. Misstatements can arise fromfraud er:error and.
are considered materialif, .individually of in aggregate; they could reasonably be expected to influence the.
¢conomic decisions ofusers taken on the basis of the financial statements. .

A fiillér description of ouries poiisibilities is provided o' the FRE’s website at:
www frc.org-uk/auditorsresponsibilities.

The purpose of;our audit work.and to whom we owe our responisibilities

This report-is made solely to the company’s.:members, as abody, in accordance with Chapter3 of Pait 16'0f the.

Companies Act2006. Outaudit work has been undertakenso thatwe imight stateto the company'sthembers those
inatters we are required 1o state to them in an auditor’s report-and for no other puipdse. To the-fullest extent
pé‘mihte,ci by law, we'de not accept or assume responsibility to-dhyone'otherthan the company and the company’s
inermbers, as a'body; for ouraudit wotk, for this report, orfot the opirions we have formed.

)

J€.:_ JOVL (:I e s """m:mﬁ){-

Carla Kennaugh (Senior Statutory-Auditor)
for and-on behalf of KPMG LLP, Statutory Auditor

Chaitered Accotintarits .
8Princes Parade, .
Liveipoo}

L3 IQH:

8 March 2018,




Profit and loss account and other comprehensive income

Jorthe yearended 31 December2017

Turnover
Cost of sales

Gross profit
Administrative.expenses
Selling and distribution expenses

Operatingprofit
Other interest receivable and similar income

Interest payable and similai’ expeénses

Profit before taxation
Tax on profit

Profit for the financialyear
Other comprehensive income forthe year

Total comprehensiveincome for the year

Tennants Fine Chemicals Limited

Registered Number; 646784

Annual report aind financial statements
31 December2017 -

Note 2017 2016
£000 £000
55,634 49,765

(47,173) (40,360)

8,461 9,405

2,595) (1,980)

(615) {633)

2 5,251 6,792
3 643 80

4 (373) (278)
5,521 6,594

5 (1,059) (1,276)
4,462 5,318

4462 . 5318

All turnovérand operating profits in both financial years dre derived from continuing operations.

Thée notes on pages 10 to 19 form part of the financial statements.




T ennants Fine Chemicals Limited

‘Registered Numbei: 646784

. Annual report and financial statements
31 December 2017

Balance sheet

at 31 December 2017
Note 2017 2016
£000. £000
Fixed assets
Tangible assets 8 7,525 7,977
Current assets '
Stocks 40 7,628 7,631
'Debtofs 11 13,365 11,061
Cash at bank and in hand ) 3,879 5,391
. 24,872 24,083
Creditors: amounts falling due within one year 12 (4,480) (6,226)
Net currcnt assets 20,392 17,857
Total asscts less current liabilities 27,917 25,834
Provisions for liabilities and charges )
Deferred tax liability 13 . a1y (55)
Net assets 27,806 25,779
Capital and reserves
Called up share capital 15 6,000 16,000
Profit and loss account 21,806 19,779
Shareholders’ funds 27,806 25,779

The notes on pages 10to 19 form pérl ofthe financial stateménts.

These financial statements were approved by the board of directors on 8 March 2018 and were Signed on its.behalf
by: '

K Jones

Director




Statement of Changes in Equity

Balance at | January 2016

Total comprehensive income for the year
Profit or loss

Total comprehensive income for the year
Dividends
Total contributions by and distributions to owners

Balance at 31 December 2016

Balancc at | January 2017

Total compreliénsive income for the yéar
Profit or loss

Total comprehensive income for the year
Dividends
Total contributions by and distributions to owners

Balance at 31 December 2017

The notes on pages 10to 19 form part of the financial statements.

Tennants Fine.ChemicalsLimited
Registéred Number: 646784

Arnual report and financial statements
31 Deceinber 2017

Calledup Profitand  Total equity
Share loss-account

capital
£000 £000 £000
6,000 15,488 21,488
- 5318 5318
D 5,318 5,318
o (1,027) (1,027)
o (1,027) (1,027)
6,000 19,779 25,779
6,000 19,779 25,779
- 4,462 4,462
o 4,462 4,462
o (2,435) (2,435)
o (2,435) (2,435)
6,000 21,806 27,806




Tennants Fing,ChemicalsLimited
Registered Numbet: 646784

Annual report-and financial statements
‘ 31 Décember 2017

Notes
(forming pari of thefinaricial statements)

1 Accounting policies ,

The followmg accouiiting policies: have been applied consistently in dealing with itemns which are considered
materlal in relation to the: financialstatements

" Basisofpreparation

Tennants Finie Chenmcals Limited (the “Company *) is a private company mcorporated domiciled and: registered in.
England in the UK. The 1eg|steled nuniber is 646784 and the registered address is Macclesfield Road, Leek,

Staffordstiire;, ST[3 8LD. .

These financial statements were prepared in accordance with Fmanc1a| Repomn gStandard 102 The Financial
ReportmgStandw ‘d applzcable in theUK and Republic ofIreland (“FRS 102”). The pies etitation Curréncy ofthese
financial statements s sterling, which is also the functional currency. Allanmourits in the fiiancial stateitignts have
beeh rounded to the nearest £1,000.

The Company’s ultimate parent indertaking, T€nnants Consohdated Lumted ‘includes the Oompany in its.
¢onsolidated findncial statemeitts. Thie consolidated finar éial'statemenitsof Tennants Consolidated Limited are
prepared in‘accordance with FRS 102 and are available to the pubhc and may be‘obtained from 12 Upper Belgrave
Street, LondonSW 1X 8BA.. In these financial statements, the company.is considered to be a qualifying enfity (for
the purposes of this FRS) and has applied the exemptions available under FRS 102 in réspect of the following -
disclosures:

»  Reconciliation of the number of shares.outstanding fromthe beginning toend ofthe period;
. @ CashFlowStatementand related notes; and
¢ KeyManagemenitPersonngl cormpensation.
» Disclosure in respect ofrelated party transactions. A
s Certairi disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial

InstrumentIssues in respectof fmancial ins truments not falling within the fair value accounting riilés of
Paragraph 36(4) of Schedule 1.

The company proposes to continue to adopt thereduced dlsclosme frameivork of FRS 102 in itsnext ﬁnancnal
Stateniénts.

Measurement convention

The financial §tatements are prepared on the historical costbasis exceptthatdenvatlvef' inancial ins tuments are
statedat théit fairvalue

Going concern
The duectoxs havé:a reasonable expectatiori that the Companyhas: adequateresources to continue: in operational

existence for the foreseeable fiiture. Thus they coritinue to adopt the going concembasisin preparmg the annual
financial statements.

[Foreign currencies, ,

Transactions in fbreign currencies are translated tothe Company’s functional currency at the foreign exchangerate
ruhng atthe date'ofthe transaction. Monetaryassets and liabilities denominated in foreign currencies.at the balance
sheetdate are retranslated to the functional currency at the foreign exchange rateruling at thatdate, Non-morietdry
assetsandliabilities that are ingasiired in tenms 6fhistorical cost in a forelgn cutrencyaré. translated singthe
exchange rate at the date 6fthe transaction, Non-monetary dssetsand habilities denominated in forelgn currencies
that aréstated at faii'value aré retranslated to the funcnonalcurrencyat foreign exchange rates ruling at the dates the
fair valiile was deteriniied. Foreigi excliange differences arising ontianslation are recognised in the profit andloss
‘accournt.

\

10




Tennants Fing.Chemicals Limjtcd
Registeréd Number: 646784

Annual report andfinancial statements
31 Decémber 2017

Notes (continued)

1 Accounting policies {continyéd)
Basic financialirnistruments

Tradeand ptherdebtors/creditors

Tradeand otherdebtors arerecognised initially at transaction price lessatiributable; txansactlon ¢osts. Tradeand
other ¢ieditors are recognisedifiitially at transaction'price plus attributablé transaction costs. Subsequent to in itial
recogition theyare measured atamortised costusing the effective mterestmethod, lessany impairment losses in
the ¢dse of tradédebtors: Ifthe arrangementconstitutes a. financing transaction, for example if payment is deferred
beyond normalbusiness terms; then.it is measured at the;presentvalueof future: paymentsdiscounted at a market
rate ofinstrument fora s er]ar debtinstrument.

Investments in preference andordinaryshares

Investments in equity instruments are measured initially at fairvalue, whichiis.normally the transaction price:
Transactioncosts are excluded ifthe investments are subsequently measured at faif valie through profitand {oss.
Subsequerit to initial recognitioh investiments that canbe measuied reliably are measured at fairvalue'with changes
recognitionin piofitorloss. Otherinvestments are measured at costless impairiment m.pxoﬁt orloss:

Otheér financial instruments

Derivative financial instruments

Deérivative financial mstruments arerecogrised at fair value. The gain or loss o remeasurementto fairvalue is
recognised immediately inpiofit orloss.

Intérest receivable andInterestpayable

Interest payable: and similar charges include interest payab le and net foreign exchange losses that are recognised in
the prof tdnd lossacde ount (seeforeigh cuitency accountmg policy).

Othérinteiest rééewableand similar income-include interest.receivable.on funds invested and net foreignexchange.
gains. .
interést incomie and interest payable-arerecognisedin profit orloss as theyaccrue, usingthe: effeclee interést
method: Foreign cuirency: gains; andlosscs are reported on a net basis.

Tangible assels.and depreciation,

Tangible assets are stated at cost, less accumulated depieciation and acéuinu lated 1mpanment losses. Depieciation
is:calculated on astraightline basis s0as to wiite-offthe cost of the various assets over the period oftheir expected

usefuleconomic lives,as follows:

Freehold buildings 10 - 20 years
Plant and machiiiery, fixtiires-and fittings; )
atid tools and equipnient 3- 15:years

No depreciationis providedon freehold landor capital work-in progress.

Thecommpany assesses at each réporting date whetherthere is any indication of impairment to tangible fixed assets.
Deprecnatlon ‘methods, useful lives and residual values are reviewed if there is an indication ofa significant change
siricelast annualrcportmg date.in thepattem by which thecompany-expects to consume anasset’sfuture ecanomic
benefits.

Stocks

Stocks:are stated at the lower of cost and estimated selling price less costs to compléte and’ sell. Cstis based on the.
weighted averageprinciple and includes expendituré. inclured in acqiiring thie: stocks, productiofi or conversion costs
and othercosts in bringing themto their éxisting location and condition. In the case of manufactwcdstocks and
work’in. progress; cost includesan apptopnateshale ofovelhwds based onnormal: operating capacity:

11




‘Tennants Fine Chemicals Limited -
Registered Numbeér: 646784
Annual report and financial statements
) 31 December2017

Notés (continued)

1 Accounting policies (confinued)
Impairmentexcluding stocks and defervedtax assets
Nonfinancial assets

The carry ing amounts ofthe Company’s non-financial assets are reviewed ateachreporting date to determine whether
thereis any indication ofimpairment. If any.such indication exists, thenthe a§sét’s fecoverable amount is estimated.
Theé recovérable amourit of an asset or cash-génerating unit i is the greater ofits value in use and its fairvalue less costs
tosell. In asses_s,mgyaluem use, the estimated future cash ﬂqws are discountedto thelrpresent value using a pre-tax
discourit rate that reflects current market.assessments.of the time value of money and therisks specific to. the asset.
Forthe purposeofi impairment testing, assets that¢annot be tested individually are grouped together intothe smaliest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit™).

An impairment loss is recognised if the carrying amount of an assetor.its CGU exceeds its estimated recoverable
amount. Impairment 1dsses are recognised in profit or loss. Impairment losses recogmscd in respect of CGUs are
allocated fiist to reduce the can'ym gamount of aily goodwill aliocated to the units, and then to réduice the Cariying
amounts of the othér assets in the unit (group of units) on a pio rata basis. Impairment losses recognised for other
assets are reversed only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreasedorno longerexists. An impaiiment loss is reversed only to theextent that the asset’s carryingamount does
notexceed the carrying amount that would have beendetermined, netofdepreciation or amortisation, ifno impairment
loss had been recogmsed

Research aid developmerit

Research and development expenditwre is recognised in profit ot loss in the yearin which it is incuired.
‘Opéiatingléases

Payments (excludingcosts forservices and insurance) made underoperating leases are recognised i the profit and
" loss account ona straight-line basis over thetermof the ledse unless the payments to thelessor are $tiuctured to
increase in line with expécted general inflation: in which case thepayments related to the structured increasés are

récognisedas mcurred Lease inicentives 1ece1ved are recogmsed in profitand loss overthe termofthe lease as an-
integral part ofthe total leaseexpense.

Taxation

Tax on the profit orloss for the year comprises current and deferred tax Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or othercomprehensive income, in
which case it is recognised directly in equity or other comprehensiveincome.

Current taxis the expected taxpayable or receivable.on the taxable income orloss for the year, using taxrates
enacted or substantively enactedat the balance sheet date, andany adjustmentto taxpayable in respect of previous

years.

Deferred taxis provided on'tiiming differences whicharise fromthe inclusion of income and expensés it tax
assessmients in penodsdlfferent fromthose in whichthey are recogiiised in the financial statements. The followmg
timin g differenceis notprovided for: differences between accumulated depreciation and taxallowances for the costof
afixed assetifand whenall conditions for retaining the taxallowances havebeenmet. Deferred taxis not recognised
on permanentdifferences arising because certain types ofincome or expenseare non-taxable orare disallowable for tax
orbecause certain taxcharges orallowances are greater or smaller than the corresponding income.or expense.

Deferred taxis measured atthetaxrate thatis expccted to apply to the reversal of therelated difference, usingtaxrates
enacted or substantively enacted at the balancesheetdate. Deferred taxbalances are notdiscounted. B

Unrelieved taxlossesand other deferred taxassets are recognised only to the extentthatis it probable that they will
berecovered against thereversal of deferred tax liabilities.or other future taxable profits.




‘Tennants Fine Chemicals Limited
Registered Number: 646784
Annual feport-and Fnancml\statements
31 December 2017
- \
Notes (continued)
1 Accounting policies(¢ontiniied)
Post-retireinent benefits
Defined coniribution plans

Al deﬁned contributioriplani is a post-émiployimentberiefit planunder which the company pays fixed contributions
into a’ sepalateennty -and will have no legal orconstructive obligation to pay furtheramounts. Obligations for
contributions to defined contribution pension plans are recognised as an expenseé iii the profit and1oss dccount in the

periods during whichservices are;rendered by employees.

Share capital andreserves

Called up share capital represents the nominal value ofshares thathavebeen issued. The profitandloss account
includes all current and prior period retained profits and losses.

Turnover ~

Turnoverrepresents amounts invoiced to third parties and other Teniants gioup conipaiies, netofvalue ad‘de'd tax,
arising from the salé of chemicals andrelated products Turnoveris generated through salesto Europé, A'sia, The
Ainericas & Africd. -

The operations ofthe Company take place wholly in the United Kingdomand as suchthere are no overseas
operations: ‘

2 Operating profit
Operating profit is stated aftei chaiging: 2017 2016
£000 ' £000
Operat.ma lease rentals — ‘plant and machinery and motor vehicles 57 - 66"
Depitciation on owhed asséts. . 916 878
Auditors’ ‘remuneration’
--audit of these financial statements 26 26.
-taxalion gomplnanc: services ' 6 5
Research anddevelopment expenditure 347 370
3 Other intérest receivable and similar income
2017 2016
£000 £000
Interést receivable . 13 27
Net gain on financial liabilities measured at fair-value 630 -
Net foreign exchange gain - 53
643 80
4 Interestpayable and similar charges.
2017 2016
£000 £000
Net loss on financial liabilities measured at fair value - 278
Net foieign exchange loss 373 -
373 278
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5 Taxation
Total tax cxpense recoghised in the profit and loss account, other compréhensive incotie ahid-equity:-
2017 2016
£000 £000
UK Corporation tax
Current:tax on income for the period : 1,001 1,156
Adjustment in. respect of priorperiods. 2 -
Total current tax 1,003 1;156
Deferred iax {see note 13) \
Origifiatioh and reversal of timing.differences 47 120
Adjustment in respect of prior period 9 B
Total deferred tax: ‘ 56 120
Total tax recogniséd.in profit and 165§ dccount . 1,059 1,276
‘Reconcilition of éffective tax raté : _ 2017 2016
£000 £000
Piofit dn 6rdinary activities before tax 5,"521 6,594
. Tax. usmg the UK corporatlon tax rate of 19.25% (2016: 20%) . 1,062 1319
Effects of: :
.Expenses-nagt- deductible for tax purposes, . 4 2
Depréciation on assets meh«nble for capital allowaiices. 30 i4
‘Research and deveélopment tax relief ) (12) (42)
Change in‘tax rate on deferred tax-balances (6) an
,Adjus.tment in respect of prior years . 11 -
Total tax expense’included-in profit and loss account 1,059 1,276

A reduction.in the UK corporation taxrate froii21% t0.20% (effective figm | April 2015) was substantwely
enactedon 2 July 2013, Furtherreduction % (effective froml Apnl 2017) and to 18% (effectlve 1. April 2020).
were substantively enacted on 26 Octobei 015 ‘and an additionalteduction to 17% (effcctnve 1 April2020) was:
substantively enacted on 6 Septerber2016: Thls will reduce the company's future current taxcharge accordingly.
The.deferred taxassetat 31 December 2017 has'been calculatedbasedon these rates.

14




Tennants Fine.Chemicals Limited
Registéred Numnber: 646784

Annual report and financial statements
31 December 2017

Notes (continued)

6 Staff numbers and costs
2017 2016
£000 £000
Wages and salaries : 3,969 3,790
.Social security costs 426 411
Other pension costs (note 17) 379 368
4,774 4,569
The average monthly number ofpersons employed by the Company during the yearwas:
2017 2016
Number Number
By activity
Production : 72 13
Selling and distribution - 18 17
Administration 13 11
103 101
7 Directors’ Remuneration
2017 2016
£000 £000
Directors® remuneration 283 213
Amounts receivable under long term incentive schemes - -
Comipany contributions to pension plans _ 25 22
308 235

The emoluments of the highest paid director were £ 141,986 (201 6: £203,543) and Company contributions of
£14,280 (2016: £18,360) were made to a defined confribution pension scheme on his behalf.
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Notes' (continied) , S

8 Tangiblé fixed assets
Freeholdland Plant and Fixtures, Capital workin Total
and buildings machinery fittings; tools. progress
andequipment
_ £000 £000 £000 © £000 £000
Cos’ N ’ . A.. .
At beginning of year 2,112 24,077 821 2,286 29,296
Additions - 118 - 690 - 808
‘Transfer§ ' 138 2;214 - (2, 352) -
Impairment - (157) - (223) (380)
Atendofyear: 2,250 26,252 ‘821 401 29,724
Depreciation o _
‘At begitining of year 962 19,537 820. - 21319
-Charge forthe year 146 769 1 - 9i6
Tmpairment : (36) - - (36)
Aténdofyear 1,108 © 20270 821 “ 22,199
Net book value :
At-31 December2017 1,142 5;982 - 401 7525
‘At 31 December 2016 1,150 4,540 1 2,286 7,977

In¢luded within fréehold land and buildingsis landamounting to £500,000 (201 6:£500,000) whichis not acprccia_;ed,

Impairment loss and.subsequent reversal

Impairment losses 0f£343,728 are included under Adminjstrative expenises withi the profita and loss account (2016f
£nil). This relates to project expenditure that has now éeased. There liave been noreversals in eltherﬁnancml year.

9 Investment in suhsxdlary undertakings
Company Shares in Total
subsidiary
undertakings
£ £
Cost.and net book value .
At beginning and end of year ' 2 2.

The undertakiiigs in which the Company’s interest at the year-end is more than 20% are as follows:

. Country of Registeredoffice Principal - Classand
incorporation Address activity percentage
' ‘ of shares held
Subsidiary undertakings ' o
.Leek Gliemicals Limited ’ .England Macclesfiéld Road, Léck,- Dormant 100% Ordiriary
(Regis(er@d number 3434540) Staffordshlre ST13 SLD N

The investment in Leek Chemicals Limited, which is held at cost, is £2(2016:£2). Themostrecentperiod for which
ﬁnanCIal statements have been prepared forLeek Chemicals Limited is the year ended 31 Decémbei 2017, Its
aggregate Capltal and reserves at that date was.£2 (20/6: £2)




Notes (continued)

10 Stocks

‘Raw materials and conswnables
“Work in progress
Finished goods and goods for resale

11 Debtors

Trade debtors

Prepayments.and accrued income
Other taxation and social security
Other debtors i

Other financial asset (see note 14)
Corporation tax receivable

12 Creditors:amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors and accruals

Other financial liabilities (see note /4)
Corporatioi tax payable

13 Deferredtaxation

Deferred tax assets and liabilities are attributable to the following:

Assets ) Liabilities

2017 2016 2017

£000 £000 £000

Accelerated capital allowances - - 130
Short térm timing differences 19 21 -
Deferred tax liability 19 21 130

Tennants Fine ChemicalsLimited
Registéred Nuimber: 646784

Annual report and financial statements
31 December 2017

2017 2016
£000 £000
3,308 3,562
672 531
3,648 3,538
7,628 7,631
2017 2016
£000 £000
12,086 10,544
260 246
492 170
21 101
100 -
406 -
13,365 11,061
2017 2016
£000 £000
3,307 4,514
288 287
885 285
- 530
. 610
4,480 6,226

‘Net.
2016 2017 2016
£000 £000 £000
76 (130) (76)
- 19 21
76 (111) (53)
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i4 Financial ins truments

Caiiying aimouint of financial instruinénts- -

2017 2016
£000 £000

Financial asset/(liabilities) measured-at fair value through profit of loss 100 (530)

Financial asset/(liabilities ) measured at fair value through profit or loss relate to forward currency exchange
caontracts. The fair value of forwaid curtencyexchange contracts i based on their listed market price; if available. If
a s ted miarket price is notavailable, then fair value is estimated by discounting the difference between the
contractual forward price and the current forward price for the residual maturity ofthe contract usinga risk-free
interestrate (based on government bonds). At theendofthe reporting period, the.company is primarily exposed to
market risk in respect ofthese forward currency exchangecontracts asthe fair value ofthesecontracts willehange
dependingon fluctuations in the cuireri¢y markets.

15 Called up $haie capital

2017 2016
£000 £000
Allotred called up and ﬁllly paid

6,000, 000 (2016: 6,000.000) Ordinary shares of £1.each 6;000 _'6',’00'0

Allsharesare classified in shareholders’ funds. The holders of ordinary shares are entitled to receivedividends as
declared fromtime to time and are entitled'to one votepershare at meetings ofthe Company.

16 Operating lgases ~plant and machineryand motor vehicles

Non-canccllable.operating lease rentals are payable as follows:

2017 2016

£000 £000

Less than.one year, A 2 ‘1
Between oiie and five yeais 98 138
100 139

’

Operating leases relatc:_ to forklift trucks, motor vehicles and IT equipment.

During the year £57,100 wa$ 1ecogrused dsan expensein the profit and loss'accdunt in respect 6foperating leases
(201%6: £66,000).

17 " Pension arrangements

At 3] December2017, the Company operated a defined contribution scheme.

The'costofthe Company’s contitbutions to the definedcontribution scheme amounted to £379,132 (2016
£368,000).
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Notes (continued)
18 Ultimate parent company and parent undertaking oflarger groupof which the Company is
-a member .
The ultlmate parentarid controlling Company is Tennants Consolidated Limited, a company incorporated in:the: *
United Kingdom. The address ofthe reglstmedoﬂ'lce of the parent company is [2 UpperBelgrave Street, London

SW1X 8BA.

The largest group in which the results-ofthe’ Company.are consolidatedis that headed by Tennants, Coiisolidated
Limited..No other groupfinancial statements include theresults of the Company: The ¢orisolidated finaricial
statements ofthe g group are availableto thé public and may be obtained frorh 12 Uppér Belgtave Stre€t; London
SWIX8BA.

19 Accounting estimates and judgeinents
Kéy sources ofe'stimation uncerainty ,

The Duectors do not believe thereare any key sources of estimation uncertainty at thebalance sheetdateth atmay
‘cause material adjustments to the.carrying amounts of assets or liabilities Within the next financial year.

Impairment of non-financial assets !

The Directors do not'believe; other than the impairment over project costs'in fixed assets, that there are"aiiy othei
‘impairment indicators, where calculations; fozzjmpairme_:nt are required..

Critical accounting judgements in applying the Company’s aecounting policies

‘The Directors do not believe there are-any critical accounting judgementsin applying the Company’s accounting.
policies.

20 Commitments

Capital commitmenis

The Company’s contractual comniitinents to puirchase tangible fixed assets at the year-end were £156,322 (2016:
£66,011). °
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