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Abbreviations and definitions

The following table shows the abbreviations and insolvency terms that may be used in this report:

Abbreviation or definition

Meaning

Company

Administrators

Firm

Group

IR16
IA86

Sch.B1 IA86

HMRC

Prescribed Part

Secured Creditors

Secured Lenders
Pension Scheme

Preferential Creditors

DBEIS

Caparo Industries Ple

David Matthew Hammond, Toby Scott Underwood and Ian David
Green

PricewaterhouseCoopers LLP

Caparo Industries Plc, Caparce Engineering Ltd, BACo Realisations Litd
(formerly Bridge Aluminium Ltd), Material Measurements Ltd, GW
957 Ltd, Caparo Steel Products Ltd, Caparc Precision Strip Ltd, Caparo
Precision Tubes Ltd, Caparo Vehicle Products Ltd, Caparo Vehicle
Technologies Ltd, Caparo Modular Systems Ltd, Caparo Atlas
Fastenings Ttd, Caparo Tube Components Ltd, Caparo Tube
Components 2 Ltd, Caparo Accles & Pollock Ltd and Caparo Advanced

Composites Ltd

Insolvency (England and Wales) Rules 2016

Insolvency Act 1986

Schedule B1 to the Insolvency Act 1986

HM Revenue & Customs

The amount set aside for unsecured creditors from floating charge
funds in accordance with section 176A IA86 and the Insolvency Act
1986 (Prescribed Part) Order 2003

Creditors with security in respect of their debt, in accordance with
section 248 IA86

Barclays Bank Plc and Royal Bank of Scotland Ple

Caparo 1988 Pension Scheme

Generally, creditors with claims for:

1. unpaid wages for the whole or any part of the four months before 19
October 2015 up to £800;

2, accrued holiday pay for any period before 19 October 2015; and

3. unpaid pension contributions in certain circumstances.

Department for Business, Energy & Industrial Strategy

Redundancy Payments Service, an executive agency sponsored by the

_Department for Business, Energy & Industrial Strategy, which
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SIP
Unsecured Creditors
ROT

IDF

ARMS

authorises and pays the statutory claims of employees of insolvent
companies under the Employment Rights Act 1996

Statement of Insolvency Practice (issued by regulatory authorities,
setting out principles and key compliance standards with which
insolvency practitioners are required to comply)

Creditors who are neither secured nor preferential

Retention of title over goeds supplied to the Company but not paid for
before the Administrators’ appointment

Invoice discounting facility

Atlantic Risk Management Services
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Key messages

Why we’ve sent you this report

I'm writing to update you on the progress of the administration of Caparo Industries Ple in the 12 months since
our last report dated 11 May 2018.

You can still view our earlier reports on our website at www.pwe.co.uk/caparo-cip. Please get in touch with
Ruth Turner on 0113 289 4326 or at ruth.e.turner@pwec.com if you need any of the passwords to access the
reports,

How much creditors may receive

The following table summarises the possible outcome for creditors*, based on what we currently know.

Current estimate Previous estimate

Class of creditor (pin £) {(pin £)
Secured Creditors: S

- Secured Lenders _ 100p/E 100p/L
o Pensmns(:heme e 1 oop/g 100 p/£
 -CaparoGroupLimited =~ Uncettain  Uncertain

Preferential creditors 100p/E 100p/L

Unsecured creditors op/E op/E

*Please note this guidance on dividends is only an indication and should not be used as the main basts of any bad debt provision or debt
trading.

The Secured Lenders and the Pension Scheme have security across the Group’s assets. The other Secured
Creditor is Caparo Group Ltd, which has security relating to the Company’s shares in Caparo India Ltd. Prior to
the administration, the Group entered into an IDF with the Secured Lenders. The relevant debts were being
collected by the Secured Lenders’ agent, ARMS, (as opposed to the Administrators) and subsequently by the
respective purchasers and then by the Administrators (detailed below). The net funds received have reduced the
amount the Group owes the Secured Lenders.

As previously reported, following a successful period of trading and various sales of the businesses and assets
across the Group, the Secured Lenders and the Pension Scheme’s reducible (secured) amount were repaid in

full.

The level of Preferential Creditors significantly reduced as a result of the going concern sale of the business and
the payment of arrears of wages and salaries as part of the trading costs. Preferential Creditor claims totalling
£18,116 were paid in full in October 2017.

The position for Unsecured Creditors remains the same as previously reported in that, based on the current
estimates of realisations and costs in the Company and across the Group, we expect that there will be no
distribution to Unsecured Creditors. Qur investigations are ongoing, however, and the outcome of that could
improve the outlook for the Company’s creditors. To allow the investigation work to continue, we sought the
Court’s agreement to extend the administration for up to 24 months to allow this and other work to be
completed. The Court approved our application and the administration was extended until 18 October 2019.

Due to the complex nature of the investigation work, it is unlikely that the work will be concluded by the current
extension period. If this is the case, then a further extension to the period of the administration will be sought

from the court. Details of any such extension will be given in our next report to creditors.
iv



In accordance with an order of the High Court dated 5 September 2017, the Administrators are reporting to the
creditors on an annual basis. Qur next report to creditors will therefore be in approximately 12 months’ time, or
at the end of the administration if earlier.

What you need to do

This report is for your information and you don’t need to do anything. However, should you wish to submit a
claim, a claim form can be downloaded from our website at www.pwe.co.uk/caparo-cip or you can get one by
telephoning Ruth Turner on 0113 289 4326, '
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Progress of the administration

Background

Creditors will recall that the Group was a diversified industrial group with headquarters in the Midlands and
London. If you wish to review further information on the background of the Group and the Company, please
see our earlier reports and proposals, available on our website.

The administrations of 15 of the 16 companies in the Group have ended. Five of those companies went into
Creditors’ Voluntary Liquidation (Caparo Steel Products on 25 April 2017; Caparo Atlas Fastenings Limited and
Material Measurements Limited on 26 April 2017; Caparo Precision Tubes Limited on 28 April 2017, and
Caparo Engineering Limited on 26 October 2018). Four of the other companies dissolved in July 2017 (Caparo
Advanced Composites Limited, Caparo Tube Components 2 Limited, Caparo Vehicle Products Limited and GW
957 Limited). One company dissolved in January 2018 (BACo Realisations Limited), and four companies
dissolved in January 2019 (Caparo Accles & Pollock Limited, Caparo Vehicle Technologies Limited, Caparo
Tube Components Limited and Caparo Presicion Strip Limited). The final closed administration (Caparo
Modular Systems Limited) is yet to be dissolved.

Asset realisations
Book debts

The Group’s pre-administration book debts were charged to the Secured Lenders via the TDF, which at the time
of the last report had been repaid in full. A number of reconciliations of the Group’s numerous bank accounts
and ledgers was carried out to correctly allocate book debt recoveries between: pre appointment sales, post
appointment sales and those relating to sales made by the purchasers of Group businesses. This was also
completed at the time of the last report.

In addition we calculated and agreed commissions (success based collection fee for the purchaser) on book
debts which were agreed as part of the sale of business process.

No further funds are expected from this asset source.

Other assets

In the period covered by this report, we have collected £72,117 in respect of a refund of overpaid international
bank charges from Barclays Bank, £19,027 in respect of the pre appointment healthcare plan refund, £2,832 in
respect of interest held on a client account in the name of the Company, and £301 in respect of an overpayment
of VAT.

Interest

During the period, we have realised £26,141 in respect of gross interest on funds held.

Utilities

We also collected a reimbursement of overpaid post appoeintment mobile phone charges amounting to £74.

Trading

Our trading outcome to 18 April 2019 is set out in the receipts and payments account in Appendix A. The
majority of trading costs are now finalised with the exception of ongeing insurance and storage costs which will
continue until we close the administration. It was imperative that the Head Office function was maintained in
order to operate the Group’s systems, payroll and other central functions. This was critical to optimising the
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outcome for creditors of the Company and of the other companies in the Group for a variety of reasons,
including:

e Tt secured going concern premiums a for other asset classes, particularly book debts, plant and
machinery and property; and

e Through the payment of arrears of wages, as part of our trading costs, and the achievement of a going
concern sale, we have significantly reduced preferential creditor claims.

As you are aware, the key trading activities completed during the administration were generally managed on a
Group wide basis due to the way the Group operated. In the main, these involved liaising with multiple
suppliers to agree the final trading positions in relation to motor vehicles, mobile phones, utilities, non-
domestie rates and general trading suppliers and recharging costs where appropriate across the Group. This
exercise is now complete.

The other change to the trading position refates to a circa £1.5m VAT adjustment, further details are below.

Tax and VAT

During the period of this report, our specialist tax and VAT teams have continued to prepare and submit
returns to HMRC under their statutory duties for this Company.

We have also completed a large and complex reconciliation of the VAT position across the Group to ensure that
each company has accounted to HMRC, and been reimbursed for, the correct amount of VAT. We have now
concluded the necessary intercompany payments to correct the errors made when recharging historic trading
costs and VAT liabilities acrass the Group. As the Corapany is head of the VAT group, it was holding the
majority of the VAT received throughout the administration. Following the reconeiliation, this has resulted in a
circa £1.5m adjustment to the VAT accounts for this Company, the majority of which relates to refunds due to
other Group companies.

What remains to be done
There remain a number of matters which we continue to work on, These include:

e VAT compliance: Completing the relevant returns and deregistering this Company prior to closure of
the administration;

e Investigations: Ongoing enquiries and consideration of next steps following the review of activities
prior to our appointment;

¢ Statutory and compliance: Dealing with other compliance matters such as progress reports, a possible
extension from court, final account and correspondence with creditors; and

+ Distributions: If it becomes apparent that a dividend will be available to Unsecured Creditors, agreeing
and paying an unsecured distribution.

Further information in relation to the outstanding matters to be dealt with in the administration is set out in
Appendix C.

Statutory

Further to circulating our previous progress reports (for the periods up to 18 April 2016, 18 October 2016, 18
April 2017 and 18 April 2018) we also sought consent from the Court to a 24 moenth extension to the period of
the Administration to 18 Gctober 2019, which was duly approved. The Court also ordered that progress reports
to creditors could be submitted on an annual basis hence there was no progress report for the period ending 18
October 2018 and this report period is for 12 months,

Investigations and actions

In line with our statutory duties, we have undertaken investigations on activities of the Group prior to our
appointment. Due to the confidential nature of this werk, further detail has not been disenssed in this report.
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Changes of administrator

Anthony Barrell, one of the previous Joint Administrators, has left the firm since we last reported to creditors.
To make sure that outstanding issues in the administration continue to be pursued, an application was made to
the Court to remove him and to appoint Toby Underwood as Administrator. Toby Underwood is licensed in the
United Kingdom to act as an insolvency practitioner by the Institute of Chartered Accountants in England and
Wales.

The application has been granted by court and so Toby Underwood replaced Anthony Barrell as joint
administrator with effect from 10 May 2019. Anthony Barrell will be released from all liability in respect of his
conduct as administrator with effect from 28 days after publication of the advert notifying of the release which
was published on 14 May 2019. Creditors have 28 days after publication of this advert to apply to court to vary
or discharge the order.

Our receipts and payments account
We set out in Appendix A an account of our receipts and payments from 19 April 2018 to 18 April 2019,

Receipts in the period include:

+ Other asset realisations of £94,283 made up of various refunds owed to the Company, the largest of
which was a refund from Barclays Bank Ple of overpaid international bank charges in the amount of
circa £72k;

e Third party funds of £2,768,680 relating to secured distributions from other Group companies {please
see note 1 to the receipts and payments account at page xi for further information);

Interest collected on both fixed and floating charged realisations totalling £26,141;
Third party funds of £4,532, relating to an unknown receipt in one of the closed Group companies paid
over to the Company upon its closure;

Payments in the period include:

Professional and legal fees of £54,194;

Insurance costs of £5,642, relating to aviation cover paid on behaif of closed group entities;

Trading costs of £1,679 which relate o document storage costs;

Utilities and rates of (£74), which relates to a refund of overpaid mobile phone charges;

An intercompany reimbursement from the Company of VAT of £1,478,670 which relates to the
recharge of historic returns and correction of historic group recharges, following the group wide VAT
reconciliation undertaken in the period.

Our expenses

We set out in Appendix B a statement of the expenses we've incurred to the date covered by this report and an
estimate of our future expenses.

The statement excludes any potential tax liabilities that we may need to pay as an Administration expense in
due course because amounts due will depend on the position at the end of the tax accounting period.

Our fees

We set out in Appendix C an update on our remuneration which covers our fees and other related matters.

Creditors’ rights

Creditors have the right to ask for more information within 21 days of receiving this report as set out in Rule
18.9 IR16. Any request must be in writing. Creditors can also challenge fees and expenses within eight weeks of
receiving this report as set out in Rule 18.34 IR16. This information can also be found in the guide to fees at:

http://www.icaew.com/~/media/Files/Technical/ Insolvency/creditors-guides/creditors-guide-administrators-
fees-final.pdf
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You can also get a capy free of charge by telephoning Ruth Turner on 0113 289 4326.

Next steps

We continue to investigale whether there are further recoveries to be made or actions to be brought. We think it

is likely that a further extension to the current extension period of 18 October 2019 will be required in order to
complete the investigation work and bring matters to a conclusion.

We'll provide an update on this in our next report. If you've got any questions, please get in touch by contécting

Ruth Turner on o113 289 4326.

Yours faithfully
For and on behalf of the Company

r

i

.

David Matthew Hammond
Joint Administrator

David Matthew Hammond, Toby Scott Underwood and Ien David Green have been appointed as Joint Administrators of Caparo Industries ple to manage
its affairs, business and property as its agents and uithout personal liability. David Matthew Hammond, Toby Scort Underwood and Ian David Green are
licensed in the United Kingdom to act as insolvency practitioners by the Institute of Chartered Accountants in Engiand and Wales.

The Joint Administrators are bound by the Insolvency Code of Ethics which can be found at: htips:/fwww.govad/government/publications/insolvency-
practitioner-code-of-ethics

The Joint Administrotors may act as controliers of personal data as defined by /K dota protection law depending upon the specific pracessing acivities
undertaken. PricewaterhouseCoopers LLP may act as a processor on the instructions of the Joint Administrators. Personal daie will be kept secure and
processed only for matters relating to the Joint Adntinistrators’ eppointment. Further details are available in the privacy statement on the PwC.co.uk
website or by contacting the Joint Administrators.
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Appendix A: Receipts and payments

Receipts and Payments Account as at 18 April 2019

As per
Directors’
Statement of
Affairs
E
3,000,000
300,000

73,000

19/10/2015t0 19/04/2018 to Total to
Assets subject to a fixed charge Notes 18/04/2018 18/04/2019 18/04/2019
Receipts £ £ E
Land and property 1,679,589 - 1,679,589
Shares 2,400,000 - 2,400,000
Third party funds 1 - 2,768,680 2,768,680
Motor vehicles 19,836 - 19,836
Interest 8,035 18,299 26,334
Total receipts 4:107,460 2,786,979 6,894,439
Payments
Professional and legal fees (27,055) - (27,055)
Bank charges (55,384) - (55.384)
Total payments (82,439) - (82,439)
Distributions
Secured creditor (708,885) - (708,885)
Total payments (708,885) - (708,885}
Cash in hand 3,316,136 2,786,979 6,103,115
19/10/2015t0 19/04/2018 to Total to
Assels subject to a floating charge 18/04/2018 18/04/2019  18/04/2019
Receipls E £ £
Other asset realisations 25,450 94,283 115,733
Third party funds 248,229 4,532 252,761
Group Company funding 2 1,999,086 - 1,999,086
Interest 3,444 7,842 11,286
Total receipts 2,276,209 106,657 2,382,866
Payments
Professional and legal fees (514,641} (5%194) {508,835)
Statutory advertising (3) - (3)
Pre-appointee fees & expenses (27,088) - (27,088)
Office holders’ fees and expenses 3 (1,709,752) - (1,709,752)
Bank charges (23,736) - (23,736)
Preferential distributions 100p in the £ paid October 2017 (18,116) - (18,116)
Net trading position ) 264,814 (7,247) 257,507
Total payments (2,028,524) (61,441) (2,089,965)
Cash in hand 247,685 45,2106 292,001
19/10/2015t0 19/04/2018 to Total to
Trading Receipts and Paymenis Account t8/04/2018 18/04/2019 18/04/2019
Receipts £ £ £
Other receipts 253,263 - 253263
Book Debts 519 - 519
Total receipts 253,782 - 253,782
Payments
Wages and salaries (11,061) - (11,061}
PAYE / NI and other employee costs (61,803) - (61,803)
tilities and Rates 5,137 74 5,211
Insurance 5,132 (5.642) (510)
Trading costs 22,997 (1,679) 21,318
Rent 50,629 - 50,629
Total payments 11,031 (7,247) 3:784
Net trading position 4 264,814 (7,247) 257,567
VAT control account 5 1,520,126 (1,478,670) 50,456
Bank balance* 5,002,947 1,353,524 6,446,472
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Notes to the Receipts and Payments account

1) Secured distributions were previously paid from only a number of Group companies, Owing to the cross
guarantee in favour of the Secured Lenders and Pension Scheme, a marshalling exercise to correctly allocate
these distributions across all Group companies has been carried out. This has been completed for a number of
Group companies, to enable closure of these insolvent estates. Further marshalling is still to be carried out, at
which point we expect these funds to be redistributed to other Group companies and therefore these funds
currently sit in third party funds.

2) The Company has received funding for making payments on behalf of certain Group companies which is
reflected in the receipts and payments account, but not on the expenses statement. These costs will be
reimbursed in due course. ‘

3) An exercise to apportion our fees between fixed and floating charges is yet to be finalised. The fees taken in
the Company in isolation are subject to change.

4) Trading was primarily financed through a Group overdraft facility put in place immediately following our
appointment, The Company has made a net trading income to date.

5) The brought forward balance on the VAT line has been adjusted by £75,543 which relates to pre appointment
bad debt relief received by the Company that was paid to other Group companies. The payment has been
adjusted in third party funds.
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Appendix B: Expenses

What is an expense?

The following table provides details of our expenses. Expenses are amounts properly payable by us as

Administrators from the estate and includes our fees, but excludes distributions to creditors. The table also
excludes any potential tax liabilities that we may need to pay as an administration expense because amounts
becoming due will depend on the position at the end of the tax accounting period.

The table should be read in conjunction with the receipts and payments account at Appendix A, which shows
expenses actually paid during the period and the total paid to date.

Expenses incurred . Estimated Total e
. Expenses incurred Total expenses N Initial . .
to 18 April 2ou 8 in the period (£) incurred (£) future estimated estimate (£) Variance (£)
(£) P expenses (£} expenses (£) €

Trading expenses
Wages & salaries 11,061 - 1E061 11,068 547,450 536,389
PAY E/NIC and other employes costs 61,800 - 61,803 - 61,803 465,062 404159
Trading costs (22,855) 1,536 (21319) - {21,319) 937.803 950,122
Utilities & rates (5.437) 74) (5,211} - (5,211) 101,905 107,116
Insurance (5.132) 5042 510 - 510 128,421 127,914
Rent (50,629) - (50,029 - (50,620 - 50,629
‘Total trading expenses (10,889} 7,104 (3,785) - (3,785) 2,181,541 2,185,326
Other expenses
Professional and legal fees and expenses 595,889 102,470 698,359 500,000 1,158,350 182,87 (1,015,485)
Office holders' costs 3,209,057 493,954 3,703,011 267,503 3,970,514 1,680,757 (2,289,757}
Offie holders' disbursements 100,749 366 101,165 1644 162,759 49,250 (53,549
Pre adminisi ration costs 27,088 - 27,088 - 27,088 31,870 4,788
Stalulory advertising 3 - 1 74 76 67 (9}
Bank charges* 29,120 B 79,120 100 7G,2:20) 33,639 (45,581}
Total other expenscs 3.052,857 596,790 4,529,626 769,210 5:208,836 1,978,463  (3,399,694)
Total expenses (excluding VAT) 1,921,947 003,804 4,525,841 769,210 5,205,051 4,160,004 (1,214,267)

* Bank charges were previously reported net of interest. We have now split the interest out and therefore only bank charges are shown in
the table above. The initial estimate remains net of interest,

Where the total incurred expense in a particular category has exceeded the initial estimate, this reflects a need
to incur additional cost in order to ensure returns to creditors are maximised.

The trading costs incurred by the Company have been recharged to the Group companies who benefited,
together with premiums to recover some of the costs where possible. As a result, the net trading expenses are

relatively less than the original estimates.
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Appendix C: Remuneration update

QOur fees were approved on a time cost basis by the Secured Creditors at the meeting by correspondence on 22
March 2016. To 18 April 2019, we have drawn fees of £1,610,136 in line with the approval given.

As with our previous reports, we report below an analysis of the time by reference to calendar month periods —
in this case from 1 April 2018 to 31 March 2019. The time cost charges incurred in the year to 31 March 2019 are
analysed below but may not necessarily reflect how much we will eventually draw as fees for this period.

QOur time costs for the reporting period 19 April 2018 to 18 April 2019 total £496,328.

We set out later in this Appendix details of our work te date, anticipated future work, subcontracted work (if
any) and payments to associates.

The total time costs of the Administration have exceeded the level of time costs set out in the fees estimate, The
fees estimate acts as a cap on the amount we can draw as remuneration without seeking further approval from
the relevant body of creditors. Approval to draw time costs in excess of the level set out in the fees estimate has
not been sought at this stage, but we continue to liaise with the majority Unsecured Creditor in this regard and
anticipate requesting further fees in due course.

Our time costs are higher than initially estimated because we and our staff have had to spend more time
attending to a mnmber of complex matters which have been addressed in the Administration which could not
have been envisaged at the time of preparing our initial estimate. Incurring this additional time has been
necessary in order to ensure a return to ereditors,

Our hours and average rates

——| Period Cumulative
o/eg/18 o g1iogf2019 13/10/15 to 31/0:3/2019 Estimated Future Initiunl Fees
Category of Work Tiime Average Estimate  Variance (£)
Hours oSty hourly Hours Time costs Time Cost - Total Time (£)
incusred  ineurred rate incurred inenwrred (£} {£) Casits (£)
(€3] {E/hour)

Asset realisations

Sale of business - - - 182 78,425 - 8,425 51,449 (26,076)

Property o 587 250 102 48,923 - a8.023 52,770 13,856

Debturs 7 ) - B 7 2,117 307 15 CsuLBlo) 113 52042 3,871 {49,075)
Assetrn:u&lisqrﬂmas—Tota] ’ . ’ ) § 24&04- o 2;2- o 449 . ‘ _ 16958 1 1a33 170291 ) 10873699_7: ' (62,191)
Creditors - . . 7 7 9z 7 35,2745 451 o 3087 ; ' 98635 ~ 740 RN 18,429 [81,:;4(3)
Employees andpcn'.éionrs' ' ) o N 135 256 | T :m;m . _{34;7‘20- } LT -64,7‘20- _-"59,150 ; {5:570)
'f’rad-i-ng- ’ ’ o ’ ’ i N ’ o ' ' o i i C
Truding management - - - 740 306,837 - 300837 274,602 (32.175)
Acoounling and treasury - - - Buyg 203162 - 223,100 134,846 (8H,320)
Retention of tite - - - w02 . 139,018 - 306181 8,013 {31,008)
Trading-Total - T T e seeer) - seesnr| T amsn (szaos)
Invesligations i 3:}1 173,5@ B 444 4147 L7ogber | Raooeo 1,004,602 Cosbe00 (1,338,206)
Siatutory and compliance . ' 397 1(;1:7(:57-77 4}}2 o 17,755;(1 B80Tz | ‘4'1,78!1 omene | (4a:3,704)
Taxand VAT ‘7 o ’ . ' 167 62,227 372 r - 5.125@ o 198490 § b
l‘l})}cs_l_!?l,auﬂgﬂ_ﬁi_&}rg}_._-f}_mm‘,eﬁd'achnirx{'slm!iuum . oy '3‘1.{11'7 N B :}(_1(17 . Lo_Eebmas ) b7y :__5_13-4@ ) ; ‘ {127,958)]
[Total hours and fees estimate 0 o150 gomesa 436 | 3,703,011 r 267,503 3,070,513 | 1,680,758  (2,289,758)

Note: Hours and costs have been rounded to the nearest whole number.

Our time charging policy and hourly rates

We and our team charge our time for the work we need to do in the administration. We delegate tasks to
suitable grades of staff, taking into account their experience and any specialist knowledge that is needed and we

xdii



supervise them properly to maximise the cost effectiveness of the work done. Anything complex or important

matters of exceptional responsibility are handled by our senior staff or us.

All of our staff who work on the administration (including our cashiers, support and secretarial staff) charge
time directly to the case and are included in any analysis of time charged. Each grade of staff has an hourly

charge out rate which is reviewed from time to time. Work carried out by our cashiers, support and secretarial
staff is charged for separately and isn’t included in the hourly rates charged by partners or other staff members.
Time is charged in six minute units. The minimum time chargeable is three minutes (i.e. 0.05 units). We don’t

charge general or overhead costs.

We set out below the maximum charge-out rates per hour for the grades of our staff who already or who are

likely to work on the administration.

Grade Maximum rate per hour Maximum rate per hour
Up to 30 June 2018 (£) From 1 July 2018 (£)
Partner 865 890
Dlrector | 760 78o
Senior manaéorr 575 | 590 |
Manager | -495 “510 |
Senior assoc1ate - 412 425
Assomate 7 258 265 |
Support staffr . 129 i 1;;5 “

We call on colleagues in our Tax, VAT, Real Estate and Pensions departments where we need their expert
advice. Their specialist charge-out rates vary but the following are the maximum rates by grade per hour.

Grade Specialist maximum Specialist maximum
rate per hour rate per hour
Up to 30 June 2018 (£) From 1 July 2018 (£)
Partner 1,315 1,520
7D1rector - 7 t,zlo 7"17,37907
-Semor manager 1,230 . 1,230
“ Manager 735 | 770 J
VSemOr Assoc1ate / consultant - 545 - 570
-Assomate / a551stant consultant 270 ‘- 365 ”
‘Support staff 160 "'256 -

In common with many professional firms, our scale rates may rise to cover annual inflationary cost increases.

Payments to associates

We have not made any payments to associates in the period covered by this report.
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Disbursements

We don't need to get approval to draw expenses or disbursements uniess they are for shared or allocated
services provided by our own firm, including room hire, document storage, photocopying, communication
facilities. These types of expenses are called “Category 2” disbursements and they must be directly incurred on
the case, subject o a reasonable method of calculation and allocation and approved by the same party who
approves our fees.

Our expenses policy allows for all properly incurred expenses to be recharged to the administration and has
been approved by the Secured Lenders where required.

The following disbursements arose in the period of this report.

Costs
incurred
Category  Policy A £
Photocopying - at 12 pence per sheet copied, only charged for circulars to’
2 . . 198.00
creditors and other bulk copying,.
» Mileage - At a maximum of 71 pence per mile {up to 2,000cc) or g3 pence per nil
mile (over 2,000¢c)
Postage 34.83
1 Document storage 128.43
Parking costs 4.84
Total in the period 366.10
Brought forward 100,799.00
Total disbursements incurred to date _ 101,165.10

Our relationships

We have no business or personal relationships with the parties who approve our fees or who provide services to
the administration where the relationship could give rise to a conflict of interest.

Subcontracted work
We have not subcontracted out any work during the period covered by this report.

Legal and other professional firms

We've instructed the following professionals on this case:

Service provided Name of firm / Reason selected Basis of fees
organisation
Legal services, including: DLA Piper UKLLP e Industry knowledge Time costs and
» Review of Company’s security and insolvency disbursements
position expertise
« Assisting with sale of Company’s ' + Knowledge of the
assets Company

= Legal advice to the Administrators

ii



Legal advice to the Administrators Taylor Wessing e Industry knowledge Time costs and
LLP and insolvency disbursements
expertise
+ Knowledge of the
Company

Legal services to send out 7 day legal ~ Browne Jacobson » Industry knowledge £10 per legal letter
letters to debtors who haven't paid LLP sent

Property agents and accounts ~ Consultiam Industry knowledge  Percentage of
receivable audit Property Limited realisations

» Council tax review trading as CAPA

s Receivables review

Utilities management GMS Property Industry knowledge  Fixed fee

» Meter readings Support Services

» Liaising with utility providers Ltd trading as GMS

o Arranging utility supplies Group

» Site security

¢ Records management

Insurance broker JLT Speciality Industry knowledge  Commissionon
» Reviewing insurance requirements  Limited : premiums

s Arranging insurance cover

» Dealing with insurance claims
Valuation of chattel assets Hilco Valuation Industry knowledge  Fixed fee
S o ~Services _ _ o o
Property valuation services Lambert Smith Industry knowledge  Fixed fee

S . Hampton _ i

Vehicle valuation services Wyles Hardy & Co  Industry knowledge  Fixed fee

As appropriate, we require all third party professionals to submit time costs analyses and narrative in support
of invoices rendered.

As noted earlier in this report, the Group (including the Company) had entered into an IDF facility with the
Secured Lenders. The IDF debt collection was being managed by ARMS. Following the sale of certain Group
businesses to a company ultimately owned by the Gupta family, the purchaser also assisted ARMS in the
collection of the IDF debts. With the Secured Lenders repaid in full, the IDF accounts have been released back
to the Group, and any fees payable in connection with the collection of the IDF debts are being discharged from
funds received.
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Appendix D: Other information

Court details for the administration:

Company’s registered nélme:
Trading name:

Registered number:
Registered address:

Date of the Administrators’
appointment:

Administrators’ names and addresses:

Extension to the initial period of
appointment:

Appointor’s / applicant’s name and
address:

Split of the Joint Administrators’
responsibilities:

The European Regulations on
Insolvency Proceedings (Council
Regulation (EC) No. 1346/2000 of 29
May 2000):

High Court of Justice, Chancery Division, Birmingham District
Registry

Case no. 8398 of 2015

Caparo Industries plc

n/a
00630473
8t Floor Central Square, 29 Wellington Street, Leeds LS1 4DL

19 October 2015 -

David Matthew Hammond of PricewaterhouseCoopers LLP, tr,
Birmingham, B3 2DT, Toby Scott Underwood, 8" Floor Central
Square, 29 Wellington Street, Leeds L.81 4DL, and Ian David Green of
PricewaterhouseCoopers LLP, 7 More London Riverside, London,
SE1 2RT

12 months to 18 October 2017 approved by creditors

A further 24 months to 18 October 2019 approved by the Court

The directors of the Company, Caparo House, 103 Baker Street,
London W1U 6LN

In relation to paragraph 100(2) Sch.B1 IAB6, any act required or
authorised under any enactment to be done by an administrator may
be done by any or all of the Administrators acting jointly or alone.

The European Regulation on Insolvency Proceedings applies to this
Administration and the proceedings are main proceedings.




