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RYDER STREET PROPERTIES LIMITED

Directors' Report for the year ended 31 March 2013

The directors present their annuat report and audited financial statements of the company for the year
ended 31 March 2013 This report has been prepared In accordance with the special provisions relating to
small companies within Part 15 of the Companies Act 2006

Principal activities and business review

The principal actvity of the company continues to be the leting of business accommodation to other
members of The Economist Group and to outside tenants The directors expect that the present level of
business activity will be sustained for the foreseeable future

The directors have reviewed the going concern status of the company by considenng the confirmation of
support from The Economist Newspaper Limited Based on this review the directors have concluded the
preparation of the financial statements under the going concern basis should be used

Results and dividends

The profit for the financial year amounted to £2,429,000 (2012 £2,500,000) Dunng the year no intenm
diwvidend was paid (2012 £nil) The directors recommend the payment of a final dividend of £2,429,000
(2012 £2,500,000)

Property values

The Economist Complex Is stated in the balance sheet at depreciated cost The directors have been
advised by external surveyors that the market value of the Economist Complex at 31 March 2013 1s
£70,900,000 (2012 £69,350,000), the book value I1s £16,037,000 (2012 £16,313,000)

Directors

The directors who served on the Board during the year and up to the date of signing the financial
statements are set out below

A Rashbass (resigned July 18" 2013)
O KM Grut
C J Stibbs

Statement of directors' responsibilibes

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are satisfied that they
give a true and farr view of the state of affairs of the company and of the profit or loss of the company for
that period  In preparing these financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,

« make judgements and accounting estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained In the financial statements,

« prepare the financial statements on the going concern basis unless it 1s inappropriate to
presume that the company will continue 1n business
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RYDER STREET PROPERTIES LIMITED

Directors’ Report for the year ended 31 March 2013 (continued)

The directors are responsible for keeping adequate accounting recerds that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsitle for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities

Disclosure of information to auditors

So far as each of the directors 1s aware, there I1s no relevant information that has not been disclosed to
the company's auditors and each of the directors believes that all steps have been taken that ought to
have been taken to make them aware of any relevant audit information and to establish that the
company's auditors have been made aware of that information

By order of the Board

to Decgurern 2013

Registered office

25 St James's Street
L.ondon
SW1A THG




RYDER STREET PROPERTIES LIMITED
Independent auditors' report to the members of Ryder Street Properties Limited

We have audited the financial statements of Ryder Street Properttes Limited for the year ended 31 March 2013
which compnse the Profit and Loss Account, the Batance Sheet and the related notes The financial reporting
framework that has been applied in their preparation 1s applicable law and Unsted Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)}

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 2 to 3, the directors are
responsible for the preparation of the financial statements and for being satishied that they give a true and fair
view Our responsibility 1s to audit and express an opiion on the financial statements in accordance with
applicable law and International Standards on Auditing {UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Audrtors

This report, iIncluding the opinions, has been prepared for and only for the company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do nat, 1n giving
these opimons, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistenily apphed and adequately disctosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information 1n the financial statements and report of the Directors to
identfy matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the imphcations for our report

Opinion on financial statements
In our opinion the financial statements

+ gwve atrue and farr view of the state of the company’s affairs as at 31 March 2013 and of its profit for the
year then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
in our opinion the information given i the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you i, in our opimon

+ adequate accounling records have not been kept, or retumns adequate for our audnt have not been
received from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or

¢ certan disclosures of duectors' remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit, or

)Y

Philip Stokes (Sentor Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutery Auditors
London

10 December 2013




RYDER STREET PROPERTIES LIMITED

Profit and loss account for the year ended 31 March 2013

Company registered number 626084

Note 2013 2012
£'000 £'000
Turnover 1(b) 4,515 4,564
Cost of Sales (252) (252)
GROSS PROFIT 4,263 4,312
Administrative expenses (545} (377)
OPERATING PROFIT 3,718 3,935
Interest payable and similar charges 2 (471) (471)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 3 3,247 3,464
Tax on prefit on ordinary activities 6 (818) (964)
PROFIT FOR THE FINANCIAL YEAR 14 2,429 2,500

The profits reported above relate solely to continuing activities

There are no recognised gains and losses except for the profits reported above and therefore no separate
statement of total recognised gains or losses has been presented

There 1s no difference between the profit on ordinary activities before taxation and the profit for the financial
year stated above and their historical cost equivalents




RYDER STREET PROPERTIES LIMITED

Balance sheet as at 31 March 2013

Company registered number 626084

Note 2013 2012
£000 £'000
FIXED ASSETS
Tangible assets 8 16,422 16,621
CURRENT ASSETS
Debtors 9 9,143 8,990
Cash at bank and in hand 10 2,740 2,752
11,883 11,742
CREDITORS  AMOUNTS FALLING DUE WITHIN ONE YEAR 11 (22,333) (22,327)
NET CURRENT LIABILITIES (10,450) {10,585)
TOTAL ASSETS LESS CURRENT LIABILITIES 5,972 6,036
CREDITORS. AMOUNTS FALLING DUE AFTER MORE THAN 12 {2,543) {2,536)
ONE YEAR
NET ASSETS 3,429 3,500
CAPITAL AND RESERVES
Called up share capital 13 1,000 1,600
Profit and loss account 14 2,429 2,500
TOTAL SHAREHOLDERS’ FUNDS 15 3,429 3,500

re DeEceMRER
The financial statements on pages 5 to 12 were approved by the Beard of directors on 2013,
and were signed on its behalf by

Director




RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013

1

Accounting policles

(a)

(b)

Basis of accounting

The financial statements are prepared on a going concern basis, under the histoncal cost
convention In accordance with the Companies Act 2006 and applicable accounting standards In
the United Kingdom Notwithstanding the fact that the company has net current labiliies the
directors believe 1t 1s appropriate to prepare the accounts on a going concern basis as The
Economist Newspaper Limited has confirmed that it will provide financial support as necessary
to meet liabilites as they fall due for a period of at least 12 months from the date of signing the
financial statements The pnncipal accounting policies, all of which have been applied
consistently, are set out below

Turnover

Turnover compnses gross rental income recewvable for the year but excludes service charge
income which 1s deducted from the related expenses Alt amounts are stated exclusive of value
added tax All amounts onginate in the UK

Leasehold properties

The company's short leasehold properties are histonically owned by the company to
accommodate group companies and accordingly are not regarded as investment properties as
defined by Statement of Standard Accounting Practice 19 ‘Accounting for investment properties’

Tangible fixed assets

Tangible fixed assets are included at historic cost less accumulated depreciation The long
leasehold property and leasehold improvements, which mncludes the Economist Complex, and
fixtures, fitings and equipment, are included at cost and depreciated over the remaining life of
the lease Cost Includes purchase pnce and costs attributable in bringing the asset to its working
conditon The cost of leasehold improvements includes directly attributable finance costs
Refurbishment expenditure on the complex 1s depreciated from the date of first use on a
straight-line basis over the following estimated useful lives

Leasehold and property improvements 20 to 125 years
Fixtures, fittings and equipment 310 10 years
Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and
laws that have been enacted or substantively enacted at the balance sheet date

Deferred taxation

Deferred taxation 1s fully provided, using the habiity method, at the expected applicable rates, on
all timing differences between accounting and taxation treatments, which are expected to
reverse In the foreseeable future

No provision Is made for any additonal taxation which would anse on the remittance of profits
retained, where there 1s no intention to remit such profits A deferred tax asset 1s only recognised
to the extent that it 1s more likely than not that there will be taxable profits from which the future
reversal of the timing differences can be deducted
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RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013 (continued)

{9)

(h)

(1)

Leased assets

Where the company has entered Into finance ‘eases, the obligations to the lessor are shown as
part of creditors and the corresponding assets are treated as tangible fixed assets Depreciation
1s calculated in order to write off the amounts capitalised over the lower of the estimated useful
lives of the assets and the term of the lease, 1n equal annual instalments Rentals payable under
finance leases are apportioned between capital and interest, the interest portion being charged
to the profit and loss account and the capital portion reducing the obligations to the lessor

Rentals under operating leases are charged on a straight-line basis over the lease term
Cash flow statement

The company 1s owned through a wholly owned subsidiary of The Economist Newspaper
Limited and the cash flows of the company are included In the consolidated group cash flow
statement of The Economist Newspaper Limited Cocnsequently, the company 15 exempt
under the terms of FRS 1 {revised 1996) 'Cash flow statements’ from publishing a cash flow
statement

Related party transactions

As the company 1s owned through a wholly owned subsidiary of The Economist Newspaper
Limited, the company has taken advantage of the exemptions contained in FRS 8 'Related
party disclosures' and has therefore not disclosed transactions or balances with entities which
form part of the Group There were no other retated party transactions tn the year (2012 £nil)

Pension costs

The cost of providing pensions under the defined contribution scheme 1s charged against
profits as contributions become payable

2 interest pavable and similar charges

2013 2012
£000 £000
Interest payable ¢n
amounts cwed to ultimate parent company 263 263
finance leases 208 208
471 471
3 Profit on ordinary activities before taxation
The profit on ordinary activities before taxation is stated after charging
2013 2012
£'000 £'000
Depreciation on
owned assets 280 261
assets held under finance leases 20 20
Operating lease rentals land and buldings 252 252

The audit fee I1s borne by the ulimate parent company, The Economist Newspaper Limited It 1s not
practical to split out the fee for the subsidianies, as such the aggregated fee for the subsidianes of
The Economist Newspaper Limited 1s £296,000 as can be found in Note 3 “Profit on ordinary
activities before taxation” of the 2013 annual report of The Economist Group
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RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013 (continued)

4 Directors’ emoluments

None of the directors received any emaoluments in respect of their services te the company dunng the
year (2012 £mil)

5  Staff costs

Particulars of employee costs are shown below

2013 2012

£000 £000

Wages and salares 44 42
Soctal security costs 5 4
Other pension costs 5 5
54 51

The average monthly number of persons employed by the company during the year was one (2012
one)

6 Tax on profit on ordinary activities

The taxation charge is based on the profit for the financial year and 1s made up as follows

2013 2012
£000 £'000
Current tax

UK corporation tax 831 945
Adjustment in respect of previous years (21) (1}
810 944

Deferred tax
Ongination and reversal of tming differences (note 12) 4 4
Adjustments in respect of previous years (note 12) 4 16
8 20
Tax on profit on ordinary activities 818 964

The tax assessed for the year 1s higher (2012 higher) than the standard rate of corporation tax in the
UK of 24% {2012 26%)

Current tax rate reconciliation

2013 2012

% %

UK tax rate 240 260
Effect of expenses not deductible for tax purposes 16 14
Effect of depreciation in excess of capital allowances (0 7) (07)
Effect of utihsation of general provisions 06 06
Effect of adjustments in respect of prior years (06) -
249 27 3

In addition to the changes in rates of corporation tax disclosed above further changes to the UK
corporation tax rates were substantively enacted as part of the Finance Bill on 2™ July 2013 These
include reductions to the main rate to reduce the rate to 21% from 1% April 2014 and to 20% from 1%
Apnl 2015 The company is aware that proposed reductions to the UK corporation tax charge will
affect the future tax charge, however, the Impact 1s not expected to be matenal




RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013 {continued)

7 Dividends
2013 2012
£000 £'000
Dmvidend paid of 250 Qp (2012 300 7p) per ordinary £1 share 2,500 3,007

A final dividend for the year of £2,429,000 has been proposed (2012 £2,500,000)

8 Tangible fixed assets

Long leasehold Fixtures,
land and Leasehold  fittings and
buldings improvements equipment Jotal
£000 £'000 £'000 £000
Cost
At 1 Apnl 2012 14,011 18,333 1,580 33,934
Additions - - 101 101
At 31 March 2013 14,011 18,333 1,691 34,035
Accumulated deprecration
At 1 April 2012 2,471 13,560 1,282 17,313
Charge for the year 113 163 24 300
At 31 March 2013 2 584 13,723 1,306 17,613
Net bock value at 31 March 2013 11,427 4,610 385 16,422
Net bock value at 31 March 2012 11,540 4773 308 16,621

tncluded within the cost of the leasehold improvements are capitalised finance costs of £2,312,500
{2012 £2 312,500}

Assets held under finance leases and capitalised in long leasehold buildings were

2013 2012

£000 £'000

Cost 2,544 2,544

Accumulated depreciation (547) (527}

Net book value 1,897 2,017
No finance costs were capitalised during the year (2012 £nil)

9  Debtors

2013 2012

£000 £000

Trade debtors 165 268

Amounts owed by the ultimate parent company 7,907 7,633

Amounts owed by group undertakings 133 224

Other debtors 17 31

Prepayments and accrued income 921 834

9,143 8,990

Amounts owed by the ultimate parent company and group undertakings are non interest bearing
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RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013 (continued)

10 Cash at bank and in hand

At 31 March 2013 the cash balance included £2,640,000 (2012 £2,751,000) of deposits collected from the
company's tenants This cash I1s only accessible in the event of the tenant defaulting

11  Creditors amounts falling due within cne year

2013 2012

£'000 £'000

Trade creditors 4 1
Finance leases 1 1
Corporation tax 415 473
Amounts owed to group undertakings 17,526 17,526
Other creditors 2.819 2,948
Accruals and deferred income 1,568 1,378
22,333 22,327

The amount owed to group undertakings I1s a loan from the ultimate parent company which 1s
repayable on demand and 1s unsecured Interest on this loan 1s charged at 1% above the UK base
rate

12  Creditors amounts falling due after more than one year

2013 2012
£'000 £000
Finance leases 2,515 2,516
Deferred taxation (see below) 28 20
2,543 2,536

Future minmum payments under finance leases are as follows
Within one year 1 1
In more than one year, but less than five years 6 6
After five years 2,509 2,510
2,516 2,517
Deferred
taxation
£000
Balance at 1 Apnl 2012 20
Charged to the profit and loss account during the year (note 6) 8
Balance at 31 March 2013 28

The amounts provided for deferred taxation calculated under the hiability method are

2013 2012
£'000 £'000
Effect of differences between depreciation and capital allowances {(31) (86)
Effect of capitalised interest 74 95
Other timing differences (15) 9)

28 20
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RYDER STREET PROPERTIES LIMITED

Notes to the financial statements for the year ended 31 March 2013 (continued)

13 Called up share captal

2013
£'000
Allotted and fully paid
1,000,000 (2012 1,000,000) ordinary shares of £1 each 1,000
14  Profit and loss account
2013
£'000
As at 1 Apnl 2,500
Profit for the financial year 2,429
Dividends (2,500)
As at 31 March 2,429
15 Reconciiation of movements in sharehotders’ funds
2013
£'000
Opening shareholders’ funds 3,500
Profit for the financial year 2,429
Dividends pad (2,500)
Closing shareholders’ funds 3,429

16 Financial commitments
Non-cancellable operating lease - annual commitments at 31 March were as follows

2013
£000

Land and bulldings
On leases expiring after five years 252

17  Ultimate parent company and controlling party

2012
£000

1,000

2012
£'000

3,007
2,500

(3,007)
2,500

2012
£000

4,007
2,500

(3,007)
3,500

2012
£'000

252

The immediate parent company 1s The Economist Inteligence Unit Limited, registered n England
and Wales The ultimate parent undertaking and controlling party 1s The Econormist Newspaper
Limited, which 1s also registered in England and Wales The Economist Newspaper Limited 1s the
parent undertaking of both the largest and the only group of undertakings to consolidate these
financial statements at 31 March 2013 The 2013 consolidated financial statements of The
Economist Group are available from 25 St James Street, London, SW1A 1HG or can be viewed at
www economistgroup com The Economist Group consists of The Economist Newspaper Lirmited

and its subsidiary undertakings
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