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LINCOLN SHOP EQUIPMENT LIMITED
DIRECTORS' REPORT

The directors present their report and the audited financial statements for the year ended
31 August 2020, for Lincoln Shop Equipment Limited (the “Company”).

Principal Activity
The principal activity of the Company is to provide CCTV monitoring.

Review of the Business
The directors are satisfied with the performance.

Results and Dividends

The Company has met the requirements of the Companies Act 2006 in both the current
and preceding year to obtain exemption provided from the presentation of a strategic
report.

The results for the year are set out on page 7. The directors do not recommend the
payment of a dividend (2019: £nil).

Directors
The present directors of the Company are set out on page 1. The directors are appointed
as representatives of the Board of Lincolnshire Co-operative Limited.

Disclosure of Information to Auditor

The directors who held office at the date of approval of this directors’ report confirm that,
so far as they are each aware, there is no relevant audit information of which the
Company’s auditor is unaware; and each director has taken all the steps that he/she ought
to have taken as a director to make himself/herself aware of any relevant audit information
and to establish that the Company’s auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be
reappointed and KPMG LLP will therefore continue in office.

The report of the directors was approved by the Board on 17 November 2020 and signed

on its behalf by:
M T MOKTE

Director

Secretary é{& %8N T fowELL-



)

LINCOLN SHOP EQUIPMENT LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Statement of Directors' Responsibilities in respect of the Directors’ Report and the
Financial Statements

The directors are responsible for preparing the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that law they have elected to prepare the financial statements in accordance with
UK Accounting Standards and applicable law (UK Generally Accepted Accounting
Practice), including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ireland.

Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then-apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient

- to show and explain the Company’s transactions and disclose with reasonable accuracy at

any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and
have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other
irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LINCOLN SHOP EQUIPMENT LIMITED

Opinion

We have audited the financial statements of Lincoln Shop Equipment Limited (“the
Company”) for the year ended 31 August 2020 which comprise the Profit and Loss
Account, Balance Sheet, Statement of Changes in Equity and related notes, including the
accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 August 2020 and
of its profit for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including
FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland; and .

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK)
(“ISAs (UK)”) and applicable law. Our responsibilities are described below. We have
fulfilled our ethical responsibilities under, and are independent of the Company in
accordance with, UK ethical requirements including the FRC Ethical Standard. We believe
that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they
do not intend to liquidate the Company or to cease its operations, and as they have
concluded that the Company’s financial position means that this is realistic. They have
also concluded that there are no material uncertainties that could have cast significant
doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern
basis of accounting is inappropriate or there is an undisclosed material uncertainty that
may cast significant doubt over the use of that basis for a period of at least a year from the
date of approval of the financial statements.

In our evaluation of the directors’ conclusions, we considered the inherent risks to the
Company’s business model and analysed how those risks might affect the Company’s
financial resources or ability to continue operations over the going concern period. We
have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events
may result in outcomes that are inconsistent with judgements that were reasonable at the
time they were made, the absence of reference to a material uncertainty in this auditor's
report is not a guarantee that the Company will continue in operation.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LINCOLN SHOP EQUIPMENT LIMITED (cont’d)

Directors’ report
The directors are responsible for the directors’ report. Our opinion on the financial
statements does not cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based
on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that
work:

we have not identified material misstatements in the directors’ report;

o in our opinion the information given in that report for the financial year is consistent
with the financial statements; and

o in our opinion that report has been prepared in accordance with the Companies Act
2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns;
or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to take advantage of the small companies exemption
from the requirement to prepare a strategic report.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible
for: the preparation of the financial statements and for being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due
to fraud or error; assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern
basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
our opinion in an auditor's report. Reasonable assurance is a high level of assurance, but
does not guarantee that an audit conducted in accordance with ISAs (UK) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial
statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
LINCOLN SHOP EQUIPMENT LIMITED (cont’d)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with
Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so
that we might state to the Company’s members those matters we are required to state to
them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

Gareth Woods (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

St Nicholas House

31 Park Row

Nottingham

NG1 6FQ

Dated: 24 November 2020



LINCOLN SHOP EQUIPMENT LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 AUGUST 2020

NOTES 2020 2019

£°000 £'000
TURNOVER 2 15 ‘ 10
Cost of sales - -
15 10

GROSS PROFIT

Administrative expenses (1) -
PROFIT BEFORE TAXATION 14 10
Taxation 5 (1) (1)
PROFIT FOR THE FINANCIAL YEAR 13 9

The profit for the year represents the total comprehensive income for the year and no
separate statement is required.

The notes on pages 10 to 13 form part of these accounts.



LINCOLN SHOP EQUIPMENT LIMITED
BALANCE SHEET
AS AT 31 AUGUST 2020

NOTES 2020 2019
£°000 £000

CURRENT ASSETS
Debtors 6 69 55
CREDITORS
Amounts falling due within one year 7 (2) (1)
NET CURRENT ASSETS 67 54
NET ASSETS 67 54
CAPITAL AND RESERVES
Share capital 8 1 1
Profit and loss account 66 53
SHAREHOLDERS' FUNDS 67 54

The financial statements were approved by the Board on 17 November 2020 and signed
on its behaif by:

Difector ﬂ/\/\_\ J MOATE

RE

ERED NO. 00603782 ENGLAND

The notes on pages 10 to 13 form part of these accounts.



Balance at
31 August 2018

Profit

Balance at
31 August 2019

Profit

Balance at
31 August 2020

LINCOLN SHOP EQUIPMENT LIMITED
STATEMENT OF CHANGES IN EQUITY
AS AT 31 AUGUST 2020

Share Profit and Total
Capital Loss Account Equity
£°000 £000 £000

1 44 45
- 9 9
1 53 54
- 13 13
1 66 67




LINCOLN SHOP EQUIPMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 AUGUST 2020

1) Accounting Policies

Basis of preparation

The financial statements have been prepared in accordance with Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (“FRS 102”).

The financial statements are prepared on the historical cost basis.

The following accounting policies have been applied consistently in dealing with items
which are considered material in relation to the financial statements. There have been no
changes to the accounting policies during the year.

The Company’s ultimate parent undertaking, Lincolnshire Co-operative Limited includes
the Company in its consolidated financial statements. The consolidated financial
statements of Lincolnshire Co-operative Limited are prepared in accordance with FRS 102
and are available to the public and may be obtained from Stanley Bett House,
15-23 Tentercroft Street, Lincoln LN5 7DB. In these financial statements, the Company is
considered to be a qualifying entity (for the purposes of this FRS) and has applied the
exemptions available under FRS 102 in respect of the following disclosures:

e Cash Flow Statement and related notes; and
o Key Management Personnel compensation.

The Company prepares financial statements in line with the accounting reference date of
the parent as permitted under the seven day rule of the Companies Act.

There are no judgements made by the directors, in the application of these accounting
policies that have significant effect on the financial statements and there are no estimates
with a significant risk of material adjustment in the next year.

Going Concern

The directors have prepared a going concern assessment for the period to March 2022
which indicates that, taking account of reasonably possible downsides, the company will
have sufficient funds, through funding from its ultimate parent entity, Lincolnshire Co-
operative Limited, to meet its liabilities as they fall due for that period.

Lincolnshire Co-operative Limited has indicated its intention to continue to make available
such funds as are needed by the company for the period covered by the assessment. As
with any company placing reliance on other group entities for financial support, the
directors acknowledge that there can be no certainty that this support will continue
although, at the date of approval of these financial statements, they have no reason to
believe that it will not do so.

Consequently, the directors are confident that the company will have sufficient funds to
continue to meet its liabilities as they fall due for at least 12 months from the date of
approval of the financial statements and therefore have prepared the financial statements
on a going concern basis.

10
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LINCOLN SHOP EQUIPMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 AUGUST 2020

1) Accounting Policies (contd.)

Turnover
Turnover represents sales of goods and services less returns.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation
and accounting purposes.

Debtors

Debtors are measured at amortised cost less any impairment.
Creditors i

Creditors are measured at amortised cost.

2) Turnover

2020 2019
Turnover consists of: £°000 £°000

Goods and services 15 10

3) Auditors remuneration:

For the current and prior year, remuneration of the auditors for audit work £4,900 (2019:
£4,600) was borne by the ultimate parent undertaking.

4) Directors' Emoluments:
The directors' emoluments were borne by the ultimate parent undertaking. It is not

" practical to apportion directors’ fees between subsidiaries and the total is shown in the
group consolidated accounts. '

5) Taxation
2020 2019
Profit and Loss Account £°000 £'000
a) Analysis of tax charge in year :
UK Corporation Tax 19.0% (2019 19.0%) 2 1
Overprovided in prior year (1) -
1 1




LINCOLN SHOP EQUIPMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 AUGUST 2020
5) Taxation (contd.)

b) Factors affecting tax charge for the year

2020 2019
£°000 £'000
Profit before taxation 14 10
Profit multiplied by standard rate of corporation
tax in the UK of 19.0% (2019: 19.0%) 3 2
Effects of:
Timing Differences (1) (1)
Over provided in prior year (1) -
1 1
c¢) Factors that may affect future tax charges
The standard rate of corporation tax in the UK is expected to remain at 19%.
6) Debtors
2020 2019
Amounts falling due within one year £°000 £'000
Owed by parent undertaking 69 54
Owed by customers of parent ‘
- collected on behalf of parent ‘ - 1
69 55

The Company is collecting final monies due from Lincblnshire Co-operative Limited
“Goldcard” customers during the closure of this credit facility. Monies received will be
passed to Lincolnshire Co-operative.

7) Creditors

2020 2019
Amounts falling due within one year £°000 £'000
Other creditors including taxation 2 1

12



LINCOLN SHOP EQUIPMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 AUGUST 2020

8) Share Capital
2020 2019
£ £
Authorised, allotted, called up and fully paid
1,000 ordinary shares of £1 each 1,000 1,000

9) Related party transactions
As the ultimate parent undertaking of the Company is Lincolnshire Co-operative Limited,
the Company has taken advantage of the exemption contained in FRS 102 and has

therefore not disclosed transactions or balances with entities which form part of the group
(or investees of the group qualifying as related parties).

The consolidated financial statements of Lincolnshire Co-operative Limited, within which
this Company is included, can be obtained from the registered office of the Company as
set out in note 10.

10) Ultimate parent company

At the year end, Lincoln Shop Equipment Limited was a 100% owned subsidiary of
Lincolnshire Co-operative Limited, which is registered in England and Wales.

The largest and smallest group in which the results of the Company are consolidated is
that headed by Lincolnshire Co-operative Limited.

The consolidated financial statements of Lincolnshire Co-operative Limited are available to
the public from Stanley Bett House, 15/23 Tentercroft Street, Lincoln, LN5 7DB.

11) Financial Instruments

The Company’s financial instruments are as follows:

2020 2019
£°000 £'000

Financial Assets
Measured at amortised cost 69 55

Financial assets measured at amortised cost comprise amounts owed by parent
undertaking and amounts collected on behalf of parent.



