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Companies House regrets that the microfi che record for this cdmpany contair some

slocuments which are illegible.

The poor quality has been noted, but unfortunatel
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P ADRROKE GRewr Liwi

RESULTS AT A GLANCE

1973
£000
TURNOVER 180,444
TRADING PROFITS 6,013

8% LOAN STOCK INTEREST 327

PROFIT AVAILABLE FOR
DISTRIBUTION 3,063

EARNINGS PER 10p SHARE 143n
DIVIDENDS PER 10p SHARE 5.5p
TIMES COVERED 2,60

For details see pagse 6.

Earnings per 10p share :
Dividands per 10p shate E::]

-
TED

1472
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114750
4000
57

2,196
12p
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144p

1469 10469 1470 197N
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FROM THE CHAIRMAN

£ 14th Septambar 1973

J-&Zaw' S La\i-e‘ LnyQar,

S The group Is currently in an 18 month trading periou which comes
to o clese at the end of the calendar year, Sinco this second
interim statement covers a period of 12 months to the 3rd July
1973 | am taking the opportunity of reporting on the expansion
of tha group during the vear,

Profits

Group turnover and trading profits have reached newv+ levels of
£180m, and £6m. respectivaly comparad with £118m. and Edm,
for the previcus 52 woeks.

After charging a full year's loan stock interest to 3rd July 1973,
adjusting for the scrip Issue in November 1972 and the issues of
shares during the 2 yoars, earnings per share have incrassed from
" 12pto 144p. Distributable earnings after tax have risen by 39%.

Trading continues to be good and | am confident tl‘at the 18
months figure will be highty satisfactory.

Dividends

Under present legislation we may orly he authorlsed to pay
_@dlvlddnds totalling 77.9% for the 18 months which compares with
my forecast of 90% made in October 1972, A sncond Intorlm
dividend of 30% (gross~including related tax credit) will be pald
on 12th October 1873, to sharcholders on tha register on
17th September. With the 26% (gtoss) Interim pald on Gth July

this brings the total so for de~ored to 55% (gross). J

Expoangion
The group’s activitles are now dlvlded into high cosh flow opora-
tigns on tho onc hand and proparty asset Invostments with o
lower cash flow o tho othor. Ir: the firat categoly there aro betting,
.4bingo social clubs and chsines, while the second comprises
proporty devolopment, hotls ond froshold holiday centros,
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CHAIRMAN'S STATEMENT continued

Mettiirgy, Byano ond Casines

Althaugh the number of cur livansad wvetting offices increased
ditang the year irom 826 to 1,111, so <onsalidating our {eadership
in the Industry, it is in tha field of bingo social clubs that we have
made the greatast progress. With the recent purchase of the
Essoldo bingo business | estimate that in profit terms we are
the second largest operator in the country, This acquisition was the
lmrgest ever caried out by the group, the terms being mper
advantageous to us, YWe are now operating 77 clubs throughitit
Great Britain. Following the continued success of our theatre
cabaret club at Cesars Palacs, Luton we are opening our second
Cesars Falace at the Hippodrome, Dudley on 12th November 1973,

Qur second Mayfair casino, the Hertford Club, opened during the
year and has proved to be a success. it has not affected the
attendance at the Ladbroke Club in Hill Street which is held in
such high repute. The different levals of demand in the Metropalis
have not been fully met and we hope to start a third operation in
aue course.

Forede, Boliday Contees and Propot &

Qur Dragonara hotels at Bristol, Leeds and Tesside all opened_in
the spring and have quickly become recognised as the hest in
their areas, They each occupy city centre jositons and are an
exampla of our strategy in linking assets and profits. Itis not easy
to establish similar situations but we are constantly investigating
projects in the United Kingdom 2nd in Europe.

Therg has Lieen this year a rapid expansion of our boliday division.
We are eunntly operating 10 centres which between them sleep
25000. They comprise holiday camps, self-catering che@?.
boats, holiday caravans and camping. Through recent acquisitions
w0 have obiained centres in Cornwall and on the Isle of Wight
which also have large 'and banks, This will allow us to expand
considerably the number of self -catering chalets currently operating.

Motwithstanding the considerable growth | have already detailed,
it is tho develapment of our properly division, London & Leeds
Investments Limited, which has been outstanding this year; an
indication of this Iz shown on page 6. There are now 13 sitas
comploted or undar developme.t in the United Kingdom and
9 in Ewropo, Thoss completad are almost fully 1ot The curant
invastmont programme will total £30m. and is being fundel&y
our bankarg and financsal institutions in the rospective countrios in
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CHAIRMAN'S STATEMENT continued

B

which our developments are located, We are fortunats in having a
first class commercial and technical team led by Kurt Kilstock and
this division will play a major role in the future of aur group.

Revaluation

Since there has been a considerable change in the values of
certain propirties in the group there wilf be a revaluation in time
,.gg)for the publication of the report and accounts next spring.

Our People

The number of full-time and part-time staff employed by the group
in the United Kingdom at 3rd July 1973 was 10,700. A new
contributory pension scheme was intreduced in April which, with
promations and improvements in pay and conditions, is contributing
to the greater stability of our people who are & key factor in our
suecess, | would like to express our thanks to all employees for
vielr continued support and efforts in making ours such a successful

group.

Annusl General Meeting

. To comply with the Companies Acts it is necessary to hold an
annual general meeting of the shareholders during 1973. Notice
of the meseting and a form of proxy, which you may use, are
contained in this report. In May next year we will hold the annual
general meeting for 1974 when the report and acccunts for 18
months will be considered and the final dividend approved,

Use Your Hotols

-zé:}With this report you will regeive our hatels brochure, | would
like to point out that holders of shares, warrants and loan stock are
entitled to a 10% room rate recduction at all the 'Dragonaras’. At
our English hotels a spectal week-end rate of £4.40 per double
room per night is also now available. In particular the Bristal
Dragonars, in its historic setting, is Ideally situated for a week-end
break.

Yours sincerely,

o G Shan
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LADBRORKE @roUy LIEVED

DIRECTORS AND OFFICERS

Cyril Stein

Eric William MacAdie, F.C.A.

William Henry Brooman

Kenneth Russell Cork, F.C.A.

Derek James Sate, F.C.A.

&

G

Arils rpecson of the S0.009 o ft offfse dovclopment in Birmingham
- to ke conyieed duing this yesr,

=
[

A

k]

[ R |

Ganton House, Ganton Streat. - N
London WTA 21D Wk in progress en the second stzge of the 26 zore indusinis)
dealopmant in Swindon

Telephone: 01-734 7377
Telex: 22274
Londaon 266221

Willlams & Glyn's Registrars Limited

Salisbury Square House,
Salisbury Square.

London EC4Y BAS
Telephone: 01-626 5400

Turgquands Barton Mayhew & Co.,
Chartered Accountants,

Lynton House,

7 Tavistock Square,

London WCTH SLS

National Westminster Bank Limited
Barclays Bank Limited

Stilgoes,

Grmond House,

2 puke of York Sireet,
St. James's,

London SW1Y 6JS
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v A recently completed office block in Leeds.
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LADRROKE SROUP LIRITED
SECOND CONSOLIDATED INTERIM STATEMENT FOR THE 12 MONTHS TO 3rd JULY 1973
All caleutations per share have been based on figures published to date. Thay have heen adjusted 1o allow fi
the averaga number of shases in issue during each perfod. £ Vqﬁ nadjusted o allow for scrip issuzs and, wheré appropriate,
:‘ 53 weeks to i 52 weeks to ‘
! 3rd July 7973 27 } 29th June 1971
{unaudited) ,' : (audited)
£000 £000 330 gogz | £000 £000
TURNQVER ; 180,443 J 12T ’ 88,361
; e s g 2
TRADING PROFIT & 6013 8627 2508
United Kingdom 5,089 BED 2,308
Overseas 1_24 154 : 200
8% LOAN STOCK INTEREST &y i 57 -
PRE-TAX PROFITS ; 5,586 22 2,508
TAXATION ' 24822 ! 1887 974
United Kingdomt ‘ 2410 ‘ 1,847 | 857
Overseas . 12 — i 17
: S e ) Lo—
PROFIT AFTER TAXATION 3264 2415 : 1,534
MINORITY INTERESTS AND ; .
PRE-ACQUISITION PROEIT | 201 P 1 129
PROFIT AVAILABLE FOR ﬁ . . !
DISTRIBUTION : 3,063 2183 | 1,405
NET EARNINGS PER 10p ! ) ) = :
ORDINARY SHARE I 131p 120 gp
, GROSS DIVIDEND PER 10p | {ist and 2rd |
ORDIMNARY SHAREL | ™ interim) 5.5p et} 48 | (ol 3.2p
GROWTH RECDRD OVER § YEARS B
Yearta cnziJuaze approx. 1 s 1gme | aem 1970 1969 1968
Tumover T koo | teosss T 1igst | eBas1 | 71614 | 48087 | 39528
Trading prefit & £000 6013 , 4020 : 2508 1102 £98 426 "
8% Loan stock interest £000 3z7 ] 57 — — T C— .
Avsilable for distibutiont eoco | 3063 ) 2% 1,405 510 - 475 284
Cost of dividend (grossytt F0CO | 1178 | 955 | 522 232 213 205
. Gross dividend per 10p share p 55 48 32 |18 14 1.3
A Gross dividend rate % 55.0 , 480 320 | . 183 138 133
Net eanings per 10p share 2 4: | 12 -9 4 3 2
K * Includes 3 montks unaudited figures of Caister Group L:m@‘l? "‘i;} o
‘: A Before loan stock interest and tax.

t Following introduction of imputation tax in 1973 the applicable rate for1972/73 has been averaged at42.5%."
++ For comparison purposes, dividends paid after 5th April 1973 have been shown gross to allow for the related 1ax credit,
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LADEBROKE GROUP LIMITED & {
i
i
OUR DIVISIONAL CHIEF EXECUTIVES AND THEIR COMPANIES )
. 4
£ 3 ) i
The group now comprises a number of tading divisions operating under the direct control of a chief executive. There are 110 subsidiary 1
cornpanias but only the principal subsidiary for each trading division is given  below, :
. i
. i
: ]
l f
F. + L
i
| . ALLAN CLOGGIE BINGO SOCIAL CLUBS.  LADDROKES LUTEY SEVEN )
| , ENTERTR NMENTS LIMITED hE
i
& % I
4
!
.o
ROBEAT UPSDELL CASH BETTING TCUT B CTUNTY EETTING LIMIVED ﬁ
‘i
‘ i
%
. &
1
ALEX ALEXANDER : CASINGS LASIE LINMTES
: - 5 " R
' 1
. . |
. ) d
\‘ - - %
GERALD GREEN ' CREDIT BETTING IATERCKE & CO. LINITED j
' {‘ -
PETER SMYTH X HOUDAYS (ATEACKE HEOUDAYS WMITED
G o :
: ¢
B A .
L HARLEY WATSON 1 HOTELS ENGLISH & GVERSEAS HOTELS LIMITED
_-\3’ g 4
‘ KURT KILSTOCK &?; arzTROPERTY LONDGTJ&LEEDSINVESTM_!E_NTS LIMITED '
Al the above-namsd subsidiaries are whaily owned except Lordon & « Leeds Investments Limited where the group holds 250,001 of the £00,000
: issued £1 ordinary shares. . ‘ 1
8 ‘ i L i
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LADRROKE GROUY LIMITED

CHANGES IN SHARE CAPITAL

Since 27th Juna 1972 tha following ordinary shares of 10p each
have been issuad :—

{a) crodited fully paid up otherwise than in cash

162,498
42,800

398,935

4,124,850

42,133

384,616

100,444

614,525

on ‘st September 1972 as part consideration for
& bingo clubs in the Midlands*

on 4th QOctober 1972 as part consideration for
11 betting offices in South London*

on 27th October 1972 as part consideration for
137 hgtting offices mainly in London and the
South

on 16th November 1972 in respect of the 1 €53
scrip issue

on 14th January 1873 by the exercise of con-
version rights attaching to £75,00¢ nominal of
7% unsecured convertible loans issued on
19th February 1971

on 3rd February 1973 as part consideration for
52 betting offices in the Midlands*

on 29th June 1973 as part consideration for a
tioliday centre at Perran Sands, Cornwall
comprising approximately 500 acres™

on 26th July 1973 as part consideration for 36

bingo clubs
=AM tha shares af the panies op

P

ing these wera

{b) fully pald up in cash .

13,005 by the exercise of subscription warrant rights up

to 31st.July 1973.

SHARES IN ISSUE OR TO BE ISSUED &

22,176,618 were in issue at 31st Juiy 1973

2,237,071

may be subscribed by exercising rights up to
31st December 1987 on outstanding warranis
issued with the 83 loan stock

1,078,079 may be subscribed under an option agresment

held on behalf of the ICI pension funds between
2nd July 1976 and 1st July 1983

159,375 are dus to be issued under the Executive Si¥ae

Incentlve Scheme after Inland Revenue agree-
ment.

10
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SHAREHOLDERS

s o it iy A e oem o

" “The following is a summary of the holdings of issued 10p ordinary
shares of the company at 31st July 1973 and the comparative
holdings at 27th June 1972, after adjusting for the 1 for 4 setlp
iscue made In November 1972 and changes of directorsi—

i e

1973 1972 |

Shares in which C. Stein 2,082,882 72,154,233 i
group directors and E. W. MacAdie 12,500 12,500 - 3.

. ﬁtheir wives and infant W, H, Brooman 520,000 547,600 %

children were K. R. Cork 29,687 28,687

interested beneficially
or under settfements
other than those
referred to below

Shares held by group
directors as trustees

in which they are not
beneficially interested

E.W. MacAdie 3,229,518 3,352,013

5,874,687 6,795,938

Shares in which
associate directors and
directors of subsidiaries
and their wives and
infant children were

ggg‘qgergsted beneficially
of under settlements

or as trustees 2,007422 2,358,176

Other shareholders 14,294,809 11,912.i51

22,176,618 20,356,265 .

So far as the directors are aware there are no other members
holding more than 10% of the issued share capital.

11 ) :
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RASIIRONN QUOUE LIREEED
NOQTICE OF MEETIMNG

&
Nutice is hereby given that the annual goneral meeting of
LADBROKE GROUP LUMTED walt be held at the Café Royal,
69 Reqent Street, London, W1 on Wadnesday, 21st November
19732 st 2.45 pan, for the following purposes:

1 To reeeloct Mre W, H. Brooman a dwactor following his
cotsoment by rotation,

2 To transact any other business of an annual ganeral mesting.
&

By Order of the Baard,

D. J. Bate, E.C.A,

Secrenary,

14th September 1973

roow

A member entitlad to attend and vote ot the annual general meeting is entitled
19 QPPN & BrEKyY Or PrexIcs, in accordance with tha provisions of the com-
pany's amicles of assaziatan, 10 atend and vote instead of him or her atsuch
mesting. A proxy need not also be 2 member of the company and tha appaint-
mont of 2 proxy Joes not preclude a member from attending if he or she
wishes to do s, A form of peory, which must bo lodged at the company's
wransfer affice. 13 enloged for this purgose.

Copies of contracts of service between the comnany ang diregiors will be
availabla for inspectian at the registered office of the company cn any weekday
(axcopt Saturday) during normal business hours and for a pariod of fifteen
minutes pror 1 the annual general meeting and during the meeting at the
Cofé Roval.
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Note

The accounting perlod end has been changed from
June to December and this report and accounts is
foran 18 month petiod. Column headings through-
out indicate the following :—

1971/2 12 months ended 27th June 1972
1972/3 18 months ended 1st January 1974

1973 12 months ended 1st January 1974
{unaudited)

1972 and 1973 are also used to show information as
at 27th June 1972 and tst Janvary 1974,

o
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K@Results at a Glance

1972/3
(18 months to
December 1973)

£
TURNOVER 290,087,000
PRE-TAX PROFITS 9,620,000

PROFIT AVAILABLE FOR
DISTRIBUTION 4,690,000

B ' MBucT CARNINGS PER 10p SHARE 22p

E-,:,

e

NET DiVIDENDS PER 10p SHARE 5.2p
DIVIDEND COVER 4.2

1973 197172
(12 months to {2 monthsto  [ocrease
December 1973)  Jupc 1972}  per cent.

£ £
209,678,000 118,751,000 77
7,286,000 3,962,000 83
3,447,000 2,196,000 57
16p 12p 33
3.6p 2.9p 24
4.3 4.1 5

The increase per cent. column compares the unaudited figures for 12 months to December

10973 with 1971/2.

From the Chairman

_:1)..@.4.\' S L-ﬂﬂ-f L\SIVQP-F )

My last report to shareholders on 14th September
1973 covered the first 12 months of the 18 months
trading period. In thé final 6 months to 1st January
874 group profits were £3.8m, compared with
" 42 2m for the corresponding period in 1972,
Grouptyrnover and profits for the 18 months reached
newtJeviils of £290m and £9.5m respectively as
compared with £119m and £4m for the preceding
12 months.
During the trading period we have written off against
profits a proportion of the development and opening
gosts of ihe hotels and casinos, the whole of the
initial hotel trading losses and the costs involved in
absorbing the Essoldo group bingo halls acquired in
July 1973, An additional profit of £105,000, after
tax, has been earned from the sales of assets and
investments.

s are fortunate in that leisure activities seem to be
“”-ﬁ\t}ﬂe atfected by the troubles that an economic crisis
brings to industry. While we will not be spared
from inwreased operating costs in 1874, the gross
margin vamzd from a plannad rise in turnover should
provide the pinfits to maintain our recerd of marked
anntal growth,  Turnover and profits’ for the first

3 rsnths have redt.hed new peaks for this period.

Property Valuation and Assets

Last October we instructed surveyors to revalue our.
larger United Kingdom properties and at that time-

these valuations showed a surplus above bool values
of over £3m. Because of the uncertainty currently
surrounding the property market we have decided
against bringing these figures into our balance sheet

at this time. However, we are satisfied that the

market valn.es of our properties continue to be in

excess of the book figures. Jones, Lang, Wootton, |

S.A. valued our Brussels development on the
1st January 1974 at a surplus of £1.74m but,
although Belgian property prices are firm, we felt
it would be inconsistent to credit reserves with this
one revaluation.

In the last 3 accounting periods the book values of
our net assets, excluding goodwill and before off-
getting loan capital, have risen from £56.4m to
£20.2m to a current £40.4m. Loan capital now
totals £21.6m, including £7.2m 8% loan stock
repayable 1890/2 and £5.7m of long term loans
repayable by 1982 or later. Our gearing is
reasonable and we intend to keep it that way.

Since January we have negotiated at 8% interest
rates two bank loans of .6m aad Tm Maltese pounds
(total sterling value £1,771,000) regayable in 1976
and 197%.

—
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From the Chairman (continued)

Bivigond and Barnings per Share

The maximum gross dividend we are permitted to pay
is 77.0% for the 18 months and we are therofore
proposing a balancing final of 22.9% inciuding the
related tax credit. The dividend cost for 18 manths
is covered 4.2 times and compares with the total
dividend which was equal to 48% for the previous
12 months.

E::] Earnings per share

E:_] Gross dividends pershare

16p

1 6.2p

1967 8

After allowing for the 1 for 4 scrip issue in November
1972 and new issues during the period, the overail
earnings per share are 22p. For comparative
purposes we calculate earnings per share for the
12 months to December 1973 and 12 months to
June 1972 at 16p and 12p respectively.

Broporty Division

We established this division to provide an increasesd
asset base for the group. Our current investment
programme totals £35m of which £25m is in respect

2

of developments in Belgium, France and Holland,
Overseas developments are largely financed by
long term borrowings in local currencies.

The policy which we laid down for our property
developments ensured that these be independently
financed, The factthat over two thirds of our current
development is outside the United Kingdom is no

accident, but it follows directly from our deliberate,

policy of creating prime city-centre investments
without incuring a shortfall discounting years of
growth. Accordingly, all our continental invest-
ments are planned to produce sufficient revenue on
first letting to meet at |east the financing costs. In
the United Kingdom we have concentrated on prime
industrial estates and well located provincial office
properties, where the initial gap between vyield and
interest rate is small or non existent even at today's
rates,

We hold the view that first class property projects are
still the finest and least volatile hedge against
inflation, by their producing real ceapital appreciation
in the medium and long term.

Racing Division

Our cash betting division continues to expand and
prosper and is on a firm earnings base. At the
beginning of 1967 we bhad tess than BO licensed
betting offices. We are now the largest operator in
the field with 1,135 units at the year end. In 1967
we termed this activity bookmaking ; today we are
in the business of retail betting.

1 would like to explain how we establish a "mark-up"”
on the betting commodities we retail. The basis for
it is the race-course matrket, where the dealers trade
at a gross profit of around 9%, their final prices
governing off-course transactions. Judicious
dealing in the market and the "mix” of bets in our
shops have the effect of improving our "hiark-up”
over the base 9%. The business experience of the
divisional managing director and assistant managing
director reflect our philosophy. The former gained
his retailing experience in supermarkets and the
latter has covered every area of the betting industry.

The problems of credit betting are increasing. The
business operates on low margins and in recent years
has made & limited contribution to group profits.
Although the increased betting duty will act adversely
we intend to remain in this area of betting, Ladbrokes
began credit betting in the 1890's and has always
enjoyed a unique reputation. |ts activities are the
subject of wide media comment which- is af
considerable value to the group as a whole.

In the current period our client debtor list has risen by

e
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£138,000 which is not included in the profits before
tax since our accounits are on a cash basis,

Envertainmonts Division

In October 1971 we set up our entertainments
division which operates bingo social clubs and
theatre clubs. There is little in common betwesn
the bingo hall of the 1960s and its counterpart of

“#fftoday. A soclal atmosphere has been created and

differing types of entertainment are provided,
attracting @ much wider public. With 78 clubs
and an additional 17 planned for 1974 we are now
one of the largest operators in the country.

The division has attained a growth of turnover and
profits which even by our standards is exceptional.
A case in point is the Cesars Palace complex just off
the M1 at Luton. When we acquired it in 1971 it
was earning around £1,000 per annum, In the
12 months to December 1973 profits were £92,000
and a 60% increase is planned in 1974,

Holidays Division

Ladbroke Holidays are now one of the "big 3"
operators in the United Kingdam offering accommo-
dation and facilities for 30,000 people at any one
time. Our centres offer a complete varie*y of holi-
days from self-catering chalets to camping and
boating. Our fleet of hire craft is the largest in the
world, With the emphasis on “Holidays at Home”
in 1974, the division is looking forward to record
business.

Hotels and Casinos

Py w8 \1atta was our first leisure diversification. Effectively

i

we operated a casino and employed an American
group to manage our hotel. In profit terms we have
always done reasonably well; in terms of manage-
ment experience it has been invaluable. Based on
that total experience we decided to trade in the
United Kingdom.

Now our 5 casinos in England enjoy an enviable
teputation and our four-star city centre hotels in
Bristol, Leeds and Middlesbrough are highly
regarded. Although only 66 hotels in England were
rated as top class in the 1974 Michelin Guide, all 3
“Dragonaras” attained this rating.

'%Our conservatism in avoiding building hotels in

London will doubtless be appreciated, but we do
take the view that the surplus of hotel rooms in the
matropolis and in other capital cities of Europe is a
phase that will pass. Accordingly, we will seek
to0 consolidate our position in the industry by
purchasing further hotels when financing costs are
mora reasonable,

Rizz Hetel, Poris

During 1972 and 1973 we acquired a stake of
13.6% in the Ritz Hotel, Paris, the world's most
prestigious hotel. We are now the third largest
shareholder and look to increase our holding since
this is a first class investment with great potential,

Growth and 1974

Our leisure divisions remain on a high earnings basis
and are planning a positive cash flow in 1974 which
allows for a controlled programme of acquisitions
and capital improvements.

It has long been held in management texts that a
high risk is attached to companies which seek to
develop new lines of activity and that their success
rate is low. | have heeded this view. It is a
characteristic of our original trade to minimise risk
and this has been the overriding consideration in
examining new ventures, During the vyears of
diversification we have constantly resisted preposals
which, although seemingly attractive, did not meet
the criteria which we set. These criteria are that the
venture be within the leisure services industry, that
it should be closely related in nature to our existing
activities and that our management skills and
expertise can be applied, These criteria  will
continue in being and only if they are met will we
enter new sectors,

The chart on page 25 shows our growth and our
projections for 1974, We are happy with the balance
hetweerr our two business areas, leisure services and
property development, and our expansion is planned
to maintain this balance.

Our People

The number of full-time and part-time staff employed
by the group in the United Kingdom at 1st January
1974 was 12,761. | would like to express my
thanks to them; they are the most important factor
in our success. | would particularly like to thank
the managing directors of the divisions, the group
directors and directors of group services for their
loyalty and invaluable support which enabled us to
achieve the record results for 1872/3.

Annual General Meeting

! look forward to reporting to you personally at the
annual general meeting to be held at 3 p.m. on
30th May 1974 at Winchester House, London EC2.

Yours sincereiy,

QM Qﬁﬁﬂ,

26th April 1874

3



- J e o TT TIEa B LAV
(Lo e oo G A H AR R

Directors and Officers

HRFCTORS
Chairman and Managing Director
Deputy Chairman and Financial Director

Diractors
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Eric William MacAdie, F.C.A.
William Henry Brooman
Kenneth Russell Cork, F.C.A.

Derek James Sate, F.C.A.
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w’rhe consolidated profit and loss account far the 18
months shows a profit before taxation of £9,520,000,
and a profit after taxation of £6,752,000, which
inciudes £283,0090 relating ta minority interests and
pre-acquisition profits, After deducting tax equali-
sation of £1,779,000 there is a profit of £4,690,000,
which is equivalent to 22p per share. This profit
includes 18 months figures (the last 6 months of
which are unaudited) in respect of the Malta

gheport of the Directors

ividands end Protits

The directors propose the payment on 31st May
1674, of a final dividend of 15.343% net (22.9% gross
including related tax credit) on the ordinary shares in
issue on 10th May 1974, With the two interim
dividends paid in 1973, this will make a total for the
18 months to 1st January 1974 of 53.843% net
{(77.9% gross), the maximum permitted under

present legislation,

subsidiarins.

Extraordinary items have yielded a gain of £105,000
after tax so that the final amount available for

distribution is £4,795,000.

Changes in Share and Loan Capital

Shares

During the period the following fully paid ordinary

shares of 10p each have been issued ;—

4,124,950 on 16th November 1972 in respect of

the 1 for 4 scrip issue

42,133 on 14th January 1973 by the exercise
of conversion rights attaching to
£75,000 nominal of 7% unsecured

4’" convertible loans issued on

18th February 1971

1,088,993 for the acquisition of the companies

listed on page 22

614,525 on 25th July 1973 as part considera-
tion for 36 bingo clubs and other
assets purchased from the Essoldo

group

13,176 by the exercise of subscription warrant

rights.

Loan stock

here were issued during the period the following
amounts of 8% guaranteed unsecured loan stock
1990/2, "'8% loan stock”, (with warrants

attachad} i
£

1,283,285 for the acguisition of the companies

listed on page 22

£

2,857,469 on 25th July 1973 as part considera-
tion for 36 bingo clubs and other assets
purchased from the Essoldo group.

Acguisitiong

£5.5m cash was also paid to complete the above
purchase from the Essoldo group., At completion
31 freehold and 5 leasehold halls wers sold for
£7.68m cash to Pension Funds Securities Limited
{on behalf of the ICI| pension funds), who were also
granted an option to subscribe for up te 1,078,078
shares at 171.2p per share. The 36 properties were
leased back for 35 years at an initial total rent of
£652,860 per annum with reviews every § years,

The following other acquisitions were made duting
the period :—

On 16th March 1973 all the shares of &
companies operating 3 holiday centres on 140
acres of freehold land in the Isle of Wight were
acquired for £188,022 cash.

On 12th October 1973 124,988 ‘B’ ordinary
shares of £1 each in London & Leeds
Investments Limited were acquired for
£749,988 cash, £249,996 of which was then
paid. The balance of £499,992 is to be paid
2 years after completion. The company now
holds 74.9998% of the issued share capital of
London & Leeds Investments Limited,

In addition, subsidiaries have acquired for cash the
licence goodwill, properties and fixtures and fittings
of 5 bingo social clubs and 114 licensed betting
offices. Successful applications for licences were
made in respect of 2 new bingo social clubs and
78 transfers and new betting offices. 99 betting
offices have been sold, closed or resited.

Disposal

On 20th December 1972 all the shares of Watsons
(Gt. Yarmouth) Limited were sold for a total of
£1,597,864 cash. “Watsons" and its 13 subsidiaries
comprised the motor division of the Caister group,

Value of Group Propearties

Jones, lang, Wootton, S.A. have assessed the fair
open market value as between willing buyer and
willing seiler, of the development site “Hét 7" in
Square de Meels, Brussels, taking into account the
planning permission, bullding contract and financing
arrangements enjoyed by London & Leeds Invest-
ments Limited, at B.Fr. 460m (net of registration
duty) as at 1st January 1974,

This figure does not include an additional area of
land in the company's ownership facing Rue du
Trédne, which is expected to be expropriated for road
widening in due course, They are unable to give
a precise valuation for this part, but estimate the

5
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Report of the Directors (continued)

figure to be in the region of B.Fr. 15m to B.Fr. 26m
giving rise to an overall surplus on the site of £1 J4m.

Grant & Partners carried out valuations of certain of
the company's United Kingdom investment ancd
dealing properties as at 1st October and 31st Decem-
ber 1973 and 28th February 1974 and are of the
opinion that their open market values are in excess of
boolk values.

As regards the principal operating properties of the
vatious divisions, while there are variations betwesn
book values at st January 1974 and market
valuations caleulated on an open market basis
relating to yields prevailing at 28th February 1974,
the directors consider that the values reflected in the
accounts give a true and fair view of the worth of the
properties to the group.

The above values should, of course, be considered
in the context of the full valuation reports prepared
by Jones, Lang, Wootton, 8.A. and Grant & Partners
which explain the basis on which the valuations
were carried out and the assumptions made. Copies
of the reports may be inspected at the company’s

registered office,

Sharsholders

The following is a summary of the holdings of issued
10p ordinary shares of the company at the year end
and at 27th June 1972:—

(a) 1973 1672

Group 1
C. Stein {b) 2,072,982 1,723,387
E. W. MacAdie 12,500 10,000
W. H. Srooman 520,000 438,000
. /. Cork 29,687 23,750
H. Dawson resigned 444,564
{, Stein retired 230,000

Group 2
E. W. MacAdie (c) 3,229,518 2,651,615
5,864,687 5,661,316
Group 3 (d) 1,342,012 1,656,541
Other shareholders 14,970,090 6,085,156
Total In issue (o) 22,176,789 1 205012

[ERE——— S B ]

<

Group 1—Shares in which group directors and their
wives and infant children were interested bencficially
or under settiements other than those referred to
below,

Group 2—Shares held by group directors as trustees
in which they wee not beneficially interested.

Group 3—Shares in which associate directors and
directors of subsidiaries and their wives and infant
children were interested beneficially or under
settlements or as trustaes.

{a) In November 1972 shareholders received a
scrip issue of 1 additional share for every 4 held,

(b} Since ist January 1974 C. Stein has transferred
50,000 shares to a charitable trust for no
consideration and has sold 20,000 shares.

(c) Jointly held with B. B. Lieberman who retired
as a group director during the period, but
remains a director of a subsidiary company.

(d) Including the hoaldings (beneficial) of the
following who were appointed group directors
on 2nd January 1974 -

1973 1972
D. J. Sate 26,6561 17,625
R. S. Upsdell 20,000 not applicable
11,000 since sold.

Under the executive share incentive schemse
D. J. Sate holds 21,875 shares (.5056p per
share paid) not inciuded above.

(e) The total number of registered shareholders
at 15t January 1974 was 10,491,

Except as disclosed above, no changes in the group
directors’ shareholdings have taken place between
1st January 1974 and 10th April 1974,

At the date of this report, as far as the registrar is
aware, apart from the director named above, there
are no other individual members holding more than
10% of the issued share capital. Except as dis-
closed above, the company is not a party to any

arrangements enabling group directors to acquire’

benefits through the acquisition of shares in this
or any other company, nor is it a close company.

Birgctors

B.B. Lieberman and |. Stein retired and H, Dawson
resigned as directors during the period. D. J. Sate
and R. S. Upsdell were appointed directors on
2nd January 1874,

In accordance with the company's articles of
association, no director retires by rotation but D. J.
Sate and R. S. Upsdell, having been appointed
directors since the last annual general meegting,
retire and offer themsslves for re-election.
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 Report of the Directors (continued)

Diractors’ ftorests in Shares in Subsidiary Compamnies

l}lo direc}"or had any interests in the shares of any subsidiaries except The Kursaal Company Limited of Malta,
“Kursaal”, for which details at the year end and 27th June 1972 are as follows :—

Beneficially held

E. W. MacAdie

('L‘w. StEin

Otherwise held

C. Stein (a)
E. W. MacAdie

K. R. Cork (b)
H. Dawson

t.adbroke Group Limited and subsidiary
Other shareholders

Total in issue

7% Participating
preference shares of

Ordinary shares of
M25 cents each

£M1 each
1973 1972 1973 1972
2,400 2,400 250 250
retired 10,624 — hil
14,640 14,640 nit pil
120,424 120,424 nil 4,000
10,000 10,000 1,183 1183
resigned 45,000 —_ nil
147,464 203,088 1,433 5,433
631,080 631,080 nit 125,789
421,456 366,832 513,567 383,778
1,200,000 1,200,000 515,000 515,000

{a) C. Stein 1s a cornirofling shareholder of a private company which holds these shares.
{b) K. R. Cork is a partner in a firm which holds these shares.
No changes have taken place in the above directors’ interests between 1st January 1974 and 10th April 1974,

Dirgetors’ Other Interesis

Acting as a teustee, E. W. MacAdie purchased during
the period two small hotels from the group.

Except as disclosed, none of the directors has any
bther interest, direct or indirect, in any contract
entered into by the company or its subsidiaries.

Apart from D, J Sate who holds warrants to sub-
scribe for 7,000 shares, none of the directors has any
interest, beneficial or otherwise, in the 8% loan stock
or the warrants,

Employases

At 1st January 1974, the total numbar of full-time
and part-time emplovees in the United Kingdom was
12,761, The average number of full-time employees
{and directors) during the period was approximately
m@,eoo, and there was an average of approximately
,200 port-time employees, Total remuneration of

afll employees amounted to £16,179,000 for the

poriod,

Ehear vamenovar oad Protiis

An onalysiais given on page 14

Principal Subsidiaries and Activities
A list is given on page 22,

Exports

Exports (including invisibles) during the period
were not less than £189,000; 1871/2nil.

Payments to Charitahle and Political
Organisations

1972/3 1971/2

£000 £000

Charitable 21 -7
Political nit. nil
21 7

———— ——r —

Auditors

The auditors, Turquands Barton Mayhew & Co., will
continue in office in accordance with section 159 (2)
of the Companies Act 1948,

By order of the board
C. H. ANDREWS, A.C.1.S.

26th April 1974 Secrctary

7
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Allocation of total assets

£61.042m
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This chart demonstrates the overall growth of group assets since
June 1971 and the analysis of these assets over the main headings,
It also shaws how the liabilities are covered and the increase of

sharcholders’ funds over the same period.

Growth of the cash betting division
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The chart above shows the growth of our licensed
betting office business from June 1968 to December
1973. During this time the numbor of betting offices
has rigen from 218 to 1,135 with the nurber of office
weeks (i.0. the aggregate number of weeks in which
ak-offices traded in the year) rising from 8,502 in
1968 to 50,258 in 1973, At the same ume, the
average weekly wrnover per offfce has wmercased
from £1,403 to £3,230,
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@ Notice of Meeting

Notice is hereby given that the annual gensral meeting of LADBROKE GROUP LIMITED will be hsld in
Rooro 14, Winchester House, 100 Old Brozd Street. London EC2 on Thursday, 30th May 1574, st 3 p.m.
for the following purposes:—

G

1 To _receive and adopt the reports of the directors and auditors and the statemant of accounts for the
period ended 1st January 1974.

2 To declare a final dividend of 15.343% net {22.9% gross including related tax credit).

3 Tore-elect as directors D. J. Sate and R. S. Upsdell following their retirement in accordance with the
articles of association.

4  To authorise the diractors 1o fix the remuneration of the auditors,
5 To transact any other business of an annual general meeting.

By order of the board

C. H. Andrews, A.C.1.S.
Secretary
26th Aprit 1974

Nots

A member entitled to attend and vote at the annual general meeting is entitled to appoint a proxy or proxies
in accordance with the provisions of the company's articles of association, to attend and vote instead of him
of her at such meeting. A proxy need not also be a member of the company and the appointment of a proxy
does not preciude a member from attending if he or she wishes to do so. A form of proxy, which must be

lodged at the company’s transfer office, is enclosed for this purpose.

Copies of contracts of service between the company and directors will be available for inspection at the
registered office of the company on any weekday (except Satu;day) during normal business hours and at
Winchester House for a period of fifteen minutes prior to, and during, the annual general meeting.

Lo 9

Report of the Auditors

to the I\ﬂeﬁ‘:bers of Ladbroke Group Limited

In our opinion the accounts on pages 10 to 22 comply with the Companies Acts 1948 and 1967 and give, so

far as concerns members of the company, a true and fair view of the state of affairs of the company and the

group at 1st January 1974 and of the profit of the group for the period ended on that date, Unaudited figures

are included for overseas developments as shown in nota 10 (page 17) and for the accounts of 3 Maita

ﬁ*’ @ subsidiaries for 8 months (note 1 (a} page 13). The accounts of Caister Group Limited and Hs subsidiaries
4 are audited by other firms.

TURQUANDS BARTON MAYHEW & co
Chartered Accountants

London
26th April 1974



Consolidated Profit and Loss Account .
For the 18 months ended 1st January 1974

NOTE 1972/3 197172
(18 months) {12 months)
£000 £000 £000 £000
TURNOVER 2 290,087 ‘ 118,751 "
PROFIT BEFORE TAXATION 2-3 9,520 3,963
TAXATION 4 2,768 1,309 &
PROFIT AFTER TAXATION 6,752 A —5:553
MINORITY INYERESTS 235 123
PRE-ACOUISITION PROFIT 48 a7 , -1
283 220 B
6,469 2434 j
TAX EQUALISATION 1,779 238
PROFIT AVAILABLE FOR DISTRIBUTION | 4,690 2,196 |
EXTRAORDINARY ITEMS 5 ‘ 105 o e o
4,795 - 2281 ¥
NET DIVIDENDS (Gross in 1671/72) 6 1171 ’ 946 c i
- J
:
PROFIT RETAINED BY:-— o
Holding company 1,329 . _ 438 oy c A ’/
Subsidiaries 2,296 847 - .
S——— 3,624 1,285 . w
NET EARNINGS PER 10p SHARE
Actual 7 22 12p : i
Fuily diluted ' 7 200 . 11’5 ‘ ‘
>
10



& Consolidated Balance Sheet

P R M

At 1st January 1974
1
NOTE 1973 1872 m
£000  £000  £000  £00D o i
FIXED ASSETS 8 35,800 24,101
INVESTMENT PROPERTIES 9 7.181 1,131 1
g OVERSEAS DEVELOPMENTS 10 1,992 -
INVESTMENT SHARES 11 1,000 - H
CURRENT ASSETS 12 10,512 £,966 f
ASSETS NOT CONSOLIDATED .13 — 370
‘ 56,485 29,568
CURRENT LIABILITIES ” 14 16,081 © . 8349
40,406 20219
GOODWILL ON CONSOLIDATION 15 © 4,857 3579
44961 v 23,708
FINANCED BY :— , i
SHARE CAPITAL ISSUED | ST I C227 0 1628
ReSERVES . Y | 15382 9383
SHAREHOLDERS FUNDS | | 1758 D ) 11,012
MINORITY INTERESTS ‘ o188 . 1,656
d LOAN CAPITAL | 18 A o
Long term 1982-1938 1288 6128
Other 8656 C.g704 . o
L 21584, w9832
DEFERRED TAXATION 19 . o o3ge2 1208
N . L R
. Stein Directors o o ~~ C
A E. W, MacAdie ~ - sy -
v

i1
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Company Balance Sheet

At 1st January 1974

SUBSIDIARIES
CURRENT ASSETS

Quoted investments (markst value £3,000;

1972 £5,000)
Debtors and prepayments

Cash at bankers

CURRENT LIABILITIES
Craditors and accrued charges
Current taxation
 Final dividend (net in 1973, gross 1972)

FINANCED BY:—
SHARE CAPITAL ISSUED
RESERVES
SHAREHOLDERS FUNDS
LOAN CAPITAL
DEFERRED TAXATION

C. Stein
Directars
E, W. MacAdie

12

22

16

17

18
19

NOTE

£000

69

745
76
333

1973
£000
22,456

76
- ,531

2,217
11,002
13,219

5,083 -

1]

21,377

&
1972
£000 £600
12,151
3 Y
66 *
1,172
e 1,241
18,392
91
131
692
e 914
12,478
, &
7,217
et s b
8,846
3,577
85
@"
12478

s e 1
N g et
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A Notes to the Accounts

-
&

ACGOUNTING POLICIES

(a) Basis of consolidation

e

i The trading weeks of most of the subsidiaries are made up to the Tuesday night nearest to the period end
and therefore the dates used in these accounts were 27th June 1972 and 1st January 1974.

Profits of the subsidiaries acquired or incorporated since 27ih June 1972 as listed on page 22, have been
consolidated from the dates quoted.

The accounts for 1971/2 included unaudited consolidated results for the Caister Group Limited in raspect
of the 3 months ended 27th June 1972. These figures have been deducted from the audited results
for the 21 months to December 1973.

iv Kursaal accounts have been inciuded for the 18 months to 30th November 1973.
v The accounts of Kursaal and the 2 other Malta subsidiaries are unaudited for their last 6 months' trading

v

petiocd,
The accounts of the Dutch subsidiaries have not been audited.

-

{b) Shares and loan stock with warrants attached

Premiums and discounts on issue have been calculated by reference to the market prices jaid down in
the acquisition contracts,

(c) Property sales

Profits are included by reference to contract dates where completion has taken place before or shortly
aftar the end of the company’s accounting period.

(d) Depreciation

Freehold land and buildings and betting and gaming licences are not depreciated,

Consumable equipment of the hotel and casino companies is written off over an average life of 4 years
or as replaced.

Leasehold land and buildings are written off over the last 10 years of the lease and leasehold improve-
ments, other than new buildings, are written off over the first 10 vears, or over the life of the lease if
less than 10 years.

—_ -

iv Caravans, equipment, vehicles and other miscellaneous assets are mainly depreciated on a straight line

basis and hire craft are depreciated on a reducing balance basis, Both bases are estimated to wiite off
the cost over the term of their useful lives.

(e) Promotional and dovelopment expenditure

Promotional expenses arising in the period prior to and for up to 6 months after the opening date are
wiitten off over a period not exceeding 2 years cammencing no later than the end of the financial period

in which the expenses are incurred.
Development costs providing a long term benefit are identified to assets and capitalised,

(f) Tourist Board grants

Grants, less interest accrued pending settlem.2nt, have been deducted from the cost of the asset concerned,

(9} Interest charges
i

—

—
St

-—
-—

Interest accruing on hotel and chalet expenditure to the date of availability for occupancy has heen
capitalised. o o

Interest aceruing on investment and dealing properties prior to full letting is capitalised to the extent
that it exceeds income receivable, and provided that the capital value of each individual property does
not thereby exceed its market value. Once fully let, all income and expenditure is taken to profit and
loss account.

Taxation

Provision has not been mads for any additional taxation which might arise should the retained reserves of
overseas companies be remitted to the United Kingdom, nor has any provision been made in respect of
any future liability” on capital gains that could arise from the disposal of cortain assets at values at which
they are included in the balance sheet.

Foreign currencies

‘e acconits of overseas subsidiary companies have been convertad at the rates of exchangs ruling at
1ot January 1974 ; the resulting susplus has beon credited to reserves.

13
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Notes (continued)

TURNOVER AND PROMT DEFORT §/ATAIOR

18 months 1972/3 19 mendhs 107172
Turnover Profit T urRgcs Prafit
£000 £000 £OG0 OO0
Cash and credit betting, casinos and competitions 270,281 7,093 112,116 3,017
Hotels, holidays, bingo and other leisure activities 16,421 1,749 5,203 671
Hote!, restaurant and casino (Malta) 2,254 264 1.248 1868
Property investment and dealing 1,131 414 184 29
290,087 9,620 158,761 2,063
5 PROBT BEFORE TANATION is stated after
{a) Charging:—
Betting and gamin,. duty 16,026 ,7605
Betting levy (c) 1,038 480
Malta Government percentages on gaming and admission 328 192
Depreciation 1,694 E25
Provisions for renewals of fixed assets 29 12
Interest on : loans repayable within 5 years 1,070 42
8% loan stock 600 57
othar loans 805 102
Audit fees 78 33
Direntors’ emoluments (d) 83 43
{b) Crediting:—
interest and dividends received on i—
quoted and unguoted investments 4 ‘ 1
mioney, on call and short notice 42 8
Interest charged to capital projects 068 91
{c) Leww’

{d)

14

The betting lovy, which is catculated at varying rates on turnover and profits, is payable to the Horserace
Bettiny, Levy Board by each subsidiary accepting bets on horseracing. The levy year runs to 31st March
and is based on the results of the previous twelve months. Following the company’s established policy,
the charge in these accounts comprises three-quarters of the levy period to 31st March 1973 and thres-
quarters of the levy period to 31st March 1974, Alternatively the group could show a charge of £1.6m
for 18 months based upen the actual turnover and leviable profits for 9 montis to 31st March 1973 and
the higher levy on the 9 months turnover to 1st January 1974, The extra charge in the period would be
£.6m and the net liability after tax allowances would be £.3m.

Directors’ emoluments for the 18 months
Fees

United Kingdom 6 6

Malta 10 7
Consultancy fee 12 8
Other emoluments 55 g

83 49

Fees and emolunants include i— m—
The Chairman {peing the highest paid direntor) 35 16
Other direciors Number e
Nil to £ 2,600 ) 2 -
Over £ 2,500 but not exceeding £ 5,000 — iy
Over £ 5,000 but not exceeding £ 7,500 2 .
Ovar £ 7,600 but not exceeding £10,000 — N
Over £10,00C but not exceeding £1 2,500 1 =
Over £17.500 but not excecding £20,000 — 1
Over £22,500 but not excasding £25,000 1 =

™~
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Notes (continued) 1972/3 199770

7

5

(2

:_:,.:’!

48 months B mentho
. Number Tlmnar

{e) Executives’ emoluments include:—
Over £10,000 but not exceeding £12,500 6 3
Over £12,500 but not exceeding £15,000 3 1
Over £15,000 but not exceeding £17,500 5 wen
Over £17,500 but not exceeding £20,000 1 e
Over £20,000 but not exceeding £22,600 1 e
Over £27,500 but not exceeding £30,000 1 e=n

TAKATION

£000 £000

U.K. corporation tax based on the profit for the period at an
average rate of 46%; 1971/2 40% 2,762 1,346
QOverseas tax (a) 22 e

e

2,784 1,346
16 37

Provision in previous years no longer required

A r———

2,768 7.208

a - w41

{(a) No provision has been made for Maltese income tax on hotel profits as these are oxempt. UK.

corporation tax is provided on dividends remitted after double tax relief.

ENTRACADINARY ITEMS

Profit on sale of assets and investments 108 35
After deduction of tax of £nil; 1971 /2 £23,000.
BIVIDENDS for the period
% %

Eirst interim on 21,461,020 shares 25.0 375 14.0 264
Second interim on 22,076,224 shares 30.0 454 e —
Final proposed on 22,176,789 shares 229 333 34.0 692
Balance of dividend for 1971/2 — 9 —— on

77.9 1,171 48.0 46

1972/3 dividend costs are shown net whereas those for 1971/2 are gross but the percentages are shown
gross in both periods to facilitate comparisons. Additional shares issued on_comp[etion of acquisition
contracts and on receipt of subscriptions in respect of share warrants have required an additional dividend
payment for 1971 /2 which has been shown gross in 1972/3. Certain shares issued only rank for a
proportion of these dividends. The dividend percentages for 1971/2 have been adjusted for the

subsequent scrip issue.

EARMIMGS PER 10p SHARE

Actual

The rate for the 18 months has been calculated on an average of 21,396,189 shares divided irto the
profit (after tax equalisation) of £4.690m; 1971/2 18,422,351 shares and £2.1 96m. The rate for the
12 months ended December 1973 quoted in the “Results ata Glance” 1able has been calculated on an
average of 22,068,869 shares divided into unaudited profits (after tax equalisation) of £3.447m.

Fully dilutsd

Allowances have been made for the conversion of outstanding loans, the subscription for shares in’
respect of th outstanding option and warrants and snaras due to be issued in raspect of the executive
share incentive scheme, for the full pericd of 18 months or from the date of issue, if later.

Adjustments have boen macde in all comparative figures for subsequent scrip issues,

15
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Notes (continued)
O FNED ASSETS~-SUMIARY OF MOVEMENTS

(a}

(b)

(c)

16

Total Freehold Short Other
andlong leasehold fixad
leasshold  properties assots
properties

Cost and valuations £000 £000 £000 £000
At 27th June 1972 23,414 11,073 2,278 10063
Exchange differences 230 194 — 36
Of newly acquired subsidiaries 2,822 1,518 214 14090
Additions and improvements at cost or valuation 15,969 4,072 1,150 10,747
42,435 16,857 3.642 21,936
Book value of disposals 2,671 1,751 66 854
At 1st January 1974 39,764 15,106 3,576 21,082
Repraesenting assets stated at:—
Valuation prior to 1967/8 363 19 — 344
Valuation as at 1967/8 244 — —_ 244
Valuation in 1968/9 3,016 2,159 _— 857
Valuation in 1969/70 91 — — 91
Valuation in  1970/1 1,138 —_ —_ 1,138
Valuation in 1971/2 7,663 5,472 516 ~ 1,675
Valuation in 1972/3 6,477 997 (a) — 4, 5480
Cost 20,772 6,459 3,660 11,253
At 1st January 1974 39,764 15,108 3576 21,082
Depraciation :
At 27th June 1972 2,313 66 438 1,810
Of newly acquired subsidiaries 298 7 71 220
Amount provided 1,694 44 464 1,186
) ) 4,305 116 973 3,216
Eliminated in respect of disposals 341 46 41 254
At 1st January 1974 3,964 70 22 - 20962
Net book values at cost or
valuation, less depreciation ‘
At 27th June 1972 21,101 11,008 1,840 8,253
At st January 1974 ' 35800  15036(a) 2644 - 18120 (b)
1973 ' 1972
Freshold and long feasehold properties , £000 £000
Freehold 9,597 4,866 .
Long leasehold (over 50 years) 5439 3415
Hotels under construction — 2732
15,036 11,008

ERFENLE NI

Dyring the period certain freshold property was valued or: acquisition by chartered surveyors on an
axisting use basis,

Other fixed assets :
Betting and gaming licences (c) 10,043 4 %553
Hire craft and caravans at cost less depreciation 1,449 Dir7
Eqripment, vehicles and miscellaneous at cost legs depreciation 6,628 2233

ENPTR

18,120 3,258 -

b mt—

Eoting and gaming licences have been valued by the directors by reference to the cost of acquiring or
csbminingfhcenclos, mc:luo[mg thedcgmpensatéonf paid to vendors for the surrender of their licences in
respoct of promises acquired and, in respect of company acquisitions, by reference to the esti

cc:mgpensation of £6.1my (1871/2 £2.9m) that would have been payable, Y estimated

o
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&
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Notes (continued)
oOIRVESTRIERT PROVERTIES

Properties held by the property division for development, renting
and capital appreciation
Freehold U.K,

Overseas

[——)

Long leasenold U.K.

w £t There were no developments wholly completed at thess dates,

10 OVERSEAS DEVELOPMENTS

1973
£000

2,902
3,789

480
7481

187
EG00

1 081

40

o

1131

This item represents initial expenditure in connection with property ventures in France and Holland.
The figure is made up of frechold properties £1.731m, deposit on tender £.139m and othar assets
£122m. This investment has been financed by £.638m included under secured loans repayable after
ten years, £1.078m secured short term loans, £.240m unsecured short term loans and £.036m current
lahilities. The foregoing transactions having been made in the last two months of the period are

unaudited.

11 IMVESTMENT SHARES

Quoted at cost {market value £227,000)
Unquoted at cost (directors valuations £37,000)

Unquoted at cost plus acquisition expenses and
rofied up interest (directors valuation £627,000) (a)

(a) 13,223 voting and 13,266 non voting shares heing
13.6% and 13.64% of each class in the total issued
@ =] share capital of the Ritz Hotel Limited (Paris).

12 CURREMT ABSBETS

e s

Dealing property, at cost

Quoted investments (market value £3,000;
1972 £18,000)

Amounts due from clients (a)
Stocks at cost

) ) Debtors and prepayments
Money on deposit 1,245
Cash at kankers and in hand 984

481

485
1,000

3,548

590
1,206

2,935 .

2,229
10,612

1,544

L]

A

2,256

6,968

Htm e _zea
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Notes {continued)

Amounts due from clients have been included at directors’ veluation, Debts not coflected by
16th Januaty 1974 have been excluded from the profit and loss account as the accounts of the credit
betiing subsidiaries are prepared on the basis of cash collected. The amount remaining outstanding
was £590,000, being £138,000 above the 1972 figure. The deferred taxation on ths amounts due
which, if collected in 1974, would be payable on 1st July 1976 has been estimated at £307.000;

1972 £181,000.

ASSTTS NOT COMSOLIDATED
The items not consolidated at 27th, June 1972 have now been consolidated and there are no such
items at 1st January 1974,

CURRENT LIABINITIES 1973 1872
£000 £000
Betting duty 1,474 837
Creditors and accrued charges 7,618 32,992
Bank overdrafts (partly secured) 4,809 2,323
Current taxation 1,846 1.795
Net final dividend (1972 gross) 333 652
16,081 9,343

SGGODWILL OGN COMSOLIDATION

Being part of the cost of shares in subsidiaries in excess of the book values
of nat assets -

At 27th June 1972 3579 + 316
Net additions during period

Holiday division 366 2,068

Property and other divisions 622 200
4,557 3,579

SHARE CAPITAL
10p ordinary

shares .

Authorised (a) 30,000,000 : 3,000 2,000
Issuad and fully paid
At 27th June 1972 16,293,012 1,629 1,305
In respect of acquisitions 1,703,618 170 269
On conversion of share warrants {b) 13,176 1 —
On conversion of loan notes 42,133 A &5
On one for four capitalisation
issue 4,124,950 413

22,176,783 2,217 e

(a) Authorised share capital
Increased to £3,000,000 by the creation of 10,000,000 additional shares in November $1972.
(b} Vm\;’arrants to subscrik:jo for oqdinj:ry shar19957by 31st Dacember 1987
arrants were outstanding at 1st January 4 to subscribe for 2,237,02 .
price of 171.2p per share. 1 ordinary shares at a




Notes (continued)

o @
{c) Option ,
Under an agreement held on behalf of the ICl pension funds arising on the Essoldo binge hal acquisition,
15078,079 shares may be subsciibed baetwaen 2nd July 1976 and 1st.July 1983 at a price of 171.2p per
share,
. (d) Executive share incentive scheme
Those executives entitled to participate had accepted the compuny's offer by 4th January 1972 and on
9th January 1974 were allotted 334,375 shares at a price of 101.12p (B056p p&id) per shars, This
allotment follows inland Revenue agreament but no further shars= will be offered under this scheme in
! view of recent legislation. A new scheme will be submitied for shareholders’ approval at a later date.
Ty RTSELVES - SUNMRMARY OF MOVEMENTS
_ Y ) Group Company |
. £000 £000 £000 £000
{a) Share premium
Balance at 27th June 1972 /5573 5,573
Arising on acquisitions :—
Newtown group (items 17 to 20 page 22) 374 374
Philip Joseph & Co. Limited 98 - a8
Danny Quastel group (items 23 and 24 page 22) 710 710
Cutler, Prescott group (items 25 and 26 page 22) 711 711
Perran-Sands Holiday Centre Limited 175 175
Essoldo bingo halls 1,039 1,039
Conversion of loan notes 71 71
Conversion of subscription warrants 22 22
Capitalisation issue (413) (413)
Other (14) (14)
Loan stock discount (321) (321)
8,025 . . 8,025
{b) Capital reserve
Balance at 27th June 1972 5856 314
Sundry (13) 4
572 318
2 «@ (c) Prefarance share rademption reserve ’
) Balance at 27th June 1972 50"\‘; _
(d) Profit and loss account
Balance at 27th June 1972 2,843 1,330
Prior yeor adjustments (i) (83) —_
Tax equalisation account (ii) (96) —
Transfar for the period 3,624 1,329
P 6,288 2,659
(e) Adjustment for amounts due from clients
1972 £270,000 (See note 12 (a)Y . 283 —
? 0 (f) Estchange equalisation
1972 £62,000 164
15,382 11,002

em———

2 e g i
N

(i, ncludes provision for a possible ¢laim in respact of casy ] fabour costs, i
(i) Adjustmontpursuant to taxrate change to 52% from 40% 1n respect of balancu outstanding at 1972,

19
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Notes (continued})

T LONL QADETAL .
1973 . a8
Long Qiher RRANS] kAt
term iy .
£000 £60D KUY 5200
Holding company
8% Guaranteed unsecured foan stock = e
19280/92 (a} 7,208 —_— R
10% Unsecured loan notes repaysble by 1977 — 141 - 141
Rapayable within 5 years e
7% Convertible unsecured lvan notes (b) —_ 148 — <
Unsecured loan notes _ s6e _"_jfff
7,208 855 5007 &
Subsidiaries
Secured bank loan repayable by 1982 343 — 2,400 —_
Debentures, mortgages and secured loans
repayable by 1992 478 — 520 -—
Secured bank loan repayable by 1984 637 — e -
Secured bank foan repayable by 1998 1,160 — o ——
Unsecured loan stock repayable by 1979 14 —_ — 1 ARR
Unsecured bank loan ropayable by 1988 — -— 71 —
Repayable within 5 years
Mortgages and secured loans — 6,573 - 367
Unsecured loans — 1,228 - 1,671
12,928 8,656 6,128 3,704

{a) Issued with warrants attached (see note 16(b}).

(b) Convertible at the option of the loanholders as to £75,000 on 14th January 1874 and £71,000Q on
14th January 1975. Each tranche is convertible by the allotment of fully paid ordinary shares at the
greater of the average middle market quotation per share (less 10%) during the 14 days prior to the

conversion date or 48p. Any part of the joan not converted on or before 14th January 1976 will be
3 repaid on that date.
1 19 DEFERRED TAXATION
~ 1973 1972
: £000 £000
curporation tax .
f>ue 1st January 1975 and 1st July 1975 1.756 878
Provisionally due between January and June 1976 (see note 12(a)) 307 " - 181
Tax equalisation account (a) 2,174 263
Advance corporation tax (355) —
3,882 1,298

(a) The tax equalisation account represents taxation at 52% (1972 40%) on the excess of net book values
over taxation written down values together with certain other timing differences, The movement in the
period represents a current charge of £1.779m and prior year adjustments of £.096m,

(b) The figure in the company balance sheet represents tax equalisation provided in respect of certain
subsidiaries amounting to £450m in the period less advance corporation tax of £.355m,

20 CADITAL COMRMITIENTS

Authorised by the beard but not contracted for 11,197 14,657
Contracted with third parties 5,832 1,985,

17.029 TeaE

st sl v

Of the above total, £16.224m (1072 £13.360m}) is in respect of property developments.

20
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Notes (continued)

21 CONMTENY TEADT HGUS

o)

The group

In order to guarantse the due and proper performance of all its obligations {including tha payment of the
prescribed penalty), Kutsaal has granted tha Government of Malta a general charge on its proparty for
the amount of £M210,000. »

In order to carry out the various property developments in the U.K, and overseas, guarantees have been
given in respect of lozns amounting to £3.638m.

The company

There are bank guaranteos in rispect of overdrafts of certain subsidiaries which at 1st January 1974
amounted to £.531m; 1372 £.279m. N

Guarantees have al.o been given in respect of the hotel subsidiary’s secured banlc loan amounting to
£3.4m which is repayable by 1482,
Contingency note

A further issue of 8% loan stock with warrants attached could arise in respact of the consideration paid
for the Essoldo bingo hrlls, Fellowing advice received from counsel however, the directors are of the
opinion that no provision need be made.

o

A

Principal subsidiaries are listed on page 22,  Any profit on the sale of the shares of any subsidiary for cash |

cotld create a tax lobility.

21

SUDBSIDIARIES
Kursaal shares
1973 1872
£000 £000
Valued by directors in 1969 810 810
Additions less disposals at cost {115) 31
{Market Value £623,000; 1972 £665,000) 695 841
Dther shares
Valued by directors in 1567 831 . 834
Purchases since 1967 at cost 10,596 8,812
12,122 11,484
Amount due from subsidiaries 14118 6,358
26,240 ‘ 17,843
Amount due to subsidiaries 3,784 - .BeE2"
22,456 12,151

o




Principal Subsidiaries and Agtivities
Ladbrokos Lucky Seven Ensertzinments Mmited
Arhitor & Weston Limited
Laclroke Racing Limited (formaerly nomzd Tewa &

County Beiting Linited})
Ladup Limited S
Ladbroke & Co., Limited T
Lacdbroke Holidays Limited
Caister Group Limited :
Herbert Woaods Limited
English. & Qverseas Hotels Limited
London & Leads Investments Limited (74.2593%)
London & Leeds Investments {Belgium) S.A. {3055}
Techno Limited (90%)
Techno tand Improvements Limited (90.0901%%)
Town and County Factors Limited
Ganton House Investments Limited i
Tne Kursaal Company Limited (52.53%) Hetct

[l
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" hDate from
which aceounts
Subsidiaries acquired or incorporated since 27th June 1972 consolidated
17 Newtown Entertainments Limited Bingo sovinl chdss 4th September 1972
18 Newtown Entertainments (Dudley) Limited

19 Newtown Entertainments {Kingston) Limited

20 Newtown Entertainments (Stone Cross} Limited ‘
21 Philip Joseph & Co,, Limited Cosh bething 10th September 1972
22 Hunt & Hunt Limited 23cd Cetcher 1972
23 Danny Quastel (Turf Accountants) Limited 29th October 1872 7,
24 Danny Quastel (Rotherhithe) Limited

25 Cutler, Prescott Limited Ath February 1973
26 W. H. Cutler (Midlands) Limited

27 Brinkworth Bros. Limited 1st March 1973
28 F, W. MclLean Limited

29 Syd Mark & Co. Limited 22nd October 1973
20 Fort Warden (1.O:W. Holidays) Limited tohday cenures 16th March 1973
31 Sinah Developments (Landford) Limited

32 Sinah Investments Limited

33 Modes Point Holidays Limited

34 A, G. Figgins (Enterprises) Limited

35 Peman-Sands Holiday Centre Limited 1st May 1973
26 London & leods Developments Limited Propeity—services 5th September 1972
37 County Grounds Deveiopment Limited (50.00001%) ~LK,

38 London & Leeds Investments (Holland) B.V. ~~Holland 21st November 1973
39 London & Leeds Investments 1B.V.

40 London & Leeds Investments 2B.V.

41 London & Leeds Investments 3B.V.

42 tiondon & Bardco Developments B.V. Ath December 1973
11 London & Leeds Investments (Belgium) S.A. (80%) —Belgium 21st August 1972
All new stubsidiaries except companies 11 and 42, which were incorporated after 27th June 1972, were acquired
cither for cash or cash and the following fully paid ordinary shares and/or 8% loan stock (with
warrants attached) :—

Companies Operating Shares  Loan Stock
. £ | "

17—20 5 bingo clubs 162,498 285,714, .
21 11 betting offices 42,500 —
29 2 betting offices — 19,416
2324 137 betting offices 398,935 728,155
2526 b2 betting offices 384,616 _—
2728 14 betting offices — 260,000
a5 1 holiday centre 100,444 —

Totals issued in respect of company acquisitions 1,088,993 1,233,285

[n addition to the above, at st January 1974 there were 74 other subsidiaries with similar celivities.
All subsidiaries are wholly owned except for those companies where the percentage of equity share capital
hald within the group is shown tn brackets. The percentage holding in company 37 belongs to company 13
and companies 39, 40 and 41 belong to company 38. The holdings in companies 11, 12, 13, 36, 38 and 42
holong o corapany 10, . ) _ -

Apart fram company 11 _mcprporated in Belgium, companies 38 to 42 incorporated in Holland, company 16
and v o other subsidiaries incorporated in Malta and a company registered in Scotland, all subsidiaries are
incorporated in Great Britain and registered in England.

22
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Increase in Fixed Assets and investment Properties and Sourca of Funds

CAPITAL PURCHASES AND ACQUISITIONS
LESS DISPOSALS

Fixed assets

Investment properties

QOverseas developments

Investment shares

Revaluation surplus

FINANCED BY :—
PROFIT AVAILABLE FOR DISTRIBUTION
tncreased by : depreciation

profit on sale of assets and investments

CHANGE DUE TO TRADING OFERATIONS

BALANCE SHEET MOVEMENTS
Bank overdrafts and loans—net
Stacks, prepayments, debtors and creditors

CHANGE IN CURRENT ASSETS/LIABILITIES
TOTAL CASH FLOW FROM TRADING

CAPITAL MOVEMENTS
Share capital

Share premium

Othar rasenies

Minarity interests

Loanr capital

Deferred taxation

CHANGE ON CAPITAL ACCOUNT

TOTAL CASH FLOW ALL SCURCES
EXPENDED : ON GOODWILL,
ON ASSETS NOT CONSOLIDATED

£000

4,690
1,694
105

6,489
1170

2,503
683

588
2462
7
240
11,752
2,584

1973
£000

5318

17,6539

26,043

(878)
370

25435

1073

LC00 €000

13554

1,137

£BD
S 2196
T BI5
2
2,756
Q45
I

k 1,810
273
673

045

2,756
324
5,232
463
475
8,174
53

16,266

19,124

(3705

£,

e miemir —m o w .
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Growth Record From

Year
TURNOVER

Profit belcre taxation
Taxation
Met prott after taxation

Minority Interasts and
pre-acquisition profit

Tax equalisation

Profit available for distribution
DIVIDENDS

Share capital issued

Reserves

Sharsholders’ funds

Minority Interests

L.oan capital

Deferred taxation

TOTA'Y FINANCE EMPLOYED

NET DIVIDENDS per 10p share

EQUIVALENT GROSS DIVIDENDS
per 10p shasre

NET EARNINGS per 10p share
CUMULATIVE GROWTH RATE %

Kotes i—

1867

extravted for the-12 months to Dacember 1973 are unaudited
(b) Tho 1873 dividends ara two thirds of the dividends declarod tn respect of ﬂw 18 month paiied,

(7) Earnings per share have been based on the unaudited profits for the 13

dividsd by an avaeragoe of 22,068,869 sharas,

(d) Comparstive flgures for dividends and earnings per share calculations hava haen adjusted for subsaquent scrip Issss.
{2) Forthe yoarm 1967/8 to 1871/2 not dividends are shown after deduction of 9 at tha rates ruling for those years.

24

4972 1971/2  197G/1  1969/70  1968/2 196778
£000 £000 £000 £000 £00D £000
209,678 1187°% 88361 71614 48087 39,525
7.286 3,963 2,508 1,102 388
2,282 1,309 945 381 250
5,004 2,854 1,563 721 618
176 220 129 - 138 143
4828 2434 1434 583 476"
1,381 238 29 73 =
3447 2196 1,405 510 475
781 580 307 166 126
2,217 1,629 1,305 1,025 1,025
15382 © 9,383 2,403 1,394 1,166
17,599 11,012 3,708 2,419 2191 5.
1,496 1,656 1,181 . 1194 1,068 °
Ta5ma 9832 668 517 642 "
‘3,882 1,208 700 314 187 7
46,961 28,798 - 6247 = 4,444 4,028
3.6p 2.9p 2.0p 1.1p 8p
52p 48p 3.2p 1.8p 14p
16p . - 12p Sp . 4p Ip
700 ° B0O 350 100 50

(a) Accounting poriods epd a2 June with the exception of 1973 where the acceuntlng data is Dacambar The ﬂgi'm .

} months to Decembar 1973 of £3 447m
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Two aspects of our holiday centres.
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¢ Latbrale Group Umited

®Financiai Events and Diary

1967
27 September

1970
18 November

B

1971
8 February

15 February
.8 April

29 June
14 October

15 October

18 Qctober
18 November

1972
‘1 February

& February
14 February
4 April

10 April

27 June
19 Qctober

?% October

. Financial_year end. -

Shares first quoted on L.ondon
Stock Exchange. Initial offer price
10s. per 5s. share,

N

Annual general meeting, Final
dividend of 17.5% and scrip issue
of 1 share for every 5 held approved
and distributed to holders regidtered
on 20th October 1970.

Interim results and dividend of
10% announced.

*Shares quoted ex. div.

Interim dividend paid to holders
registered on 2nd iVIarch 1971

Profit and final. letdend of 30%
announced.

Offer to acquire share capital of /7 . ;
Arbiter & Weston Limited became .
unconditionral,

Shares quoted ex. div.

Annual general meeting. F,nal
dividend paid to holders regtstered
on 18th October 1971.

, /7/

Bs. shares consolidated, and

* sub-divided into 10p stfares .

Interim results and dlwdend of
17.5% announced

Shares,quoted ex div. |

Offer to acquire share ©: apttal of
Caister Group Limited )ecame
‘unconditional.

Issue date of 8% loan stock wnth

" warrants attached

Interim dividend paid to\\'lolders

registered on 6th March \\972

Financial year end, \
Profit and final dividend of\42 5%

o ;1'974

c ' . R
1 January -18 months acEtishiting penod end
- 17 April "Profit and final d:wdend of 22: 9%
' . announced SN
© 28 April -Shares to be quoted ex dnv
- 30 May Annual general meeting.
© 31 May . Final dividend to be paid to' :
: . holders reglstered on 10th May
, ©1974. o
6 June ‘Six months’ interest to be pald on f

- 31 December

1972

16 November Annual general meeting. Final
dividend paid and scrip issue of
1 share for every 4 held approved
for distribution, to holders

registered on 20th October 1972..

P

6 December 5.4% interest paid in respect of
247 days on 8% loan stock. .. Cew
1973 S o
7 February  Interim results and dividend of 25%
announced. .
14 May Shares quoted ex. div,
6 June Six months’ interest paid on .
8% loan stock.. .-, T
5 July ; lnter' sdividend paid to holders

'/,, regtstered on 4th June 1973,

12 Septe.nber Interim results for 12 months and
// - second interim dividend of 30% o
/ <. announced,

17 September - Shares’ quoted ex. div,

12 October - Second interim dividend. pe:d to
- holders registered on - ™ ;
17th September 1973.°

Six months' mterest patd on .
.8% loan stock

3
b
i
f

6 December

,g‘ .

8% loan stock.
Interim results and dtwdend to be ]
" announced. y

‘Shares to be quoted éx. div.

19 September

30 September

31 October - Interim dividend to be paid to
. . holders registered on 11th October:
6 Décember Six months’ interest to be paid:- - f;

'on 8% loan stogk. -
. Fmanc:ai year ends, :

Note

.announced. \ . - Dividends quoted are gross and for 1973 and 1974
Shares quoted ex. dtv. ) Y, include the related tax credlt.
N \\‘\ .
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