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ABBEY GROUP LIMITED

DIRECTORS' REPCRT
The directors present their report and the Group accounts for the year ended 30 Apnl 2013

PRINCIPAL ACTIVITIES AND REVIEW OF THE DEVELOPMENTS OF THE BUSINESS
The Group's panapal actvibies dunng tha year continued to be

Rasidential housing and Jand development
Plant hure &nd ptant rental

RESULTS AND DIVIDENDS
The Group profit for the year after taxation amounted to £5 568 989 (2012 profit £5 544 819} which has
been added (2012 added) to the profit and loss account

No dividend (2012 Nil) was paid dunng the year The directors do not proposa a final drdend

KEY PERFORMANCE INDICATORS
Measurement af the Group s perfarmance Is consistently applied and control 1s exerased by Group and
divisional management The Group uses tha following key perfermance indicators to avaluate its performance

1 Financral Performance Compared to Budget
The Group has a budgeung system in place whereby actual performance (s measured
aganst budget both financial and non financial on a monthly reporting bmetable

2 Unit Reservations
The Group reviews the weakly net house sales reservations and weekend sité wisiior numbers

3 Deveiopment Site Profit Margun
The Group evaluates the gross profit margin of each development site on a monthly basis

4 Mactine Count
The Group reviews the machine count for each plant hire depot on a weeldy basis

BUSINESS REVIEW

Qur housebullding operabens sold 333 units {2012 273) with tumover of £82 433 374(2012 £44 654 807)
generaung an operating profit of £6,820 233 (2012 profit £7 059 061} Trading in the UK was overall encouraging
dunng the period 1 Prague we complated 11 sales which was disappointing At the year end the Group

ewned or controlled [and with the af planning permissien for the supply of 1,197 plots

Our plant hire business M&J reported an operating profit of £801 000 (2012 £259 580) on fumover
of £10,966 342(2012 £10 278 853) This was a good improvement an last year

Rental ncoma pnmarily from ground rents and the letung of surplus space at tha Group property was
£395,880 {2012 £332 274)

A revtew of the Group s business is given i the 2013 Report and Accounts of the holding company, Abbey pic
FUTURE DEVELOPMENTS
The cutlook far the current year (s for boradly similar levels of activity tc be maintained The gradual expansicn of

the UK land bank jogsether with recent land aquisitions 13 laying the foundations for faster tumover in the years ahead

Further progress in the plant hire diviston will, if achfeved, be hard won



ABBEY GROUP LIMITED
CIRECTORS REPORT {contnued}

PRINCIPAL RISKS AND UNCERTAINTIES
Company law requires the Group ta give 8 descnption of the pnncaipal risks and uncertainties which it faces
Abbey Group's busingss in which it 1s engaged 1s constantly evolving and the hst below af the pnncipal nsks for
the Group are constantly changing

* The Group is engaged in speculatrve development which 18 by sts nature highly nsky
Cccasional substantal losses are a cyclhical faature of is business
The Group operates In a very competitive market and therefore it is essential that the Group
continues to compete successfutly
Any reduction in aconomic growth in the countnes in which the Group operates may adversely
affect the Group s revenue and margins
The Group 8 performance will be affected by fuel and raw matenat pnees and the cydical
changes of the producers of these raw matenals
* The Group's perfarmance will be affacted by the purchase pnce of plant and tools used
in the plant hire business
The Group is subject 1o substantal laws reguiations and standards such as envirenmental,
heaith and safety and butlding regulations whuch could result in addibional costs related to
comphance with these laws and regulations
Any adverse economit witerest rate changes will impact on the Group

»

-

OIRECTORS AND THEIR INTERESTS
Al the directors stated above held office throughout the year

Mr L G Fraquefll rebras by rotation and, being eligible, offers hurnself for re-slection

The directors who held office at the end of the financlal year had at no Yme any beneficial interast in the
sharas of the company The interests of the directors in the shares of tha intermediate hatding cormpary Abbey
plc gre disclosed in that company's directors’ report

FIXED ASSETS
Information refating to tangible fixed assets is given in nots 10 to the accounts

In accordanca with the Group's accounting policy all freeheld and leasshold praparbes were revalued by
independent external valuers at 30 Apnl 2011 The valuation of £5 852 00015 incorporated into the 2012
accounts

CORPQRATE SCCIAL RESPONSIBILITY
Wa are fully committed to aperating ethically and responsibly in refation to employees customers neéighbours and all
other stakeholders

The board commends and thanks the management and staff of the Group for their continued loyalty, efforts
and commitment

The average number of employees during the year Is set out n note 8 to the financial statements

Digabled Employees
The Group gives every consideration to applications for employment from disabled persons where the

raquirements of the job may be adequately fulfilled by & disabled peraon

Wherae existng employees become disabled it is the Group's policy wherever practicatie to provide coniniing
empleyment under naemal lerms and conditions and te provide training and career development and promobon
wherever approprste

A permanent haalth nsurance scheme is in operation to those eligitle employess, completely financed by the
Group, the abject of which i3 to provide substantal Income benefits to full-tima dwectors and staff during peneds
of prolonged disability resutting from iness or accident efter 26 weeks absence from employment on medical
grounds

Emplovee lnvolvement

The continuing Group policy with regard to employes consultation and {nvolvement is that there should be
effective commurication with all employess who subject to practical and commercial considerations, should ba
consuited on and involved in decisions that affect their curent jobs and future prospects The achuevement of
this policy has to be treated flexibly in accordanca with the varying arcumstances and needs of companies In
the Group but i all cases the emphasis 1s on tommunication at the local level Details of the Group's
financial results are circutated each half and full year and penodic staff seminars ara also held to discuss
various aspects of the Group s business
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ABBEY GROUP LIMITED

DIRECTORS REPORT (continued)

CORPQORATE SOCIAL RESPONSIBILITY (contnued)

Health and Safety
The Group pays particular adherences to health and safsty matters

Enwi eny
The Group pays partcular adherence to applicable envirenmental legislation and request that our employees and
subcontraciors are aware of their rasponsibiities in thes regard  The Group suppodts vanous chanties and local events

POLITICAL AND CHARITABLE CONTRIBUTIONS
There were na poliical contributions dunng the year and donations for chantable purposes amounted
to £1 400 (2012 £1 996}

IMPORTANT EVENTS SINCE THE YEAR END
There havae been no wmportant events since the year end

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT QF THE ACCOUNTS
The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Comgany law requires the directors to prepare financial statements for each financal year  Under that law the
directors have elected to prepare the financial siatements in accordance with United Kingdam Generafly Accepted
Accaunting Practice {United Kingdom Accaunting Statements and applicable law} The financeal statements are
required by law to give a true and far view of the state of affairs of the Group and Company and of the profit or loss
of the Group for that period

In prepanng those financial statements the directors are required to
- salect sintable accounting policies and then apply them conststently
M make adjustments and estimatas that are reasonable and prudent
. state whethar applicable LIK Accounting Standards have been fallowed subject to any
matenal departures disclosed and explained in the financial statements and
prepere the financial statements on the gaing concem basis unlass it 1s nappropnata o
presume that the company will continue In business

The directors are respansible for keepng proper accounting records that disclose with reasonable accuracy at any

tme the financial postion of the Group and the Company and to enable them to ensure that the financial statements comply
with the Companies Act 2006 Thay are also responsible for safeguarding the assets of the Group and the Company

and henca for taking reasonable steps for the prevention and datection of fraud and other imegulanties

Legislation in the United Kingdom governing the preparation and dissemination of financlal statements may
differ from lagisiation in other jurisdictions

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITCRS

Tha diractors who were members of the board at the time of approving the directors report are isted under

Group information sbove  Having made enquines of fellow directors and of the Group 8 auditors, each

of these directors confirms that

. te the best of each director's knowledge and belief there 1s no information relevant to the

preparatian of their repart which the Group's auditors are unawarse, and
each director has taken all the steps a director might reasonably ba expactec to hava taken to be
aware of relavant audit information and to establish that the Group s auditors are aware of that
information

AUDITORS
A resalution to reappoint Emst & Young as auditors will be put to the members at the Annual General Meeting

By order of the board
s

D J DAWSON—m——r— =
Secretary

10 July 2013
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ABBEY GROUP LIMITED

We have audited the financial statements of Abbey Group Limited for the year ended 30 Apnl 2013
which comprise as the Group Profit and Loss Account, the Group Statement of Total Recognised
Gains and Losses, the Group and Company Balance Sheets and the related notes 1 to 28 The
financial reporting framework that has been applied in therr preparation i1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Compamies Act 2006 Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and farr view Our responstbility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and Intemmational Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the group’s and the company's circumstances and have been
consistently applied and adequately disclosed, the reasonableness of significant accounting estimates
made by the directors, and the overall presentation of the financial statements In addition, we read all
the financial and non-financial information In the Report and Accounts to identify matenal
Inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

> give a true and far view of the state of the group’s and of the company’s affairs as at 30 April
2013 and of the group’s profit for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ABBEY GROUP LIMITED
(continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, in our opinion

» adequate accounting records have not been kept by the company, or returns adequate for
our audit have not been received from branches not visited by us, or

» the company financial statements are not in agreement with the accounting records and
returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Q4 o et

Frank O’'Keeffe (Senior statutory auditor)

for and on behalf of Ernst & Young, Statutory Auditor
Dubiin

10 July 2013



ABBEY GROUP LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 APRIL 2013

TURNOVER - continuing operations
COST OF SALES

- Operating

- Imparment charge on stocks
GROSS PROFIT
ADMINISTRATIVE EXPENSES

OTHER OPERATING INCOME

OPERATING PROFIT - continuing operations

Interest recawvable - net

QOther financa charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

PROFIT FOR THE FINANCIAL YEAR

Note

> o

22
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2013 2012
£ £
75,456,737 54,031,660
(60 273 414) (41 470 825)
(2 686 824) -
12,495 499 13 480 825
(4 B74 266) (6 142 204)
395 980 332 274
8017213 7 650 895
26 143 20922
{29 000) (92 000)
8 014,356 7,579,817
(2 445 367) (2 034 958)
5 568 949 5544 819




ABBEY GROUP LIMITED

GROUP STATEMENT GF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 ARPRIL 2013

Profit for the financial year

Actuanal (loss) / gain on group defined benefit pension oblgatons

Deferred tax moverment relating to actuanat (loss) / gain on group defined
benefit pension ubligations in current year

Total gains and losses for the financial year

NOTE OF HISTORICAL COST PROFITS

FOR THE YEAR ENDED 30 APRIL 2043

Reported profit on eréinary activities before taxaton

Histancal cost profit on ordinary activities before taxation

Histoneal cost profit on ordinary activities efter taxation
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2013 2012
£ £

5 568 989 5544 819
(1 400 00O 2 296 000
322 000 (561 040)
4490 989 7289779
2013 2012

£ £

B 014 356 7 579 B17
8014 356 TETI T
5 568 989 5544 819




ABBEY GROUP LIMITED

GROUP BALANCE SHEET - 30 APRIL 2013

FIXED ASSETS
Tangible assels
investment property

CURRENT ASSETS
Stocks

Debtors

Investmeants

Restncted cash at bank
Cash at bank and in hand

CREDITORS Amounts faling due within cne year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PENSION AND POST RETIREMENT ASSET
{net of deferred tax)

CAPITAL AND RESERVES
Caliad up share capital
Property revaluation reserve
Currency translation

Profit and loss account

SHAREHOLDERS FUNDS

C H GALLAGHER
Director

10 July 2013

Note

10
"

13
14
15
16
16

17

24

20
21
22

22
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2013 2012
£ £
18,299,547 18 079 485
1 067,334 1 055,531
20 455 881 19,135,016
72764 627 B0 860 551
3638 020 721837
5000 5 000
498839 232833
15 634,363 5 552 486
92 540,849 63 972 80?7
(36 421 6821) {41 879,170}
56 119228 51 993 637
76576 109 71128653
3 349 500 4,384 680
79925609 75 453,233
4 000 000 4 000 000
3,177 698 J177 689
(304,221) (245,508)
730521 68 561,142
79 925808 75,483,333




ABBEY GROUP LIMITED
Company nurmber 0540398

COMPANY BALANCE SHEET - 30 APRIL 2013

FIXED ASSET INVESTMENTS
CURRENT ASSETS
Debtors

Invesiments
Cash at bank

CREDITORS Amounts faling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS Amounts falling due after more than one yaar

CAPITAL AND RESERVES
Called up share capital
Profit and toss account

SHAREHQLDERS FUNDS

C K GALLAGHER
Director

10 July 2013

Nota

14
15

20
22

22

PAGE®

2013 2012
£ £
7,750,008 7 750 006
18,567 557 17 627 650
5000 5000
28,509 53,393

16 601 068 17 888 053
{1,654 662) (2,938 216)
14,946 404 14 747,837
221598 410 22 497,843
] 8)

22 698 404 22 497 837
4,000 000 4000 000
18 696,404 18,407,837
226668 404 22 497 837




ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS 30 APRIL 2013

(o)

(c)

(a}

(e)

ACCOUNTING POLICIES

Accaunting convention

The accounts are prepared on the going cancern basts under the historical cost convention (modified
1o include the ravaluaton of jand and puwildings) and In ascordance with generally accepted accounting
praciice i the United Kingdom

Basis of consoiidaticn

The Group accounts consolidate the accounts of Abbey Group Limited and all ts subsidiary companies
for the year ended 30 April 2013 These accounts have been audited with the exception of those relating
to domant subsidiary comparias where the directors have teken advantage of section 480 of the
Companes Act 2006 which permuts such companias nol 1o appant auditors

A3 permitted by Section 408(3) of the Companies Act 2008 no profit and less account (s presented by the
company The profit dealt with in the profil and loss account of the company 18 disclosed i note 22

Cash flow statement

Under the provisions of Financial Reporting Standard 1 (Revised 1996) "Cash Flow Staternents®, exempts
subsidiary undertakings from the requiremant to prepare a cash flow statement where 90% or mora of the
voting nghts are controlled by a Group tha! prepares publicly avalable consolidated financal statements in
wiuch the subsidiary undertaking's results are included The Group has avatled of this exempbon

Revenus recognition

Revenus 1s recognised to the extent that it is probable that the economic benefits will flow to the Group and the
revenus can be relably measured Revenue s measured at the fair value of the consideration recerved
Revenus reprasents the value of goods and senaces suppliad to extenal customers and excludes inter-group
sales and value added tax  The {cllowing cnteria must also be met before revenus I1s recognised

11
Revenus on housing davelopments and the respective profits are recognised when the property is structurally
compiete and legally transfermed to the purchaser

Pant tire

Revenus compnses chargas to third partes net of value added tax for the hire rental sales and
maintenance of construction plant vehicles tools and portable buldings all intra group transactions
having been ebminated

Revenue 18 racognised in the panagd the rent 1s due from third parties, net of value added tax All
Intra group iransactions hawving been sliminatad

Interestincome
Revenue is recognised as interest accrues in the penod

Foreign currencias

Group

The financial statements of overseas subsidiary undertakings are translated at the rate of exchange nuing
at the balance sheet date The exchange differance ansing on the retranslation of opening net assets 13
taken directly to roserves Al other translation differences are taken to the profit and loss account

Company

Transactions in fareign curmencies are recorded at the rate rulng at the date of the transaction
Monetary assats and hiabiliies denominated (i foreign currences are retranglated at the rate of
axchange ruling at the balance sheet date  All exchange differences are taken ta the profit and loss
account

PAGE 10



ABBEY GROUP LIMITED

NOTES TO THE ACCQUNTS - 30 APRIL 2013

1

{9}

)

]

[}

ACCOUNTING POLICIES - Contunued

Fixed assets
Depreciation 1s provided by the Group to wnte off the ongmnal cost less estimated residual vaiue, of
tangible fixed assets over ther astimated useful econaomic lives i equel instaiments as follows

Buildings - SQyears
Plant and machinery - 2toByears
Mator vehicles - 3dyears
Frtures and fitings - 4years
Computers - 21to 4 yoars

Investment properties consist of land and buildings which are held for long term rental yields and capital appreciation
Investment proparties are camied at thew vatuation ang will be re valued in accordance with the requirement of SSAP 19
Accountng for Investment Property’ by external surveyors anc penodicatly thareafter

Properties occupied by Group companies are classified as tading propertes and era revalued tnennally
by external valuers on an "open market vahie® basis The directors review the valuatons of

el properties annually Such revaluation gains if matenal are incorporated in the financal statements and
are charged ta the property reveluation reserve accordingly  Any impawment loss 13 firstly charged ta the
revaluation raserve to the extent that a surplus exists and thereafter to the profit and lgss account

Stocks

Building land and roads are stated at the lower of cost and estmated net realisable value, less an
appropnate proportion relating to plots or property seid in the caso of estates In the course of
development Thae cost of roads includes diract labour and materials

New houses under construction and unsold finished new houses are stated at cost compnsing direct
labour and material costs

Stocks of raw matenals spare parts, consumable stores calor gas and goods for resale are stated at
the lower of cost and estimated net realisable value and in determening cost the average purchase pnce
13 used

Dsferred taxation

Deferred tax is recogrused in respect of all iming differences that have onginated but not reversad at the balance sheet data
whare trangactions or events have occurmed at that date that will resuit in an obligation to pay more or a nght to pay less or
to raceiva mora tax with tha following exceptions

* provision is made for tax on gains ansing from revaluation (and similar farr value adjustments) of fixe¢ assets and gain on
disposal of fixed assets that have been rolled ovar into replacement assets only to the extent that at the balance sheet
date, there 1s a binding agreement ta dispose of the assets concemed However no provision 1s made where, on the
basis of all avaiable avidence at the balance sheet date, it 1s mare likely than not the taxable gain will ba rolled over inta
replacement assets and charged to tax only where the replacement assets are sotd

* deferred tax assets are recognised only to the extent that the directors consider that it 1s mare likely than not that there
wil be suitable taxatie profits from which the futura reversal of the underving timing differences can be deducted and

Deferred tax s measured on an undisclosed basis at the tax rates that are expected to apply in the penods m which tming
differences reversa based on tax rates and laws enacted or subsiantively enacted at tha balance sheet date

Pensions
The Group operetes a defined benefit scheme for its ebigible salaned employses tha assets of which
ara held in a trust fund separate from the Group s finances

In accondance with FRS17 - Retirement Benefits' scheme assets are valued at market value and
schems labilites ere measured on an actuanal basis using the projected unit method discounted
at tha cument rate of return on a high quahty corparate bond of equivalent term and curmrency to
the liability  Any surplus s shown as an asset on the balance sheet nat of the deferred tax impact
Any defict is shown on tha balance sheest as a hability net of the deferred tax impagt The
operating end financing costs of pension and post relirement schemes are recogrused

separately in the profit and loss account Service costs are systematically spread aver the
sarvice lives of the employees and financing costs ara recogrused in the penod in which

they anse The costs of past serace benefit enhancements sattiements and cunaiiments

arg also recognised In the penod i whuch they arise

The diffarence between actual and expected returns on assets dunng the year and changes
in actuarial assumptans, are recogrused in the statement of total recogmised gans and losses

Independent Actuanal valuations of the scheme are made every Uwee years

The Group &lso contributes to defined contribution end personal pension schemes for eligible
employees the assets of which are held in trust funds separate from the Group § finances The
Graup s contnbutions are charged against profits in the pencd to which they relate

Leasing
Operating leass rentals are charged to profit and loss account as weurred

PAGE 11



ABBEY GROUP LIMITED

NOTES 7O THE ACCOUNTS - 30 APRIL 2013

(a)
(b)

TURNOVER

Tumover all of whuch is derved from continuing operations with afl intra Group
transactions having been eiminated, compnses the following

Sezles of houses and land plots to third paries

Charges to third parties net of valus added tax for the hire, rental, sale and
maintenance of construction plant vehicles tools end portable buldings

The analysis of iumover by class of business s

Resdental housing and land development
Plant hire and piant rental

All business was transacted 1n the United Kingdom
EXCEPTIONAL ITEMS
Charged in arriving at operating profit

Impaiment of davelopment stock

Qver the financial yaar we have continued to closely manitor the camying value of our Builkiing stock  In this
financial year we estmated that the original cost value of certain stas suffered mpairmant in the amount

of £2,886 B24 As such in accordence with SSAR 8 'Stock ant Long Term Contracts’ we reconded an impairment
write down for the same amount to bnng the canmying value of Bulding stock recordad in the palance sheet ta the

lower of cost and net reaisable value

PROFIT ON QROINARY ACTIVITIES BEFORE TAXATION

The profit on ordrary activities before taxation anses by class of business as follows

Residential housing and land develogment
Plant hire 2nd plant rental

Other operating income

Intergst and cther finance charges

PAGE 12

2013 2012
£ £

B84 489,395 44 654 807
10 966 342 10276,853
75 455 737 54 831 660
2013 2012

£ £

2686 824

2013 2012

£ £

6820 233 7,069 061
801000 269 560
395 880 332,274
(2 857) (71 078
8014 356 7 679,817
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2013

5 CPERATING PROFIT
2013 2012
£ £
The operating profit 15 stated after charging / (crediting)
Impairment of property (2,688 B24)
Management charge receivable from holding company (98,236) {83130
Depreciation of tangible fixed assels 3822828 3767624
Profit on disposal of tangible fixed assats (726,126} {726 283}
Operating lease rentals
Rent of land and buitdings 145 143 144 062
Hire of plant and machinery 252 355 182 317
Auditors' remuneraton - audit fees 55,250 55100
non audit fees 17 950 19 700
Rentat income (395,960) (332,274)
Foreign currency {7 626) {1868 017)
8 STAFF COSTS (INCLUDING DIRECTORS REMUNERATION)
2013 2012
£ £
VWages and selades 5 882,907 5473808
Social secunty costs 665 740 823,555
Pension costs 462 208 47152
7010855 6 544 816
The menthty numbaer of persans directly employed by the Group dunng the year
by class of business excluging sub-contractors engaged on the Group s
development sltes was
2013 2012
No No
Group management & i)
Residential housing and land development 46 41
Plant hire and plant rental 121 117

173 164
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ABBEY GROQUP LIMITED

NOTES TO THE ACCOUNTS 30 APRIL 2013

7 REMUNERATION OF DIRECTORS
2013 2012
£ £
Emoluments in respect of qualfying services 993 922 8955 435
Pension contnbutions 158 037 225942
1,151,959 1181,377
The number of directors o whom retrement benefits are accruing In respect of
qualfying services under defined benefit schemas is one (2012 one) One
direcior 1s a deferred member of the defined benefit pension scheme and one
has contnbutions to a defined contnbution pension scheme
The amounts i respect of the highest paid director were
2013 2012
E £
Emoluments in respect of quakfying serices 631,180 580,000
Retirement banefit expense 15700 112 000
716 890 602,000

The accrued pension of the highest paid director as at 30 April 2013
was ENIl (2012 £Mi)
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2013

8 INTEREST RECEIVABLE -NET
2013 2012
£ £
Payable
Other {1.680) {4,530)
{1 680) {4 530)
Receivable
Bank 24,695 25218
Qther 3128 234
26143 20922
OTHER FINANCE GOSTS
Expecied retum on scheme assets {see note 24} 937 000 899 000
Enterest abligation on pension scheme latiites (see nota 24) (966 000) {981 000)
{29 000} {82 000)
-] TAXATION
The tax charge s made up as follows
2013 2042
£ £
Current Tax
Carporation tax at 23 92% (2012 25 B3%) 2577718 1849,727
Adjustment in respect of previous years {123 891) (32 B66)
2453 895 1918 861
Deferred tax {8,518} 118137
2,445,367 2034 998
The tax assessed on the profit on ordinary activites far the year 1s different
than the standard rate of corporation tax in the UK of 23 82% (2012 25 B3%)
‘The differences are reconciled below
2013 2012
{% of profit bafore taxation})
UK corporation tax rate 238 258
Depreciation in excess of capital allowances 92 a1
Other tming differences B2 12
Adustment in respect of previous ypars {@an Q1
36 272

The effective tax rate s dependent on taxable profits made in the related junsdiction the Group operates

Followang the budget on 20 March 2013 a resoluton under the provisienal collection of taxes act resulted in the
corporation tax rate reducng lo 23% with effect from 1 April 2013  Deferred tax has therefore been provided at 23%
Further proposad {but nat sunstantvaty enacted) changes include a reduction to 20% with effect from 1 Aprl 2015
If these changes had been substantively enacted at tha balance shest date the deferred tax assel at

30 Apnl 2013 would have reduced by £145 759

The movement on deferred tax relates pnmarily ta the origination and reversal of tming differences as

n note 18 and also includes temporary differencas an application of 'FRS17 - Retrement Bensfits' The
related ‘FRS17 - Retirements Benefits deferred tax kability (2012 liability) has been netted off against the
Pension and Post Retirement asset



ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2013

10

TANGIBLE FIXED ASSETS

Group

Cosl or valuation
At 1 May 2012

Additons
Cisposals

Al 30 Apnl 2013
Depreciation
At 1 May 2012

Provided dunng the year
Disposals

At 30 Apnl 2013

Net book value

At 30 Apal 2013

At 30 Apnl 2012
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Fixtures

Land and Plant and Motor and
Bulldings Machinery Vehicles Fittings Computers Total
£ £ £ £ £ £
5873120 27 340 512 2524 435 497 197 348812 36634 877
4,923 408 802,628 11 899 14,357 5752693
(3 530 570) (565 430) (4 738) (53 694) {4 154 420)
5973,120 28 733,351 2781934 504,461 310275 38,283 141
181,684 16,191 378 1,471 977 445 356 314,997 18 605 392
60 568 333917 ag2 577 12,257 23309 3822628
- {2 892 688) (493,374) {4 693} {53 674) {3 544 426}
242,252 16,532 607 1371183 452 920 284,632 18 682 594
5,730 868 12200744 1380 751 51 541 25643 19 290 547
5,791 438 11 149,134 1,052 459 51841 34615 18 079,485

Plant and machinary includes assets held for hire with & cost of £28 700 007 (2012 £27,307 171) and accumulated deprectabion of £16,502 596

(2012 £18,161 371)
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ABBEY GRQUP LIMITED

NOTES TQO THE ACCOUNTS - 30 APRIL 2013

10 TANGIBLE FIXED ASSETS - Continued
{a) Valuation of land gnd buitdings

(1} All {and and buid:ngs were valued at 30 Apnl 2011 by extemal independent
surveyors Glenny, Chartered Surveyars on an existng use value basis The |
valuation is determined without regard to costs of purchase The drectors
reviewed that overzll valuation at 30 April 2013 and considered that no

further adjusiment was required

2013 2012 :

£ £
Trading propesties |
Freehold land and buldings % 500,000 5 500 000 !
Long leasaheld property 352,000 352,000 '
1
i
5852 000 5 852,000 I

(1) The histoncal cast of land and bulldings included at valuation is

2013 2012

£ £

Trading properties 3314 835 3314 935

3,314 935 3314935

(b} Capilal expenditure commilments

Thers were no contracted for capital commutments at the year and date




ABBEY GROUP LIMITED

NOTES TQ THE ACCOUNTS - 30 APRIL 2013

11

INVESTMENT PROPERTY

Group

Al 1 May

Transtation

Additions

Al 30 April

The investment land and buildings were valued at 30 Apnl 2011 by axtemal surveyors, Glenny Chartered Surveyors
in the Urited Kingdom and Commeo sro i the Czech Republic  The directors hava revewed the valuaton

at 30 Apnl 2013 and considered that no further adjustment was required

The hustoncal cost on nvestment properties s

INVESTMENTS

Company

Shares in subsidiary undertakings at cost

The company owns * directly or indirectly 100% of the 1ssued ordinary share capital of the following
caomparies all of which are incorporated in Great Bntain and all of which have been consolidated

Company Nature of business
* Abbey Developments Limited Resigontial housing and
land gevelopment
* Abbay |nvestments Limited Property investment

Abbey Properties Limited
* Abbey Holdings Lirm:ted

* Abbsy Continental Limitad

Dormant companes
* Abbey Financial Limited
Abbey New Homes Limited
Abboy Homesteads Limited
Abboy sro Resdentlal housing and

land development

* M & J Engineers Limited Plant hure

Teimn Rentals Limited

M & J Hire Centras Limited
Daormant companias
Tem Space Limited

e N

Termspan Limited

PAGE 18

Land and Land and

Bulidings Buildings

2013 2012

£ [

1055 531 1076 341

t 803 {45 883)

- 24 873

1,057,334 1055 51

#76610 878 810

2013 2012

£ €

7 750 006 7,750 008
Registered Office

Abbey House

2 Southgata Road
Potters Bar Hertfordshire

ENB 5DU
as above
8s above
as ahove
as above
as above
as ahove
as above
Terronska 7

1680 00 Prague 6
Czech Republic

Cashel House Cadwsll Lane

Hitehin Hertfordshire

5G4 08Q
&3 above
as above
as above

as above
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STOCKS

Buikding land

Roads

Work in prograss - residentiat housing development including
finished new houses unsold

Raw matenals

Spare parts consumable stores and calor gas

Goods for resale

DEBTORS

Trade debtors

Amounts owed by parent underteking
Amaounts owed by group undertakings
VAT recoverable

Prepayments and accrued income
Other deblars

Deferred taxation {refer note 18)

CURRENT ASSET INVESTMENT

Ordinary sharas at cast
- non-listed company
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Group Group

2013 2012

£ £

52 178 245 56 194 928

2807 739 2778976

17 421 007 21434 026

221,848 198,274

305 439 325 885

30,349 26 462

72764 627 80 960,551

Group Group Company Company
2013 2012 2013 2012

£ £ £ £
2,818,455 2 541 595 - .
- 3,535,206 - 3535208

- 16,534,456 14 067 586

293 251 693 406 - -
334 468 281732 33101 24 863
151078 137 769 - -
40 747 32229 - -
3 636020 7 221937 16 567 557 17 627 680
Group Group Company Company
2013 2012 2013 2012

£ E £ £

5000 5000 5000 5000
5000 5000 5 000 5,000
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Group Group
16 RESTRICTED CASH 2013 2012
£ £
Cash held in escrow accounts 498 838 232,833
Restncted cash is held In escrow zcoounts in respect of house unit sales in the Czech Republic. These funds will be released to the Group
when title to tha units are transferred to the purchasers together with any interest eamad
CASH AND CASH EQUIVALENT
Cash at bank and in hand 15634 363 5 562,486
17 CREDITORS Amounts faling due
within one year
Group Group Company Company
2013 2012 2013 2012
£ £ £ £
Trade creditors 10,840.241 10 880 344 -
Amounts outstanding on land 3 578 466 10 190 854 -
Ameunts owed to parent undertaking 1,525 384 1,525,384
Amounts owed to greup undertakings 15 034,926 15,124 533 - 2,873,025
Carporation tax 1388138 691 274 20928
Other taxation 227,596 83 129 51,409
Accruals and defermed iIncome 3 826, 857 4 989 036 56 941 65 191
38,421 621 41979 170 1854 662 2938 216
18 CREDITORS Ameunts faling due
after more than one year
Company Company
2013 2012
£ £
Amounts owed to group undertakings & 1
6 [
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20

21

DEFERRED TAXATION

Deferred taxation provided in the accounts is
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Group Group
2013 2012
£ £
At 1 May {32 229) (7,666)
Transier to profit and loss account {8 518) (24 563)
At 30 April {40 747) (32 229)
The provision is in respect of capital ellowances In advance of depreciation
The potentiel deferrad taxation Labilty on the revaluation of trading properies |3 £77 659 (2012 £86,141) and
on invastmant properties £8,528 (22 £13 205)
CALLED UP SHARE CAPITAL
Authorised, allotted and fully paid
At 30 Apnt 2013 2012
No £ No £
Ordinary shares of £1 each 4,000 000 4 000 000 4 000 000 4,000 DOC
PROPERTY REVALUATIQN RESERVE Group Group
2013 2012
Land and buldings € £
At 1 May and 30 April 3177 888 3177689




ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2013

22

RECONCILIATION QF SHAREHOLDERS FUNDS AND MOVEMENTS ON RESERVES

GROUP

At 1 May 2011

Profit for the financial year

Foreign exchenge translation ansing in year
Actuanal gain on Group

defined benefit pension cbligations

Defarmed tax movement refating to actuanal gan
on Group defined benefit pension cbligations
At 1 May 2012

Profit for the financial year

Foraign exchange translation ansing in year
Actuznal loss on Group

defined benefit pension cblkgatians

Defarred tax movement relating to actuanal less
on Group defined benefit pension obligations

At 30 Apnl 2013

COMPANY

At 1 May 2011

Loss for the financial year

At 1 May 2012

Profit for the financial year

At 30 Apal 2013
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Share Revaluation Profit and Currency

Capital Reserve loss account Translation Total

£ £ £ £ £

4 000 00D 3177 699 681271 383 (328 455) 68 120 807
- - 5544 818 - 5544819

- - 82 847 82,947

- 2 296 00¢ 2,296 000

- {551,040 - {551 040y

4000 000 3177699 68 581,142 {245 508) 75493 333
- 5 568 938 - 5 568 689

- . (56 713) (58 713)

R - {1,400 000) (1,400,000)

- - 322,000 - 322,000

4 000 000 3177699 73052131 {304,221) 79 925 609

Share Profit and

Capital loss account Totat
£ |4 £

4 000 000 18,670 523 22670523
- {172 686) (172,6886)

4 000 000 18 497,837 22 497 837
- 198,567 188 567
4,000,000 18 696 404 22 595 404
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24

OBLIGATIONS UNDER LEASES

The group had annual commitments under non-cancellable operating leases far land and budings as
follows.

At 30 Apql

Qperating leases which expire
within one year
between ona and five years

PENSION COSTS

The Group operalas a defined benefit scheme for the majonty of its employees the assets of which are
held in 8 trust fund separate from the Group's finances This pension scheme was ciosed 1o new entrants
on 1 January 2001 With effect from 1 May 2006 pensionable saleries have been frozen and the scheme
has contracted back in to tha State Eamings Related Pension Scheme

The pension cost for the scheme is assassed on the advice of the Independent actuaries to the scheme

using the projected unit method A tnennial actuanal valuation of the scheme was camed out as at 1 May

2011 The assumptions which have the most significant effact an the results of the valuation are thase

made in respect of the rates of retum on investments and the rates of ncreasea In sataries and pensions

The assumptions made wera that the rates of retum on nvestments would exceed the rates of salary Increases
by 3 60% per annum and that the rates of pension ncreases would be 3 25% per annum compound

As at 1 May 2012, the full value placed on the sssets of the Group Pens:on Scheme for the purposes of the
valuation amounted 1o £26 33m  This resulted in a surplus of £860,000 in respect of the benefits accrued
to members, aftar allowing for no future pensionable salary increases The Group wili be making
contributions into the scheme at a contnbution rate of 17 20% per month from 1 May 2013

For the year to 30 Apni 2014 the total amployer contnbutions are expecied to lotal £213 800

The defined benefit scherne in the United Kingdom was dosad to new antrants on 1 January 2001 As this
acheme was closed 1o new entrants the ege prafile of the acuve members will nse significantly causing the
cufrent service cost to Increase as the memters of the scheme appreach retirement

From 25 June 2003 the United Kingdom pension scheme became self-administered  The assets previously held

with an insurance company were transferrad for cash to the Trustee Company who has subsequently invested the funds in
UK Govemment Bonds The Trustee Cormnpany has an investment policy to look to maxmise retum based on an
acceptable ievel of risk and therefore Investment in oiher forms, guch as the stock exchangs may be potentially viable

The costs of providing death in service benefits whuch are insured under a separale agreement with Sun Life of
Canada wera paid in addition to the employer pansion contributions
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2013 2012

£ £
34 140 34140
34,140 34 140
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PENSION COSTS (continued)

Defined Benefit Schemes

The group operates a defined benefit scheme An actuanal valuation in accordance with FRS17 was

camed out at 30 Apnl 2013 by a qualified independent actuary

The major assumptions used by the actuary and the expected long term rate of retum for scheme assets were

Pensionable salary growth

Pension escalation in payment
Executive members
Retail Pnce Index- minumum 3%
Retail Pnce Index- maximum 2 5%

Discount rate

Inflation assumption - retadl price index

Inflation assumption - consumer pnce ndex

Expected rate of return - gilts

Expected rate of retum - cash

Post -retirement mortality {in years)
Current pensioners at 65 - males
Current pensioners at 65 - females
Future pensioners at 65 - males
Future pensioners at 65 - females

Scheme assels at fair value

Gilts

Cash

Total farr value of assets

Present value of scheme habilities
Defined benefit pension schame surpfus
Related deferred tax labihty

Net asset in the balance sheet

The amaunt recogrused in the Group Profit and Loss and in the Group Statement of Total Recognised Gains and Losses for the year

are analysed as follows

Recognised in the Profit and Loss account
Current service cost

Recognised in amving at eperating profit

Expectad return on scheme assets

Interest obligation

Total recognised in the Profit and Loss account

Taken to the Statement of Total Recognised Gains and Losses

Actual return less expected retum on pension schame assets

Expenence gains / {losses) ansing on the scheme labilities

Changes in assumptions underlying the present value of the schemae liabiities

Actuarial (loss) / gain recognised in the Statement of Total Recognised Gains and Losses

Valuation at
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Valuation at

30 April 2013 30 April 2012
000 % pa 000 % pa
500 % pa 500 % pa
340 % pa 330 % pa
250 % pa 250 % pa
400 % pa 470 % pa
340 % pa 330 %pa
260 % pa 250 % pa
350 % pa 363 % pa
200 % pa 200 % pa

219 218

238 237

241 240

26 1 260

Value at Value at
30 Apnit 2013 30 April 2012

£ £
27,028,000 25,478,000
1,502,000 852,000
28,530,000 26,330,000
(24,180,000) {20,587,000)
4,350,000 5,743,000
{1,000,500) {1,378,320)
3,349,500 4,364,680

For tha Year

For the Year

30 Apri1 2013 30 Apnl 2012
£ £
{270,000) {269 000)
(270,000) {269,000)
937,000 899,000
(966,000) {991,000)
(299,000} {361,000)
1 532,000 3,420,000
33,000 {159,000)
(2 965,000) {965,000)
(1,400,000} 2,256,000
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26

27

28

PENSION COSTS {continued)

Changes in the present value of defined benefit pension obligations

As at 1 May
Current service cost
Member contributions
Interest costs
Benefits paid
Actuanal losses / {gains)
As at 30 Apnl

Changes in the fair value of defined benefit pension scheme assets

As at 1 May
Expected return on scheme assets
Employer contnbutions
Contributions by employees
Benefits paid
Actuarial gains

As at 30 Apnl

History of experience gains and losses

Difference between the expected and actual
return on scheme assets

Amount (£)

% of scheme assets

Expenence gains and losses on scheme
liabilities

Amount (£)

% of present valua of scharme abilites

Total actuanal (loss) f gain recognised in Statement of

total Recognised Gans and Losses
Amount (£)
% of present value of schems liabilities

Defined Contnbution Schemes

For the Year For the Year
to 30 Apnl 2013 to 30 Apnl 2012
£ £

1,532,000 3420 600
5% 13%
33000 (159,000}
0% -1%

{1,400,000) 2,296,000
8% 11%

For the Year
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For the Year

30 Apnl 2013 30 Apnil 2012
£ £
20,587,000 18,744,000
270 Q00 269,000
47,000 51,000
966 000 991,000
(622,000 (592,000)
2,832 000 1,124,000
24,180,000 20,587,000
26,330,000 2t 377 000
637,000 899 000
306,000 1,175 000
47,000 51000
(622,000) (692 000)
1,532,000 3 420 000
28,530,000 26,330,000

For the Year For the Year
to 30 Apnl 2011 to 30 Apnl 2010

£ £
795,000 (205,000
4% 1%
{90,000) {63,000)
0% 0%
813,000 (5,064,000)
4% -28%

The Group contributes to a number of defined contribution schemes for which the Group has contributed
£70,887 dunng the year to 30 April 2013 {2012 £66,152) and charged in full to the profit and loss account

RELATED PARTY TRANSACTIONS

Abbey plc 1s the immediate parent Copies of Abbey plc's accounts may be obtained from Abbey House, 2 Southgate

Road, Potters Bar, Hertfordshire, EN& SDU England

The Company has taken advantage of the exemption, under FRS 8, from disclosing transactions with wholly
owned group companies, as itis a wholly owned subsidiary of Abbey plc, a company incorporated in the
Republic of Ireland and hsted on the ESM on the Insh Stock Exchange and the AIM on the London Stock

Exchange

ULTIMATE PARENT UNDERTAKING

The directors consider that the immedhate parent undertaking of the Company and smallest group in which the
Company is consolidated 1s Abbey plc and the ulimate parent undertaking to be Shrewsbury Holdings

Limited, a company incorporated in Jersey Copies of the accounts of Gallagher Investments Limited, which 1s the
largest group 1 which the Company 1s consolidated, can be obtained from its registered office at Pendragon House,
65 London Road, St Albans, Hertfordshire, AL1 1LJ England

SUBSEQUENT EVENTS
There have been no subsequent events

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authonsed for 1ssue by the Board of Directors on 10 July 2013

For the Year
to 30 Apnl 2009
£

788,000
4%

26 000
0%

2,620,000
21%




