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ABBEY GROUP LIMITED

DIRECTORS REPCRT
The dwectors presant therr repon and the Group accounts for the year ended 30 Aprd 2011

PRINCIPAL ACTIVITIES AND REVIEW OF THE DEVELOPMENTS OF THE BUSINESS
The Group s pancpal activbes during the year continued te be

Residantial housing and land development
Plant hure and plant rental

RESULTS AND DIVIDENDS
The Group profit for the year after taxation amounted to £5 727,796 {2010 profit £5,489 B71), which has
baen added (2010 added) to the profit and loss account

No dvidend {2010 Nil) was pewd dunng the year The directors do not propose a final dnadend

KEY FERFORMANCE INDICATORS
Measurement of tha Group s performance 1S consistantly epplied and control 18 exercised by Group and
dwvisional menagement  The Group uses the following key performance indicators to avah.ate its performance

1 Financral Performance Compared to Budget
The Group has a budgeting system in place whereby actug! performance 1s measured
aganst budget both financial and non-financial on a monthly reporting timetable

2 Unit Reservalions
The Group reviews the weskly net house sales raservations and weekend site visitor numbers

3 Developmant Site Profit Margin
The Group evaluates the gross profit margmn of gach development site on a monthly basis

4 Maching Count
The Group reviews the machine count for each plant hure depot on a weekly bas:s

BUSINESS REVIEW

Our housabuildmg operations sold 245 urits (2010 423) with tumover of £37 845,128 (2010 £58 958 921}
generating an oparating profit of £7 659 281 (2010 profit £7 524 780) Trading n the UK housing dvision
was dull over the penad with volumes in paricular canlinuing o run at depressed levals In Prague we
completad 21 sales and are able te report a second yaar of operating profit At the year end the Group
owned of contralied land with the of planning permission for the supply of 682 plots

Owr plant hira business, M&J reportad an operating profit of £222,235 (2010 lgss £708 776) on tumover
of £10 054,847 (2010 €8 923 117) Overall itus was a good improvement from last year

A gain on disposal of property of £350 D00 (2010 £78 080) was realised
Following a valuation exarcise our land and buiidings suffered an impairment charge of £71 000

Rental incoma pnmanly from ground reats and the letung of surplus space at the Group proparty was
£261 803 (2010 £243 734)

A review of the Group 3 business 1s grven m the 2011 Report and Accounts of the helding company Abbery phe.

FUTURE DEVELOPMENTS

UK housing market condions continue to soften and thare 1s na indication of a yearly tmpravement Sales
i Prague are sl very slow i will ba tough for houssbuilding in both cur markets however we are now
budgelng Increasing tumover In this diision as our tastocking in England takes shape

Trading conditons for plant hire remain difficult with debt collaction & particular focus and concern Tumaover
however is improving on a yaar on year basis and we are cautiously hopeful of further progress in the months
ahead
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ABBEY GROUP LIMITED

DIRECTORS REPCRT {continued)

PRINCIPAL RISKS AND UNCERTAINTIES
Company law requires the Group te give a descnption of the principal risks and uncertainias which o faces
Abbey Group s busness in whuch 1t 15 engaged 1s constantly evohling and the list below of the pincipal nsks for
the Group ara conslantly changing

* The Group is engaged in speculatve developmenl which Is by its nature highly risky
Occasional substantial losses are a cyclical feature of its business
The Group operates in a very compettive markel and therefora it is essenbal that the Group
continues to compete successfully
Any reduction in economic growth in the countnes in which the Group operates may adversely
affact the Group's revenus and margns
* Tha Group s performance will be affected by fuel and raw matenal pnces and the cyclical
changes of the producers of these raw matenals
The Group s performance wil be affected by the purchase pnce of plant and logls used
n the plant hirg business
The Group Is subject te substantial laws, reguiations and standards such as environmental
health and safety and bulkding reguiations which could result in additional costs refated to
comphance with thase laws and regulations
Any adverse economic infarest rate changes will impact on the Group

-

DIRECTORS AND THEIR INTERESTS
Alt iher drrectors stated above held offica throughout the year

Mr CH Gallagher retires by rotation and being eligble offers himsla! for re-election

The diracters who held office at the end of the financial year had at no tma any baneficial interest in the
shares of the company The interasts of the directors in the shares of the ulimate holding company, Abbey
pic are disclosed in that company’s directors' report

FIXED ASSETS
Information relating to tangible fixed assets 1s given I note 10 to the accounts

in accordance with the Group s accounting policy, all freehokd and leasehold properties were revatued by
independent external valuers at 30 Apnl 2011 The valuation of £5 852 000 is incorporated into the 2011
accounts

CORPORATE SOCIAL RESPONSIBILITY
Wa are fully committed to operating ethically and rasponsibly in relation to employees customers nesghbours and afl
other stakeholders

Employees
The board commends and thanks the management and staff of the Group for therr continued koyalty efforts
and commitment

The avarags number of employees dunng the year 1s set out in note & to the financial statements

Digabled Employess
‘The Group gives every consideration to applcations for employment from disabled persons whare the
requirements of the b may be adequately futfiled by a disabled person

Whera existing employ become thsabled 1t is the Group s policy whergver practicable to provide continuing
employment under normal terms and conditions and to provide trainng and career development and promotion
wherever appropnate

A permanent haalth insurance schema 1S in operation to those eligible empioyees completely financed by the
Group the object of which 1s ta provide substantial Income banefits to full-tme directors and staff dunng peneds
of prolonged d:sabity resulting from illness or accident after 26 weeks absence from employment on medical
grounds

Employae Inveivement

The continuing Group pelicy with regard to empleyea consultation and involvement 1$ that there should be
effective communication with all employeas who subject to practical and commercial considarabions should be
consulted on and involved n dacisions that affect their curent jobs and future prospects The achievement of
this policy has to be treated flexibly N accordance with the varying crcumstances and needs of companies n
the Group but, i all cases the emphasis is on communication at tha local level Detals of the Group s
financial results are circutated each half and full year and penodic staff seminars are a'so held to discuss
vanous aspects of tha Group s business
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ABBEY GROUP UMITED

DIRECTORS REPORT {continued)
CORPORATE SOCIAL RESPONSIBILITY (continued)

Health and Safaty
The Group pays particular adherence to haalth and safety matters

Environment
The Group pays particular adherence to appicable environmental legislation and request that our empicyeas and
subcontractors are awara of therr respensibiities :n this regard  The Group supports vanous chanties and local events

POLITICAL ARD CHARITABLE CONTRIBUTIONS
There wera no political contnbutions duang the year and donations far ¢hantable purpeses amounted
to £3 102 {2010 £1 900}

IMPORTANT EVENTS SINCE THE YEAR END
There have been no important events since the year end

STATEMENT OF DIRECTORS RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS
The directors are rasponsible for prepanng the Annusl Repart and the financal statements in accordance with
applicable law and regulations

Campany law requires the directars to prepara financial statements for each financial year Under that law the
diractors have elected to prepara the financial statements in accardance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Statements and applicable law) The financial statements are
required by law to give a trus and farr view of the state of affairs of the Group and Company and of the profit o loss
of tha Group for that period

In prepanng those financial statements, the directors are required to

. selact suitable accounting policies and then apply them consistently
make adjustments and estimates that are reasonable and prudent
* state whether applicable UK Accounting Standards have been followed subject 1o any
matenal departuras disclosed and explaned in the financial statements, and
prepara the financial statements on the going concerm basis unless It vs Inappropnata to
presume that the company will contnue in busingss

.

Tha directors ara responsible for keeping proper accounting records that disclose with reasonable accuracy at any

time the financial position of the Group and the Gompany and to enable them to ensure that the financial statements comply
with 1he Companies Act 2006 They are also responsible for safaguarding the assets of the Group and the Company

and henca for taking reasonabie steps for the prevention and detection of fraud and other imegulanties

Legistat:on in the United Kingdom goverming the preparation and d of finangial statements may
differ from legislation in other unsdictiens

DIRECTORS' STATEMENT AS TO DISCLOSURE QF INFORMATION TO AUDITORS
The directors who were mambers of the board at the time of approving the directors report are listed under
Group Information above  Having made enquines of fellow directors and of the Group's auditors each
of thesa directors confimms that

* 1o the best of each director's knowledge and belief there 1s ne fermation relevant to the
preparation of their repert which the Group's audtors are unaware and
sach director has taken all the steps a director might reasonably be expected ta have taken to be
aware of relevant audit information and to establish that the Group s auditors are aware of that
information

AUDITCRS
A resolubion to reappoint Emst & Young as auditers will be put 1o the members at the Annual General Meeting
By order of the board
} DAWS
Secretary

13 July 2011
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF ABBEY GROUP LIMITED

We have audited the financial statements of Abbey Group Limited for the year ended 30 Apnl 2011
which comprise the Group Profit and Loss Account, the Group Statement of Total Recognised Gains
and Losses, the Group Note of Historical Cost Profits, the Group and Parent Company Balance
Sheets and the related notes 1 to 28 The financial reporting framework that has been apphed n therr
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to
the company's members those matters we are required to state to them n an audttors’ report and for
no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully In the Directors’ Responsibiliies Statement set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibility 1s to audit and express an opinion on the financial statements In
accordance with applicable law and International Standards on Auditing (UK and ireland} Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit invoives obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the group’s and the parent company's circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information 1n the Report and Accounts to identify matenal
Inconsistencies with the audited financial statements If we become aware of any apparent material
misstatements or nconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

» give a true and fair view of the state of the group’s and of the parent company's affarrs as at
30 Apnil 2011 and of the group’s profit for the year then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ABBEY GROUP LIMITED
{continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the Directors’ Report for the financial year for which the
financial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2008 requires
us to report to you If, in our opinion

> adequate accounting records have not been kept by the parent company, or

> the parent company financial statements are not in agreement with the accounting records,
or

v

certain disclosures of directors’ remuneration specified by law are not made, or

> we have not recewed all the information and explanations we require for aur audit

-
AR |
Dermot umr??Sem tutory auditor)

for and on behalf o oung, Statutory Auditor

Dubhn, Ireland

13 July 2011




ABBEY GROUP LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 APRIL 2011

TURNOVER continuing operations
COST OF SALES

Operating
GROSS PROFIT
ADMINISTRATIVE EXPENSES
GAIN ON PROPERTY DISPOSAL
IMPAIRMENT OF PROPERTY

OTHER QPERATING INCOME

OPERATING PRCFIT - continuing operations

Interest recevable - net

Other finance charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxaticn

PROFIT FOR THE FINANCIAL YEAR

Note

o oo
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2011 2010

£ £

47 859 975 65 883 028

(35 464 306) (53,764 195}
12,236,669 12 118,843

{4 354 153) (5 302,859)
350000 78 080

(71 000)

261,803 243734
6422319 7137 798
131059 324,022
{142,000} (63 000)
8,411,378 7 398 820
(2,683 582) {1 908 849)
5727 796 § 489,871




ABBEY GROUP LIMITED

GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 APRIL 2011

PAGE 7

2011 2010
£ £
Profit for the financial year 5727796 5489 671
Actuarial gan / (loss) on group defined benefit pension obligations 813000 (5 064,000)
Deferred tax moverment relalng to actuanal gan / {loss) on group defined
benefit pens:on cbligations in current year (211,380) 1417 620
Unrealised deficit on revaluation of trading propertias. {55 880) -
Total gains and kpsses for the financial year 8,273,538 1843791
NOTE CF HISTGRICAL COST PROFITS
FOR THE YEAR ENDED 3¢ APRIL 2011 2 2010
£ £
Reported profit on orcinary actvities before taxation 8,411,378 7368 820
Realisation of property revaluation gains of previous years. - 631,976
Histoncal cost profit on crdinary acivities before taxation 8411378 € 030,796
Historical cost prefit on ordinary actvibes after taxation 5727796 8,121,847
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ABBEY GROUP LIMITED

GROUP BALANCE SHEET - 3¢ APRIL 2011

Note 2041 2010
4 E

FIXED ASSETS
Tany:ble assats 10 18041017 15 166,883
Invesiment property " 1,076 3 765 000

17,117 358 15931 863
CURRENT ASSETS
Stocks 13 68 815 238 44 070,557
Debtors 14 11 848,850 16 427 532
Investments 15 5 000 5 000
Restneted cash at pank 18 17374384 3 859 528
Cash at bank and i hand 16 11,483 321 27 049 587

91,627 413 90 412 204
CREDITORS Amounts faling dus within one year 17 (42 572 584) {45 353 630)
NET CURRENT ASSETS 49054 829 45 058 574
TOTAL ASSETS LESS CURRENT LIABILITIES 66 172167 60,990 437
PROVISION FOR LIABILITIES
Daferrad taxation 19 - {178 034)
PENSION AMD POST RETIREMENT ASSET 24 1048 420 1089 380

(net of deferred tax)

68 120 607 61 900,853
CAPITAL AND RESERVES
Catled up share capital 20 4,000 000 4 000 000
Property revaluation reserve 21 3177 699 3 233,579
Currency translation 22 {328 455) {274 683)
Prafit and loss account 22 61271 363 54,941 947
SHAREHOLDERS FUNDS 22 68 120 607 61 900 863

C H GALLAGHER
Diractor

13 Juiy 2011

m.@v




ABBEY GROUP LIMITED
Company number 0540388

COMPANY BALANCE SHEET - 30 APRIL 2011

FIXED ASSET INVESTMENTS
CURRENT ASSETS
Debtors

investments
Cash at bank

CREDITORS Amounts fatling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS Amounts falling due after mors than one year

CAPITAL AND RESERVES
Called up share captal
Prafit and loss account

SHAREHOLDERS' FUNDS

C H GALLAGHER
Director

13 July 2011

Note

14
15

17

18

20
22

22
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2011 2010
£ £

7,750 006 7 750,008
18 045 792 19,531 984
5000 5000
916673 35081

16 967 465 19,572 085
(4 046 942) {4 504 746)
14 920 523 14677 318
22 670,520 22,727 325
8) 8)
22670523 22 727,319
4,000 000 4000 000
16 670 523 18727,313
22,670 523 22727,319
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS 30 APRIL 2011

(a)

L)

()

d

(e)

ACCOUNTING POLICIES

Accounting convention

The accounts are prapared on the going concern basis under the historical cost convention (modified
to include the revatuation of 1and and buildings) and In accardance with generally accepted atcounting
practice in the United Kingdom

Basis of consolidation

The Group accounts consobdate the accounts of Abbey Group Limited and afl its subsidiary companies
for the year ended 30 April 2011  These eccounts have been sudited with the axception of those relating
to dormant subsidiary companies whera the directars have taken advantage of section 480 of the
Comparuas Act 2008 which perrits such companies not to appont audilors

AS permitted by Section 408(3) of the Companias Act 2006 ne profit and loss account s presented by the
company The profit dealt with in the profit and kss account of the company i1s disclosed in note 22

Cash flow statemant

Under the previsions of Financlal Reporting Standard 1 {Revised 1996} "Cash Flow Statements™ exempts
subsidiary undertakings from the requrement to prepare a cash flow statement whare 90% af more of the
voting nghts zre controlled by a Group that prepares publicly available consolidated financial statements in
which tha subsidiary undentaking s results are included  The Group has availed of thuis exemption

Revenue recognition

Raverue 13 recogrised 1o the extent that & 18 probable that the economic banefits will flow to the Group and the
revenue can ba rekably measured Revenue ts measured at tha fair vaiue of the conskeration recerved
Revenue represents the value of goods and services supphed to extemal customers and exctudes inter-group
sales and value added tax The follawrg critena must also be met before revenue Is recogrused

Housmng
Revenue on housing developments and the raspective profits are recognised when the property is structuratly
complete and legally transferrad to the purchaser

Plant t

Revenue comprises charges 1o third partias net of value added tax for the hire rental, sales anc
mazntenance of construction plant vehicles, tools and pertable buildings  all intra group transactions
having baen elminatad

Property rental
Revenue 15 recognised in the period the rent is due from thiwd parties net of value added tax Al
intra group transactions having been etmmatad

Interest incom
Revenua 1s racognised as interest accrues in the penod

Foraign cumencies

Group

The financial statements of overseas subsidiary undertakings are translated at the rate of exchange nding
at tha balance shest date Tha exchange difference ansing on the retranslaton of cpening net assets 15
taken directly to reserves  All other translation diferences are taken 1o tha profit and loss acoount

Company

Transactions in foreigh currancies are recorded at the rate ruting at the date of the transaction
Monetary assets and habiliies geneminated in foreign currencies are retransiated et the rate of
exchangs nuling at the balance sheat dale ANl exchangs differences ara taken ta the profit and loss
account
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2011

(g}

{h}

103

o

ACCQUNTING POLICIES - Continued

Fixad assels
Depreciaton 1s provided by ina Group to wite off the onginal cost less estmated residual value, of
tangible fixsd assets over their estmated useful economic lves in equal nstallments as follows

Buildngs 50 years
Plant machunery and motor vethucles 2 ta B years
Fixtures and fittings - 4years
Computers. 210 4 years

Investment properties consist of land and buildings which are held for long-term rental yields and capital appreciation
Investment properues are carmed at thew valuation and will be re-valued In accordance with the requirement of SSAP 19
Accounting for Investment Property’ by axternal surveyors and penadically thereafter

Properlias pied by Group p are clgssdied as trading properues and are revatued tiennially
by extemal valuers on an “open market value” basis  The diractors rewiew the valuations of

all properties annually Such revaluation gains f matenal are incorporated i 1he financizl statements and
are charged to the property revaluation raserve accordingly Any impairment loss is firstly eharged to the
ravaluation reserve to the extent that a surplus exists and thereafter lo the profit and loss account

Stocks

Building land and roads are stated at the lower of cost and esumated net realisable value less an
appropnate proportion relating to plots or property sold in the case of estales in the course of
development The cost of roads includes direct labour and matenals

New houses under construction and unsold finished new houses are stated at cosl compnsing direct
labour and matenal costs

Stocks of raw matenals spare parts consumable stores calor gas and gooas fof resale are stated at
Ihe lowsr of cost and estmated net realisabla vatue end wy determining cost the average purchase pnce
18 used '

Deterred taxation
Prowvision for deferrad taxation (s recogrused In full on all timung differences which exist at the balance
sheet date Deferved tax 1s measured using lax ratas substantively enacted at the balance sheet date

Pensions
The Group operates a defined benefit schama for ts eligible salaned employees, the assets of which
are held n a trust fund separate from the Group § finances

In accordance with FRS17 - Retrement Benefits' scheme assets are valued at market value and
schama liabilities are measured on an actuznal basis using the projected unit method discounted
at the current rate of return on a high quality corporate bond of equivalent term and currency te
tha habiily Any surpius 18 shawn as an asset on the balance shest net of the deferred tax mpact
Any deficit 1s shown on the batance sheel as a llabdity net of the deferred tax impact The
operatmg and finznong costs of pension and post retirement schemes are recognised

separately 1 the profit and loss account  Service costs are systemabcally spread over the
sarvice Iives of lhe employeas and financing costs are recogn:sed in the pancd in which

ihey anse The costs of past service benefit enhancements settlements and cutaiments

are alsa recognised in the penod in which they anse

The difference between actual and expected retums &n assets dunng the year and changes
n actuanal assumplions, are recogrised in the siatement of total recogrused gains and losses

Independent Actuanal veluations of the scheme are made evary three years
The Group alsa contributes to defined contnbution and personal pension schemes for ehgible

empioyess the assets of which are hald in trust funds separate from the Group & finances The
Group's contnbutions are charged aganst prefits (n the penod 1o which they relats

Leasing
Opetaung lease rentals are charged to profit and loss account as incurred




ABBEY GROUP LIMITED

NOTES TO THE AGCOUNTS - 30 APREL 2011

2
(a)
1]
3
4

TURNOVER

Tumover all of which 1 derlved from continuing oparations with all ntra Group
transactions having been aliminated, compnses the following

Salas of housas and land plots 1o theed parues

Charges to third paries nat of valus added tax for the here, rantal sale and
mawntenance of canstruction plant vehicles tools and portable buildings

The analysts of tumover by ¢lass of business s

Residential housing and land development
Plant hire and plant rental

All business was transacted n the United Kingdom

EXCEPTIONAL ITEMS

Gain on disposal of propery

Dunng the year an additional gan resulted from the disposal of a proparty In a previous penod

imparment of propery

At the year end a review of the farr value of land and buldings and wivesiment properties was undertaken

This has resulted in an impairment on land and buildings

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

The profit on ordinary actviies before taxation anses by class of business as follows

Residantial housing and land developmant
Plant hire and plant rental

Surplus on disposal of proparty
Imparment on land and buldings

Other operating Ncome:

Interast and other finance charges

PAGE 12

011 2010
£ £
37,645 128 6 550,921
10 054,847 8923 117
47 899975 65 883 028
£ £
350 000 78,080
(71000} -
2014 2010
£ £
7 659 281 7 524,760
222 235 (708 778)
350 000 78 080
(71,000) -
261 BO3 243734
{10 841) 261 022
8411378 7 398 820
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2011

5 OPERATING PROFIT
2011 2010
£ £
The operating profit is stated afler charging / (credisng)
Impaiment of property (71,000 -
Management charge {recaivablg) / payable (from) / to holding comparny (51 462} {11,028)
Dapreciation of tangible fixed assets 3 689 686 3718 429
Profit on disposal of tangible fixed asseis {504 B76) {555 662)
Operating lease rentals
Rent of land and buikdings 157,360 178,619
Hire of plant and macknery 263 681 250 438
Auditors' remuneration - audit fees 55,700 55,700
- nen audit fees 16 500 19 430
Rental Incomse (281 BO3) {243 734)
8 STAFF COSTS (INCLUDING DIRECTORS REMUNERATION)
2011 2010
£ E
Wages and salanes 5,155,854 5335133
Social secunty costis 570932 590 834
Pansion costs 390 042 353,481
6116 828 £ 279 448
The moenthly number of persons directly employed by the Group dunng the year
by class of business excludng sub-Contractors engaged on the Group's
development sites was
2011 2010
No No
Group management 8 8
Residential housing and land development 38 42
Plant hire and plant rental 13 112

157 180
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ABEEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2011

7 REMUNERATION QF DIRECTORS
2011 2010
£ £
Emolumants in respact of qualfying services 946 002 952 862
Pensian contnbutions 175577 169,626
1,121,579 1122,388
The number of directors to whom retrement benefits are acenang in respect of
quatfying sennices under defined benefit schemas is one (2010 one) One
diractor 18 a defarrad mamber of the defined benefit pension schema and one
has contributions to a defined contnbution pension schemsa
The amounts in respect of the highes paid director were
201 2010
£ £
Emolumants in respect of qualdying services 518 520 578 630
Retirament benefit expanse 112 000 112,000
690 520 690,930

The accrued pension of ihe highest paid director as at 30 Apnl 2011
was £Nit (2010 £Ni)
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ABBEY GROUP LIMITED

NOTES TO THE ACCOUNTS - 30 APRIL 2011

8 INTEREST RECEIVABLE -NET
2011 2010
£ £
Payabla
Bank leans and overdrafts repayable within five years (10)
Other (13,697) (2,403)
(13 697) (2413)
Recervable
Bank 130 BOB 200,597
Other 13,950 125,838
131,059 324 Q22
OTHER FINANCE COSTS
Expected retum on scheme assets (sea nate 23) 844 000 798 000
Interest cbligation on penston schema liabiities (see note 23) {986 000) (861,000
{142 D00} {83,000)
) TAXATION
The tax charge is made up as follows
2011 2010
£ £
Cumrent Tax
Caorporation tax at 27 83% (2010 28 00%) 2 554 806 1977 g82
Corporation {ax prior year adustment 315376
2B70182 1 977,982
Defarrad tax (186 600) {69,033)
2883 582 1,908 949
The tax assaessed on the profit on ordinary activibes for the penod 15 aifferent
than the standard rate of corporaton tax n the UK of 27 83% (2010 28 00%)
The dfferences are raconcied below
2011 2010
{% of profit befora taxation)
UK corporation tax rate 278 280
Dapreciation in excess of capital allowances 20 o8
Other bming differences 08 nz
Pror yaar adjustmants 37 [X:]
Roltover rahet clauned on gain on property disposals 03}
341 267

The affsctive 1ax rals is dependent on taxabie profits mada in the relaiad jurisdiction the Group operatas The
Chancellor announcad in the Budget on 23 March 2011 1hat the siandard raie of UK Cocporation tax would be
reduced from 28% to 26% from 1 Apnl 2011 This reduction was substantrvely enacted on 28 March 2011 and

has been inthe {ax and ¢orporation tax calculations Future raductions are planned
o take the rata down by 1% per annum to 23% from 1 Aprlk 2014

Tha maovement on deferred tax ralates primanly to ihe ongination and reversal

of tming differences as detaded i1 note 18 and aiso mcludes temporary diferences
on apphcaton of FRS17 - Retrement Benefis' The related 'FRS17 - Retrement
Benefits’ daferred tax iabiity (2010 labidity) has been netted off aganst the
Pension and Post Retirement assat
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NOTES TO THE ACCOUNTS - 30 APRIL 2011

10

TANGIBLE FIXED ASSETS

Group

Ceost or valuation
At 1 May 2010
Addibons

Dispasais
Ravaluation

At 30 Apnl 2011
Depreciation
At 1 May 2010

Prowsded during the year
Disposals

At 30 Apnl 2011

Nat book value

At 30 April 2011

At 30 Aprit 2010
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Fixtures
Land and Plant and Motor and
Buitdings Machinery Vehicles Fittings Computers Total
£ £ £ £ £ £
8,025 000 23118385 2,271 647 472,114 37 238 32,205 364
4834 925 483 297 18 453 55420 5 192,005
- {3172775) (427,726) (5 169} {40 081) {3 648 751}
151,880} - - - - {51,880)
5973120 24 581 515 2,327 218 484 398 32,577 33 698,828
60 560 14,751 762 1,578 093 352177 294,909 17 038,501
60 560 3,284 059 281,744 84 112 162114 3639 686
- (2 652 130} (372017} {6,169) (40 050) (3 070376)
121,120 15 363 691 1488 820 410 120 274 060 17 857 811
5852 000 8217,824 838,298 74 278 58 517 16 041017
5 964 440 8,387 603 692 554 119 937 22 329 15 166 863

Plant and machinery ncludes asssts held for hire with a cost of £24,848,174 (2010 £23 088 023) and accumulated depraciation of £15 333 684

{2010 £14 721 754)
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ABBEY GROUP LIMITED

NQTES TO THE ACCOUNTS - 20 APRIL 2011

10 TANGIBLE FIXED ASSETS Continued
(@) Vaiuation of land and bulidings

{1} Al tand and buiklings were valued at 30 Apnl 2011 by extemal mdapendent
surveyors Glenny Chartered Surveyors on an existing use value basis  The
valuation 1s determined without regard 1o costs of purchase The direciors
raviewed that overall valuation at 30 Apnl 2011 and considered that no

turther adjustment was requinsd

|

|
' zom 2010
£ £

Trading properties
Fraghold land and buldings 5 500 000 5 564,440
Long leasehoki property 352,000 400 000
5 852,000 S 964 440
{n) The hustoncal cost of land and buikiings included at valiation s

2011 2010
£ £
Trading propartias 3701278 3314935
3701278 3314935

()] Capital axpenditure commitments

There ware no contracted for capital commitments at the year end date
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"

12

INVESTMENT PROPERTY

Group

At 1 May 2010
Additions
Revaluabon

At 30 Apnil

The invastment tand and buildings wera valued at 30 Apnl 2011 by axtemal surveyors, Glenny Chartered Surveyors
in the United Kingdom and Commeo sro in the Czech Republic  The directers have reviewed the valualion

at 30 April 2011 and considared that no further adjustment was required

The historical cost on investment properties 18

INVESTMENTS

Company

Shares In subsidiary undertakings at cost

The company owns * directly of indirectly 100% of the 1ssued ordinary share capital of the foRowing
comgpanies, all of which are Incorporated in Great Brtain and all of which have been consohdated

Company

* Abbey Developments Limited

* Abbey Investments Limited
Abbey Properties Limied

* Abbey Holdings Lamuted

* Abbey Contnental Limied

* Abbey Financial Limited
Abbey New Homes Limited

Abbey Homesteads Limited

Abbay sra

* M & J Engineers Limiiad

Term Rentals Limited
M & } Hire Centres Limited
Tarmm Space Limted

Termspan Lirmited

o e e e —

Nature of busmness

Resldental housing and
land developrment

Property invesiment

Domant companies

Residential housing and
land develapment

Flant hire

Domant companies
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Land and Land and
Buildings Bulldings
2011 2010
E £
765 000 765 000
388 41
(75,000}
1078 341 765 000
954 737 568,396
2011 2010
£ 4
7 750,006 T 750008

Registered Office

Abbey House

2 Southgate Road
Potters Bar, Hertfordshire

ENE SDU
as above
as above
as above
as abave
as above
as above
as above
Terronska 7

150 00 Prague 6
Czech Rapublic

Cashel House Cadwell Lana

Hitchin Hertfordshire:

5G4 050
as abave
as above
as abova

as ehove
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14

15

STOCKS

Building land

Roads

Work in progress  residantial housing development including
finishad new housas unsold

Raw matenals

Spare parts consumable stores and calor gas

Goods for rasale

DEBTORS

Trade debtors

Amounts owed by parent undertaking
Amounts owed by group undertakings
VAT recoverable

Prepayments and accrued income
Other debtors

Deterred taxation {refar note 16}

CURRENT ASSET INVESTMENT

Ordinary shares at cost
non-listed campany
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Group Group

2011 2010

£ £

47 522 194 29 383,801

1,818,142 1401 217

18,998 642 12 809 471

132,140 156 009

312979 308 999

29,141 31080

BE 815,238 44,070 557

Group Group Company Company
2011 2010 201 2010

£ £ £ £
2,248,508 2855201 - -
7833452 11,280 281 7 833,452 11 280 261
- 10389 918 8,181,250

1,544 475 545 964 -
287,642 524 987 30,422 61660
217 247 111089 . 18793
7668 - -

11 848 980 15 427 532 18 045 792 19,531 984
Group Group Company Company
2011 2010 2014 2010

£ £ £ £

5 DDD 5000 5 000 5,000

5 000 5000 § 000 5000
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Group Group
18 RESTRICTED CASH 2011 2010
£ £
Cash hekd i es<row acoounts 1,374 864 3,859 528
Restncted cash s held m escrow accounts 1 respect of house urit sales in the Czech Republic  Thesa furds will be released to the Group
when tile to the units are transfarred to the purchasers, together with any interest eamed
CASH AND CASH EQUIVALENT
{ash at bank and in hand 11,483 321 27 049 587
17 CREDITORS Amounts taling dus
within one year
Group Group Company Company
2011 2010 2011 2010
£ £ £ £
Trade cradiors 10 996,802 12 804,228 - -
Amounts gutstanding on land 4 8§82 850 7 445,113 - -
Amounts ¢wed Lo group undertakings 17 640 141 16615 617 3 903,505 4,504 285
Corporation tax 1454732 1 460 082 41 161 -
QOther taxation 206 823 223,398 45 449 44784
Accruals and deferred income 7,381 236 7 105 192 55827 45677
42 572 584 45 353 630 4,046,942 4 594 748
18 CREDITORS Amounts faling due
after more than one year
Company Company
2011 2010
£ £
Amounts owed to group undartakings 6 6
8 &
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20

21

DEFERRED TAXATION

Defermed taxation provided i the accounts I8
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Group Group
2011 2010
£ £
At 1 May 178934 247 987
Transfer (from} / to prafit and loss account (186 600} (69 033)
At 30 April {7 566} 178 634
The provision 18 In raspect of capital aliowances in advance of dapraciation
The potantial deferred 1axatien on the revaluation of trading properties 18 £126 044 (2010 £32 500} and investment
properties £19 914 (2010 £50 945)
CALLED UP SHARE CAPITAL
Authorised, allotted and fully paid
At 3¢ Apnl 2011 2010
No £ No £
Ordinary sharas of £1 sach 4 000 000 4 000 000 4 000,000 4 000 000
PROPERTY REVALUATION RESERVE Group Group
2011 2010
Trating properties {nota 22) £ £
At 1 May 3233879 3 885,555
Revatuation {55 880) -
Reahsed gains - (831,676}
At 30 Apnl 3177,999 3233879
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22 RECONCILIATION OF SHAREHGLDERS FUNDS AND MOVEMENTS ON RESERVES
GROUP
Share Revaluation Profit and Currency
Capital Reserve loss account Transiation Total
£ £ £ E
At 1 May 2008 4,000 D00 3 885,555 52,468 180 {250,006) &0 081,729
Loss for the financial year - - 5,489 871 5 489,871
Realisation of property revatuation gans of
a pravious year - {631 976) 631,876 -
Foreign exchange translation arising in year . - {24,857) (24,657}
Actuarial ioss on Group
dafined benefit pension obligations . - (5,084 000) - (5 064,000)
Defermad lax movement relating to actuanal loss
on Group defined benefit pension obligations - - 1417 920 - 1,417 920
At 1 May 2010 4,000,000 3,233 579 54 941 947 {274,663 81,800,863
Profit for tha financial year - 5727,796 - 5727 796
Unrealised daficit on revahuation of
trading properties - {55,880} - - (55 BED}
Realisation of property revaluation gains of
a pravious yaar . -
Foreign exchange transtation ansing in year - - (53 792} (53,792)
Actuanial gain on Group
defined bensfit pansion cbligatons - - 813 000 - 813 000
Defared tax movement relating to actuanal gain
on Group defined benefit pansion obligations - (211,380) - (2114,380)
AL 30 Aprd 20114 4 000 000 3177698 81271363 {328,455) 68 120607
COMPANY
Share Profit and
Capltal toss account Total
£ £ £
AL 1 May 2009 4,000 000 19 020 172 23020172
Loss for the financial year (282,853) (282 853)
Al 1 May 2010 400G 000 18,727 319 22,727 319
Lass for the financial year (56 796) (56 796)
AL 30 Apnl 2011 4 000 000 18670523 22 670 523
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23 OBLIGATIONS UNDER LEASES

The group had annual commutments under non-cancelleble operating feases for land end buidings as

follows

Al 30 Apnt 2011 2010

£ £

Operating leases which expire

within one year 32 042

betwean ane and five years - 32042
32,042 32,042

24 PENSION COSTS

The Group cperates a defined benefit schema for the majonty of its employees tha assets of which are
held m a trust fund separate from the Group s financas  This penision scheme was closed to new entrants
on 1 January 2001 With effect from 1 May 2008 pensionable salanes have been frozen and the schemse
has contracted back in to the State Eamings Retated Pension Scheme

The pension cost for the scherme 15 assessed on the advice of the indepandent actuaries to the schame

using the projected unit method A annual actuansal valuation of the schems was carred out as at 1 May

2010 Tha assumptions which have the mast significant effect on the results of the valuation are those

made In respect of the ratas of retumn on investments and tha rates of increase in salanes and pensiens

The assurnptions made were that the rates of retum on investments would exceed the rates of salary ncreases
by 4 40% per annum and that the rates of pension ncreases woulkd be 3 25% per annum compound

As at 1 May 2009 the full value placed on the assels of the Group Pension Scheme for the purposes of the
valualion amountsd 1o £18 82m  Thus resulted in a defict of £1 85m in respact of the benefits accrued

10 members, after allowing for no future pensionable satary increases The Group is making contnbubons
contributions into tha scherna at a contnbution rate of 14 50% plus a further £31 200 per month from

1 May 2011 o 30 Apnl 2015 to etiminate the deficit  For the year to 30 April 2012 the total emplayer
contnbutions are expected to total £567 000

The defined benafit scheme in tha United Kingdom was closed ta new entrants on 1 January 2001 As this
scheme was tlasad 10 new entrants the age profila of the actva members will nse significantly causing the
current sarvice cost 1o increase as the members of the scheme approach retrement

Fram 25 Jura 2003 the United Kingdom pension scheme bacame seff-administersd  The assets previousty held

with an insurance tampany ware transtared for cash to the Trustee Company who has subsequently mvested the funds in
UK Government Bonds The Trustee Company has an mvestmant policy to look to maxmise retum based on an
accapiable level of nsk and therefors invasiment in other forms such as the stoch axchange may be potentiatty viable

The costs of prawding death In service benefits which ars insured under a separate agreement with Sun Life of
Canada were paid in addibon o the employer pension contnbutions
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PENSION COSTS (continued)

Defined Benefit Schemes

The group operates a defined benefit scheme An actuanal valuation in accordance with FRS17 was

camed out at 30 Apnl 2011 by a qualfied independent actuary

The major assumptions used by the actuary and the expected long term rate of return for scheme assets were

Pensionable salary growth

Pensicn escalation in payment
Executive members
Retall Pnce Index- mimmum 3%
Retall Pnce Index- maximum 2 5%

Discount rate

Inflation assumption - retail pnce index

Inflation assumption - consumer price index

Expected rate of return - gilts

Expected rate of retum - cash

Post -retirement mortality {in years)
Current pensioners at 65 - males
Current pensioners at 65 - females
Future pensioners at 65 - males
Future pensioners at 65 - females

Scheme assets at fair value

Gilts

Cash

Total farr value of assets

Present value of scheme habilitias
Defined benefit pension scheme surplus
Related deferred tax kability

Met asset in the balance sheet
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The amount recognised in the Group Profit and Loss and 1n the Group Statement of Total Recognised Gains and Losses for the year

are analysed as follows

Recognised in the Profit and Loss account
Current service cost

Recogrised In arrving at operating profit

Expected return on scheme assets

Interest obligation

Total recognised n the Profit and Loss account

Taken to the Statement of Total Recogmised Gains and Losses

Actual return less expected return on pension scheme assets

Expenence losses ansing on the scheme labilities

Changes in assumptions underlying the present value of the scheme labilities

Actuanal gain / {(loss) recognised in the Statement of Total Recognised Gains and Losses

Valuation at Valuation at
30 April 2011 30 Apri) 2010
000 % pa 000 % pa
500 % pa 500 % pa
350% pa 370 % pa
250 % pa 250 % pa
530% pa 550 % pa
3150 % pa 370% pa
300%pa N/A
419 % pa 4 37 % pa
200 % pa 200 % pa
220 219
241 24 1
240 239
254 253
Value at Value at
30 Apnl 2011 30 Apnl 2010
£ £
20 909,000 18 939,000
468,000 505 000
21 377,000 19 444,000
{18 744,000) {17,931,000)
2,633,000 1 513,000
(684,580) {423,640)
1,948,420 1,089,360
30 April 2011 30 Apnl 2010
£ £
{225,000) (187 000)
(225,000) (187 000)
844 000 798,000
{986,000) __ (861 000)
(367,000) {250,000}
795,000 (205,000}
{142,000} (63 000)
__ 160000 (4795000
813,000 {5,064,000)
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26

27

28

PENSION COSTS (continued)

Changes n the present value of defined benefit pension obligations
As at 1 May

Current service cost

Member contnbutions

Interest costs

Benefits paid

Actuanal losses / (gains)
As at 30 April

Changes it the fair value of defined benefit pension scheme assets.
As at 1 May

Expected return on scheme assets

Employer contnbutions

Contnbutions by employees

Benefits paid
Actuanal {losses) / gains
As at 30 Apnl
History of experience gains and losses For the Year For the Year For the Year
to 30 Apnil 2011 to 30 April 2010 to 30 Apnl 2009
Difference between the expected and actual £ £ £
return on scheme assets
Amount {£) 795,000 {205,000) 788,000
% of scheme assets 4% -1% 4%

Expenence gamns and losses on scheme

habiliies
Amount (£} {142,000} (63 000} 26,000
% of present value of scheme liabilitias 1% 0% 0%

Total actuana! gain / {loss) recogrused in Statement of
total Recognised Gains and Losses
Amount (£) 813 000 (5,084,000} 2,620,000
% of present value of scheme habilities 4% ~28% 21%

Defined Contnbution Schemes
The Group contributes to a number of defined contnibution schemas for wiich the Group has centributed
£53,042 dunng the year to 30 Apnl 2011 (2010 £57,863) and charged in full to the profit and loss account

RELATED PARTY TRANSACTIONS
Abbey plc I1s the company's immedsate and ultimate controlling party

The company has taken advantage of the exemption under FRS 8 from disclosing transactions
with Group companies as it 1s a wholly owned subsidary of Abbey plc

PARENT UNDERTAKING

The parent undertaking and ultimate holding company of the largets and smallest group of undertakings for
which the group accounts are drawn up and of which the company 1s a member 1s Abbey ple, incerporated

i the Republic of Ireland Copies of Abbey pic's accounts can be obtained from Abbsy House, 2 Southgate Road,
Potters Bar, Hertfordshire ENG 5DU

SUBSEQUENT EVENTS

There have been no subsequent avents

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authonsed for 1ssue by the Board of Directars on 13 July 2011

For the Year
to 30 Apnl 2011

PAGE 25

For the Year
to 30 April 2010

£ £
17,931,000 12,657,000
225,000 187 000
52,000 55,000
986,000 861,000
(432,000} (888,000}
(18 000Q) 4,859,000
18,744,000 17,931,000
149,444,000 18 820,000
844,000 798,000
§74,000 864 000
52,000 55,000
{432,000) (668,000)
785 000 (205,000)
21,377,000 19,444,000
For the Year For the Year
to 30 April 2008 to 30 Apni 2007
£ £
38,000 (497 000)
0% -3%
(240,000) (268,000}
-2% 2%
1,443 000 315,000
1% 2%




