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Leigh Spinners Limited
Statement of Financial Position

28 February 2020

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one¢ year
Net current assets
Total asscts less current liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital redemption reserve
Profit and loss account

Shareholders funds

Note

2020 2019
£ £

71,972 55,584
2 2
71,974 55,586
1,111,854 1,091,552
718,368 1,287,115
315,660 179,311
2,145,882 2,557,978
1,100,593 1,013,204
1,045,289 1,544,774
1,117,263 1,600,360
1,117,263 1,600,360
99,000 99,000
410,963 410,963
122,240 122,240
485,060 968,157
1,117,263 1,600,360

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies’ regime and in accordance with Section 1A of FRS 102 'The Financial

Reporting Standard applicable in the UK and Republic of Ireland".

[n accordance with section 444 of the Companies Act 2006, the statement of income and retained earnings has

not been delivered.

For the year ending 28 February 2020 the company was entitled to exemption from audit under section 477 of

the Companies Act 2006 relating to small companies.

Directors' responsibilities:

. The members have not required the company to obtain an audit of its financial statements for the year in

question in accordance with section 476;

. The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of financial statements.

The statement of financial position

continues on the following page.
The notes on pages 3 to 7 form part of these financial statements.




Leigh Spinners Limited
Statement of Financial Position (continued)

28 February 2020 -

These financial statements were approved by the board of directors and authorised for issue on 14 October 2020,

and are signed on bghaif of the board by:
. \ N\
‘ (f /ch@

Mr J S Morrison
Director

Company registration number: 529628

The notes on pages 3 to 7 form part of these financial statements.




Leigh Spinners Limited
Notes to the Financial Statements

Year Ended 28 February 2020

1. General Information

The company is a private company limited by shares, registered in England and Wales. The address of the
registered office is Park Lane, Leigh, Lancashire, WN7 2LB.

2. Statement of Compliance

These financial statements have been prepared in compliance with Section | A of FRS 102, 'The Financial
Reporting Standard applicable in the UK and the Republic of [reland'.

3. Accounting Poli.cies
Basis of Preparation
The financial statements have been prepared on the historical cost basis.
The financial statements are prepared in sterling, which is the functional currency of the entity.
Going Concern

Despite the loss incurred during the year under review, and the subsequent effects on the economy of the
global covid-19 pandemic, the directors continue to be of the opinion that the company is a going concern.

Revenue Recognition

Turnover is measured at the fair value of the consideration received or receivable for goods supplied and
services rendered, net of discounts and Value Added Tax.

* Revenue from the sale of goods is recognised when the significant risks and rewards of ownership have
transferred to the buyer (usually on despatch of the goods); the amount of revenue can be measured
reliably; it is probable that the associated economic benefits will flow to the entity; and the costs incurred
or to be incurred in respect of the transactions can be measured reliably.

Income Tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items recognised
in other comprehensive income or directly in equity, In this case, tax is recognised in other comprehensive
income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at the
amounts of tax expected to pay or recover using the tax rates and laws that have been enacted or
substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax losses
and other deferred tax assets are recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is measured using
the tax rates and laws that have been enacted or substantively cnacted by the reporting date that are
expected to apply to the reversal of the timing difference.




Leigh Spinners Limited
Notes to the Financial Statements (continued)

Year Ended 28 February 2020

3.  Accounting Policies (continued)
Foreign Currencies

Foreign currency transactions are initially recorded in the functional currency, by applying the spot
exchange rate as at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are translated at the exchange rate ruling at the reporting date, with any gains or losses being
taken to the profit and loss account,

Tangible Assets

. b L. .
Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value, over the
useful economic life of that asset as follows:

\
Freehold property, plant and - 20% straight line

machinery
Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any accumulated
impairment losses.

Impairment of Fixed Assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable amount
being estimated where such indicators exist. Where the carrying value exceeds the recoverable amount, the
asset is impaired accordingly. Prior impairments are also reviewed for possible reversal at each reporting
date.

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell. Cost
" includes all costs of purchase, costs of conversion and other costs incurred in bringing the stock to its
present location and condition,

t




Leigh Spinners Limited

Notes to the Financial Statements (continued)

Year Ended 28 February 2020

3.

Accounting Policies (continued)
Financial Instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an impairment
loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets are either assessed
individually or grouped on the basis of similar credit risk characteristics.

Pension Costs

Pension costs are recognised as an expense in the period in which the related service is provided. Prepaid
contributions are recognised as an asset to the extent that the prepayment will lead to a reduction in future
payments or a cash refund.

Employee Numbers

The average number of persons empioyed by the company during the year amounted to 53 (2019: 45).

Tangible Assets
Freehold
property,
plant and
machinery
£
Cost
At 1 March 2019 9,368,032
Additions 38,776
At 28 February 2020 9,406,808
Depreciation
At | March 2019 9,312,448
Charge for the year . 22,388
At 28 February 2020 9,334,836
Carrying amount
At 28 February 2020 . 71,972
At 28 February 2019 55,584




Leigh Spinners Limited
Notes to the Financial Statements (conrinued)

Year Ended 28 February 2020

6. Investments \

Cost
At 1 March 2019 and 28 February 2020

Impairment
At 1 March 2019 and 28 February 2020

Carrying amount
At 28 February 2020

At 28 February 2019

Shares in

group

undertakings
£

N

ol

The investment relates to a 50% shareholding in Thorneycroft Estates Limited, a company registered in the

United Kingdom.

7.  Debtors
2020 2019
£ £
Trade debtors 676,443 1,133,677
Other debtors 41,925 153,438
718,368 1,287,115
8.  Creditors: amounts falling due within one ycar
2020 2019
£ £
Trade creditors 478,418 520,339
Amounts owed to group undertakings and undertakings in which the
company has a participating interest . 268,375 275,538
Social security and other taxes 73,017 69,363
Other creditors ’ 280,783 147,964
1,100,593 1,013,204




Leigh Spinners Limited
Notes to the Financial Statements (comsinued)

Year Ended 28 February 2020

9.  Related Party Transactions
In the opinion of the directors, the company is not under the control of any one individual.

Leigh Spinners Limited have granted a long lease in respect of part of the company property to Leigh
Building Preservation Trust Limited, a charity of which two of the Trustees, P D G Horrocks and J S
Morrison, are directors of Leigh Spinners Limited. The company has also agreed to provide an unsecured
credit facility of £30,000 to the Trust to assist with repair work, which was fully utilised at the year end.

Included in creditors falling due within one year is an amount owing to Thorneycroft Estates Limited of
£268,375 (2019: £275,538). The directors of Thomeycroft Estates Limited are also directors of Leigh
- Spinners Limited.




