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ALVIS BROTHERS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present the strategic report and financial statements for the year ended 31 March 2021.
Introduction

The company's principle activity centinues te be cheese making, alongside the production of foed and feed grade
by-products

Fair review of the business
During the year, the uncertainty created by Brexil and the threat of not securing a Free Trade Agreemenl overshadowed
the profitability of cur exports which was one of the major factors in the company generating a loss for the financial year.

This same issue has also been present in the current financial year and has been combined with the impact of Covid-19
which together have meant difficult trading conditions have faced the company.

Principal risks and uncertainties

As an established maker of cheese, the principal risks and uncertainties that the business face are related to those
inherent in a commodity market.

Supply chain stability, preduct demand and competition in our marketplace are all a function of milk price which in turn is a
function of how well the supply and demand of milk and milk-based products are matched in a global market.

Beyond monitoring global market prices and predictions it is difficult to set KPI's that appropriately monitor these risks and
uncertainties. Gn that basis nan have been included in this strategic repart but these macroecenomic factors will
undoubtedly have a large influence on the trading conditions that the company faces particularly in the coming financial
year with heightened volatility.

The Covid-12 pandemic and the impact en business across the glohe continuas but to a much lesser degree than
previously. Based on the current outloak, cur expectation is that the majority of our customer activity levels will revert (all
other things beings equal) 1o pre-pandemic levels in the forthcoming financial year.

On behalf of the board

Mr P Alvis
Director

22 December 2021




ALVIS BROTHERS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021

The directors present their annual report and financial statements for the year ended 31 March 2021.

Principal activities
The principal activity of the company continued to be that of cheese making. Food grade protein is also extracted from the
whey. The remaining permeate is fad to animals and the excess water recycled. Nothing is wasted.

Milk is produced, some of which is sold if nat required for cheese. The company also generates income from its other
assets, espaclally land and buildings. The company has a 50% interest in Alvis Contracting, a limited Liability Partnership,
specialising in agricultural contracting.

Results and dividends
The results far the year are set out on page 8.

Ordinary dividends were paid amounting to £26,667. The directors do not recommend payment of a final dividend.

Directars
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr J Alvis {Senior)
Mr M Alvis
Mr J Alvis (Junior)
Mr P Alvis

Auditor
In accordance with the company's articles, a resolution propesing that Lentells Limited be reappointed as auditor of the
company will be put at a General Meeling.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that thay aught to have taken as directors in order ta make themselves aware of all relevant audit information and to
establish that the company's auditar is aware of that information.

On behalf of the board

Mr P Alvis
Directar

22 December 2021




ALVIS BROTHERS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2021

The dirgctors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Geanerally Accepled Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors ars required
o

* select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimales that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements cn the gaing concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the campany and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence fer taking reasonable steps far the prevention and detection of fraud
and other irregularifies.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

Opinion

We have audited the financial statements of Alvis Brothers Limited (the ‘company') for the year ended 31 March 2021
which comprise the profit and loss account, the statement of compreheansive income, the balance sheet, the statemant of
changes in equity, the statement of cash flows and notes to the financial statements, including significant accounting
policies. Tha financial reporting framewaork that has been applied in their preparaticn 15 applicable law and United
Kingdom Accounting Standards, including FRS 102 The Financial Reparting Standard applicable in the UK and Republic
of ireland (United Kingdem Generally Accepted Accounting Practice).

In our gpinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
siafements section of cur report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled cur
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to previde a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the geing concern basis of accounting in
the preparaticn of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are raspensible for the other information contained within the annual repart. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do nat express any form of assurance conclusion thereon. Our respensibility is to read the cther
information and, in doing so, consider whether the othar infarmaticn is materially inconsistent with the financial statements
or cur knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatemsnt in the financial statements themsslves. If, based on the work we have performed, we conclude that
there is a material misstatament of this other informatian. we are raquired to report that fact.

We have nathing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic repart and the directars’ repart for the financial year for which the financial
statements are prepared is consislent with the financial statements; and
* the strategic report and the directors’ report have heen prepared in accordance with applicable legal requirements.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding cf the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strateqic report and the directors’ report.

We have nothing to repart in respact of the following matters whare the Companias Act 2006 requires us to report o you
if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
hranches not visited by us: ar
the financial statements are not in agreement with the accounting recards and returns; or
. certain disclosures of remuneration specified by law are not made; or
b we have nat received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial staternents that are free from material misstatement.
whether due to fraud or error, In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going cencern basis of accounting unless the directors either intend to liquidate the company or lo cease operations,
or have no realistic alternative but toc do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influance the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of nan-compliance with laws and regulations. We design procedures in line
with our respensihilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting iregularities, including fraud, is detailed below.

As part of our audit planning we cbtained an understanding of the legal and regulatory framewark that is applicable to the
entity and the industry/sector in which it operates to identify the key laws and regulations affecting the entity. As part of
this assessment process we discussed with management the laws and regulations applicable to the company, reviaw
certification identifisd on the company wabsite and other communications and considerad findings from previous audits.

The key laws and regulations we identified were food standards including hygiene, labelling and traceability,
envirohmental regulations, health and safety regulations and employment laws.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

We alsa considered those laws and regulations that have a direct impact on the preparation of the financial statements,
primarily Caompanies Act 2006 and relevant UK tax law.

We discussed with management how the compliance with these laws and regulations is monitored and discussed palicies
and proceduras in place.

We also identified the individuals who have responsibility for ensuring that the entity complies with laws and regulations
and deal with reporting any issues if they arise.

As part of our planning procedures, we assessed the risk of any non-compliance with laws and regulations on the entity’s
ability to continue trading and the risk of material misstatement to the financial statements.

Based on this understanding we designed our audit procedures to identify noen-cempliance with such laws and
regulations. Our procedures involved the following:

* Enquiries of management regarding their knowledge of any non-compliance with laws and regulations that could
affect the financial statements;

* Reviewed legal and professional costs te identify any possible non-compliance or legal costs in respect of
nan-campliance; and

* Reviewed Board minutes

As part of our enquiries we discussed with management whether there have been any known instances, allegations ar
suspicians of fraud, of which management confirmed there had been none during or after the period.

We also evaluated the risk of fraud through managemeant override. They key risks we identified were financial loan
covenants, and we determined that the principal risks were relatad to the valuation of stock, cut-off in respect of cost
recognition, classification of capital expenditure and management cverride of controls.

In response to the identifisd risk, as part of our audit work we:

* Review journal entries throughout the year, for accuracy and appropriateness;

* Reviewed estimates and judgements made in the financial statements for any indication of bias and challenged
assumptions used by management in making the eslimates;

® Undertock physical stock counts at the year end
Undertock specific cut off procedures in respect of cost recognition
Review of capital and repairs expenditure

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those
leading to 2 material misstatement in the financial statement. This risk increases the further remaved non-compliance with
laws and regulations is from the events and transactions reflected in the financial statements as we are less likely to
become aware of instances of non-compliance. The risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting ane resulting from error, as fraud may involve deliberate cancealment, collusion, cmission or
misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's wehsite at:
https:/ivwww frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




ALVIS BROTHERS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF ALVIS BROTHERS LIMITED

P A Stallard FCA {Senior Statutory Auditor)
For and on behalf of Lentells Limited

Chartered Certified Accountants
Statutory Auditors

22 December 2021

Ash House
Cook Way
Binden Road
Taunton
Somerseat
TAZ2 6BJ




ALVIS BROTHERS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

2021

Notes £

Turnover 3 30,008,156
Cost of sales (22,300,758)
Gross profit 7,707,398
Distribution costs (162,119)
Administrative expenses (7.417,052)
Qther operating income 295,443
Operating profit 4 416,670
Interest recaivable and similar income 7 223,240
Interest payable and similar expenses 8 (442,526)
Profit/(loss) before taxation 197,384
Tax on profiti{loss) 9 45587

Profit/(loss) for the financial year 242,971

The profit and loss account has been prapared on the hasls that all operations are continuing operations.

2020

30,674,840

(22,600,531}

7,774,309
(338,032)

(7.631,122)
218,195

23,350

113,583
(451,030)

(314,007)
37.002

(277,095)




ALVIS BROTHERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2021

Profit/(loss) for the year
Other comprehensive income

Tatal comprehensive income for the year

2021
E

242,971

242971

2020
£

(277,095)

(277.,095)




ALVIS BROTHERS LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

2021 2020
Notes £ £ £ £
Fixed assets
Tangible assets 12 22,879,974 22,948,107
Investments 14 1,998,744 1,974,306
24 878,718 24,922 413
Current assets
Stocks 15 14,446 500 14,068,130
Debtors 16 4,739,689 4,820,134
Cash at bank and in hand 534,607 7,176
19,720,796 18,895,440
Creditors: amounts falling due within one
year 17 (7,911,252} {7,316,679)
Net current assets 11,809,544 11,578,761
Total assets less current liabilities 36,688,262 36,501,174
Creditors: amounts falling due after more
than one year 18 (1 3,809,398) (1 4,029,530)
Provisions for liakilities
Defarred tax liability 21 421,153 230,237
_— (421,153) ——m8m (230,237)
Net assets 22,457 711 22,241,407
Capital and reserves
Called up share capital 23 30,000 30,000
Revaluation reserve 14,974,028 14,974,028
Profit and loss reserves 7,453,683 7,237,379

Total equity 22,457,711

22,241,407

The financial statements were approved by the board of directors and autharised for issue on 22 December 2021 and are

signed on its behalf by:

Mr P Alvis
Director

Company Registration No. 00502230
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ALVIS BROTHERS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Balance at 1 Aptril 2019

Year ended 31 March 2020:

Loss and total comprehensive income for the year
Dividends

Transfers

Balance at 31 March 2020
Year ended 31 March 2021:
Profit and total comprehensive income for the year

Dividends

Balance at 31 March 2021

Notes

10

10

Share capital Revaluation  Profit and Total
reserveloss reserves
£ £ £ £
30,000 14,974,406 7,540,763 22,545,169
- (277,088)  (277,095)
- - {26,667) (26,667)
- {378} 378 -
30,000 14,974,028 7,237,379 22,241,407
- 242971 242 971
- {26,667) (26,667)
30,000 14,974,028 7,453,683 22457711

11 -




ALVIS BROTHERS LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes refunded/(paid)

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets
Other investment income received

Net cash used in investing activities

Financing actlvitles

Net increase in/{repayment of) bank loans
Net increase in/{repayment of} finance leases
obligations

Dividends paid

Net cash {used in)/generated from financing
activities

Net increasa in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating ta:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

Notes

28

2021

£ £

728,456

(442 526)

236,503

522,443
(360,077)
28,300
198.802

{132,975)
(189,088)
(53,773)
(26 667)

(269,528)

119,940

(1,814,233)

(1,794,293

534,807

(2,328,600

2020
£ £
1,440,293
(451,030)
939,263
(703,187)
108,583
(594,504)
199,759
(101,612)
(26,667)
71,480
466,139
(2,380,372)
(1,914,233
7,176

(1.621,409)

_12-




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.1

1.2

1.3

14

Accounting policies

Company infarmation
Alvis Brothers Limited is a private company limited by shares incorporated in England and Wales. The registered
office is Lye Cross Farm, Redhill, Wrington, Bristol, BS40 5RH.

Accounting canvention
These financial stalemants have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in starling, which is the functional currency of the company. Manstary a
mounts in these financial statements are rounded to the nearsst £.

The financial statements have bgen prepared undar the historical cost conventian, madified to include the
revaluation of freehald properties and to include investment properties and certain financial instruments at fair
value. The principal accounting palicies adoptad are set cut below.

Gaing concern

At the time of appraving the financial statements, the directors have a reasanable expectation that the company
has adequate resources to continue in operational existance for the foresseable future. Thus tha directars continua
to adapt the going concern hasis of accounting in preparing the financial stalemenis.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and othar sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cost or deemed cost less depreciation. Depreciation is provided at rates
calculated to write off the cost ar valuation or valuaticn less estimatad residual value of each asset over its
expected useful life, as follows:

Land and buildings freehold 25 or 30 years straight line on buildings only
Plant and machinery 4% - 20% straight line or reducing balance
Metor vehicles 15% or 20% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between tha sale proceeds and
the carrying value of the asset, and is cradited or charged to profit or loss.

_13-




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.5

1.6

Accounting policies (Continued)

Biclogical assets

Biological assets are recognised only when three recognition criteria have been fulfilled:
- the entity has cantrol aver the asset as a result of past events;
- it is probable that future economic banefits associated with the asset will flow to the entity; and
* the fair value or cost of the asset can be measured reliably.

The company measures biological assets at cost less accumulated depreciation and accumulated impairment
losses.

In respect of agricultural produce harvested from a biological asset, this is measured at the point of harvest at
gither;
hd lower of cost and estimated selling price less costs to complete and sell; or
b fair value less costs to sell with any gain or loss arising on initial recognition of agricultural produce at fair
value less costs to sell being included in profit or loss.

Depreciaticn is recognised so as to write off the cost or valuation of assels less their residual values over their
useful lives on the following bases:

Dairy herd 4 years/lactations

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
campany estimates the recoverable amount of the cash-generating unit to which the asset belangs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of fulure
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-genearating unit) is estimated to be less than its camrying amount, the
carrying amount of the asset {or cash-generating unit) is reduced to its recoverakle amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairmeant losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently revarses, the carrying amount of the asset (or cash-generating unit)
is increassd to the revised sstimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss bean recognised far the
asset (or cash-genarating unit) in prior years. A reversal of an impairment loss s recognised immediately in profit or
loss, unlass the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss Is
treated as a revaluation increase.

_14 -




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.7

18

1.9

Accounting policies (Continued)

Stocks

Cheese stock, livestock, deadstock and growing crops are stated at the lower of cost and estimated selling price
less costs to complete and sell. Cost comprises direct materials and, where applicable, direct [abour costs and
those overheads that have bean incurred in bringing the stocks to their present locatian and candition.

Stocks hald for distribution at no or nominal consideration {e.g. packaging materials} are measured at tha lowear of
replacemeant cost and cost, adjusted where applicable far any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over
its astimatad selling price less costs o complete and sell is recognisad as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in band, deposits held at call with banks,
other short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabkilities,

Financial instruments
The company has elected to apply the provisicns of Section 11 ‘Basic Financial Instruments’ and Section 12 "Other
Financial Instruments Issuas’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual pravisions of the instrument.

Financial assets and liabilities are offset, with the net amaounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and seftls the liability simultaneously.

Basic financial assets

Basic financial assets, which include dehtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangemeant constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at 2 market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investmenis in equity instrumants which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the fransaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

_15-




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
accurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference betweean the carrying amount and the prasent value of the
estimated cash flows discounted at the asset’s original effective interest rate. The Impairment loss is recognised in
profit ar loss,

If there is a decrease in the impairment loss arising from an event accurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrving amount does not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profil or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset axpire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but contral of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilifies

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction. where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financiel liabilities classified as payabhle within one year are not amortised.

Debt instruments are subsequently carriad at amortised cost, using the effective interest rate methed.

Trade craditors are obligations to pay for goods or services that have been acquired in the ordinary course of
husiness from suppliers. Amounts payable are classified as current liahilities if payment is dus within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and zubsequently measured at amortised cost using the effective interest method.

Other financial liabifities

Cerivatives, including interest rate swaps and forward fareign exchange cantracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair valueg of derivatives are recagnised in profit or
loss in finance cosis or finance income as appropriate, unless hadge accounting is applied and the hedge is a cash
flow hedge.

Cebt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at falr value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their perfermance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.10

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liahilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received. nat of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
ar loss immediately, together with any changes in the fair valug of the hedged asset or liability that are atiributable
to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxahble profit for the year. Taxable profil differs from net profit as reparted in
the profit and loss account because it excludes items of income ar expense that are taxable or deductible in other
vears and it further excludes items that are never taxable or deductible. The company's liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Defarred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill ar from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the
accounting profit.

The carrying amount of deferred tax assets is reviewed at sach reporting end date and reduced to the extant that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected ta apply in the period whan the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or cradited directly to equity, in which case the deferred tax is also dealt with In equity. Deferred tax assets
and liabilities are offset when the company has a legally enferceable right Lo offsel current tax assels and liabilities
and the deferred tax assets and liabilities relale to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assats.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benelits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement henefit schemes are charged as an expense as they fall due.
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

1.14

1.15

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards cf ownership to the lessees. All ather leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the balance
sheet as a finance lease cbligation. Lease payments are treated as consisting of capital and interest elements. The
imerest is charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of
the liability,

Rental income from operating Iseses is recognised on a straight ling basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised on a straight line basis over the lease term.

Rentals payable under aperating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair valug of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognilicn criteria are satisfied is recognised as a liability.

Foreign exchange

Manetary assets and liabilities denominated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date. Transactions in forgign currencies are recorded at the rate niling at the
date of the transaction. All differences are taken to prefit and loss accaunt.

Judgements and key sources of estimation uncertainty

In the applicalicn of the company’s accounting policies, the directors are required to make judgements, estimales
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The astimales and associated assumptions are based on historical experience and ather factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumpticns are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that pericd, or in the
period of the revision and future periods where the revision affects both current and future periods.
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

3

Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class of business
Cheese and dairy praducts

Milk

Livestock and crops

Other

Turnover analysed by geographical market
United Kingdom
Other

Other signiflcant revenue
Grants received

Operating profit

Operating profit for the year is stated after charging/{crediting):

Exchange gains
Government grants

Fees payable to the company's auditor for the audit of the company's financial

statements
Depreciation of owned tangible fixed assels

Depreciation of tangible fixed assets held under finance leases

Profit on disposal of tangible fixed assets
Operating lease charges

2021 2020
£ £
24824436 23,895,994
1,989,575 3,253,025
852,148 1,101,203
2,411,997 2,423,618
30,008,156 30,674,840
2021 2020

£ £
23,502,528 23,878,748
6,505,628 6,796,092
30,008,156 30,674,840
2021 2020

£ £

24,482 -
2021 2020

£ £

(33,887) (28,807)
(24,482) -
15,000 18,000
386,662 400,732
30,433 78,385
(17,185) (25,164)
99,856 96,695
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

5 Employees

The average monthly number of persons {including directors) employad by the company during the year was:

2021 2020

Number Number

Cheese praduction 82 84

Farming 21 22

Retail 18 18

Sales and administration 21 21

Total 142 145
Their aggregale remuneration comprised:

2021 2020

£ £

Wages and salaries 4,116,481 4,316,603

Social security costs 357,282 374,047

Pensicn costs 75,903 75,356

4,549,666 4,766,006

6 Directors’ remuneration
2021 2020
£ £
Remuneraticn for qualifying services 108,199 108,995

The numkber of directers for whom retirement benefits are accruing under defined contribution schemes amounted

to 2 {2020 - 2).
7 Interest receivable and simllar Income
2021 2020
£ £
Income from fixed asset investments
Income from participating interests - associates 223,240 113,583
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ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

8 Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 429,561 434,925
Other finance costs:
Interest on finance leases and hire purchase contracts 8,249 11,389
Other interest 4716 4716
442 526 451,030
9 Taxation
2021 2020
£ £
Current tax
Adjustments in respect of prior perieds (236,503) -
Deferred tax
Origination and reversal of timing differences 89,839 (37,002)
Changes in tax rates 101,077 -
Total deferred tax 190,916 (37,002)
Total tax credit

(45,587)

(37,002)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2021

The actual credit for the year can be reconciled to the expected charge/(credit) for the year based on the profit or

lnss and the standard rate of tax as follows:

Prefiti(loss) before taxation

Expectad tax chargel(credn) baserd on the standard rate of corporation tax in the

UK of 19.00% (2020: 19.00%)

Tax effact of expenses that are not deductible in determining taxable profit

Tax effect of income not taxable in determining taxable profit
Tax effact of utilisation of tax losses not previously reccgnised

Unutilised tax losses carried forward

Capital allowances in excess of depreciation
Under/{cver) provided in prior years
Deferred tax adjustments

Income from investment

Revenue expenditure capitalised

Taxation credit for the year

10  Dividends

Interim paid

11 Intangible fixed assels

Cost
At 1 April 2020 and 31 March 2021

Amonrtisation and impairment
At 1 April 2020 and 31 March 2021

Carrying amount
At 31 March 2021

At 31 March 2020

2021 2020
£ £
197,384 (314,087)
37.503 (59,678)
1,441 23,617
(4,648) (3,192)
(30,049) -
- 2,542
339 40,598
(236,503) -
190,916 (37,002)
(3,388) (831)
- (1,056)
(45,587) (37.002)
2021 2020
£ £
26,667 26,667
Goodwill Basic Payment Total
Scheme
Entitlement
£ £ £
148,724 5,645 154,369
148,724 5,645 154,369
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12

Tangible fixed assets

Land and Plant and Motor vehicles Total

buildings machinery

frechold

£ £ £ £

Cost or valuation
At 1 April 2020 23,872,297 10,338,386 750,519 34,961,202
Additions 73,584 281,243 5,250 360,077
Dispasals - (57,142} {66,250) (123,392)
At 31 March 2021 23,945,881 10,562,487 689,519 35,197,887
Depreciation and impairment
At 1 April 2020 3,087 870 8,307,635 817,590 12,013,095
Depreciation charged in the year 133,483 260,722 22,890 417,085
Eliminated in respect of disposals - (57,142} {55,135) (112,277)
At 31 March 2021 3,221,353 8,511,215 585,345 12,317,913
Carrying amount
At 31 March 2021 20,724,528 2,051,272 104,174 22,879,974
At 31 March 2020 20,784,427 2,030,751 132,929 22,948,107

The net carrying value of tangible fixad assets includes the fallowing in respect of assets held under finance leases
or hire purchase contracts.

2021 2020
£ £
Plant and machinery 247 954 416,496

Freehold land and buildings with a carrying amaunt of £20,132,623 (2020 - £19,615,777) have been pladged to
secure borrowings of the company. The company is nat allowed to pledge these assets as security for other
borrowings or to sell them to anaother entity.

Land and buildings with a carrying amount of £3,069,324 were revalued upen transition to FRS 102 to a value of
£18,077,381 at the transition date, 1 April 2014. The valuations were perfomed by independent valuers not
connected with the company on the basis of market value. The valuation conforms to International Valuation
Standards and was based on recent market transactions on arm’s length terms for similar properties.

A revaluation policy has not been adopted.

If revaluad assets ware stated an an historical cost basis rathar than a fair value basis, the total amounts included
would have besn as follows:
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12  Tangible fixed assets (Continued)
2021 2020

£ £

Cost 3,528,612 3,528,958
Accumulated depreciation 423,026 417 546
Carrying value 3,951,638 3,946,504

13  Biological assets

Dairy herd Youngstock Arable Total
£ £ £ £

Cost and carrying value
At 1 April 2020 677,895 643,464 153,844 1,480,203
Additions - purchases, procreation or
planting - 154,411 162,658 317,089
Additions - purchases - - - -
Additions - business combinations - - - -
Reclassification 185,724 {185,724} - -
Dispaosals - - - -
Revaluation (83.789) {10,751) - (74,540)
Deaths. sales and harvest (110,975) (22,313) (171.897) (305,185)
Exchange adjustments - - - -
Other changes - - - -
At 31 March 2021 688,855 584,087 144,605 1,417,547
Biological assets are ingluded within stock.

14  Fixed asset investments

2021 2020
£ £

Unlisted investments 1,998,744 1,974,306
The company helds a 50% interest in a joint venture that is a Limited Liability Partnership called Alvis Contracting.
Registered Office: Lye Cross Farm, Redhill, Bristol, B340 SRH.

The company's share of profit is shown in the profit and loss accournt.

The carrying value of the investment as shown above represents the company's capital account balance in that
partnership.
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14

15

16

Fixed asset investments

Movements in fixed asset investments

Cost or valuation
At 1 April 2020
Additions
Payments received
At 31 March 2021

Carrying amount
At 31 March 2021
At 31 March 2020

Stocks

Raw materials and consumables
Finished goods and goods for resale

Debtors

Amounts falling due within one year:

Trade debtors
{Other debtors
Prepayments and accrusd income

(Continued)

Investments

£

1,974,306

223,240

(198,802)

1,998,744

1,998,744

1,974,306

2021 2020

£ £
1,817,253 1,877,509
12,629,247 12,190,621
14,446,500 14,068,130
201 2020

£ £
4,093,806 4,241,543
508,835 443,667
137,048 135,024
4,739,689 4,820,134

_25.




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

17

18

19

Creditors: amounts falling due within one year

Bank loans and overdrafts

Obligations under finance leases

Trade creditars

Amounts owed to connected companies

Corporation tax

Other taxation and social security

Other creditors

Accruals and deferred income

Creditors: amounts falling due after mere than one year

Bank loans and overdrafts

Obligations under finance leases

Amounts included above which fall due after five years are as follows:

Payable by instalments

Payable other than by instalments

Loans and overdrafis

Bank loans
Bank overdrafts

Payable within one year
Payable after one year

Notes

19
20

Notes

19
20

2021 2020
£ £
2,601,722 2,164,512
50,312 102,760
2,256,956 2,074,669
2,551,040 2,504,186
{8440) (840
78,470 94,417
112,086 82,411
261,506 294,564
7,911,282 7,316,679
2021 2020
£ £
13,698,606 13,917,413
110,792 112,117
13,809,398 14,029,530
219,539 240,938
6,000,000 6,000,000
6,219,539 8,240,938
2021 2020
£ £
13,971,428 14,160,516
2,328,900 1,921,409
16,300,328 16,081,925
2,601,722 2,164,512
13,698,606 13,917,413
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19

20

21

Loans and overdrafts (Continued)

The HSBC bank loans and overdrafts are secured by a first legal charge dated 6 July 2015 and 5 December 2016
over freehold properties. A debenture including a fixed charge over all present freehold and leasehold property and
a first floating charge over all assets and undertakings both present and future is also held.

Further security is provided by a fixed charge over book and other debts, goodwill, uncalled capital and intellectual
property. As well as a contract monies charge dated 9 June 2014,

The HEBC loans are subject 1o fixed interest rates of 2.73% and 2.77% for a term of 5 years.
The AMC loans are secured by a legal charge over freehold properties.

The AMC loans are interest only. Interest is fixed at 4.41% on a loan of £3 million until 2032. The other £3 million of
loans is subject to interest at 1.65% above the bank base rate and are repayable in 2034.

Finance lease obligations

2021 2020
Future minimum lease payments due under finance leases: £ £
Within one year 50,312 102,760
In two to five years 110,792 112,117

161,104 214,877

Finance lease payments represent rentals payable by the company for certain items of plant and machinery and
motor vehicles. Leases include purchase options at the and of the lease peried, and no restrictions are placed on
the use of the assets. The average lease term is 4 years. All leases are on a fixed repayment basis and no
arrangements have been entered into for contingent rental paymenits. Interest of £8,249 {2020 - £11,389) has been
charged on these finance leases.

Deferred taxation

The follawing are the major deferred tax liabilities and assets recognised by the company and maovements thereen:

Liabilities Liabilities

2021 2020

Balances: £ £
Accelerated capital allowances 522 481 378,938
Tax losses (101,328) (148,701)
421,153 230,237

L9297




ALVIS BROTHERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

21

22

23

24

Deferred taxation (Continued)

2021
Movements in the year: £
Liability at 1 April 2020 230,237
Charge to prefit or loss 190,916
Liability at 31 March 2021 421,153

The deferred tax liability set aut above includes accelerated capital allowances that are expected to reverse in
futurs years.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to prefit or loss in respect of defined contribution schemes 75,903 75,356

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

Share capital

201 2020 201 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 30,000 30,000 30,000 30,000

The ordinary share capital of the campany holds full vating rights and entitles the holder to capital and dividend
distribution.

Financial commitments, guarantees and contingent liabilities

There is a contingent liability in respect of an unlimited compasite cress guarantes given to secure all bank
borrowings of Alvis Brothars {Lye Cross) Limited amounting to £271,581 (2020: £251,616).
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25  Operating lease commitments

Lessee
At the reporting end date the company had autstanding commitments for future minimum lease payments under
non-cancellable operating leasas, which fall due as follows:

2021 2020
£ £
Within one year 71616 93,616
Between two and five years 36,291 107,907
107 907 201,523
26 Related party transactions
Remuneration of key management personnel
The remuneration of key management personnel is as follows.
2021 2020
£ £
Aggregate compensation 560,914 502,088
Transactions with related parties
Curing the year the company entered into the following transactions with related parties:
Sales Purchases
2021 2020 2021 2020
£ £ £ £
Company under common control 1,754,756 1,837,337 11,377,149 12,043,894
Joint ventura 21,547 18,443 1,553,088 1,014,693

Management charges received Rents (paid)/received

2021 2020 2021 2020

£ £ £ £
Company under common contral 21,000 21,000 {18.492) (18,492)
Joint venture - - 12,000 12,000
Key rmanagement personnel - - 52,896 52,896
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26  Related party transactions (Continued)

The following amounts wers outstanding at the reporting end date:

2021 2020
Amounts due to related parties £ £
Company under common contral 2,561,040 2,504,186
Joint venture 523,255 449,971
Key rmanagement personnel - 2,566

Other related parties 81,034 66,913

The balance owed 1o other related parties includes an interest free loan from a close family member of the directors
and and an interest bearing loan a close family member of the directors on which interest of £4,716 (2020: £4,716)
has been charged.

The audit and accountancy charges included in these financial staterments includes the related audit costs of the
company under commen control.

Tha company also paid rent of £13,040 (2020: £13,040) to the Alvis Brothers Pension Scheme.

No guerantees have been given or received.

The following amounts were outstanding at the reporting end date:

201 2020
Amounts due from related parties £ £
Joint venture 17,629 17,769

27  Directors' transactions

Cividends totalling £20,000 (2020 - £18,833) were paid in the year in respect of shares held by the company's
directors.

The loans to/from the directors are interest free and are repayakble on demand.
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28 Cash generated from operations

2021 2020
£ £

Profit/(loss) for the year after tax 242,971 (277,095)
Adjustments for:
Taxation credited (45,587 (37,002)
Finance costs 442 526 451,030
Investment income (223,240) (113,583)
Gain on disposal of tangible fixed assets (17,185) (25,194)
Depreciation and impairment of tangible fixed assets 417,095 479,117
Movements in working capital:
{Increase)/decrease in stocks (378,370) 1,252,750
Decreasef(increase) in debtors 80,445 (247,791)
Increase/{decrease) in creditors 209,811 (41,839)
Cash generated from operations 728,466 1,440,293

29  Analysis of changes in net debt
1 April 2020 Cash flows 31 March 2021

£ £ £

Cash at bank and in hand 7.176 527,431 534,607
Bank overdrafts {1,921,409) (407,491) (2,328,200)
(1,614,233) 119,940 (1,794,263)
Bormrowings excluding overdrafts (14.160,516) 189,088 (13.971,428)
Obligations under finance leases (214,877) 53,773 (161,104)
(16,289,626) 362,801 (15,926,825)
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