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ﬁ'?\?;pt?eén fully completzd and signed, but we do nol have the statulnty power of capabn_ﬂy lo verfy the agcu_rac,r of
U;c informalion that companies send lo us. We accept all intormat.un ‘nat corapanies dehlver lousin lgoc“ I;}allll and
! lace it on the public recerd The fact that the informaiion has t.2en plhced on the pubile record should nui be laken

‘ to indicate that C.smpanir 5 House has veried o valfdated it T any way.

S A

ey

Ve, = o P



L Ky R S g s et 1

. &
a‘&’?‘f’» £
i
i

2

b))

T

. 1

B %"'

s o0
! 3
by
. )
. s
!
B
!
P
CW o iy T T T NN " %I;E"
FAPANIES HOUSE ,;;
#a
“ w éDEC ]989 e
P R b
: Ny 18
—
Admy ML g P d




CONTENTS

OFFICERS AND PROFESSIONAL ADVISERS
CHAIRMAN'S STATEMENT
DIRECTORS' REPORT
AUDITORS' REPORT
CONSOLIDATED PROFIT AND LOSS ACCO\L’NT
- BALANCE SHEETS
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS
NOTES TO‘THE FINANCIAL STATEMENTS

FIVE YEAR RECORD e

NOTICE OF MEETING

10

11-17

18

- 19-20

T

S5 e e SR -

2Td SONIHSINYAL ® 9NIYOOId o0

P T

L D T

T el

2" T p b e

ot AN E RS - ot T R L=, Dy v kS

=N

e ¥ N R e LN 7 I N Sl

ATt

= i paine WP N

[

T T ey oV T

=5

s 3 3.

g
x




DIRECTORS

SECRETARY AND
REGISTERED OFFICE

STOCKBROKERS

AUDITORS

BANKERS

REGISTRARSAND
TRANSFER OFFICE

Liunel David Mendoza

Stanley Houghton

Kenneth Finch

Alfred Michael Galler A.C.A,

Victor Joseph Mendoza F.R.I.C.S.
Sir Leslie Porter Kt. C.B.I.M, F.1.G.D.

Yvonne Knight

George House

Perivale Industrial Park
Parivale

Middiesex UB6 7RL

ANZ McCaughan Secutities UK Limited
65 Halbern Viaduct
London EC1A 2EU

Touche Ross & Co.
Chartered Accountants

‘Hill House

1 Little New Streat
London EC4A 3TR

Midland Bank plc
1 Sydney Place
Onslow Square
London SW7 3NW

Barclays Bank PLC
P.0.Box No. 34
Qctagon House
Gadbraok Park
Northwich
Cheshire CWO 7RD

OFFICERS AND PROFESSIONAL ADVISERS

Chairman and Joint Managing Director
Joint Managing Director

g e Sew it

- el

AT G S vy

T X

wfnar B 2o, e e TR Y

¥ LA, Lo e St

e

SRR L B

T = AT AR AT T

gl T o T - 8

37d SONIHSINYML 7 DINIEOGTd 29

e

3
1
i
p
§



CHAIRMAN'S STATEMENT

The second six months of our financial year have been most disappointing, The losses
incurred as a result of problems on certain major contrarts, together with initial difiiculties
encountared following tie acquisition of the assets of Semtax Limited have meantthat the
profits achieved in the first half have been more than matcheg by losses in the second half,
Consequentlya pre-tax full year loss of £478,000 {as against a profit 0f £214,000 In 1988)
has been declared on turnover of £13.0 million (£9.0 miflion in 1988). Following a tax
credit of £129,000 this has resulted in a post-tax loss of £349,000 (compared to
£131,000 profit in 1988).

The additional cost of finance in association with our increased turmover and slower
payment by some of our customers, aggravated by the high rates of interest, "13s resulied
in an increase in overheads of approximately £300,000, which has contributed to the
disappointing result.

Whilst action has already been taken to stem losses, the Directors are aware that f+ , .-
actionis necessary to strengthen the business, To this end the Directors have entere:. 710
talks with certain parties which, if sticcessiul, would resul’ in an injection of cash,

In spite of the disappointing results for the second half of the year, as a sign of the
Directors’ confidence in the prospects for the Group, they are recommending a final
dividend of 1,10 pence per share payable on 4th January 1990 to shareholders on the
register on 1st December 1989, Together with the interim dividend, this makes a total for
the year of 2.00 pence per share (1988 — 2.00 pence per share). Your Directors have
decided to waive their dividend entitlement in respect of their shareholdings of 5,725,820
shares representing 61 per cent of the issued share capital.

The acquisition at the beginning of the year of the assets of Semtex increased still further
our geographical coveragé, as it brought with it operations in Scotland and Southampton.
Although these operations have required initfal start-up investment this year to upgrade
their service and operations to full divisional status, they are now providing a solid base
from which to return your Group to profitability.

Ishould like totake this opportunity to thank our shareholders for their patience and loyaty
in what has been a difficult year. The problems encountered in the second half of the year
have been addressed and remedied and your Board is confident that the current year
should see a significant improverment in results.

LD, Hertr bz ’/‘7/4“’67

~

27th October 1989
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DIRECTORS' REPORT y S
H
g r~
] [ el ]
I I S D L O T T N O e el 4 et i g or b g e AR A B A Y I A R T B TR LN ¢ Q
= .
N = :
The Directors present their Annual Report and the audited Financlal Statements for the i ]
year ended 30th June 1989, " I y
i
H = 3
g 2 2
ACTIVITIES The principal business of the Group is the supply and fitting of carpets and hard floor o0 2
coverings to the retail, commercial, residential and public sectors. The Group's activities L !
also include contract carpet cleaning, curtain making and the supply of office furniture. =
RESULYS Turnover increased by 45 per cent to £13.0 million and the loss on ordinary activities K' o
before taxation was £478,000 {1988 — £214,000 profit). 4
A review of the developments of the business is set out in the Chairman’s Statement, ‘
PROSPECTS The level of work in progress is extremely buoyant with a healthy forward order book, \
especially in the new branches. b
i
It is anticipated that 1989/1990 will produce an increase in turnover with a return to
profits, :
")
FIXED ASSETS The movements in fixed assets are disclosed in note 10 to the Financial Statements.

vy

W

FEXED ASSETS INVESTMENTS During 1988 the Company invested £49,800 in Modacc pic, a company incorporated in
Great Britain. This represented a subscriotion for 9.8 ner cent of the initial allotted ordinary
share capital and £40,000 of unsecured debenture's.ock which, during the current vear,
has beenconverted into preference shares and at 30th June 1989 represented 20 per cent
of that class of share. Modacc plc is engaged in the manufacture, distribution and sale of
raised-flooring products, Production commenced in late 1988 and the Directors are
confident that this trade investment will prove to be beneficial to the Group in the
fong term. L

A

i
g

DIVIDEND The Directors recommend the pa’ftrﬁent of afinal dividend of 1.10p (net) per share, making
a total dividend for the year of 2.00 pence (net) per share (1988 — 2.00 pence (net) per
share). After dividends of £126,000 a deficit of £475,000 has been transferred to
reserves.

el 0 o2 RS b i A W L L T §HR ISR Tt ] Tkt T VT i

The Directors have decided to waive their final dividend entitlement in respect of their
shareholdings of 5,725,820 shares.
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DIRECTORS

SUBSTANTIAL INTERESTS

COMPANY STATUS

L S A T e I T N R L5

The present membership of the Board Is set out on page 2.

Inaccordance with the Company's Articles of Association, Mr K, Finch retires by rotation
and offers himself for re-election. Mr K. Finch has a service contract which expires in
May 1992,

The Directors' interests, all of which are beneficlal as defined by the Companies Act 1985,
inthe shares of the Company at 30th June 1989 and 1st July 1988 were as follows:

30th June 1989 1st July 1988

10p Ordinary 10p Ordinary

Shares : Shares

L. D. Mendoza 2,762,650 2,752,650
S. Houghton ‘ 592,290 664,290
T. E. Greig 45,000 45,000
A M. Galler 235,700 235,700
K. Finch 81,900 , 66,900
V. J. Mendoza 2,033,280 2,033,280
Sir Leslie Porter 20,000 4 20,000

Options in respect of Qrdinary Shares

30th June 1989 Ist July 1988
T.E. Greig 17,640 17,640
A. M. Galler 17,640 17,640
K.Finch 17,640 17,640

MrT. E. Greig resigned on 30th June 1989 following hi; retirement.

There has been no change in the Directors’ holdings between the year end and
27th October 1989, .

The Board is not aware of any person, other than a Director, who holds 5 per cent or more
of the allotted share capital of the Company. ’

So far as the Directors are awars, the Companyis a close company for taxation purposes.
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HEALTH AND SAFETY

AUDITERS

e e
L

i " e “ 0

B, i

+ )

a

Health and Safety standards are reviewad regularly by the Board of Directors. Full and fair
consideration is given to the employment of disabled persons, having regard fo their
individual aptitudes and abilities.

A resolution to re-appoint Touche Ross & Co. as Auditors wil! be proposed at the
forthcoming Annual General Meeting,

By arder of the Board % P -~
Y. Knight ﬁ W‘

Secretary
27th October 1989
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AUDITORS' REPORT TO THE MEMBERS OF

5 o

GC FLOORING & FURNISHINGS PLC | ©
§

E

T N T A S P TG A S

:: E

We have audited the financial statements on pages 8 to 17 in accordance with Auditing @
Standards, B
| ™

In our opinicn the financial statements give a true and fair view of the state of the affairs of 7 ,“E
the Company and of the Group at 30th June 1989 and of the loss and source and i =
application of funds of the Group for the year then ended and have been properly prepared T
In accordance with the Companies Act 1985. [ -
i

TOUCHE ROSS & CO. : i 2
Chartered Accountart 7 ‘g |

artered Accountants .
, et T

London.

27th October 1989
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the year ended 30th June 1989

Turnover
Cost of sales

Gross profit
Administrative expenses

Operating (toss)/profit
Interest receivable
Interest payable and similar charges

(Loss}/profit on ordinary activities before taxation
Tax on {toss)/profit on ordinary activities

{Loss)/profit on ordinary activities after taxation
Dividends paid and proposed

Deficit transferred to reserves

(Loss)/earnings per share

GO ~J4

19

1989 1988
£000 £000
13,029 8,956
12277 7,973
762 983
&9 692
(107) 291
— 1
@7y 78)
(478) 214
29 8
(349) 131
126 188
..... w67
_(370p - 13%
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BALANCE SHEETS

At 30th June 1989

The Group The Company

Nates 1989 1988 1989 1988
£000  £opp £000  goog

Fixed assets
Tangible assats 10 1,008 669 1005 65]
Investments 11 54 50 54 50

T e, Oy e e o

1,059_ 719 1,059 701
Current assets

Stocks 12 1,357 1,261 1,357 1,261
Debtors . 13 4,402 2,847 4,438

Cash at bank and in hane 27

Creditors: Amounts fa lling due within
one year

Netcurrentassets 629 1415 662 1467
‘Tota! assetslesscurrenﬂiabﬂities‘ 1,688 2135 1,721 2168

FRTmm—

Creditors: Amounts falling due after
more than gne year 14 176 84 176 84
Provisions for fiabilities ang charges 17 - 14 33 47

g

Ao

L

AT,

Net assets

= Aty o

Capital ang reserves
Called up share capifal .18 . 945 945 945
Other resarves

Profit and loss accaunt

The financial staternents were approve yhe Bgard of Directors
L2

an 27th October 1989 b e
L. D, Mendoza
S, Houghton

Directors

99
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CONSCLIDATED STATEMENT OF SOURCE AND l

@
APPLICATION OF FUNDS j ©
for the year ended 30th June 1982 i —

2 « =
:;,' . sk R R T N I R R R e N gy Y0 R g e b R : c
q v E
1B
1989 1988 j <
§ £000 £000 R
o FUNDS (ABSORBED BY)/GENERATED FROM OPERATIONS q -
] {Loss)/profit on ordinary activities before taxation (478) 214 P S
g =
i Adjustment for items not fnvolving the mavement of funds: q &
& Depreciation 247 172 H =
Profit on sale of fixed assets (26) (11) H =
[ E——— i
Total {absorbed by)/generated from operations (257) 375 i
SOURCE OF FUNDS 2

4 i
0 Proceeds of sale of tangible fixed assets 57 37 ) @

i Increase in creditars 1,083 - i

5‘.; Proceeds of issue of shares net of costs - 13 &

1, a

883 425 :

APPLICATION OF FUNDS /

Purchases of tangible fixed assets - 614 239 i

Purchase of investments 4 50 i

Purchase of goodwill ‘ 50 76 p

Dividends paid ‘ 199 186 "

Flotation expenses paid. ‘ — 20 ki

Tax paid ' ' 329 182 E

Increase in debtors : 1417 409 4

Increase in stocks . 96 413 3

Decrease in creditors : - 104 p

2,709 1,679 i

DECREASE IN NET LIQUID FUNDS (1,826) (1,254) J

Net liquid funds comprise cash at bank and in hand less bank overdrafts. ‘
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NOTES TO THE FINANCIAL STATEMENTS

for the year ended 30th June 1989 8

P

l.A?COUNTING The financial statements are prepared under the historical cost convention,
POLICIES

Comparative figures have been restated to reflect certain changes in presentation,

[

{a) Basis of consolidation
The Group financial statements consolidate the financial statements of the Company
and its subsidiaries for all financial periods ended 30th June 1989,

Tangible fixed assets
Depreciation is provided on costin equal annual instalments over the estimated useful
lives of the assets. The average rates of depreciation are as follows:

Plant and office equipment — 10% per annum

Furniture and fittings ~ 10% per annum

Motor vehicles — 20% per annum

Short leasehold property ~ — Equal annuzl instalments over the
period of the lease

A, AL L AT e m

J7d SONIHSINYNG B DNI¥OOTL 99

AR e

e

Investments
Investments held as fixed assets are stated at cost, less provision for permanent
diminution in value.

e

Stocks and work in progress

Stocks and work in progress are stated at the lower of cost and net realisable value.
Cost represents materials, direct labour and appropriate production overheads.
Provision is made for foreseeable losses arising on uncompleted contracts.

e e

=5

Deferred tax

Deferred tax is provided at the anticipated tax rates on differences arising from the
inclusion of items of income and expenditure in taxation computations in periods
different from those in whichtheyare included in the financial statements to the extent
that it is probable that a liability or asset will crystallise in the future.

Foreign exchange

All transactions in foreign currencies have been translated at the rates of exchange
ruling at the date of the transaction. All assets and liabilities stated in a foreign
currency at the end of the accounting period have been translated at the rates of
exchange ruling at that date,

~rm Lo ST T I A T AT

e R

£y el

All gains and losses arising from the translation of foreign currencies are taken to
profit and loss.

S

Hire purchase contracts

Assets held under hire purchase contracts and the related hire purchase obligations
arerecorded in the balance sheet at the fair value of the assets at the inception of the
hire purchase agreement. The excess of the hire purchase payments over the
recorded obligations are treated as finance charges which are amortised over each
hire purchase term to give a constant rate of charge on the remaining balance of
the obligation.

Rental costs under operating leases are charged to profit and loss account in equal
annual amounts over the period of the leases,

Pension costs

The expected cost of pensions in respect of the Group's defined benefit pension
scheme s charged to the profit and loss account so as to spread the cost of pensions
over the service lives of employees In the scheme. The pension cost is assessed in
accordance with the advice of qualified actuaries.

TR, AN S T Y A AT Nl L SR, Bk g A S T L et R
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2. TURNOVER

3. INFORMATION REGARDING
DIRECTORS AND EMPLCYEES

NOTES TO THE FINANCIAL STATEMENTS

far the ysar ended 30th June 1989
T R T N O T S o 2 T O S R T P P8 T ea T P A T rY RO
Turnover yepresents the amount receivable for goods supplied and work done. Sales

are recognised when contracts are completed. Turnover relates to sales made in the
United Kingdom,

1989 1988
Employee costs during the year; £000 £000
Wages and salaries 3,152 1,845
Social security costs 301 180
Other pension costs 111 77

3564 2,102

The average number of employees during the year

was as follows: No. No.
Office and management 73 57
Floorlayers and labourers 150 89
223 1 flb‘
£000 £000
Directors’ emoluments including pension contributions ] 284 246
Remuneration of the Chainman and highest paid Director 7_4 ) 69
The following number of Directors had remuneration within
the range indicated: 1989 1988
£ 0-£ 5,000 1 2
£ 5,001-£10,000 1 -
£25,001-£30,000 - 1
£30,001-£35,000 1 2
£35,001-£40,000 1 -
£40,001-5::5,000 1 -
£55,001-£60,000 — 1
£60,001-£55,000 1 -
£65,001-£70,000 - i
£70,001-£75,000 1 -
Pension arrangements

The Group operales a pension fund for its employees, the assets of which are held in a
separate fund administered by trustees. The fund, known as the GC Flooring & Furnishings
PLC Pensionand Life Assurance Scheme, isa ¢lefined benefitscheme. Pension costs relating
to this fund are assessed in accordance with the advice of a qualified actvary using the
attained age methed,

The last actuarialvaluation of the Scheme was at 1st July 19886. At that date, the value of the
Scheme's assets was £489,000 which was considered sufficient to meet the accrued
liabilities at that date based on members’ current pensionable salaries. The principal
financial assumitions used were that the rate ofinvestment return would be 9% per annum,
the rale of salary increase would be 7.5% per annum, and that the rate of pension increase
would be 3% per annum. The next valuation of the fund, as at 1st July 1989, is currently being
undertaken.
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4, OPERATING (LOSS)/PROFIT

5. INTEREST PAYABLE
AND SIMILAR CHARGES

6. TAX ON {LOSS)/PROFIT
ON ORDINARY ACTIVITIES

7. PROFIT OF
PARENT COMPANY

8, DIVIDENDS

) 8, (LOSSH/EARNINGS
PER SHARE

1989 1988
£000 £000
The ("~ss)/prafit for the year is stated after
charging/{crediting):
Auditors’ remuneration 20 20
Depreciation and other amounts written off tangible
fixed assets:
Qwn assets : 161 114
Assets held under hire purchase contracts 86 58
Profit on sale of tangible fixed assets (26) (11}
Rentals under operating leases 274 267
Rents receivable {145) (112)
1989 1988
£000 £000
Bank overdraft 335 62
Finance charges 36 16
371 78
1989 1988
£000 £000
UK Corporation tax at 35% (1988 — 35%) (51) 91
Deferred taxation (35) {10)
(126) 81
Adjustment to prior years' tax provisions {3) 2
(129) 83

As permitted by Section 228(7) of the Companies Act 1985, the profit and loss account
of the parent company is not presented as part of these financial statements. The
consolidated loss for the financial year includes losses of £349,000 (1988 — profit of
£55,000) which are dealt with in the financial statements of the parent company.

1989

£000

Interim dividend 0.90p (1988 — 0.80p) per share net 85
Proposed final dividend 1.10p (1988 — 1.20p) per share net 41
126

1988
£000
74
114

188

The Directors have decided to waive their final dividend entitlement for the year ended

30th June 1989 in respect of their shareholdings of 5,725,820 shares.

The calculation of earnings per share is based on the loss (1988 — profit) on ordinary
activities after taxation of £349,000 (1988 — £131,000) and on the Ordinary shares in

issue during the year of 9,444,617 (1988 — weighted average of 9,434,800).
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NOTES TO THE FINANCIAL STATEMENTS 2
40 o
for the year eneded 30th June 1989 "
F
T R O A O S TR M g
ack
=z
10, TANGIBLE The Group Plantand  Furniture Short ] &
FIXED ASSETS Office and Motor Leasehold R
Equipment Fittings ~ Vehicles  Property Total o
CQSsT £000 £000 £000 £000 £000 ‘;’E
At 1st July 1988 287 182 750 55 1,274 =
Additions 123 23 363 105 614 P
Disposals -— — {103} —_ {103) =
At 30th June 1989 410 205 1!0_]@ 160 1;1‘85 o
DEPRECIATION | | =
At 1st July 1988 128 139 317 21 605 @
Charge for the year 26 14 194 13 247
Disposals. — ~—~ {72) - (72)
At 30th June 1989 - 154 153 2439 24 _778£_)
NET BOOK VALUE ‘
at 3Jth June 1989 256 52 571 126 1,005
NETBOOK VALUE X . |
at 30tk June 1988 159 w#43:3 433 34 _ ?69 §
The Comparﬁ} .. Plantand  Furniture Short
.+ Office and Motor  Leasehold
. Edquipment. Fittings  Vehicles . Property Total
€OST 000 - £000  £000 ,  £000  £000
© AR st July 1988- 204 o 2178 742~ 7 'B5 1,256
“ 7 Additions 126 30 .37t 105 632
Disposals — - (103_) — (103)
At 30th June 1989 410 4 305 1,9 %O 160 1,785
DEPRECIATION ' ; '
At 1st July 1988 128 139 317 - 21 605
Charge for the year 26 14 194 13 247
Disposals = - (72} — ' (72)
At 30th June 1989 154 15_3 4_39 34 780
NET BOOK VALUE _
at 30th June 1989 25(3‘ _ ?2 571 _1_26 1 .OQS
NET BOOK VALUE ,
at 30th June 1988 156 36 4% 34 651

— Cop e m

The net book value of the fixed assets of the Company and the Group includes £485,000
in respact of assets held under hire purchase contracts.




11, INVESTMENTS
HELD ASFIXED ASSETS

12,5T0CKS

13, DEBTORS

The Group The Company

1989 1988 1989 1988
£000 . £000 £000 £000

Shares in subsidiaries 4 —_ 45 41
Provisions = = iff_l_) - iﬂ)
. 4 - 4 - ! -
Investmant in Modace 10 10 10 10 ¢
Preference shares in Modace v
{1988 — dehenture stock) B w_fl_g 40- 40 3 ﬁ
54 50 54 50

—mmm =1 PR

The subsidiaries of the Company are Pennine Interiors Limited, GCF Exports Limited
{non-trading), GG Fumishings,,Limited {non-trading) and SW116 Limited {non-trading),
all of which are incorporated in Great Britain and wholly owned. The movement in the
period relates o a 75.1 per cent investment in Nafco Limited, which was incorporated
in Great Britain in June 1989. This company had not traded by the year end and has not
pbeen consolidated at 30th June 1989 because its inclusion would be of no real value to
the members in view of the insfgnificant amounts invalved.

o

iy

v The Group The Company
1989 1988 1989 1988
‘ . £000 £000 £000 £000
Materials and consumables 518 - 429 518 . 429
Work in progress - n,342. - 918 1,342 918 -

P

——tir

| Lge0. 1347 1860 1,347
Payments on account o 503 , 86 503 86

e trm— e e e gttt PR [P

{367. 1261 1367 1,261

theGrap . TheCompany

11988 1988+ 1989 1988
' £0007  £000 £000 . £000
Trade debtors 3,963 2,563 3,925 2,423

Amaunts owed by subsidiaries .- - 74 179
Other debtors 224 88 224 88
Prepayments and accrued income 215 196 215 196

A et posw—— e — ————

4400 2847 4438 2,886

o
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NOTES TO THE FINANCIAL STATEMENTS 3 S
: Iy

for the year ended 30th June 1989 t "

MR ; 3
o, Lax P e R e 0 L et PO v L :: m

=

d =

14, CREDITORS The Group The Company q =

1989 1988 1989 1988 [
Amounts falling due within £000 £000 £000 £000 =
one year: i
Bank overdraft 2,867 1,031 2,867 1,031 e =
Obligations under hire purchase ]
contracts 148 97 148 97 q =
Trade creditors 1,603 1,006 1,603 994 y =
Corporation tax 40 295 40 295 )
Other creditors including taxation H -u
and social security ‘ 311 111 311 109 o
Proposed dividends 40 114 40 114 i
Accruals 148 55 148 55 ;
5167 . 2709 5157 2695  H
-
Amounts falling due after more than
one year: !
Obligations under hire purchase
contracts 176 60 176 60 3 :
Corporation tax - v 24 — 24 5
176 84 176 84 g
e [ 1‘3:

15, 0BLIGATIONS UNDER :

HIRE PURCHASE CONTRACTS The Group The Company ‘
1989 1988 1989 1988 i
£000 £000 £000 £000 &

Minimum lease payments - y " b

payable: - 4

Within one year 154 99 154 99 i

Within two to five years 176 60 176 60 ki

330 159 330 159

Finance charges allocated to . ~ !I

future periods 6 2 6 2

324 157 324 - 187

16, FINANCIAL At 30th June 1989 the Group was committed to pay £266,000 during the next year in
COMMITMENTS respect of leases over land and buildings which expire after five years. The Group has no : .

capital commitments at 30th June 1989,
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17, PROVISIONS FOR The Group The Company
’I
LIABILITIES WD CHARGES 1989 1988 1989 1088
, £000 £000 £000 £000
Amount of deferred taxation
fully provided:
Capital allowances in excess of
depreciation 59 52 59 52
Losses {58) — (58) -
Less: ACT recoverable (1) {38) (1) 38
" — 14 - 14
Provisions for losses incurred by =
subsicraries v — — 3 __ 38
B L B 47
18.SHARE CAPITAL 1989 1988
: £000 £000
Authorised: . .
12,500,000 Ordinary Shares of 10p each 1,250 1,250
Aliotted and Fully Paid:
9,444,617 Ordinary Shares of 10p each ) ﬁ5 _%4@
19, RESERVES The Group
Profit
and
Other Loss
Reserves  Account
£000 £000
At 1st july 1988 512 580
Retained deficit ~ (475)
Goodwill an purchase of business — (50)
Transfer to profit and loss account (512) 512
At 30th June 1989 - _ 567
The Company
At Ist July 1988 512 580
Retained deficit - (475)
Goodwill on purchase of business - {50)
Transfer to profit and foss account _ ,@_2) ] M512
At 30th June 1989 = 567
20, SHARE OFTION SCHEME On 1st May 1987 the Company introduced a share option scheme, under the terms of
which options were granted for a total of 264,600 Ordinary Shares of 10p each. The
options are exerciseable between 1st May 1990 and 1st May 1997 at 2 price of 44p per
Ordinary Share.
. : Iy * T e
Lo 4 W 4




FIVE YEAR RECORD
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‘Years ended 30th June

\ 1985 1985 1987 1988 1989
‘ . £000 %000 £000 £000  £000
Tumover 5922 6811 9564 8956 13,029
Operating profit/(loss) before interest 235 395 770 291 {107) |
Interest T T/ B 2 N 0 B <20
Profit/(loss) on ordinary  *
activities before taxation 173 308 705 214 {478) !
Tax on profit/(loss} ;’-
on ordinary activities _ (57\) ) _(_219) _J253) m@) m_lzg
Profit/{loss) on ordinary WAy i

activities after taxation 116 169 452 131  (349)
Extraordinary items — (16) _ —

P L et

am it Frtme P —

Dividends — - (112)  (188), _{128)
Profit/{deficit) retained and -

transferred to reserves ~ 116 153 340 N £57) _475)
Earnings/{loss) per share .1.42p  2.07p 5.41p 1.39% {3.70)p

The results for 1985 ahd 1986 are those as adjusted in the Accountants’ Report to the
prospectus dated 13th May 1987. -
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NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the Annual General Meeting of GC FLOORING &

FURNISHINGS PLC will be held at the Company's registered office at George House,
Perivaie Industrial Park, Perivale, Middlesex on 13th December 1989 at 10.00 a.m, forthe
X follovring purposes:

(1)
(2)

(3}
)

(5)

6}

To receive and adopt the financial statements for the year ended 30th June 1589
and to receive the Report of the Directors and the Auditors.

To declare a final ordinary dividend of 1.10p {net) in respect of the year ended
A0th June 1989,

To re-elect Mr K, Finch as a Director of the Company.

To re-appoint Touche Ross & Co. as the Company's Auditors and fo authorise the
Directors to fix their remuneration.

To consider and, if thought fit, pass the following resolution which will be proposed
as an ordinary resolution:

THAT for the purposes of Section 80 of the Companies Act 1985 (the “Act"”) (and so
that expressions used in this resolution shall bear the same meanings as in the said
Section 80);

(i the Directors be and are hereby generally and unconditionally authorised to
allot relevant securities up to a maximum nominal amount of £305,383 to
such persons and at such times and on such terms as they think proper during
the period expiring on 13th December 1994;

{ii  the Company be and is hereby authorised to make prior to the expiry of such
period any offer or agreement which would or might require relevant
securities to be allotted after the expiry of the said period and the Directors
may allot relevant securities in pursuance of any such offer or agreement
notwithstanding the expiry of the authority given by this resolution and:

(i) the authority hereby conferred shall be in substitution for all previous
authorities of the Directors by virtue of any resolution passed by the members
of the Company priar to the date of adoption of this resolution.

To consider and, if thougﬂt fit, pass the following resolution which will be proposed
as a special resolution:’ -

THAT subject to the passing of the ordinary resolution jmmediately preceding this
resolution the Directors be and are hereby generally and unconditionally authorised
and empowered pursuant to Section 95 of the Act to allot any equity securities
{which in this resclution shail have the meaning given to such term in Section 94 of
the Act) of the Company pursuant to the authority conferred by such preceding
resolution asif Section 89(1) of the Act did not apply to such allotment; provided that
the power conferred by this resolution shall be for a period expiring on 12th March
1991 unless previously renewed, varied or revoked by the Company in General
Meeting and provided also that the authority and power contained in this resolution
shall be in substitution for the authority conferred on the Directors by virtue of any
resolution passed by the members of the Company prior to the date of adoption of
this resolution and shall be limited to the following;
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i} totheallotment of equity securities in connection with a rights issue where it
is, in the opinion of the Directors, necessary or expedient to allot equity
securities otherwise than In accordance with Section 89 of the Act by reason
of the rights attaching to any shares or securities of the Company or fractional
entitlements or the rules or regulations of any jurisdiction, stock exchange or
other regulatory body whatsoever; and '

(i} the allotment {atherwise than pursuant to sub-paragraph (i above) of equity
sexurities up to an aggregate nominal value not exceeding £47,223 of the
issued Ordinary share capital;
and provided further that this power shall extend to the making, before such
expiry, of an offer or agreement which would or might require equity securities
to be allotted after such expiry and the Directors may allot equity securities in
pursuance of such offer or agreement as if the authority conferred hereby had
not expirad, :

\

Secretary
27th October 1989

Registered Office

By order of the Board " 90, ‘
Y. Knight \ @ /,g,zj/?%

George House ‘
Perivale Industrial Park «

Perivale *
Middlesex UB6 7RL
I .

NOTES

1) Amember entiled to attend aid vota af the above meeling may appeint a proxy or proxies fo altend snd vote, on a polt, instead of himsell, Aprexy nred
et b a member of the Company, Theinsteument appointing a proxy must b lodzed at the Coripany's transfer office, Barclays Bank FLC, PQ Box 34,
Qctagen House, Gadbraok Park, Norlhwich, Cheshica W8 R, not tas than 48 hours before the L ficed for the meeting.

(2 Viatrantsn respect of tha prapased hnal aivadand wi bo pasled an 1k ianusry 1950 fo sharehalders on the register on 15t Datember 1989,

&3] There vall be avalable for insgection af tha registared office of the Company ga any weekday (ecopt Salurdays and Public Heidays) durlag nosmal

tutness howrs from 20th November 1989 unll the d+te of the Meetmg capes of all conlracts of semice batween the Campany and i3 directors, Such
douments and the register of Directats” interests Insecurities of the Compary 12 fuired to be keplinaccordsnce with the Companios Act 1985 wil be
raade ava labte 4ar Inspection o the place of the Annwal Genaral Hecting fr at fosst hfteen minutes prios ta and duning the Mectlng,
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