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ACCOUNTANT'S REPORT TO THE BOARD OF DIRECTORS ON THE PREPARATION OF
THE UNAUDITED STATUTORY FINANCIAL STATEMENTS OF EVERITT AND EVERITT LIMITED

For the financial year ended 31 March 2020

In order to assist you to fulfil your duties under the Companies Act 2006, we have prepared for your approval the
Afinancial statements of Everitt and Everitt Limited for the financial year ended 31 March.2020 which comprises the
Balance Sheet and the related notes 1 to 10 from the Company’s accounting records and from information and
explanations you have given us. ' '

We are subject to the ethical and other professional requirements of the Institute of Chartered Accountants in England

and Wales (ICAEW) which are detailed at http://www.icaew.com/en/members/regulations-standards-and-guidance/.

It is your duty to ensure that Everitt and Everitt Limited has kept adequate accounting records and to prepare statutory
financial statements that give a true and fair view of the assets, liabilities, financial position and profit of Everitt and
Everitt Limited. You consider that Everitt and Everitt Limited is exempt from the statutory audit requirement for the
financial year.

We have not been instructed to carry'out an audit or a review of the financial statements of Everitt and Everitt Limited.
For this réason, we have not verified the accuracy or completeness of the accounting records or information and
explanations you have given to us and we do not, therefore, express any opinion on the statutory financial statements.

This report is made solely to the Board of Directors of Everitt and Everitt Limited, as a body, in accordance with the
terms of our engagement letter dated 01 April 2020. Our work has been undertaken solely to prepare for your
approval the financial statements of Everitt and Everitt Limited and state those matters that we have agreed to state to
you in this report in accordance with ICAEW Technical Release 07/16 AAF. To the fullesg extent permitted by law, we do
not accept or assume responsibility to anyone other than Everitt and Everitt Limited and its Board of Directors as a
body for our work or for this report. ‘

Deloitte LLP
Accountant
' One, Station Square
Cambridge
CB12GA
United Kingdom

Date: 01 March 2021



EVERITT AND EVERITT LIMITED

BALANCE SHEET
As at 31 March 2020
Note 2020 ‘ 2019
‘ | £ £
Fixed assets
Tangible assets _ ‘ 3 28,961 . 36461
Investments . : 4 400,000 . 320,000
‘ ' 428,961 356,461
Current assets . L ; .
Stocks ’ 252,286 161,441
Débtors ‘ 5 C 450,397 463,377
Cash at bank and in hand 98,824 86,201
801,507 711,019
Creditors : i .
Amounts falling due within qne year 6 ) (330,144) . (223,436)
Net current assets . ) . 471,363 487,583 "
Total assets less current liabilities . 900,324 844,044
Provision.for liabilities - : g (4,580) ~ (6,700)
Net assets ' , . 895,744 ’ 837,344 '
Capital and reserves _
_Called-up share capital ‘ T 10,000 ‘ } 10,000
- Profit and loss account : : : . 885,744 827,344
Total shareholders' funds . 895,7M 837,344

For the financial year ending 31 March 2020 the Company was entitled to exemption from audit under section 477 of-
the Companies Act 2006 relating to small companies.

Directors’ responsibilities:

e The members have not required the Company to obtain an audit of its financial statements for the financia) year in
accordance with section 476; - .

e The directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of financial statements; and '

* These financial statements have been prepared in accordance with the provisions appllcable to companies subject
to the small companies regime and a copy of the Profit and Loss Account has not been delivered.

The financial statements of Everitt and Everitt Limited (registered number: 00483069) were approved and
authorised for issue by the Board of Directors on 25th February 2021. They were signed on its behalf by:

The 9th Earl Spencer
Director



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS'
For the financial year ended 31 March 2020

1. Accounting policies

" The principal accounting policies are summarised below. They have all been applied consistently throughout the
financial'year and to the preceding financial year.

General information and basis of accounting

Everitt and Everitt Limited (the Company) is a private company, limited by shares; incorporated in the United Kingdom -
under the Companies Act 2006 and is registered in England and Wales. The address of the Company's registered office
is Estate Office, Althorp, Northampton, Northamptonshire, NN7 4HQ, United Kingdom.

The financial statements have been prepared under the historical cost convention, and in accordance with Section 1A
of Financial Reporting Standard 102 (FRS 102) ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ issued by the Financial Reporting Council.

The functional currency of Everitt and Everitt Limited is considered to be pounds sterling because that is the currency
of the primary economic environment in which the Company operates.

Going concern

The directors have assessed the Balance Sheet and likely future cash flows at the date of approving these financial
statements. The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence and to meet its financia! obligations as they fall due for at least 12 months from the date of
signing these financial statements. This expectation is based on revenues, profits and the associated cash generated
'throu‘gh operations being consistent with prior years and the levels of'cash reserves held in the b'usiness. Accordingly,
they continue to adopt the going concern basis in preparing'the financial statements.

The rapid spreading of Covid-19 has become a significant emerging risk to the global ecbnomy. The directors continue
‘to monitor the impact of the virus on the business as more information about the epidemic emerges. At the time of
signing, the directors do not co‘nsid‘er Covid-19 to impact the Company’s ability to continue as a going concern apd
considers the Balance Sheet to be appropriately valued.

Basis of consolidation

The Company has taken advantage of the exemption under section 399 of the Companies Act 2006 not to prepare
consolidated accounts, on the basis that the group of which this is the parent qualifies as a small group. The financial
statements present information about the Company as an individual entity and not about its group.



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes |nto account trade discounts, settlement discounts and volume rebates. h

When cash inflows are deferred and represent a fihancing arrangement, the fair value of the consideration is the
present value of the future receipts. T_he difference between the fair val_ue of the consideration and the nominal
amount received is recognised as interest income. ) : '

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be
incurred in respect of the transaction can be measured reliably.

13

Employee benefits . N

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are required
to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are received.

~ Termination benefits are récognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits. '

Taxation

Current tax
Current tax is provided at amounts expected to be paid (or recoverable) using the tax rates and laws that-have been
enacted or substantively enacted at the Balance Sheet date.

Deferred tax

" Deferred tax arises as a result of including items of income and expenditure in taxation computations in periods
different from those in which they are included in the Company'e financial statements. Deferred tax is provided in full
on timing differences which result in an obligation to pay more or less tax at a future date, at the average tax rates that
are expected to apply when the timing differences reverse, based_on current tax rates and laws.

‘Deferred tax assets and liabilities are not discounted.



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

Government grants

Government grants are recognised based on the accrual model and are measured at the fair value of the asset
received or receivable. Grants are classified as relating either to revenue or to assets. Grants relating to revenue are
recognised in other operating income over the period in which the related costs are recognised. Grants relating to
assets are recognised over the expected useful life of the asset. Where part of a grant relating to an asset is deferred, it
is recognised as deferred income.

Revenue Recognition - Basic Payment Scheme

In any Scheme Year, the right to the Basic Payment Scheme entitlement is recognised if there is a reasonable certainty
over the existence of the right to the Basic Payment Scheme for that Scheme Year and once all conditions attached to
the Basic Payment Scheme have been met. ’

Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment. Depreciation
is provided on all tangible fixed assets, other than investment properties and freehold land, at rates calculated to write
off the cost or valuation, less estimated residual value, of each asset on a stralght-llne, basis over its expected useful
life, as follows:

Plant and machinery 20 - 25%

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after
deducting estimated costs of disposal, if the asset were already of the age and in the condition expected at the end of
its useful life. ' ‘

Leases

The Company as lessee

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of t\he leased
asset and recognised on a straight line basis over the lease term.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each Balance Sheet date.
If there is objective evndence of |mpa|rment an impairment loss is recognised in the Profit and Loss Account as
described below. ,

Non-financial assets .
An asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for.a decrease in impairment loss, the priof impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised. '



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

Financial assets , A

For financial assets carried at amortised\cost, the amount of impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the financial asset’s original effective
interest rate. '

For financial assets carried at cost less impairment, the impairment loss is the differgncé between the asset’s carrying
amount and the best estimate of the amount that would be received for the asset if it were to be sold at the reporting
date. :

Where indicators exist for a decrease in.impairment loss, and the decrease can be related objectively to an event
occurring after the impairment was recognised, the prior impairmeht loss is tested to determine rever;al. An
‘impairment loss i§ reversed on an individual impaired financial asset to the extent that the revised recoverable value
does not lead to a revised carrying amount higher than the carrying value had no impairment been recognised.’

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to sell, which is equivalent to the net
realisable value. Cost includes materials, direct labour and an attributable proportion of ‘manufacturing overheads
based‘on normal levels of activity. Cost is calculated using the FIFQ.(first-in, first-out) method. Provision is made for
obsolete, slow-moving or defective items where appropriate.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, d'éposits held at call with banks, oiHer
short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual ’
provisions of the instrument. ’

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. ’ '



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
- F0|: the financial year ended 31 March 2020

Financial assets and liabilities :
All financial assets and liabilities are initially measured at transaction price {including transaction costs), except for
those financial assets classified as at fair value throughlthe Profit and Loss Account, which are initially measured at fair
value (which is normally the transaction price excluding transaction costs), unless the arrangement constitutes a
" financing transaction. If an arrangement constitutes a financing transaction, the financial asset or financial liability is
measured at the present value of the future payrﬁents discounted at a market rate of interest for a similar debt
instrument.

Financial assets and liabilities are only offset in the Balance Sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the Company intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the financial
asset expire or are settled, b) the Company transfers to another party substantially all of the risks and rewards of
ownership of the financial asset, or c) the Company, despite having retained some, but not all, significant risks and
rewards of ownership, has transferred control of the asset to another party. ‘

Financial liabilities are derecognised only when the obligatioh specified in the contract is discharged, cancelled or
expires. ‘ ’ :

Investments

Interests in_subsidiaries, associates and jointly controlled entities are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses. The investments are assessed for impairment at each
reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit or
loss. .

A subsidiary is an entity controlled by the Company. Control is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities. '

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised asliabilities once they are no longer at the discretion of the Company.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
_itis probable that the Company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the Balance Sheet d'ate, taking into account the risks and uncertaintiés surrounding the obligation. Where
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value of money is material). )

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount
of the receivable can be measured reliably. '

s



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

2. Employees

Monthly average number of persons employed by the Company du.ring the year,

including directors

3. Tangible assets

3
Cost/Valuation

At 01 April 2019
At 31 March 2020

* Accumulated dépreciation
At 01 April 2019

Charge for the financial year -

Disposals’
At 31 March 2020

Net book value
At 31 March 2020
At 31 March 2019

10

2020 2019 °

Number Number
6 6

Plant and Total

‘machinery

£ £

75,573 75,573
75,573 75,573
39,112 39,112
8,395 8,395
(895) (895)
46,612 46,612
28,961 28,961
36,461 36,461




EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

4. Fixed asset investments

2020 2019
_ £ £
Subsidiary undertakings - ., © 320,000 320,000
Other investments and loans ) 80,000 -
! . o 400,000 320,000

Investments in subsidiaries . ‘
2020
) £

Cost

At 01 April 2019 320,000
At 31 March 2020 320,000
Carrying value at 31 March 2020 320,000
Carrying value at 31 March 2019 320,000

On 1 October 2006, the Company became the genetal. partner of Spencer Farms and invested £220,000 as partnership
capital. The Company was entitled to 60% of the profits of the partnership. On 1 September 2016, the Company
increased its investment in Spencer Farms by £100,000 and became entitled to 75% of the profits of the partnership.

The fair value of the company's investment is not known, but in the opinion of the directors is not less than the value
stated in the financial statements. Therefore, in the opinion of the directors no provision for diminution in the value of

the fixed asset investments is required.

Other " Total
investments ;
£ £
Carrying value before impairment
At 01 April 2019 _ - . - -
Additions h : 80,000 80,000
At 31 March 2020 80,000 80,000
Provisions for impairment
At 01 April 2019 ' ' A ' - ;
At 31 March 2020 . ©. -
C?rrying value at 31 March 2020 L 80,000 80,000

Carrying value at 31 March 2019 ’ -

‘11



EVERITT AND EVERITT LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March 2020

On the 18 July 2019, the Company purchased 8 'B' shares for £10,000 per share in Yaregrain plc. The Company holds
3.56% of the total B shares. The. principal act|V|ty of Yaregrain plc is that of advanced processmg of agricultural
produce. The registered address is Banningham Road Aylsham, Norwich, NR11 6LP.

The fair value of the company's investment is not known, but in the opinion of the directors is not less than the value
stated in the financial statements. Therefore, in the opinion of the dlrectors no provusmn for dlmlnut|on in the value of
the fixed asset investments is reqwred :

5. Debtors
- . ' . 2020 2019
_ ' £ £
Trade debtors ’ : ' _ , 8,666 4,446
Amounts owed by Group undertakings . 395,395 422,935
Other debtors . o 46,336 35,996
) 450,397 463,377
Amounts owed by Grbup undertakings are interest free, unsecured and repayable on demand.
6. Creditors: amounts falling due within one year -
2020 2019
£ £
Trade creditors . 125,453 . 107,078
Amounts owed to'Group undertakings E— . 181‘,593 ~ 100,000
Other creditors ’ 5,550 . 8870
Corporation tax : o : 17,548 7,488
- 330,144 223,436
‘Amounts owed by Group undertakings are intereést free, unsecured and repayable on demand.
7. Deferred tax
2020 ’ 2019
N
o _ £ * £
At the beginning of financial year . ‘ (6,700) (6,700)
Credited to the Profit and Loss Account . : 2,120 -
At the end of financial year o (4, 580) '(6,700)

Deferred tax assets and |Iab||ltles are offset where the Company has a Iegally enforceable right to do so.

12



' EVERlTT AND EVERI;I'T LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the financial year ended 31 March‘20,20

8. Related party transactions
In accordance with FRS 102 Section 33, the Company has not disclosed any related party transactions between this

Company and other group companies as they are wholly-owned entities.

The Company provides vs}orking capital to Spencer Farms Partnership. The amount advanced at the year end amounted
Jo £315,929 (2019 - £338,499). :

V 9. Events after the Balance Sheet date -

Since the period under review, the rapid spreading of COVID-19 has continued to be a significant risk to the global
economy. Management continue to monitor the impact of the virus on the business as more information about the
epidemic emerges and adjust the business’ operations to respond to the circumstances.

10. Ultimate controlling party

Spencer Enterprises is the immediate and ultimate parent compény of Everitt and Everitt Limited. The ultimate
controlling party are the Trustees of a Trust, which holds the shares in this Company. '

13



EVERITT AND EVERITT LIMITED

For the financial year ended 31 March 2020

¢

Turnover
Sugar Beet
Barley

Wheat

Winter OSR
Straw

Grazing income

Cost of sales

Opening valuation
Seeds

Fertiliser

Sprays

" Contract work
Haulage
Agronomy

Sundry expenses i
* Farm management
Closing valuation
Total cost of sales

Gross profit ,

Other operating income

Rent receivable )

Basic payment scheme

Entry level scheme

Sundry income

Share of Spencer Farms profits/{loss)

Administrative expenses

Operating profit:

2020 2019
£ £
138,128 67,956
- 22,239
132,062 161,155
’ 68,225 79,942
1,650 10,368
546 1,092
340,611 342,752
161,441 127,029
55,291 21,617
51,924 97,554
49,835 58,094
140,167 116,246
8,569 4,944
4,613 10,421
15,743 3,053
© 5,400 5,400
(252,286) (161,441)
(240,697) (282,917)
99,914 59,835
16,896 42,371
97,499 84,652
1,168 . ;
. 32,854 25,450
38,429 22,823
186,846 175,296
(212,590)" (195,572)
74,170 39,559

)



EVERITT AND EVERITT LIMITED

** **(continued)

For the financial year ended 31 March 2020

Administrative expe'nses'
Wages and salaries
Management charge
R_ent and rates ‘
Security recharges
Vermin destruction
Repairs and maintenance

' Machinery repairs
Insurance '
Motor running expenses
Accountancy
Legal and professional fees
Bank charges

- Telecommunications
Sundry expenses - re shoot
Other sundry expenses
Depreciation

Profit on sale of tangible assets

12019

2020
£ £

8,268 11,566
16,400 16,400
91,866 91,921.
12,493 11,082
© 240 1,677
94 825

163 334
2,754 2,608
2,658 3,526
6,050 5,000
1,600 -
80 60

327 301
57,779 39,191
4,318 2,017

' 8,395 10,594
(895) (1,530)
212,590 195,572

15



