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Strategic report

Review of the company’s business
The principal activity of the company is the holding of intellectual property rights.

During the period the main activities of the company remained unchanged and the directors anticipate that the company
will continue to operate on the same basis.

Trading results and transfer to reserves

The statement of total comprehensive income for the period is set out on page 6. The profit on ordinary activities after
taxation amounted to £1.5m (2016: loss £13.2m). No dividends were declared or paid in the period (2016: £150m). No
preference dividends were declared (2016: £nil). The right to cumulative preference dividends has been waived.

Principal risks and uncertainties

The company is not exposed to any significant unusual risks or uncertainties in its role holding intellectual property rights.
A full description of the risks and uncertainties to which the group is exposed is included within the Associated British
Foods plc annual report and accounts.

By order of the board

~

RS Schofield
Secretary
8 June 2018
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Directors’ report

The directors present their annual report and financial statements for the 52 week period ended 16 September 2017. The
financial statements are presented in sterling, rounded to the nearest thousand.

Dividends

No dividends were declared and paid in the period (2016: £150m). The directors do not recommend the payment of a
further dividend.

Directors

The directors who held office during the period and since the end of the period were:

JG Bason :
PA Russell (resigned 18™ December 2017)
AA Smith (appointed 18" December 2017)

Directors’ indemnities

The directors have benefited from the ABF Group’s Directors and Officers Insurance policy. One director benefited from
indemnity provisions provided by an intermediate holding company during the financial period, subject to the conditions
set out in the Companies Act 2006.

Health & Safety

The company keeps its safety, health and environmental performance and levels of legal compliance under regular review
and ensures that its risk management controls are appropriate and effective. The company’s board of directors reviews
these at least annually, as does the board of Associated British Foods plc.

Going concern

After making due enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operation for at least 12 months from the date on which these financial statements are approved. Accordingly
the financial statements have been prepared on the going concern basis.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there is no relevant audit information of which the company’s auditor is unaware; and each director has taken all the steps
that they ought to have taken to make themself aware of any relevant audit information and to establish that the company’s
auditor is aware of that information.

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Ernst & Young LLP
will therefore continue in office.

By order of the board

K =N

RS Schofield

Secretary
Weston Centre

10 Grosvenor Street
London
WIK 4QY

8 June 2018
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Statement of directors’ responsibilities

The directors are responsible for preparing the Strategi'c report, the Directors' report and the financial statements in
accordance with applicable UK law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Generally Accepted Accounting Practice (UK
Accounting Standards and applicable law), including Financial Reporting Standard 101 ‘Reduced Disclosure Framework’.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that -are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and enable
them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.



Independent auditor’s report to the members of A.B. Exploration Limited

Opinion

We have audited the financial statements of A.B. Exploration Limited for the 52 week period ended 16 September 2017
which comprise the Statement of total comprehensive income, the Balance sheet, the Statement of changes in
shareholder’s equity and the related notes 1 to 13, including a summary of significant accounting policies. The financial

reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards including FRS 101 “Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting

Practice).
In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 16 September 2017 and of its profit for the 52 week period
then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

"We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report below. We are independent of the company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you
where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report set out on pages 1 to 3, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors’ report for the financial period for which the financial

statements are prepared is consistent with the financial statements; and
e the Strategic report and Directors’ report have been prepared in accordance with applicable legal requirements.



Independent auditor’s report to the members of A.B. Exploration Limited
(continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the Strategic report or Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
s0.

Auditor’s respoasibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

@ﬁﬂ'ﬂ“&wo w

Jon Killingley (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

8 June 2018
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Statement of total comprehensive income
Sfor the period ended 16 September 2017

Note 52 week 53 week

period to period to

16 September 17 September

2017 2016

£000 £000

Royalty income 1,535 1,361
Operating profit 1,535 1,361
Exceptional item , 6 - (17,453)
Interest income 288 727
Profit/(loss) on ordinary activities before taxation 1,823 (15,365)
Taxation ’ 7 (354) 2,149
Profit/(loss) on ordinary activities after taxation - 1,469 (13,216)
Other comprehensive income - -
Total comprehénsive income 1,469 (13,216)

There is no material difference between the company's results as reported and on an historical cost basis. Accordingly no
note of historical cost profits and losses has been prepared.

The notes on pages 9 to 12 form part of the financial statements.




Balance Sheet
at 16 September 2017

Fixed assets
Intangible fixed assets

Current assets
Debtors: due within one year

Deferred tax asset: due after one year
Net current assets

Net assets

Capital and reserves

Issued share capital

Profit and loss account

Equity shareholder’s funds

Note

10
11

12

\

A.B. Exploration Limited

Annual report and financial statements
16 September 2017

Registered number 00487323

2017 2016
£000 £°000
38,933 37,403
5,071 5,132
38,933 37,403
44,004 42,535
1 1
44,003 42,534
44,004 42,535

These financial statements were approved by the board of directors on 8 June 2018 and were signed on its behalf by:

INPREW'N

AA Smith
Director

Registered number 00487323

The notes on pages 9 to 12 form part of the financial statements.



Statement of changes in shareholder’s equity

Sfor the 52 weeks ended 16 September 2017

Balance as at 12 September 2015
Loss for the financial period

Total comprehensive loss for the period

Share capital reduction
Equity dividends paid

Balance as at 17 September 2016
Profit for the financial period

Total comprehensive income for the period

Balance as at 16 September 2017

Note  Issued share
capital

£000

200,784

(200,783)

A.B. Exploration Limited

Annual report and financial statements
16 September 2017

Registered number 00487323

Share Profit and Total
premium loss account
account
£000 £°000 £000
200 4,767 205,751
- (13,216) (13,216)
- (13,216) (13,216)

(200) 200,983 -
- (150,000) (150,000)

- 42,534 42,535
- 1,469 1,469

- 1,469 1,469
- 44,003 44,004
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Notes to the financial statements

1 Authorisation of financial statements and statement of compliance with FRS 101

The financial statements of A.B. Exploration Limited (the “company”) for the period ended 16 September 2017
were authorised for issue by the board of directors on 8 June 2018.

The company’s financial statements ‘are presented in sterling and all values are rounded to the nearest thousand
pounds (£°000) except where otherwise indicated. They are prepared in accordance with Financial Reporting
Standard 101 Reduced Disclosure Framework (FRS 101) and the Companies Act 2006.

The company has taken advantage of the disclosure exemptions permitted by FRS 101 in relation to financial
instruments, capital management, presentation of comparative information in respect of certain assets, presentation
of a cash flow statement, standards not yet effective, impairment of assets and certain related party transactions.
Where required, equivalent disclosures are made in the consolidated financial statements of Associated British

Foods plc.

After making due enquiries, the directors have a reasonable expectation that the company has adequate resources to
continue in operation for at least 12 months from the date on which these financial statements are approved.
Accordingly the financial statements have been prepared on the going concern basis.

The company is a private limited company incorporated and domiciled in England and Wales.

The principal accounting policies adopted by the company are set out in note 3 below. They have been applied
consistently to all years presented.

2 Accounting reference date

These accounts have been prepared for the 52 week period ended 16 September 2017.

3 Significant accounting policies
Royalty income

Royalty income is recognised on the basis of sales made by fellow subsidiaries of products for which the company
owns the intellectual property rights.

Dividends

Dividends, both payable and receivable, are recognised in the year in which they are paid or received.

Intangible assets

Intangible assets comprise goodwill arising on business combinations and operating intangibles. The balance has been
impaired to £nil in the prior year.

Income tax

Current tax is the tax expected to be payable on taxable income for the year, using tax rates enacted or
substantively enacted during the period, together with any adjustment to tax payable in respect of previous years.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet

date.

. e i = oy o e e A
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Notes to the financial statements (continued)

Financial assets and liabilities

Financial assets and liabilities are measured initially at fair value plus directly attributable transaction costs and
thereafter at amortised cost.

Interest

Interest on financial assets held at amortised cost, is recognised in the statement of total comprehensive
income using the effective interest method.

Exceptional items

Exceptional items are defined as items of income and expenditure which are material and unusual in nature and
which are considered to be of such significance that they require separate disclosure on the face of the statement of
total comprehensive income.

Auditor’s remuneration

Auditor’s remuneration was borne by Associated British Foods plc in the current and the prior period.

Directors’ and key management emoluments

Key management, which is limited to the named directors of the company, received no emoluments in respect of
their services to this company in either the current or the prior period.

Exceptional item

There have been no exceptional items in 2017. The 2016 charge of £17.5m related to the impairment of goodwill
which arose on the acquisition of intellectual property rights of Alimentos Capullo.S.de R.L.de C.V. in 2004.

Taxation
(a) Analysis of charge/(credit) for the period
2017 2016

£°000 £000
Corporation tax:
Current tax 154 -
Adjustments in respect of prior periods 139 -
Deferred tax:
Origination/reversal of timing differences ' 144 (2,094)
Effect of change in tax rate 32 (72)
Adjustments in respect of prior periods (115) 17

Total tax charge/(credit) 354 (2,149)
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Notes to the financial statements (continued)

7

Tax charge/(credit) on profit/(loss) on ordinary activities (continued)

(b) Factors affecting tax charge/(credit) for the period

The tax assessed for the period is less than (2016: more than) the standard rate of corporation tax in the UK of
19.54% (2016: 20%). The differences are explained below:

2017 2016

£°000 £°000

Profit/(loss) on ordinary activities before tax 1,823 (15,365)

Profit/(loss) on ordinary activities before tax at the standard rate 356 (3,073)
of corporation tax of 19.54% (2016: 20%) .

Expenses not deductible ) - 3,490

Tax on non-operating intangibles (58) (3,036)

Effect of rate change 32 453

Adjustments to tax charge in respect of prior periods 24 17

Total tax charge/(credit) 354 (2,149)

(¢) Factors that may affect future tax charges

The UK corporation tax rate was reduced from 20% to 19% with effect from 1 April 2017, with a further
reduction to 17% effective from 1 April 2020. The legislation to effect these rate changes had been enacted

before the balance sheet date.

Dividends
2017 2016
£000 £°000
Equity dividends on ordinary shares declared and paid during the year - 150,000
No further dividends have been proposed.
Intangible fixed assets
Goodwill Operating Total
Intangibles
£000 £°000 £000
Cost
At 16 September 2017 and 17 September 2016 17,453 10,084 27,537
Amortisation and impairment

At 16 September 2017 and 17 September 2016 17,453 10,084 27,537

Net book value
At 16 September 2017 and 17 September 2016 - - -

11
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Notes to the financial statements (continued)

10 Debtors: due within one year

2017 2016
£000 £000
Owed by parent company undertaking 37,924 36,928
Owed by fellow subsidiary undertaking 1,008 336
Current tax 1 139
38,933 37,403
Amounts due from the group companies for the current and prior year were interest-bearing,.
11 Deferred tax assets: due after one year
Losses Goodwill Total
£°000 £°000 £°000
At 17 September 2016 ( 428 4,704 5,132
Amount credited/(debited) to the income statement 331 (392) (61)
At 16 September 2017 759 4,312 5,071
12 Issued share capital
Ordinary Nominal 6.5% Nominal
shares of value  cumulative value
0.000094p each £000 redeemable £000
preferences
shares of
0.000094p
each
Issued and fully paid

At 16 September 2017 and 17 September 2016 800,800,000 1 583,750 -

13 Holding company

The immediate holding company is ABF (No.2) Limited, a company registered in England and Wales. The
ultimate holding company is Wittington Investments Limited which is incorporated in Great Britain and registered
in England and Wales.

The largest group in which the results of the company are consolidated is headed by Wittington Investments
Limited, incorporated in Great Britain. The smallest group in which they are consolidated is headed by Associated
British Foods plc, which is incorporated in Great Britain and registered in England and Wales. The consolidated
accounts of these groups are available to the public and may be obtained from Associated British Foods plc,
Weston Centre, 10 Grosvenor Street, London, W1K 4QY. The consolidated accounts of Associated British Foods
plc are also available for download on the group's website at www.abf.co.uk.



