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Strategic report

Business review and principal activities

The company 1s a wholly-owned subsidiary of Benteler International AG and operates as part of the group’s steel
tube distnibution division

The company’s principal activities are the sale and processing of carbon steel tube to the engineering industry in the
UK and Eire There have not been any sigmficant changes in the group’s principle activittes in the year under
review The directors are not, at the date of this report, aware of any likely major changes in the group’s activities 1n
the next year

Benteler Intcrnational AG, of which the company 1s a part, mvests 1n research and development activities
appropriate Lo the nature and size of 11s operations with the aim of supportng the future development of the group

As shown in the company’s statement of comprehensive income on page 6, the company's turnover has decreased
by 10 6% over the prior year and profit after tax has decreased by 40 1% The major factors resulting in the decrease
in profit after 1ax was the decrease in sales of all products, however, this was partially compensated by a decrease in
overheads of 3 1%

The balance sheet on page 9 ot the financial statements shows that the company’s financial positon ar the year-end
18 broadly consistent with the prior year

There have been no sigmficant events since the balance sheet date whch should be censidered tor a proper
understanding of these financial statements

Benteler International AG manages 1ts operattons on a divisional basis For this reason, the company’s directors
believe that turther key performance indicators for the company are not necessary or appropriate for an
understanding ot the development, performance or position of the business The performance of the Disinbution
division of Benteler International AG, which includes the company, 1s discussed m Benteler International AG’s
Annual Report which does not form part of this report

Principal risks and uncertainties

Competitve pressure from countries with a low labour cost base 1s a contimnng risk tor the company, which could
result 1 1L losing sales to s key competitors To manage this risk, the company stnives 1o provide added-value
products and services to (s customers, prompt response times in the supply of products and services and in the
handhng of customer quenes, and through the maintenance of strong relationships with customers

The company buys products from international markets and it 1s therefore exposed to currency movements on such
purchases, the company also sells products into the European Economic Community and 1s exposed 1o similar
currency movements Where appropnate, the company manages this risk with forward foreign exchange contracts in
line with Benteler’s treasury policies

The company’s businesses may be affected by fluctuations n the price and supply of key raw matenals, although
purchasing policies and practices seek to mitgate, where pracucable, such nsks

The company 1s financed by a group borrowing facility and pays interest at a fixed rate above LIBOR

The group risks to which Benteler International AG 1s exposed are discussed 1n Benteler International AG’s Annual
Report which does not form part ot this report

Environment

Benteler International AG recognises the importance of 11s environmental responsibilities, monitors its impact on the
environment and designs and implements policies to mitigate any adverse impact that might be caused by 1ts
activities The company operates 1n accordance with these policies, as noted 1n Benteler Internattonal AG’s Annual
Report, which does not form part of this report Imtiatives aimed al mimmising the company’s impact on the
environment include safe disposal of manufacturing waste, recycling and reducing energy consumption

Dividend
During the year dividend of £ Ntl (20712 £N:) being Nl p per share (2012 Nil p) was paid
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Strategic report (continued)

Employee consultation

The company places considerable value on the wvolvement of its employees and has continued 1ts previous pracuice
of keepsng them nformed on matters affecting them as employees and on vanous factors affecting the performance
of the company This 1s achieved through formal and informal meetings Employee representatives are consulted
regularly on a wide range of matters affecting their current and future interests

Disabled employees

Applications for employment by disabled persons are always fully considered, beanng in mind the aptitudes of the
applicant concerned In the event of members of staff becoming disabled, every effort 1s made to ensure that their
employment within the company continues and that appropnate traiming 1s arranged It 1s the policy of the company
that the training, career development and promotion of disabled persons should. as far as possible, be 1dentical with
that of other employees

Political and charitable contributions

The Company made no political contributions during the year (2012 £Ni) Donations 1o UK chanties amounted to
£382 (2012 £1,000)

By order of the board

e

WH Johns
Secretary

11 June 2014
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Directors’ report

The directors present their report and audited financial statements for the year ended 3! December 2013
Directors
The director who held office during the year and subsequently was as follows

S Storer (resigned 30 August 2013)
WH Johnson

R Heath

AP Ivarsson (resigned 30 August 2013)
JA Massenberg (appointed 20 March 2014)

Disclosure of information to ruditor

The directors who held office at the date of approva! of this directors’ report confirm thai, so far as they are each
aware, there 15 no relevant audit informatton of which the company's auditor 1s unaware, and each director has 1aken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the company’s auditor 15 aware of that tnformation

Auditor

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office

By order of the board
WH Johnson Crompton Way
Secretary Bolton
BLI 8TY
11 June 2014
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Statement of directors’ responsibilities in respect of the Strategic report, the
Directors’ report and the financial statements

The directors are responsible for prepaning the Strategic report, the Directors’ report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for cach financial year Under that law they have
elected to prepare the financial statements 1n accordance with IFRS as adopied by the EU and applicable law

Under company law the directors must not approve the financial statements unless they are sanstied that they give a
true and fair view ot the state of affairs of the company and ot the profit or loss of the company tfor that period In
prepartng these financial staiements, the directors are required 1o

e select suitable accounting policies and then apply them consisiently,
+  make judgmenis and estimates that are reasonable and prudent,
e  state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

*  Prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequale accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position ol the company and
enable them to ensure that the financial statements comply with the Compamies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and o
prevent and detect fraud and other irregularities



KPMG LLP

One Snowhill

Snow Hill Queensway
Birmingham

B4 6GH

United Kingdom

Independent auditor’s report to the members of Benteler Distribution Limited

We have audited the financial statements of Benteler Distribunion Limited for the year ended 31 December 20173 set
out on pages 7 1o 26 The financial reporting lramework that has been apphed 1n their preparanion 1s applicable law
and International Financial reporting Standards (IFRSs} as adopted by the EU

This report 15 made solely to the company's members, as a body, 1n accordance with Chapier 3 of Part 16 of the
Companies Act 2006 Our audut work has been undertaken so that we might state to the company's members those
matters we are required to state 1o them n an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilhities of directers and auditor

As explained more fully 1n the directors’ responsibilities statement set out on page 4, the directlors are responsible
for the preparation of the financial statements and for beng sausfied that they give a true and fair view Qur
responsibility 1s to audit, and express an opimion on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reporung Council's web-
site at www 1re org uk/auditscopeukprivate

Opimon on financial statements
In our opimon the financial statements

¢ give atrue and fair view ol the state of the company’s affairs as at 31 December 2013, and of us profit for the
year then ended,

¢ have been properly prepared in accordance with the IFRSs as adopted by the EU, and
» have been prepared in accordance with the requirements of the Companies Act 2006
Opinton on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Strategic report and Directors’ report tor the {inancial year for which the
financial statements are prepared 1s consistent with the financial statements



Independent auditor’s report to the members of Benteler Distribution Limited
(continued)

Matters on which we are required to report by exception

We have nothing 1o report in respect of the following maiters where the Compames Act 2006 requires us to report (o
you 1f, in our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us or

¢ the financial statements are not 1n agreement with the accounting records and returns or
s certain disclosures of directors’ remuneration specified by law are not made or

¢ we have not recetved all the information and explanations we require for our audit

Xavier Timmermans (Senior Statutory Auditor) 11 June 2014

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants




Benteler Distributton Limuted
Annual report and financial statementis
For the year ended 31 December 20173

Statement of comprehensive income
Jor the year ended 31 December 2013

Nore 2013 2012
£ £
Revenue 1,2 31,422,815 35 131 392
Cost of sales (23,309,839) (26,024,703)
Gross profit 8,112,976 9 106 689
Distnbution expenses (1,512,665) (1,491,439)
Administrative expenses (3,054,934) (2.897 442)
Other operating expenses (2,540,508) (2,946,060)
Total expenses (7,108,107) (7,334 941)
Result from operating activities 1,004,869 1,771,748
Financial income 353 -
Financial expenses 6 (28) (21,892)
Profit before tax 1,005,194 1,749.856
Taxation 7 {202,627) (411,097
Profit for the financial year 802,567 1,338,759
Other comprehensive income - -
Total comprehensive income for the year 802,567 1,338,759

All operations of the company relate to continuing activities

The notes on pages 11 to 26 form part of these financial statements




Statement of changes in equity
Jor the year ended 31 December 2013

Share Revaluation
capital reserve
£ £
Balance at 1 Janvary 2012 1,000,000 547,803
Total comprehensive income for the year
Attrnbutable to equuty shareholders of the
parent
Profit for the year and total recognised income and
expense - -
Transfer from revalualion reserve - (5,836)
Balance at 31 December 2012 1,000,000 541,967
Balance at | January 2013 1,000,000 541,967
Total comprehensive income for the year
Attributable to equity shareholders of the
parent
Profit for the year and total recogmsed income and
expense - -
Transfer trom revaluation reserve - (5.836)
Balance at 31 December 2013 1,000,000 536,131

The notes on pages 11 to 26 form part of these financial statements

Benteler Distnbution Limited
Annuai report and financial statements

Retamed
earnings
£

5,172,732

1,338,759
5.836

6,517,327

6,517,327

802,567
5.836

7,325,730

For the year ended 31 December 2013

Total
Equity
£

6,720,535

1,338 759

8,059,294

8,059 294

802,567

8,861,861
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Balance sheet
at 31 December 2013

Note 2013 2012
£ £
Non-current nssets
Property, plant and cquipment &8 3,253,356 3 425865
[nvestment in subsidiarics 9 - 70t
3,253,356 3.426,566
Current assets
[nventores 1 6,275,398 6 265,494
Trade and other reccivables 12 6,938,007 6 569.625
Cash and cash equivalents 13 144,241 317,505
13,457,646 13 152,624
Total asscls 16,711,002 16 579,190
Curreat liabilities
Trade and other payables [5) (7,570,517) (8 068,197}
[ax payable (38,489) (199,760}
{7,609,006) (8.267,957}
Non-current habilities
Deferred tax Iabilites 0 (240,135) (251 939
Other non-tnterest beaning loans and borrowings 14 - -
Total liabilities (7.849,141) (8.519,896)
Net assels 8,861,861 8 059 294
Equity
Share capital 17 1,000,000 1 000,000
Revaluaton reserves 536,131 541 967
Retained carmings 1,325,730 6,517,327
[ otal cquity 8,861,861 8.059.294

These financial statements were approved by the board of directors on I June 2014 and were signed on its behalf
by

SAINL

WH Johnso
Director

Company registered number 456349



Cash Flow Statement
Jor the year ended 31 December 2013

Note

Cash flows from operating activities
Profit for the year
Adyustments for
Depreciation amortisation and impatrment
Financial income
Financial expense
Taxauon
Loss on disposal

- ) GO G

Operating cash flows before changes in worlung capital and provisions
(Increase)/decrease in trade and other receivables
(Increase)/decrease 1n inveniones
Decrease n trade and other payables

Cash generated from operating activities
Interest pad
Tax pad

Net cash from operating activities

Cash flows from investing activities
Proceeds from the sale of plant
Acquisition of property, plant and equipment
Investments in subsidiaries written oft
Interest recerved

Ao oo

Net cash used 1ninvesting activities

Cash flows trom financing activities
Repayment ot borrowings

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at | January

Cash and cash equivalents at 31 December 13

Benteler Dustribution Limited
Annual report and financial statements
For the year ended 31 Devember 2017

2013
£

802,567

317,239
(353)

28

202,627

1,505

1,323,613
(368,382)
(9,904)
(497,680)

447,647
(28)
(375,702)

71,917

4,966
(151,201)

701

353

(145,181)

(73,264)
317,505

244,241

2012
£

1,338,759
278 168
21 892

411,097
8

2049924

2,104,697

417,534
(1,560,900)

1,011,255
(21 892)
(491,085)

2,498,278

3,955
(1.022 001}

(1.018,046)

(1 500 000)

(19 768)
337,273

3i7,505
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Notes

(formung part of the financial statements)

1 Accounting policies

Benteler Holdings Limuted (the “Company”) 1s a company incorporated and domiciled in the UK

The Company 1s exempt by virtue ol Section 400 ol the Compames Act 2006 from the requirement te prepare group
financual statements These financial statements present information about the Company as an individual
undertaking and not about 1ts group

The Company’s financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union as they apply to the financial statements of the Company for
the year ended 31 December 203 and applied in accordance with the Compames Act 2006  The accounting
policies which follow set out those policies which apply 1 prepanng the financial statements for the year ended 31
December 2013

The Company’s financial statements are presented in sterling and all values are to the nearest pound except when
otherwise 1ndicated N

New standards and interpretations not applied

The following adopted IFRSs were available for early applhcation but have not been apphed by the Company 1n
these financial statements  Their adoption 15 not expected to have a material effect on the financial statements
unless otherwtse indicated

*  Amendments to 1AS 32 Financial Instruments “Presentation — Olfsetting financial assets and financial
habilities (etfecuive for annual periods beginning on or after 1 January 2014)

s  Amendments to IAS 36 Impawrment of Assets — recoverable amount disclosures for non financial asets
{effective for annual peneds beginming on or after | January 2014)

Gong concern

The Company’s business activities, together with the factors hikely Lo atfect its future development and position, are
set out in the business review section of the Strategic report on page | 1n these financial statements

The directors, having assessed the responses of the directors of the Company’s ulimate parem, Benteler
International AG, to their enquiries have no rcason to believe that a material uncertainty exists that may cast
significant doubt about the ability of the group 1o continue as a going concern or 1ts abihity 1o continue with the
current banking arrangements

On the basis of thewr asscssment of the Company’s financial position and of the enquiries made of the directors of
Benteler International AG, the company’s directors have a reasonable expectaton that the Company will be able to
continue 1 operational ¢xistence for the foresecable future Thus, they continue to adopt the going concern basis of
accounting 1n preparing the annual financial statements

Measurement convenfion

The financial stalements are prepared on the historcal cost basis except that denvative financial instruments are
stated at their fair value Non-current asset are stated at the lower of previous carrying amount and fair value less
costs to sell

Foreign currency

Transactions n foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction
Monetary assets and hablities denominated i foreign currencies at the balance sheet date are translated at the
toreign exchange rate ruling at that date Foreign exchange ditlerences ansing on translation are recognised in the
income statement Non-monetary assets and habihtics that are measured 1n terms of historical cost 1n a foreign
currency are translated using the exchange rate at the date of the transaction Non-monetary asscts and habilities
denomunated 1n foreign currencies that are stated at tar value are translated at foreign exchange rates ruling at the
dates the fair value was determined
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Notes (continued)

1 Accounting policies (continued)

Investments
Investments 1n subsicdharies are carned at cost less impairment
Classification of financwal instruments issued by the Company

Following the adopnion of 1AS 32, financial instruments 1ssued by the Company are treated as equity (1e forming
part of shareholders’ funds) only to the exient that they meet the following two conditions

(a) they nclude no contractual obligations upon the company to deliver cash or other financial asseis or 1o
exchange financial assets or financial habilittes with another party under condiions that are potentially
unfavourable to the company, and

(b) where the mnstrument will or may be settled in the company’s own equily instruments, 1t 1s either a non-
derivauve that includes no obhigation to dehiver a variable number of the company’s own equuty instruments or
15 a dertvattve that will be settled by the company exchanging a fixed amount of cash or other financial assets
lor a fixed number of 1ts own equity instruments

To the extent that this definition 15 not met, the proceeds of 1ssue are classified as a financial hlability Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares

Wherce a financtal instrument that contains both equity and financial hability components exists these components
are separated and accounted for wndividually under the above policy The finance cost on the finanual habihity
component 18 correspondingly higher over the life of the instrument

Finance payments associated with financial habilines are dealt with as part of finance expenses Finance payments
associated with financial instruments that are classified in equuty are dividends and are recorded directly in equity

Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses

Where parts of an item of property, plant and equipment have different useful hves, they are accounted tor as
separate ttems of property, plant and equipment Deprectation 1s charged to the income statement on a straight-hine
basis over the estimated useful hives of each part of an item ot property, plant and equpment Land 1s not
depreciated The esumated uselul lives are as follows

Buildings 50 years
Plant and equipment, fixtures and fitings 5-15 years
Computer equipment 3-5 years

Depreciation methods, uselul hives and restdual values are reviewed at each balance sheet date

Trade and other receivables

Trade and other receivables are stated at their nominal amount (discounted tf material) less impairment losses
Inventories

Inventones are slated at the lower of cost and net realisable value Cost 1s based on the first-in first-out principle and
includes expenditure incurred in acquiring the imventories and bringing them to their existing location and condition
In the case of manufactured inventories and work 10 progress, cost includes an appropriate share of overheads based
on normal operating capacity

Cash and cash equivalents

Cash and cash equivalents compnise cash balances and call deposits Bank overdratts that are repayable on demand
and form an integral part of the Company's cash management are included as a component of cash and cash
equivalents for the purpose only of the statement of cash flows
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Notes (connnued)

1 Accounting policies (contmued)

Impairment

The carrying amounts of the Company’s assets other than inventones and deferred tax assets, are reviewed at cach
balance sheet date to determine whether there 15 any indicatton of impairment If any such indication exists, the
assel’s recoverable amount 15 esumated

An mmpairment loss 1s recognised whenever the carrymg amount of an asset or 1ts cash-generating umit exceeds 1ts
recoverable amount Imparrment losses are recogmised 1n the income statement

Employee benefits
Defined contribution plans

A defined contnibution plan 1s a post-employment benefit plan under which the Company pays fixed contnbutions
Into 4 separate entity and will have no legal or constructive obligation to pay turther amounts Obligations for
contributions to defined contribution pension plans are recogmsed as an expense n the income staiement as
incurred

Provisions

A provision 1s recogmised 1n the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, and 1t 15 probable that an outflow of economic benefits will be required to settle the obligation
If the effect 15 material, provisions are determuined by discounting the expected future cash flows at a pre-1ax rate that
reflects current market assessments of the ttme value ol money and, where appropniate, the risks specilic to the
lLiability

Revenue

Revenue from the sale of goods is recogmsed n the income statemnent when the sigmificant nisks and rewards ot
ownership have been transferred (o the buyer, that 1s, normally 1n connection with dehvery

Revenue represents the amounts derived from the provision ot goods and services whuch fall within the Company’s
ordinary activities, stated net of Value Added Tax

Revenue and pre-tax loss, all of which anises in the Unmited Kingdom, 15 attnibutable te one acuvity, the processing
and distribution of mechanical and hydraulic precision steel tubes

Expenses
Operating lease payments

Payments made under operating leases are recognised 1n the income statement on a straight-line basis over the term
of the lease Lease incentives received are recognised 1n the income statement as an integral part of the total lease
cxpense

Finance come and expenses

Net financing cosis comprise intcrest payable, nterest receivable on funds invesicd, loreign exchange gamns and
losses that are recogmsed in the income statement

Interest income and 1nterest payable ts recogmsed in profit or loss as 1t accrues, using the effective interest method

11
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Notes (continued)

1 Accounting policies {confinued)

Taxaton

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recogmsed in the income statement
excepl (o the extent that 1t relates to iems recogmsed directly in equity, in which case 1t 1s recogmsed 1n equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years

Deferred tax 1s provided on temporary differences between the carrying amounts ot assets and habiliies for financial
reporting purposes and the amounts used for taxauon purposes The lollowing temporary differences are not provided
for the mmal recogmtion of goodwili, the ymual recogmtion of assets or habihities that aftect neither accounting nor
taxable profit other than n a business combination, and differences relating to invesiments 1n subsidianies to the extent
that they will probably not reverse in the foresecable future The amount of deferred tax provided 15 based on the
cxpected manner of realisation or seltlement of the carrying amount of assets and habihties, using tax rates enacted or
substantively enacted at the balance sheet date

A deferred 1ax asset 15 recognised onty to the cxtent that it 1s probable that tfuture taxable profits wall be available
agatnst which the asset can be uuhsed

2 Revenue

Revenue analysed by geographical location

2013 2012
£ i3
UK 30,243,482 33 702,964
Rest of Europe 1,026,154 985,767
Rest of world 153,179 442,661
Total revenues 31,422 815 35,131 392
3 Expenses and auditors’ remuneration
Included 1n profit are the following
2013 2012
£ £
Statf costs (Note 4) 2,450,291 2,574,161
Depreciation of property, plant and equipment 317,239 278,168
Operating lease rentals
Motor vehicles 319,274 308.192
Other 642,574 635,981
Profit on disposal of propenty, plant and equipment (1,505) (8)
Auditors’ remuneranon
Audit of these financial statementis 15,100 18.500
Other services relaung to taxation 5,890 7410




Notes (continued)

4 Staff numbers and costs

Benteler Distnbution Limited

Annual report and financial statements
For the year ended 31 December 2013

The average number of persons employed by the Company (including directors) during the year, analysed by

category, was as follows

Sales and distnbution
Adminmstration

The aggregate payroll costs of these persons were as follows

Wages and salanes
Social security costs
Coniributions to defined contnbution plans

5 Directors’ remuneration

The directors are remunerated by the holding company, Benteler Holdings Limited A managemem ¢

Number of employees

2013

57
18

75

£
2,099,931

215,205
135,155

2,450,291

£356,092 (2012 £417,400) 1s paid by the company for these and other management services

6 Finance income and expense

Interest payable to Group undertakings
Other interest

Total financial expense

Interest recetved from Group undertakings
Other interest

Total financial income

2013
£

(28)

(28)

wn

353

2012

62
18

80

B

L
2,210,913

229,129
134 1Y

2,574 161

harge ol

2012
i

(21.309)
(583)

(21,892)




Notes (connnued)

7 Taxation

Recognised in the tncome statement

Current 1ax expense
Current year
Adjustments for prior years

Current tax expense

Deferred tax expense

Ongination and reversal of temporary differences
Reduction in tax rate

Adjustments for pnor years

Deferred tax expenses (note 10)

Tax expense 1n income statement

Reconcation of effective tax rate

Profit before tax

Tax using the UK corporation tax rate of 23 25% (2012 24 5%)
Noen-deductible expenses

Under/(over) provided n prior years

Fixed asset difference

Over provision 1n prior years deferred tax

Temporary differences not recognised 1n the computation
Adjust closing deferred tax to average rate of 23 25%

Adjust opening deferred tax to average rate of 23 25%

Total tax 1n income statement

Factors that may affect future tax charges

Benteler Dastribution Limiled
Annual report and financial statements
For the year ended 31 December 2013

2013
£

209,941
4,490

214,431

(11,804)

(11,804)

202,627

1,005,194

233,673
4,451
4,490
7,177

(3,668)
(7,178

(38,980)

2,662

202,627

2012
£

406 655
2,522

409,177

4,300
(2330)

1,920

411,097

2012
£

1,749,856

428.667
1,669
2,522

(2,380)

(16.400)

(4,981)

411097

Reductions 1n the UK corporauon tax rate from 26% to 24% (effecuve from 1 Apnl 2012) and to 23% (effecuve 1

Apnl 2013) were substantuively enacted on 26 March 2012 and 3 July 2012 respecuvely Further reductions 10 21%

(etlective from 1 April 2014) and 20% (effective from 1 Apnl 2015) were substantively enacted on 2 July 2013

This will reduce the company's future current tax charge accordingly The deferred tax liabihity at 31 December

2013 has been calculated based on the rates of 20% and 21% substantively enacted at the balance sheet date




Notes (connnued)

8 Property, plant and equipment

Cost

Balance at | January 2012
Additions

Isposals

Batance at 31 December 2012

Balance at | January 2013
Additons
Disposals

Balance at 31 December 2013

Depreciation and impairment
Balance at | January 2012
Depreciation charge for the year
Disposals

Balance at 31 December 2012

Balance at 1 January 2013
Depreciation charge for the year
Disposals

Balance at 31 December 2013

Net book value

At 31 December 2011 and 1 January 2012

At 31 December 2012

At 31 December 2013

Land and
buildings
£

1,788,779

1,788,779

e

1,788,779

1,788,779

188,960
30,875

419,835

419,835
30,875

450,710

1,399,819

|

1,368,944

1,338,069

Plant and
equipment
E

3,430,093
1.612.533
(128,766)

4,313,860

4.313.860
22,823
(6,818)

4329865

2296 444
201,175
(124.903)

2,372,716

2,372,716
241,186
(6.268)

2,607.6%4

1,722,231

Benteler Distribution Limited

Fixtures and
Fittings
£

439,506
9,468
(41.611)

407 363

286,979
46,118
(41,511)

291,586

Annual report and financial statements
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Total
£

5658378

1.022.001
(170377)

6.510,002

6,510,002
151,201
(91,971)

6 369 232

2,972,383
278,168
(166.414)

3,084,137

3,084,137
317,239
(85 500)

1,315 876

Ea

2,685,995

—

1,425 865

3,253,356

Included above 1s ireehold land amounting 10 £350,000 (2012 £350,000) on which no depreciation 1s provided

Freehold land and bwildings were revalued by Matthews and Goodman, Chartered Surveyors, on an open market

value basis for existing use on 31 December 1999

The directors are not aware of any material change in value and therefore the valuations set out above have not been

updated
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Notes (continued)

8 Property, plant and equipment {continued)

The following information relates 1o assets carmed at revalued amounts which have been retained under the
transitiondl provisions set out in FRS 15 “Tangible fixed assets”

2013 2012
£ b3

Land and buildings
AL 1999 open market value 1,788,779 1,788,779
Aggregate depreciation thergon (450,710) (419 835)
Net book value 1,338,069 1,368,944
Histoncal cost of revalued assets 1,363,646 |1 363.646
Aggregate depreciation based on histoncal cost (603,188) (563,530)
Histoncal cost net book value 760,458 800,116
Security

No assets are pledged as secunty

9 Investments in subsidiaries

Subsidiary undertalangs

2013 2012

£ £
Cost and net book value
At beginming of the year 701 T01
Amount wntten off (701) -
At end of year - 701
The Company has the following investments 1n subsidiaries

Country of Class of
incorporation shares held Ownership

2013 2012
Lancashire Tube Stockholders Linuted England and Wales Ordinary 100% 100%
Pipe & Tube Supplies Limted England and Wales Ordinary 100% 100%
Harbour Tubes Limited England and Wales Ordinary 100% 100%

These companies are dormant
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Notes (continued)

10 Deferred tax assets and lialilities

Recognised deferred tax assets and habiines

Deferred tax assets and Labilities are atinibutable to the following

Assets Liabilites Net
2013 2012 2013 2012 2013 2012
£ £ £ £ £ £
Property, plant and equipment . - 242,135 273,300 242,135 273,300
Other uming difierences (2,000) (21,361} - - (2,000} (21.361)
Net tax (assets)/habihines (2,000) (21,361) 242,135 273,300 240,135 251 939

Movement in deferred tax during the year

1 January Recognised 31 December

2013 n Income 2013

£ £ £

Property, plant and equipment 273,300 (31,165} 242,135

Other tnung differences (21,361} 19,361 (2,000)

Net tax Liabthtics/(assets) 251,939 (11.804) 246,135
Movement 1n deferred tax during the prior year

I January Recogmised 31 December

2012 1n Income 2012

3 £ £

Property, plant and equipment 282,019 (8,719) 273 300

Other uming ditterences (32,000) 13,639 (21 361)

Net tax habilities/(assets) 250,019 1,920 251939

_—

Deferred tax 15 calculated on timing differences using a tax rate of 209% (2012 24%)

11 Inventories
2013 2012
£ £
Raw matenals and consumables 6,275,398 6.265.494

Inventories to the value of £23,107,739 were recogmsed as cost of sales in the year (2012 £25,503,274)

In 20i3 the write down ol mventories to net realisable value amounted to £310,492 (2012 £108,392) The
increased/ (reversal) of write-downs amounted to a charge of £202,100 (2012 £447,688 cred:t)
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Notes (continued)

12 Trade and other receivables
2013 2012
£ £
Trade recervables due from group undertakings 848,605 50,983
Orher trade recervables 5,690,811 6097 285
Prepayments and accrued income 398,591 421,357
6,938,067 6,569,625

The company’s exposure (o credit and currency risks and impairment losses relanng to trade and other receivables 1s
disclosed 1n note 18

13 Cash and cash equivalents
2013 2012
£ £
Cash and cash equivalents per balance sheet 244,241 317,505
14 Other non-interest-bearg loans and borrowings
2013 2012
£ £
Non-current iabilities
Parent company loan - -
The parent company loan was unsecured, interest (ree and had no fixed date for repayment
15 Trade and other payables
2013 2012
£ £
Payables due to group undertakings 4,259,637 4,486,755
Other trade payables 2,629,633 2,669,569
Other taxation and social security 623,101 776,736
Accruals and deferred income 58,146 135,137
7,570,517 8 068,197

16 Employee benefits

The Company participates n a number ot defined contribution pension plans The assets of the scheme are held
separately trom those of the company 1n an independently adminustered fund The pension charge represents
coniributions payable by the company to the fund which amounted to £135,135 (2012 £134,119) Therc were no
pension contributions outstanding or prepaid at the balance sheet date (2012 £Nif)
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Notes (continued)

17 Share capital

Ordinary shares

2013 2012
£ £

Allotted, called up and fully paid
1,000,000 ordinary shares of £1 each 1,000,000 1,000,000

The holders of ordinary shares are entitled to recerve dividends as declared from ume to ime and are enutled to one
vote per share at mectings of the Company

18 Financial instruments

Overview

The Company has exposure Lo currency, interest rate, credit and hquidity risk that anises in the normal course of the
Company’s business This note presents informauon about the Company’s exposure to each of the above nsks, the
Company’s objectives, policies and processes tor measuring and managing risk, and the Company’s management of
capual Further quantitative disclosures are included

The Board of Directors has overall responsibility for the cstablishment and oversight of the Company’s risk
management {ramework

The Company’s risk management policies are established to identily and analyse the risks faced by the Company, o
set appropriate risk Limits and controls, and to monitor risks and adherence to lmits  Risk management polictes and
systems are reviewed regularly to reflect changes 1n market conditions and the Company’s activiies The Board ol
Dircctors oversees how management monitors comphance with the Company’s rnsk management policies and
procedures and reviews the adequacy of the risk management framework in relatson to the nishs taced by the
Company

Fair value of financial instruments
Trade and other recevables

The fair value of trade and other recervables 1s estimated as the present value of future cash flows, discounted at the
market rate of interest at the balance sheet date if the effect 1s matenial

Trade and other payables

The fair value of trade and other payables 1s estimated as the present value ol future cash flows, discounted at the
market rate of interest at the balance sheet date of the effect 1s matertal

Cash and cash equivalents

The fair value of cash and cash equivalents 1s esimated as s carrying amount where the cash s repayable on
demand

21
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18 Financial instruments {continued)

Interest-bearing borrowings

Benteler Distribution Limited

Annual report and financial statements
For the year ended 31 December 2013

Farir value, which after iminal recogmtion 1s determined for disclosure purposes only, 1s calculated based on the
present value of future principal and interest cash flows, discounted at the market rate of interest at the balance sheet

date

The following table shows the carrying value of financial instruments on the balance sheet The carrying value of

financial instruments closely approximates therr fair value

Financial assets
Receivables due from group undertakings
Other trade receivables

Total financial assets

Financial habilities

Payables due to group undertakings
Other trade payables

Other payables

Tax payable

Total financial habihities

Foreign currency risk

2013
£

848,605
5,690,811

6,539,416

4,259,637
2,629,633
623,101
38,489

7,550,860

2012
£

50,983
6,097,285

6.148 268

[

4,486,755
2 669,569
776,736
199 760

8,132,820

The Company 1s exposed to foreign currency nisk for transactions that are denominated in a currency other than the
Great Briush Pound (GBP) The Company’s exposure to foreign currency nisk, based on nottonal amounts 15

summarnsed as follows

2013
Assets
Trade receivables — Eur

Total financial assets

Liahlites
Trade payables
EUR
usD

Foreign
currency
amount

247,380

1,400,158

GBP
equivalent

206018

206,018

1 166,050

1,166,050

22
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18 Financial instruments (continued)

2012
Assets
Trade recewvables — Eur

Total financial assets

Liabilities
Trade payables
EUR
UsSD

Sensinvity analysis

Benteler Distribution Limited

Annual report and financial statements
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Foreign GBP
Currency equivalent
amount
378,348 308,656
308 656
1 762,201 1,437,604
10,036 6.319
1,443,923

A 10% strengthening of the pound sterhing against the eure at year end would have increased the Company’s equity
and profit by the amounts shown below This analysis assumes that ali other vanables, in parucular interest rates,

remain constant The analysis 1s performed on the same basis for 2012

Trade receivables
Trade payables

Net eftect

Sensttivity analyss (continued)

Profit of loss
2013 2012
£ £
(20,602) (30 863)
116,605 144,392
96,003 113,527

A 10% weakemng of the pound sterling agawnst the currencies above the year end would have had the equal but
oppostte effect on the reported profit and equity to the amounts shown above, on the basis that all other variables

remain constant
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18 Financial instruments (continued)

Credit risk
Francral risk management

Credit risk 1s the nisk ot financial loss to the Company 1t a customer or counterparty to a financial instrument fails to
meet 1S contractual obligations, and anses prncipally from the Company’s trade and other recetvables
Management has a credit risk policy and exposure to credit risk 15 monitored on an ongoing basis

Exposure to credit risk

The carrying amount of the financial assets represents the maximum credit exposure Therefore, the maximum
exposure to credit risk at the balance sheet date was £5,690,811 (2072 £6,097,285) being the total of the carrying
amount of the financial asset shown 1n the table

Trade receivable balances at year end are aged as tollows (excluding balances due from group compan:es)

2013 2012
Gross Impairment Gross Imparrment
£ £ £ £
Current 5,446,152 10,212 5799.459 40400
30-90 days 255,551 5,221 236,127 8,635
90-365 days 13,189 8,648 110,734 -
5,714,892 24,081 6 146,320 49 035

The movement in the allowance for impairment 1n respect of trade receivables during the year was as tollows

2013 2012

£ £

Balance at 1 January 49.035 94,082
Impairment provision (released) (24,954) (45,047)
Balance at 31 December 24,081 49,035

The allowance account tor trade recervables 1s used to record impairment losses unless the Company 1s satisfied that
no recovery of the amount owing 15 possible, at that point the amounts considered irrecoverable are written off
against the trade receivables directly

Liquidity risk
Fiancial risk management

Ligquidity nisk 1s the nsk that the Company will not be able to meet its financial obligations as they fall due The
Company’s approach to managing 1ts iiquidity 1s to ensure, as far as possible, that 1t has sufficient hiquidity available
to meet 1ts habilities when due, both under normal and adverse economic conditions, without incurnng unacceptable
losses or risking damage to 1ts reputation

The Company ensures that it has sufficient cash on demand te meet 11s expected operattonal expenses for a period of
60 days, including the servicing of any financial obligations This excludes the potential 1mpact of extreme
circumstances which cannot be reasonably predicted, for example, natural disasters

24
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18 Financial instruments (conttnued)

The Company’s financial liabilites based on contractual cash flow 1s summarised as follows

Contractual Carrying
cash flow amount
£ £
2013
Payables to group undertakings 4,259,637 4,259,637
Other trade payables 2,629,633 2,629.633
Other payables 623,101 623,101
Tax payable 38,489 38,489
7,550,860 7,550,860
2012
Payables to group underntakings 4,486,755 4,486,755
Other trade payables 2,669,569 2 669,569
Other payables 776.736 776,736
Tax payable 199,760 199,760
8,132,820 8 132,820
Financia! liabilities noted above are payable within one year
19 Operating leases
Non-cancellable operating lease rentals are payable as follows
2013 2002
£ £
Less than one year 8,036 -
Between one and five years 533,026 509,766
Afier five years 405,681 441 789
946,743 951,555

During the year, £962,214 was recognised as an expense tn the income statement 1n respect of operating leases
(2012 £944.173)

The company leases various vehicles, equipment and buildings under these operauing leases
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Notes (continued)

20 Related parties

Identuy of related parties

The Company has a related party relationship with its subsidianes, helding company and key management
personnel

Transactions with key management personnel

The Company’s key management personnel are the directors Details of directors’ remuneration are given in note 5
There were no other transactions with key management personnel in either the current or preceding year

Other related party transactions

During the year the company had the following transacuons with its related partics

Sales to related Purchases from Interest recetved from

party related party related party
2013 2012 2013 2012 2013 2012
£ £ £ £ £ £
Other group undertakings 749,305 715,464 11,707,292 12,591,975 - -
Holding company - - - - 348 -
749,305 715464 11,707,292 12 591,975 348 -

Interest payable to Balance due from Balance due to

related parties related party related party
2013 2012 2013 2012 2013 2012
£ £ £ L
Other group undertakings 28 214 65,450 50,983 4,259,637 31.639 456
Holding company - 21,005 783,155 - - 847,299
28 21,309 848,605 50.983 4,259,637 4,486,755

21 Capital management
The company 15 financed through a combination ot 1ts ordinary share capital and shareholder loans
22 Ultimate parent company and parent company of larger group

The Company 1s a subsidiary undertaking of Benteler Holdings Limited which 1s the immediate parent company
incorporated n Great Britain and registered in England and Wales

The largest group in which the results of the Company are consolidated 1s that headed by Benteler International AG,
incorporated and registered in Austria The consolidated financial statements of these groups financial statements of
these groups are available (o the public and may be obtamed from Benteler Internattonal Ag, Schillersirasse 25 - 27,
5070 Salzburg, Austria

23 Post balance sheet events

There were no signiftcant post balance sheet events
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