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ADMINISTRATORS’ APPOINTMENT

Lynn Robert Bailey, Lindsey Jane Cooper and Simon Peter Bower of Baker Tilly
Restructuring and Recovery LLP, St Philips Point, Temple Row, Birmingham, B2 5AF were
appointed Joint Admunustrators ( Admimstrators”) of Ivle Realisations Limited (“Ivle”)
(formerly Elvi Limited), Elvi Investments Limited (“Investments™), and Elvi Holdings Limited
("Holdings™) (*‘the Companies” or “the Group™) on 7 February 2008 by the directors of the
Companies

The notices of appointment were filed in the Bimingham High Court of Justice under
reference numbers 9057, 9058 and 9059 all of 2008

The Admrmstrators’ appomntment specified that they would have power to act jontly and
severally The Admimstrators have exercised and will continue to exercise all of therr
functions jointly and severally as stated 1n the notice of appointment

The Admunistrators are pleased to present thewr Proposals and Report pursuant to Paragraph 49
of the Insolvency Act 1986 (as amended) and Rule 2 33 of the Insolvency Rules 1986 (as
amended)

STATUTORY INFORMATION

We attach as Appendix A an extract of statutory information, including details of the directors,
company secretary and secured creditors from files held at Compames House Please note that
the Registered Offices of the Companies were changed to ¢/o Baker Tilly Restructunng and
Recovery LLP, St Pmlips Point, Temple Row, Birmingham, B2 5AF on 11 February 2008

EVENTS LEADING UP TO THE ADMINISTRATION

Brief background

The business can be traced back to the 1940s and was ongmalily started 1n Holland with the
Elvi brand launched 1n the UK 1n 1993 aimed at the plus size market A management buy out
took place in 1997 and 1in 2006 a MBI was completed with backing from Langholm Capital

Following the MBI the new management commenced a strategy to develop the brand and
expand the retail operation through both concessions and direct outlets In the year following
the MBI the trading results for both Sprning/Summer and Autumn/Winter seasons were poor
which management consider was as a result of 1ssues with the product range As a consequence
losses 1n excess of £1 5Sm were incurred In December 2007 the major shareholder decided that
they wanted to exat the business and instructed a firm of accountants to market the business
through their corporate finance division At the same time the Group's bankers withdrew
facilities which led to severe cash flow difficulties

Due to the cash flow constraints management undertook a focused marketing campaign with a
number of parties expressing an interest in the business On 17 January 2008 the shares and
loan notes of approximately £825,000 1ssued as part of the MBI were acquired by Hillco who
then 1njected approximately £200.000 into the business secured by fixed and floating charge
debentures over the Companies We understand that following a penod of review Hillco
decided not to mvest further into the Compames and on 3 February 2008 their shareholding
was sold to new investors who also took an assignment of the debentures and loan notes




Upon acquisition the new mvestors instructed Baker Tilly to carry out an urgent assessment of
the operations and the cash needs of the business Accordingly following this review 1t was
apparent that the Companies needed to seek protection from creditors and as a consequence the
Directors appomted Administrators on 7 February 2008 We would point out that £10,000 has
been charged to the new investors by Baker Tilly for this pre appointment work

Company’s trading history

Relevant extracts from the Group’s consolhidated audited financial statements and management
accounts are summarised below

Audited Audited | Management

Accounts

Year Ended Year Ended | Year Ended

310705 310706 310707

£7000 £°000 £'000

Turnover 20,406 20,362 19,194
Gross Profit 13,468 13,662 12,555
Operating Profit/(Loss) 601 641 (1,534)
Net Profit/(Loss) after tax 367 326 (1,744)
Share Capital 100 160 100
Profit & Loss Account 3,966 4,322 2,955
Net Assets 4 096 4,422 3,055

STATEMENT OF AFFAIRS

Whulst the directors have not yet lodged the Statement of Affawrs for each company with the
Admunistrators these are expected to be available at the creditors’ meetings Accordingly,
pursuant to Rule 2 33 of the Insolvency Rules 1986 (as amended), we attach an Estimated
Statement of the Financial Position of the Compamies as at 7 February 2008 as Appencix B

The values at which creditors’ claims are stated 1n the Estimated Financial Position are, as 18
required by legislation, those which are reflected in books and records of the Companies when
we were appointed Accordingly 1t 1s our view that some balances may not be correct and
certain claims may be subject to reduction 1n respect of mitigation, set-off or retention of title
The agreement of creditors” claims by the Administrators (or any subsequently appointed
Supervisor or Liquidator) 1s a separate matter and will be dealt with as appropnate in due
course, mitially by reference to the Proofs of Debt lodged in the proceedings by creditors
themselves

The ‘Prescribed Part™ 1s a statutory amount of each company’s assets subject to a floating
charge to be set aside for the benefit of non-preferential creditors As the debentures referred to
above were granted after September 2003 there will be a Prescribed Part available to non-
preferential creditors




The preferential claims for arrears of wages of approximately £125,000 have been settled via
the purchaser and we have also dealt with sundry pre appointment deductions of approximately
£5,000 which would also rank preferentially However following the sale of the business all
employees transferred to the purchaser and therefore no preferential claims 1n respect of
accrued holiday pay are expected to arise

As advised above all momes fixed and floating charge debentures were granted 1n January
2008 bemng assigned in February this year As also mentioned loan notes with a value of
approximately £825,000 were also assigned to the same party and therefore legal advice 1s
being sought as to whether this indebtedness 1s also caught by the secunty

In addition to the above mentioned security HSBC Bank plc (“the Bank™) have a charge over
the frechold premises 1n Redditch The debt due to the Bank 1s approximately £1 6m and 15 due
from Holdings with the charge granted by Ivle who own the freehold and provided a supported
guarantee 1n respect of this indebtedness

As mentioned below the Elvi trademark was owned by Investments who also hold a small
number of the leaseholds and are due approximately £815,000 by Ivle As regards Holdings 1ts
assets are two leaseholds, shareholding 1n Investments and an inter company debt of £1 7m due
from Ivle

CONDUCT OF THE ADMINISTRATION

Paragraph 3 to Schedule Bl to the Insolvency Act 1986 {as amended) sets out the purposes of
an Admnistration The Administrator must perform his functions with the objective of

(a) rescuing the company as a going concern, or

(b) achieving a better result for the Company’s creditors as a whole than would be likely 1f
the company were wound up (without first being 1n Administration), or

(c) realising property in order to make a distribution to one or more secured or preferential
creditors

As advised above the business had been offered for sale 1n late 2007/carly 2008 by the majonty
shareholder and we have been advised by management that no acceptable offers were received
from any trade buyers Accordingly we felt that a more public campaign should be undertaken
to ascertain whether a going concern sale through Administration was possible and therefore
placed an advertisement 1n the Financial Times on 8 February Following this we received
enquires from twenty nterested parties to whom sale particulars were sent In addition we
contacted all parties who had previously expressed an interest 1n the business

To enable a going concern sale to be explored we arranged for the Group's operations to
continue and we maintained trading from all 28 leasehold stores and 63 concessions as well as
the head office and disinbution centre 1n Redditch with no redundancies declared at any
location albeit an undertaking was given to staff that their wage arrears, which would rank
preferentially, would be paid This was made possible due to the cash flow generated through
the retail operations and with funds in hand at our appointment of approximately £450,000
However 1t was apparent that trading would only be possible in the short term due to the level
of current season stocks and the need to secure supplies for the remainder of the
Spring/Summer perod




A number of interested parties visited the head office and met with management and the
Admunistrators and competing offers were received for the business albeit one of these was not
for the whole operation Deadlines were set requesting these potential purchasers to make their
best and final offer by 1pm on Fniday 15 February following which an offer for the whole of
the business and assets (excluding the freehold premises in Redditch and book debts) from
GDCO 57 Limited (“GDCO”) was accepted and the sale was completed the following day
The rationale for accepting GDCO’s offer was the combination of the total consideration of
£900,000, of which £300,000 was ascribed to the Elvi trade mark held by Investments, the
transfer of all staff thus extingmishing any employee claims for redundancy etc and the
assignment of all the leaschold properties which again would negate any claims from
landlords Accordingly with 28 leases and over 450 staff a combination of these claims would
have increased the unsecured liabilities significantly

As referred to above both the freehold property and pre appointment book debts have been
excluded from the sale The freehold 1s bemng marketed by our agents, GVA Gnmley and
interested parties should contact Ahistair Wright on 0121 609 8344 As regards the book debts
these totalled approximately £600,000 at appointment and are due from the concession hosts
We have commenced collection of these debts and following the sale of the business we expect
full recovery of the balances outstanding

Whilst none of the Group’s directors were acting on behalf of GDCO at the time of the sale we
understand that Oliver Spark and Simon Tutt have now been appointed as directors of that
company As part of the agreed transaction Elvi Limited has now changed 1ts name to Ivie
Realisations Limited with effect from 21 February 2008

Accordingly whilst we have not been able to rescue the Companies as set out at (a) above we
have been able to achieve purpose (b) being a better result than would have been achieved if
the Companties had been placed into hiquidation

We attach as Appendix C a summary of our receipts and payments for the Companies upon
which we make the following comments

The proceeds from the sale of the business have been allocated in accordance with the
consideration set out 1n the agreement with the main elements being approximately £580,000
in respect of stock, £300,000 relating to the Elvi trademark and £20,000 for plant and fixtures
and fittings etc The other mawn receipts relate to funds 1n hand , including credit card balances,
of approximately £536,000 and post appointment trading of £203,169 We have also received
approximately £131,500 on behalf of the purchaser which 1s held as third party funds

Payments since our appointment have been minimal although we have still to account to the
purchaser for wages arrears, as referred to above We have also to deal with rent and other
costs relating to our trading penod The current Group funds m hand are £1,861,291
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MEETING OF CREDITORS

The Admumstrators have decided to convene separate meetings of creditors for each of the

Companies, pursuant to paragraph 51 of Schedule Bl to the Insolvency Act 1986 (as
amended)

The following documentation 1s attached

* Appendix D. formal notices convening the meetings are on Forms 2 20B
Please note the iming of the meetings

o Elvi Holdings - 10 00am
o Ehu Investments Linuted - 10 30am
o [Ivie Realisations Limited - 11 00am

e Appendix E  a form of proxy form for use at the meeting Please note that you should
complete one proxy form only, relevant to the Company you are a creditor of

e Appendix F an extract from the Insolvency Rules 1986 {as amended) regarding
creditors’ entitiement to vote

The purpose of the meeting 1s for creditors to be able to consider the Administrators’ proposals
(section 7 below) and to ask questions as regards the conduct of the Administration At the
meeting, creditors are also entitled to establish a Creditors’ Committee should they so wish,
provided that there are no fewer than three and no more than five wishing to be represented on
the commuttee

ADMINISTRATORS’ PROPOSALS
The Administrators® proposals in relation to each of the Companies are,

The Admrustrators should continue to realise the remaining assets upon the terms they
consider to be the most beneficial to creditors of the Company

The Admmmstrators should arrange to distribute available funds from the realised assets to
those creditors entitled to them in such manner as they consider will lead to an carly
distribution of the available assets 1n an economic manner

The Admunistrators be authorised to make such application to Court for directions as they

consider appropriate with a view to achieving the purposes of the Admimstration or their
proposals

In the event that a Creditors” Committee 15 not established, the Admimistrators shall be
authonsed to draw ther remuneration based upon time costs incurred by them in the
Administration, to be paid out of the assets of the Company 1n accordance with Rule 2 106(2)
(b) by reference to the time properly given by the Admimstrators and their staff, in attending to
matters ansing 1n the Administration at Baker Tilly Restructuring and Recovery LLP standard
hourly rates, current details of which are attached at Appendix H, but which are reviewed
periodically
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In the event that a Creditors’ Committee 15 not established, the Admumstrators shall be
authonsed to draw therr disbursements and other expenses incurred by them in the
Admimstration, to be paid out of the assets of the Company Such disbursements to include
“Category 2 disbursements” at the rates disclosed in Appendix H to the proposals

The Administrators conclude the Admimstration when they consider appropnate and apply for
therr release from the Court

The Company exits the Administration by way of a Creditor’s Voluntary Liqurdation

That Lynn Robert Bailey and Lindsey Jane Cooper of Baker Tilly Restructuring and Recovery
LLP of St Phulips Point, Temple Row, Birmingham B2 SAF be appointed Joint Liquidators of
the Company following the cessation of the Admimistration

To consider and 1f thought fit, appointing a Creditors’ Commuttee to assist the Administrators

In the event that a Creditors’ Commuttee 1s not established, the Admunstrators be discharged
from liability in respect of any action of theirs as Admimistrators immediately following their
cessation to act as Administrators

PROPOSED EXIT FROM ADMINISTRATION

It 15 proposed that each of the Companies shall exit Admimstration by entenng into Creditor’s
Voluntary Liquidation

1t 1s proposed that Lynn Robert Barley and Lindsey Jane Cooper of Baker Tally Restructuning
and Recovery LLP , St Phihips Point Temple Row, Birmingham B2 5AF be appointed Joint
Liquidators of each of the Compames followimng the cessation of the Admimistration  Creditors
should note that they may nominate a different person as the proposed Liquidators, provided
that the nomination 1s made after the receipt of the proposals and before the proposals are
approved

DIVIDEND PROSPECTS

Based upon the Estimated Financial Position at appendix B there will be a Prescribed Part
available for the unsecured creditors, which based upon the current estimate of total claims,
would result 1n a dividend estimated 1n respect of lvle’s creditors of approximately 5p 1n the
pound before costs , accruing interest and post appomntment taxation assuming that the loan
notes are caught by the debenture If this 1s not the case then the dividend would nse to an
estimated 18p 1n the pound before costs, accruing interest and post appointment taxation Both
of these estimates take account of the inter company balances However it 1s possible that Ivle
may have a subrogated secured claim 1 Holdings relating to the freehold property thus
negating atl or part of the inter company dividend Accordingly until all inter company debts
are agreed 1t 15 not possible to estimate what dividend there would be to creditors of either
Investments or Holdings




10.

ADMINISTRATORS’ REMUNERATION

Creditors are asked to consider resolutions as regards the payment of the Admimistrators’
remuneration and drawing certain disbursements from the Admimstration estate These are
detailed at paragraphs 7 4 and 7 5 of the Administrators® proposals If a Creditors’ Commuttee
15 appointed, 1t 1s for the Commuttee to consider this resolution

Expenses and disbursements which are not capable of precise identification and calculation
(for example any which include an element of shared or allocated costs) require approval prior
to bemng drawn from the insolvency estate These expenses are known as “Category 27
disbursements

For your information the following decumentation 1s attached
o Appendix G Admunistrators’ tume cost analysis

e Appendix H Charge out rate bands of Administrators and their staff working on the
Admimstration, together with Category 2 disbursement rates

» Appendix | Summary of payments to Administrators and associated parties

e Appendix J Charging, expenses and disbursement policy statement

A Creditors Guide to Admunistrators’ Fees, a guide 1n relation to the remuneration of
Admmstrators, can be accessed at the website of the Association of Business Recovery
Professionals at - www r3 org uk/publications/statements of insolvency practice (Statement of
Insolvency Practice 9 — Remuneration of Insolvency Office Holders [England & Wales])

Alternatively, I can provide you with a copy on written request to my office

Administrators’ time costs

Appendix G contains a summary of the Administrators’ time costs as at 28 February 2008, the
latest practicable month end reporting date Time costs at that date stood at £135.079 50
relating to 791 0 hours at an average hourly rate of £170 77 per hour The following is a
summary of the tasks carned out by us

Administration and Planning

This ncludes day-to-day adminmisirative duties and dealing with statutory duties and
responsibilities, including advertising notice of the Administration, providing notice to
creditors, dealing with the submission of the Statement of Affairs and filing necessary
documents at Companies House Other duties include handling and recording receipts and
payments, VAT and Corporation Tax 1ssues such as the monthly VAT returns, pension queries
and general correspondence.




11.

Realisation of Assets

Our staff have been assisting with vanous matters such as prepanng sale documents, handling
queries from 1nterested parties and obtaiming valuations of assets A large amount of tune has
been spent on this area as 1t 1s considered to be a key aspect of the Administration
Additionally, time has been spent reviewing Reservation of Title claams with regard to stock
and dealing with Finance Company creditors

Trading

Our staff have had to set up accounts with suppliers 1n order to trade on an ongoing basis
Payments to suppliers and general correspondence with these have been undertaken Certain
aspects of trading have led to large time demands upon our staff

Creditors

Quenes from and correspondence with creditors and employees have been necessary aspects of
the Admimstration process The preparation of the Admumstrators’ Proposals has been
undertaken 1ncluding the attendant aspects of providing and obtaining the required information,
convening the creditors’ meeting etc

Administrators’ disbursements
To date we have not drawn any amounts on account of our disbursements incurred

EC REGULATIONS

it 15 considered that the EC Regulations will apply and that these proceedings will be main
proceedings as defined 1n Article 3 of the EC Regulations as the centre of main interest of the
Company 15 in England and Wales

L Robert Bailey
Baker Tilly Restructuring and Recovery LLP
Joint Administrator

Date: 6 March 2008

Mr Lynn Robert Bailey 1s licence to act as an msolvency practitioner by the Insolvency Practitioners
Association

Miss Lindsey Jane Cooper and Mr Simon Peter Bower are both licensed to act as msolvency practitioners

by the Institute of Chartered Accountants in England and Wales

The affairs, business and property of the company are being managed by the Joint Administrators
who act as agent for the company without personal hiability




STATUTORY INFORMATION

COMPANY NAME

PREVIOUS COMPANY NAMES
COMPANY NUMBER

DATE OF INCORPORATION
TRADING NAME

TRADING ADDRESS

PRINCIPAL ACTIVITY
REGISTERED OFFICE
SHARE CAPITAL

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS

DIRECTORS

SECRETARY

MORTGAGES AND CHARGES

Appendix A

Elvi Holdings Limited

Broomco (1258) Limited, until 30 May 1997

03338735

24 March 1997

17 Oxleasow Road, East Moons Moat,
Redditch B98 ORE

Holding company
St Philips Point
Temple Row

Birmingham, B2 5AF
100,000 Shares 1n 1ssue

Pass Manufacturing Limited(100%)

Simon Paul Tutt
Ohiver James Spark

Simon Paul Tutt

Filefigure Limited — fixed and floating
debenture registered on 23 January 2008




STATUTORY INFORMATION

COMPANY NAME

PREVIOUS COMPANY NAMES

COMPANY NUMBER
DATE OF INCORPORATION
TRADING NAME

TRADING ADDRESS

PRINCIPAL ACTIVITY

REGISTERED OFFICE

SHARE CAPITAL

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS

DIRECTORS

SECRETARY

MORTGAGES AND CHARGES

Appendix A

Elvi Investments Limited

The House of Lerose Limited, until 30 June

1997
00416970

10 August 1946

17 Oxleasow Road, East Moons Moat,
Redditch B98 ORE

Holding Company
St Philips Pont
Temple Row

Birmingham, B2 5AF

341600 Shares 1n 1ss5u¢e

Elvi Holdings Limited (100%)

Simon Paul Tutt
Oliver James Spark

Smmon Paul Tutt

Filefigure Limited — fixed and floating
debenture registered on 23 January 2008




STATUTORY INFORMATION

COMPANY NAME

PREVIOUS COMPANY NAMES

COMPANY NUMBER
DATE OF INCORPORATION
TRADING NAME

TRADING ADDRESS

PRINCIPAL ACTIVITY

REGISTERED OFFICE

SHARE CAPITAL

NOMINAL & ISSUED SHARE
CAPITAL

SHAREHOLDERS

DIRECTORS

SECRETARY

MORTGAGES AND CHARGES'

Appendix A

Ivle Realisations Limited

Elvi Limited, until 21 February 2008
Just Jersey Limited, until 9 June 1997

00489332
12 December 1950
Elvi

National network of freestanding shops and
CONCESSIons

Retail sale of clothing
St Phuhips Pont
Temple Row
Birmingham, B2 SAF

200 Shares 1n 1ssue

Elvi Investments Limited (100%)

Simon Paul Tutt
Oliver James Spark

Simon Paul Tutt

HSBC Bank Plc — Legal mortgage covering
all momes due from Eivi Holdings Limited
over property at Unit 17, Oxleasow Road,
East Moons Moat, Redditch, B98 ORE,
registered on 17 January 2007

Filefigure Limited — fixed and floating
debenture registered on 23 January 2008




Elvi Holdings Limited and subsidiaries

Estimated Statement of the Financia! Position as at 7 February 2008

IVLE REALISATIONS LTD

Appraximate Estrmated
Book Value Realisation Value

£'000 £°000
Freehold property 1,913  Confidental
Less HSBC Bank plc (1608) {1608)

305 uncertamn

Inter-compnay debts
Goodwill and trademarks
Shop fittings and warehouse equipment 2,421 20
Stock 2,700 580
Debtors 600 600
Prepayments 782 77
Cash and credit card balances 625 625
Available for Preferential Creditors 1,902
Preferentiat Crecitors (150}
Balance available for Pescnbed Part 1,752
Pescnbed Part (358}
Available under Floating Charge 1,394
Debenture Holder (280}
Avallable for Unsecured Creditors 1,114
Add Prescnbed Part 358
Available for Unsecured Creditors 1,472
Trade and Expense Creditors 3,657
HM Revenue and Customs 775
Loan Notes 944
Inter Company 2,602 (7978)

Esmiated surplus / {deficiency) to unsecured creditors (635086}

Notes

1 No allowance has been made for costs
2 The above claims are esttmates and will be subject to agreement

ELVI INVESTMENTS LTD

App E A

Book Vale Reafisaton Value

£'000 £'000

814 uncertan
3,130 300

300
nil
300
{63}
237
nif
237
63

300

Uncertain

300

3 No provision has been made for any post administration tax on the disposal of the freehold property

4 No provision has been made for interest

Appendix B

ELVI HOLDINGS LTD

Appraximate Estmated
Book Value Realsation Value

£'000 £'000

1788 uncertain

i

nil

ml

nil

nil

Uncertain

nil
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Receipts and Payments Abstract to 5 March 2008

ASSET REALISATIONS
Sales (Administration)
Bank Interest Net

Debtors (Pre-Appointment)

Intellectual Property
Equtpment

Premises

Goodwall

Information Technology
Stock

Concessions

Cash at Bank

Third Party Funds
Utility Refunds

COST OF REALISATION
Bank Charges
Petty Cash
Trading Expense
Customer Refunds
Preferental Creditors

Balance in Hand

{VLE REALISATIONS LTD

£

203,169 31
675 40
128,230 49
200
20,000 00
24 00

100

200
579,968 00
100
536,548 00
131,514 80
4,473 89

(7,003 00)
(5,650 00)
(16,794 36)
(8,322 03)

{5,751 51)

~ 1,560,998 99

1,560,998 99

1,604,609 89

(43,610 90)

ELVI INVESTMENTS LTD

E

il

290 41
i
299,598 00
n
200
100
il

il

il

nl

nil

il

nil
nil
rul
il
nil

300,291 41

ol

300,291 H1

300,291 #1

nil
il
nil
ni
ni!

nil
)
nl
ail
il
nif
nil

nik
]
il
nil
il

Appendix C

ELVI HOLDINGS LTD

100

nl

100

100



Rule 2 35

(a) Insert full name(s) and
address{es) of the
adminstrator(s)

(b) Insert full name and
address of registered office
of the company

(c) Insent details of place

of meeting

{d} Insent date and trme of
meeting

*Delete as applicable

* Delete as applicable

Appendix D

Form 2 20B

Notice of a meeting of creditors

Name of Company Company number
Elvi Holdings Limited 03338735
In the Court case number

Bimungham High Court of Justice Chancery Division
{full name of count]

9058 of 2008

Notice 1s hereby given by (a) Lynn Robert Bailey, Lindsey Jane Cooper and Simon Peter Bower of Baker
Tilly Restructuring & Recovery LLP, St Philips Point, Temple Row, Birmingham, B2 SAF

that a meeting of the creditors of (b) Elvi Holdings Lumited of Baker Tilly Restructunng & Recovery LLP,
St Plulips Point, Temple Row, Birmungham, B2 5AF

15 to be held at (c) The Hotel Du Vin, 25 Church Street, Birmingham, B3 2NR

on (d) 26 March 2008 at 1000 hrs

The meeting 15

*(1) an imnal creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986 (“the
Schedule™),

[ imvite you to attend the above meeting

A proxy form 1s enclosed which should be completed and retumed to me by the date of the meeting 1f you
cannot attend and wish to be represented

In order o0 be entitled to vote under Rule 2 38 at the meeting you must give to me not later than 12 00
hours on the business day before the day fixed for the meeting, details m wniting of your clasm

Jount Admmstrator \

G} (\( o\g
A copy of the proposals frevised-prepesals 1s attached

N

Signed

Dated




Rule 2 35

{a) Insert full name(s) and
address(es) of the
admunastrator(s}

(b) Insert full name and
address of registered office
of the company

{c) Insen details of place

of meetng

(d} Insert date and tirne of
meeting

*Delete as applicable

* Delete as applicable

Appendix D

Form 2 20B

Notice of a meeting of creditors

Name of Company
Elvi Investments Limuted

Company number
00416970

In the
Bumungham High Count of Justice Chancery Division
[full name of court]

Court case number
9057 of 2008

Notice 15 hereby given by (a) Lynn Robert Bailey, Lindsey Jane Cooper and Simon Peter Bower of Baker
Thilly Restructuning & Recovery LLP, St Philips Point, Temple Row, Birmingham, B2 5AF

that a meeting of the creditors of (b} Elvi Investments Limited of Baker Tilly Restructuring & Recovery
LLP, St Phlips Pomnt, Temple Row, Birmingham, B2 SAF

1S to be held at (c) The Hotel Du Vin, 25 Church Street, Bumingham, B3 2NR

on (d) 26 March 2008 at 1030 hrs

The meeting 15

*(1) an mual creditors’ meetng under paragraph 51 of Schedule B1 to the Insolvency Act 1986 (“the
Schedule™),

[ invite you to attend the above meeting

A proxy form 1s enclosed which should be completed and returned 10 me by the date of the meeting 1f you
cannot attend and wish to be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give ¢ me, not later than 12 00
hours on ihe business day before the day fixed for the meeting, detarls n wriing of your claim

- 2
\

Joint Adminstrator
61358
A copy of the *proposals revised-propesals 1s attached

Signed

Dated




Rule 2 35

(a) Insert full name(s) and
address{es) of the
admuustrator(s)

{b) Insert full name and

address of registered office
of the company

(c) Insert details of place
of meeting

(d) [nsert date and time of
meeting

*Delete as applicable

* Delete as applhicable

Appendix D

Form 2 20B

Notice of a meeting of creditors

Name of Company Company number
Ivle Realisations Limited (formerly Elvi Limited) 00489332

In the Court case number
Birmungham High Court of Justice Chancery Division 9059 of 2008

[full name of court)

Nouce 1s hereby given by (a) Lynn Robert Bailey, Lindsey Jane Cooper and Simon Peter Bower of Baker
Tilly Restructuring & Recovery LLP, St Phlips Point, Temple Row, Birmingham, B2 5AF

that a meeting of the creditors of (b) Ivle Reahsations Linuted (formerly Elvi Limited) of Baker Tilly
Restructuning & Recovery LLP, St Philips Point, Temple Row, Birmingham, B2 5AF

15 to be held at {c) The Hotel Du Vin, 25 Church Street, Bimmgham, B3 2NR

on {d) 26 March 2008 at 1100 hrs

The meeting 1s

*(1) an imual creditors’ meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986 (“the
Schedule™),

I'mvite you to attend the above meeting

A proxy form 1s enclosed which should be completed and returned te me by the date of the meeting 1f you
cannot attend and wish to be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give to me, not later than 12 00
hours on the business day before the day fixed for the meeting, details in wniting of your claim

-~

M

Joint Administrator i

Dated (5’ S] 3%
A copy of the proposals ~revised-proposals 1s attached

Signed




Rule 8.1

Please insert name of person
(who must be 18 or over) or
the Chairman of the Meeting

I you wish to provide for
alternative proxy helders wm
the circumstances that your
first choice 15 unable to attend
please state the name(s) of the
altemnatives as well

Please delete words 1in
brackets if the proxy holder 1s
only to vote as directed i e he
has no discretion

*Please delete as appropnate

This form must be signed

Only 10 be completed 1f the
creditor has not signed i
person

Appendix E

Insolvency Act 1986 Form 82

Proxy (Administration)

ELVI HOLDINGS LIMITED

Name of Creditor

Address

Name of Proxy Holder

1

I appoint the above person to be my/the creditor’s proxy holder at the meeting of creditors to be
held on 26 March 2008, or at any adjournment of that meetng  The proxy holder 1s to propose
or vote as instructed below (and 1n respect of any resolution for which no specific mstruction 1s

given, may vote or abstain at his/her discretion)

Voting Instructions for resolutions

1 For the acceptance/rejection* of the administrator’s propoesals/revised proposals* as
circulated

2 For the appointment of

of

representing

as a member of the creditors’ committee

Signature Date

Name in CAPITAL LETTERS

Position with creditor or relatonship to creditor or other authority for signature

Remember there may be resotutions on the ather side of this form




Ruje 8.1

Please insert name of person
(who must be 18 or over) or
the Chairman of the Meeting
If you wish to provide for
altemative proxy holders
the circumstances that your
first choice 1s unable to attend
please state the name(s} of the
alternahives as well

Pleasc delete words n
brackets 1f the proxy holder 15
only to vote as directed 1 ¢ he
has no discretion

*Please delete as appropriate

Thas form must be signed

Only to be completed 1f the
creditor has not signed in
person

Insolvency Act 1986

Proxy { Administration)

ELVIINVESTMENTS LIMITED

Name of Creditor

Appendix E

Form 8.2

Address

Name of Proxy Hoelder

1

1 appomnt the above person to be my/the creditor’s proxy holder at the meeting of creditors to be
held on 26 March 2008, or at any adjournment of that meeting The proxy holder 1s to propose
or vote as instrucied below (and 1n respect of any resolution for which no specific instruction 18

given, may vote or abstain at his/her discretion)

Voting Instructions for resolutions

1 For the acceptance/rejection* of the administrator’s proposals/revised proposals* as

circulated

2 Tor the appomntmemnt of

of

representing

as a member of the creditors’ committee

Signature Date

Name in CAPITAL LETTERS

Position with creditor or relationshap to creditor or other authority for signature

Remember there may be resolutions on the other side of this form




Rule 8.1

Please insert name of person
{who must be 18 or over) or
the Chairman of the Meeting
If you wish to provide for
alternative proxy holders m
the circumstances that your
first choice 15 unable to attend
please state the name(s) of the
altematives as well

Please delete werds 1in
brackets 1f the proxy holder 15
only to vote as directed 1 e he
has no discretion

*Please delete as appropnate

This form must be signed

Only to be completed 1f the
creditor has ot signed
person

Appendix E

Insolvency Act 1986 Form 8.2

Proxy (Administration)

IVLE REALISATIONS LIMITED (FORMERLY ELVI LIMITED)

Name of Creditor

Address

Name of Proxy Holder

1

I appoint the above person to be my/the creditor’s proxy holder at the meeting of creditors to be
held on 26 March 2008, or at any adjournment of that meeting  The proxy holder s 1o propose
or vote as mstructed below (and 1n respect of any resolution for which no specific instruction 1s

given, may vote or abstain at his/her discretion)

Voting Instructions for resolutions

1 For the acceptance/rejection* of the administrator’s proposals/revised proposals* as
circulated

2 For the appointment of

of

representing

as a member of the creditors’ commuttee

Signature Date

Name 1n CAPITAL LETTERS

Position with creditor or relationship to creditor or other authonity for signature

Remember there may be resolutions on the other side of this form




Appendix F

INSOLVENCY RULES 1986 (AS AMENDED)

Entitlement to vote (Rule 2.38)

1)

2)

3)

4)

3)

6)

Subject as follows, at a meeting of creditors in administration proceedings a
person 1s entitled to vote only 1f —

a}) he has given to the administrator, not later than 12 00 hours on the
business day before the day fixed for the meeting, details in wniting of
the debt which —

1)  he claims to be due to him from the company, or

1)  1n relation to a member State liquidator, 1s claimed to be due to
creditors 1n proceedings in relation to which he holds office,

b)  the claim has been duly admutted under the following provisions of this
Ruie, and

c)  there has been lodged with the administrator any proxy which he intends
to be used on his behalf,

and details of the debt must inciude any calculation for the purposes of Rules
240to 242

The chairman of the meeting may allow a creditor to vote, notwithstanding
that he has failed to comply with paragraph (1)(a), 1f satisfied that the failure
was due to circumstances beyond the creditor's control

The chairman of the meeting may call for any document or other evidence to
be produced to him, where he thinks it necessary for the purpose of
substantiating the whole or any part of the claim

Votes are calculated according to the amount of a creditor's claim as at the
date on which the company entered adminsiration, less any payments that
have been made to him after that date in respect of his clam and any
adjustment by way of set-off 1n accordance with Rule 2 85 as 1f that Rule were
applied on the date that the votes are counted

A creditor shall not vote n respect of a debt for an unhqudated amount, or
any debt whose value 1s not ascertained, except where the chairman agrees to
put upon the debt an estirnated mimmum value for the purpose of entitlement
to vote and admuts the claim for that purpose

No vote shall be cast by virtue of a claim more than once on any resolution put
to the meeting




7)

8)

9)

10)

Where —
a)  acreditor 1s entitled to vote under this Rule,
b}  has lodged his claim in one or more sets of other proceedings, and

c)  votes (either 1n person or by proxy} on a resolution put to the meeting,
and

d) the member State hiquidator casts a vote in respect of the same claim,
only the creditor's vote shall be counted

Where —

a) a creditor has lodged his claim in more than one set of other
proceedings, and

b) more than one member State liquidator seeks to vote by virtue of that
claim,

the entitlement to vote by virtue of that claim is exercisable by the member
State liquidator 1n main proceedings, whether or not the creditor has lodged
his claim 1n the main proceedings

For the purposes of paragraph (6), the claim of a creditor and of any member
State liquidator 1n relation to the same debt are a single claim

For the purposes of paragraphs (7) and (8), "other proceedings" means main
proceedings, secondary proceedings or territorial proceedings n another
member State




ADMINISTRATORS’ TIME COST ANALYSIS

IVLE REALISATIONS LIMITED (FORMERLY ELVILTD)
ELVI INVESTMENTS LIMITED
ELVI HOLDINGS LIMITED
ALL IN ADMINISTRATION
TIME COSTS SUMMARY (COMBINED) FROM 7 FEBRUARY 2008 TO 28 FEBRAURY 2008

Appendix G

Classification Hours Average
of Work Other Senior | Assistants | Total Time Hourly
Undertaken | Partner | Manager | Professionals & Hours Costs Rate
Support £ £
Staff
Appointment
Administration 88 10 48 5 02 S85 | 6,84650 117 03
and Planming
Efse 50 74 205 00 329 | 473250 143 84
anagement
General Filing
& 00 53 345 01 401 | 3,32000 8279
Admimstration
Receipts &
00 233 75 00 308 2,528'5 82 09
Payments
Legal Matters 39 00 00 00 39 1,228 50 31500
Employee 00 00 68 2 00 682 | 784250 | 11499
Creditors
Secured 30 00 00 00 30 1,095 00 365
Creditors
Unsecured 37 31 00 15 83 193200 | 23277
Credttors
Statutory 43 00 00 35 78 | 1,76200 | 22590
Reporting
Insurance 00 00 75 00 75 517 50 69 00
HP & Leasing 00 03 00 00 03 54 00 180 00
Land & 35 202 00 00 217 | 5,19400 | 21916
Property
Retention of 00 13 00 00 13 206 00 158 46
Title
Sale of 916 355 18 8 08 1667 | 42,41200 | 25442
Business
Employee 16 27 00 00 63 | 1,71000 | 27143
Tradung [ssues
General
Trading 326 174 6 85 00 2157 | 4431050 | 20543
Activities
Suppliers and 00 00 86 5 00 865 | 735250 | 8500
Stack
Trading
Recepts and 00 00 29 50 00 2950 | 2,03550 69 00
Payments
Totals 160.0 274 90 350 0 6.1 791.00-{ 13507950 | 170 77




Appendix H

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CURRENT CHARGE OUT RATES

Rate at commencement

£

Partner 325-365
Manager 195-250
Admimstrator 70-120
Support staff 45-80

It 1s the office holder’s policy to ensure that work undertaken 1s carried out by the
appropnate grade of staff required for each task, having regard to 1ts complexity and the
skill and expenence actually required to perform 1t

Baker Tilly Restructuring and Recovery LLP’s charge out rates are reviewed periodically

CURRENT “CATEGORY 2” DISBURSEMENT RATES

Authority will be sought to recover the following costs as “Category 2™

Fax 62 p per fax
Photocopying 6 S5p per page
Internal room hire £25/80 per room
Subsistence £23 per night
Travel (car) 38 pence per mile




Appendix |

SUMMARY OF PAYMENTS TO ADMINISTRATORS AND

ASSOCIATED PARTIES

AMOUNTS PAID OR PAYABLE TO THE ADMINISTRATORS’ FIRM

TYPE AND PURPOSE £

Travel 43 00
Mileage 1,228 96
Photocopying 39000
Hotel Accommodation 49117
Subsistence 8720
Other 931
Total 2,249 64

AMOUNTS PAID OR PAYABLE TO ASSOCIATED PARTIES OF ADMINISTRATOR

TYPE AND PURPOSE

£

Total

AMOUNTS PAID OR PAYABLE TO THE ADMINISTRATORS’® SOLICITOR

TYPE AND PURPOSE

£

DLA Solicitors — appomntment, property, sale of
business and general advice (Timne Costs)

tbe

Total

AMOUNTS PAID GR PAYABLE TO THE ADMINISTRATORS® AGENT
TYPE AND PURPOSE £
GV A Grumley- valuation of plant & machinery the

and property Sale of property and assignment of
leaseholds {Commission)

Total




Appendix J

BAKER TILLY RESTRUCTURING AND RECOVERY LLP

CHARGING, EXPENSES AND DISBURSEMENTS
POLICY STATEMENT

Charging policy

e Partners, directors, managers, administrators, cashiers, secretanal and support staff
are allocated an hourly charge out rate which 1s reviewed from time to time

e Work undertaken by cashiers, secretanal and support staff will be or has been
charged for separately and such work will not or has not also been charged for as part
of the hourly rates charged by partners, directors, managers and admimstrative staff

» Time spent by partners and all staff 1n relation to the msolvency estate 1s charged to
the estate

¢ Time s recorded 1in 6-minute units

e Time billed 15 subject to Value Added Tax (VAT) at the apphcable rate (currently
17 5%)

Expenses and disbursements policy

e Only expenses and disbursements properly incurred in relation to an insolvency estate
are re-charged to the insolvency estate

e Expenses and disbursements which comprise external supplies of incidental services
specifically 1dentifiable to the insolvency estate require disclosure to creditors, but do
not require creditors’ approval prior to being drawn from the insolvency estate
These are known as “Category 17 disbursements

e Expenses and disbursements which are not capable of precise 1dentification and
calculation (for example any which include an element of shared or allocated costs)
require the approval of creditors prior to be being drawn from the insolvency estate
These are known as “Category 2" disbursements

e General office overheads are not re-charged to the insolvency estate as a
disbursement

s Any payments to outside parties in which the office holder or s firm or any
associate has an interest will only be made with the approval of creditors

e  Where apphcable, expenses and disbursements re-charged to or incurred directly by
an mnsolvency estate are subject to Value Added Tax (VAT) at the applicable rate
(currently 17 5%)




