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) GrantThornton

Owen Pugh & Company
Limited - in Administration
(the Company)

Administrator’s progress report for the
period 9 October 2018 to 8 April 2019

Prepared by: Christopher J Petts, Administrator

Contact details: Should you wish to discuss any matters in
this report, please do not hesitate to
contact Suzanne Blakey on
0191 203 7789

Recovery and Reorganisation
Grant Thornton UK LLP
Rotterdam House

116 Quayside
Newcastie-Upon-Tyne

NE1 3DY



Definitions

The foilowing definitions are used either within the body of this report, the appendices to it, or both

ET Employment Tribunal

PA Protective Award

DLA DLA Piper UKLLP

VAT Value added tax

JLT Jardine Lloyd Thompson Specialty
Limited




1 Executive summary

« This progress report for the Company’s Administration covers the period from 9 October 2018 to
8 April 2019.

« My proposals were approved on 14 December 2017 by deemed consent.

s The key work done in the period has been reporting to the secured creditors, including payment of a
final distribution, distribution of a preferential dividend and complying with statutory matters.

e There will be a prescribed part distribution to the unsecured creditors which is estimated at £35,250
{Section 3 — Dividend prospects).

s The Administration is currently due to end on 9 October 2019. It is anticipated that this matter will
take a further 5 months to be completed and for a dividend to unsecured creditors be paid
Following which it is intended to exit the Administration and move to dissolution.

’\

~ 7

Christopher J Petts
Administrator

3 May 2019

Please be aware fraudsters have been known to masquerade as legitimate administrators. Fraudsters
will contact creditors asking for an upfront fee or tax. The Administrator would never ask for such a
payment nor instruct a third party to make such a request.




2

2.1

2.2

Progress to date

Strategy and progress since my statement of proposals

As detailed in the Administrator's proposals dated 30 November 2017, the Administrator will pursue the
objective of realising assets for the benefit of preferential and secured creditors.

The main work carried out in the period since my previous report has been:

+ Reporting to the secured creditors

» Payment of a 100p in the £ distribution to preferential creditors, including a circular to employees
regarding non-preferential claims

« Complying with statutory matters

all of which is reflected in the SIP9 information (Appendix B).

| can advise that David J Dunckley has been removed from office as Administrator, by Court Order,
dated 25 February 2019. This was done as Mr Dunckley’s role has changed within Grant Thornton UK
LLP and he no longer holds any insclvency appointments.

Realisation of assets

As advised in the previous progress report all assets have now been realised.




3.1

3.2

3.3

Creditors

Secured creditors

HSBC Bank plc was granted a fixed and floating charge debenture over the Company’s assets on
6 October 2005. HSBC Bank plc was also granted a fixed charge chattels mortgage over the
Company's assets on 6 July 2015. At the date of Administration, the total balance due, secured by the

debenture and chattels mortgage, was £5,5669,245.

HSBC Equipment Finance (UK} Limited and HSBC Asset Finance (UK) Ltd were granted a fixed charge
over the Company’s assets on 21 May 2015 HSBC Equipment Finance (UK) Ltd was also granted a
charge on 28 July 2017. At the date of Administration, the balance due secured by this debenture was
£645,782 spread across a number of other Owen Pugh Group companies.

Merino Industries Lid (as Security Agent) was granted a fixed and floating charge debenture over the
Company’s assets on 28 July 2017. At the date of Administration, the balance due secured by this
charge was £1,000,000

DLA was engaged to provide legal advice to the Administrator on the valdity of the security. No issues
were identified.

To date, a distribution of £259,509 has been paid to HSBC Bank plc under its security. There is,
therefore, a shorifall to the secured creditor.

A distribution of £611,781.60 has been paid to HSBC Equipment Finance {UK) Limited under its
security. The secured creditor has been repaid in full.

There wil! be no funds to enable a distribution to Merino Industries Ltd, whose security ranks behind that
of HSBC Bank plc and HSBC Equipment Finance (UK} Limited.

Preferential creditors

Preferential creditor claims consist of employee claims for wages and holiday pay, up to certain
statutory limits. A significant element of these claims will be subrogated to the Secretary of State,
following payment of claims by the Redundancy Payments Service

There were 113 employees at the date of appointment all of whom were made redundant.
The preferential claim figure is £62,984.35
A preferential dividend of £62,984.35 was paid on 1 February 2019 equating to 100p in the £

Prescribed part — unsecured creditors

In accordance with section 176A of the Insolvency Act 1986, a prescribed part is to be set aside from
the floating charge assets and made available to the unsecured creditors of the Company. The
prescribed part calculation i1s applied to the net property available and is calculated at 50% of the first
£10,000 of net realisations and 20% of all further amounts, up to a maximum prescribed part of
£600,000.

We calculate the prescribed part at £35,250, which would represent a 3p in the £ dividend to the
unsecured creditors, based on the information provided by the directors at the time of appointment.

The statement of affairs prepared by the directors detaills 147 unsecured creditors totaling £991,869.

The above figure does not include employee claims




4.1

Investigations into the
affairs of the company

Statutory investigations

As advised in my report dated 4 May 2018, based on the outcome of my investigations into the affairs of
the Company to date, there are no matters identified that need to be reported to the creditors. However,
| would be pleased to receive from any creditor any useful information concerning the Company, its

dealing or conduct which may assist me.
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5.1

Fees and costs

SIP9 disclosures

For information regarding payments, remuneration and expenses to me or my associates, please refer
to the respective ‘Statement of Insolvency Practice 9 disclosure’ at Appendix B to this report, which
covers’

s fee basis

» work done by me and my team during the period
+« hourly charge out rates

« disbursements and expenses

s sub-contracted out work

* payments to associates

+ relationships requirng disclosure

+ information for creditors {rights, fees, committees)
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6.1

6.2
6.3

6.4

6.5

Future strategy

Future conduct of the Administration

| will continue to manage the affairs, business and property of the Company in order to achieve the
purpose of the Administration. This will include but not be imited to.

« payment of Administration expenses, including my firm’'s remuneration

+ agreeing the ¢laims of the unsecured creditors and payment of a dividend

s finalisation of the Company’s tax affairs, including completion of carporation tax and VAT returns
and settlement of any liabilities, and

+« complying with statutory and compliance obligations.

It is estimated that the Administration will take approximately 5 maonths to be concluded due to:

« finalisation of the RPS’s non-preferential claim following the ET's Judgment in respect of PA
» Payment of a prescribed part distribution.

Exit from Administration

Once all matters have been concluded, the Administrator will progress the case to closure. As per the
Administrator's proposals, it is proposed that the Administration will end by the Administrator filing a
notice to dissclve the Company

Discharge from liability

As there are insufficient funds o make a distribution to creditors other than by virtue of the prescribed
part, 1 will seek a resoclution from the secured and preferential creditors in order to obtain my discharge
from liability.

Data Protection

Any personal information held by the company will continue to be processed for the purposes of the
administration of the company and in accordance with the requirements of data protection.

Future reporting

The date of my next, and final, report to creditors is anticipated to be no later than 9 October 2019.




A Abstract of the Administrator’s

receipts and payments

Receipts
Fixed Charge
Plant & Machinery
Goodw il
Fixed Charge VAT on Sales

Floating Charge
Plant & Machinery
Motor Vehicles
Environmental Permit
Bock Debts
Misc Float Receipts
Vehicle Licence Refunds
Misc Refunds
VAT on Sales

Payments

Fixed Charge
Administrators Fees
Administrators Ex penses
Agents/Valuers Fees
Insurance
Bank Charges
Fixed Charge VAT on Purchases
HMRC - Fxd VAT recew ed/paid

Distribution to Secured Creditors
HSBC Equipment Finance (UK]) Lid
HSBC Bank plc

Distribution to Preferential Creditors

100p m the £

Floating Charge
Rents
Rates
Heat & Light
Telephone
Professional Fees
Lease/HP Pay ments
Repars & Maintenance
Property Expenses
Cther Property Expenses
Vehicle Running Costs
PAYE/NI

Slatement

of Affairs
£

1308,102 00

8,500 00

114,000 00

From
091012017
to 08/10/2018
£

From
08/10/2018
m 08/04/2019
£

898,550 00 - 898,550 00
100 100
156,450 00 156 450 00
235.745 49 235 745 40
100 100

184 404 04 . 184,404 04
1 442 33 475 00 1,917 33
37 675 92 . 37.675 92
74 25 3,662 22 3,736 47
41778 30 . 41,778 30
7 556,192 74 3137 22 1,560,250 46
89,885 00 - 89.885 00
2,310 40 - 3,310 40
10,287 05 - 10,287 05
280 00 {280 00) -

130 26 6114 191 40
20,695 49 - 20,696 49
154,392 59 (18,639 08) 135,753 51
611,781 60 - 611,781 60
125,000 00 134 508 00 259.509 00
. 62,684 35 £2.984 35

1,335 00 1335 00
1009 71 1.009 71
5,009 73 5099 73
788 26 - 788 26
5,732 00 {498 78) 5.233 22
281 86 28186

238 40 . 238 40

32 540 78 {2,598 00) 29.942 78
1300 00 (1,300 00) -
69 30 - 69 30
31,740 17 29185 32032 02




Payments {cont}
Net Wages
Other Pay roif Deductons
ROT
Agents/Valuers Fees
Insurance of Assets
Bark Charges
Misc Float Pay ments
Legal Fees
Mail re-directon - Owen Pugh Holdings
Mail re-drection - Owen Pugh Properbes
Re-Direction of Mail
Telephone Telex, Fax, T
Statutory Adv ertising
VAT on Purchases
HMRC - VAT recelv ed/paid

Net Receipts!/(Payments)
Made up as follows

Fixed Current Account NIB
Floatng Current Account NIB

Statement
of Affairs
£

From
06/10/2017
to 08/10/2018
£

Frem
09/10/2018

o 08/04/2018
£

44,022 64 44,022 64
4,890 92 - 4,890 92
4800 00 - 4,800 00
3,051 53 - 3.051 53

13,338 58 - 13,338 58

202 04 63 66 26570

703 20 - 703 20
18,944 76 - 18,944 76
499 00 {490 00) -

490 00 - 430 00
1960 00 1.960 00
19 96 19 96

68 70 68 70
15,485 24 - 15,485 24
30,638 42 (4,345 36} 26.293 06
1,235,004 59 169,758 78 1,404 763 37
321,117.65 (165,621.56) 155,496.09
1100

155 485 09

155,496.09
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C Statutory information

Company Information

Company name =
Date of incorporation
Company registration number.
Former tradlng address

Former registered office

22 July 1946

Owen Pugh & Company Limited =~

00415592

Cramlington Road
Dudley
Cramlington
Northumberland
NE23 7PR

As above

Present };Estered office

Administration information

4 Hardman Square
Spinningfields
Manchester

M3 3EB

Administration appointment

Appointor
Date of appointment
Administrator's name

Administrator's address

Chanées in office holder(s)

Purpose of the administration

Estimated values of the Net Property and
Prescribed Part

Prescribed Part distribution

Functions

Current administration expiry date

The administration appointment granted in the
High Court of Justice, Business and Property
Court, 895 of 2017

the directors

_ 9 October 2017

Christopher J Petts

Rotterdam House, 71 16 Quayside, Newcastle-
Upon-Tyne, NE1 3DY

" David J Dunckleyrerr;ov_'ed as office holder on 25
_February 2019

Realising property in order to make a distribution
to one or more secured or preferential creditors
The company's Net Property i1s estimated to be
£152,434. The Prescribed Part is capped at the
statutory maximum of £600,000

The Administrator does not intend to apply to
Court to obtain an order that the Prescribed Part
shall not apply

Therefore, the Administrator intends to make a

_distribution to the unsecured creditors

In acecordance with paragraph 100(2) of Schedule
B1 to the Insolvency Act 19886, the functions of
the administrators are to be exercised by any or
all of them.

9 October 2019



D Notice about this report

This report has been prepared by Christopher J Petts, the Administrator of Owen Pugh & Company
Limited — in Administration, solely to comply with the Administrator’'s statutory duty to report to creditors
under the Insolvency (England and Wales) Rules 2016 on the progress of the Administration, and for no
other purpose. It is not suitable to be relied upon by any other person, or for any other purposes, or in
any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be used, to
inform any investment decision in relation to the debt of or any financial interest in the Company.

Any estimated outcomes for creditors included in this report are illustrative only and cannct be relied
upon as guidance as to the actual outcomes for creditors

Any persons choosing to rely on this report for any purpose or in any context other than under the
Insolvency (England and Wales) Rules 2016 do so at their own risk To the fullest extent permitted by
law, the Administrator does not assume any liability in respect of this report to any such person.

Christopher J Petts is authorised in the UK to act as an Inseolvency Practitioner by the Insolvency
Practitioners Association.

The Administrator is bound by the Insolvency Code of Ethics.

The Administrator acts as agent for the Company and contract without personal liability The
appointment of the Administrator 1s personal to him and to the fullest extent permitted by law, Grant
Thornton UK LLP does not assume any responsibility and will not accept any liability to any person in
respect of this report or the conduct of the Administration.

Please note you should read this progress report in conjunction with the Administrator's previous
progress reports and proposals issued to the Company’s creditors, which can be found on the Grant
Thornton portal Unless stated otherwise, all amounts in this progress report and appendices are stated
net of VAT For definitions of abbreviations please refer to the ‘Definitions’ table at the start of this
progress report.
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