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Report of the directors

The directors present their report together with the audited financial statements for the year ended
31 December 2010

Principal activity
The group 1s pnncipally engaged 10 the manufacture and distribution of castors and beatings

Business review

The group's profit for the year after taxation amounted to £103,000 (2009 loss - £1,895,000)

The directors do not recommend the payment of a dovidend (2009 £Nul)

Key performance indicators

The company momtors its performance by reviewing turnover, gross margin and profit or loss before
taxation Turnover during the year has mcreased by 30 3% to £16,836,000 (2009 £12,919,000) due to
increased demand from exisung customers and penetration 1n the market place The gross margin has
mncreased from 14 4% to 25 2% due to mcreased volumes and cost savings withun the fixed manufacturing
base Other operating charges have increased by £328,000 resulting 1n a significant reduction 1n the loss
before taxation from a loss of £2,075,000 to a loss of £13,000

Future developments

The directors recognise that increased competition has put pressure on prices and margins We believe
our continued mvestment tn our product range, conttnuing to take opportunittes to reduce the cost of
products sold, and a review of efficiencies within the organisation will enable us to maintain our posttion
i the market place

Directors

The directors at the date of this report are set out on page 1

A 1B Smuth and A R Mackenzie were appointed as directors of the company on 24 January 2011
CJ Smuth and S C Chahalis were appomted as directors of the company on 9 February 2011

R Pritzker resigned as a director on 9 February 2011
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Report of the directots

Financial risk management objectives and policies

The group uses various financial instruments including intra group loans, cash and various 1tems, such as
trade debtors and trade creditors that anse directly from its operattons The main purpose of these
financial instruments 1s to finance the group's operations

The existence of these financial mnstruments exposes the group to a number of financral risks, which are
described 1n more detail below The main nsks ansing from the group's financal instruments are
currency, cash flow and credit nsk The directors review and agree pohcies for managing each of these
risks and they are summansed below These policies have remained unchanged from previous years

Currency nsk

The group 1s exposed to translation and transaction foreign currency nsk The group munimuses this nsk
by maintaming a dollar and euro bank account and hence reduces the exchange rate exposure when
receving and paying money in foreign currencies

Cash flow nsk
The group manages 1ts cash flow nsk by the use of intra-group loans
Credit nsk

The group seeks to manage credit nsk by only selling to reputable and credit worthy customers New
customers have background, credit and references checked Existng customers have their credit hmuts
reviewed on a quarterly basis

Directors’ Responsibilities Statement

The directors are responsible for preparing the Report of the Directors and the financial statements n
accordance with applicable law and regulations

Company law requures the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Practce (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view
of the state of affairs of the group and the company and the profit or loss of the group for that peniod

In prepanng these financial statements, the directors are required to

select suitable accounting policies and then apply then consistently,
make judgements and accounting estimates that are reasonable and prudent,

e state whether applhicable United Kingdom Accounting Standards have been followed, subject to any
matental departures disclosed and explained in the financial statements,

® prepare the financial statements on the going concem basis unless it 1s inappropriate to presume that the
company will continue :n bustness
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Report of the directors

Directors’ Responsibilities Statement (Continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial posinon of the
company and enable them to ensure that the financial statements comply wath the Compamies Act 2006
They are also responstble for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detectton of fraud and other irregulaniues

In so far as each of the directors 1s aware
® there 1s no relevant audit information of which the company’s auditors are unaware, and

® the directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integnity of the corporate and financial information
included on the company’s website Legislation in the United Kingdom governing the preparation and
dissernnation of financial statements may differ from legislatton 1n other junisdictions

Auditors

Grant Thomton UK LLP offer themselves for reappointment in accordance with Chapter 2 of Part 16 of the
Companies Act 2006

ON BEHALF OF THE BOARD

D J Towell
Secretary

Date w September 2011

Company no 411142
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Report of the independent auditors to the members of
Colson Castors Limited

We have audited the financal statements of Colson Castors Limuted for the year ended 31 December 2010
which comprise the principal accounting policses, the consolidated profit and loss account, the consolidated
and parent company balance sheets, the consolidated statement of total recognized gains and losses and the
related notes The financial reporting framework that has been applied in their preparation 1s apphicable law
and Unuted Kingdom Accounting Standards (Uruted Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them m an auditot’s report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsiblity to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on pages 2 and 3, the directors
are responsible for the preparation of the financial statements and for being sattsfied that they give a true and
fair view Our responsibility 1s to audit and express an optnion on the financial statements in accordance with
applicable law and Intemnational Standards on Auditing (UK. and Ireland) Those standards require us to
comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/ptivate cfm

Opinion on financial statements

In our opinion the financial statements
®  give a true and fair view of the state of the group's and of the parent company's affairs as at 31
December 2010 and of the group profit for the year then ended;

¢  have been properly prepared in accordance wath United Kingdom Generally Accepted Accounting
Practce, and

®  have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matters prescribed by the Companies Act 2006

In our optnion the information given 1n the Report of the Directors for the financial year for which the
financial statements are prepared 1s consistent wath the financial staternents
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Reportt of the independent auditors to the members of
Colson Castors Limited (continued)

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requures us to
report to you if, 1n our opinion

*  adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been recetved from branches not visited by us, or

. the parent company financtal statements are not in agreement with the accounting records and returns,
or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not received all the mformation and explanations we require for our audit

ke UL L.

David White

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP,
Statutory Auditor, Chattered Accountants
Birrmingham

Date ‘3/8 September 2011
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Principal accounting policies

Basis of preparation

The finanaal statements have been prepared under the historical cost convention and 1n accordance with
applicable United Kingdom accounung standards There have been no changes 1n accounting policy
during the year

Cash flow statement

No cash flow statement has been presented in these financial statements on the grounds that the company
1s a wholly owned subsidiary undertaking and the financial statements of Castors International Limited
ptesent a consolidated cash flow statement incorporating the company

Consoclidation

The group accounts consolidate the accounts of Colson Castors Lirmited and all 1ts subsidiary
undertakings drawn up to 31 December each year As permutted by Section 408 of the Compantes Act
2006, a separate profit and loss account for Colson Castors Limited has not been presented
Investments

Investments in subsidiary undertakings are stated at cost less amounts written off

Related party transactions

The company has utlised the exemption under FRS8 as a wholly owned subsidiary undertaking not to
disclose transactions with other entities that are subsidianes of Castors International Limited

Turnover

Turnover 1s the total amount recewvable by the group on delivery of goods supplied and services provided,
excluding VAT and trade discounts

Tangible fixed assets and depreciation
Tanggble fixed assets are imtially recorded at cost
Depreciation s calculated to write down the cost less estimated residual value of all tangible fixed assets,

other than freehold land, by equal annual mnstalments over their expected useful ives The rates generally
applicable are

Freehold buildings - over 20 - 25 years
Plant and machinery - over 3 - 10 years
Fixtures and fitungs - aover 3-5years
Motor vehicles - over 4 years

The carrying values of tangible fixed assets are reviewed for impairment in periods if events or changes mn
circumstances indicate that the carrying value may not be recoverable
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Principal accounting policies

Pension costs and other post-retirement benefits

Defined Contribution Scheme

The penston costs charged agamst profits represent the amount of the contributions payable to the
scheme 1n respect of the accounting pertod

Defined Benefit Scheme

For defined benefit schemes the amounts charged to operaung profit are the current service costs and gains
and losses on settlements and curtailments They are included as part of staff costs Past service costs are
recognised immediately 1n the profit and loss account 1f the benefits have vested If the benefits have not
vested immediately, the costs are recogtused over the pertod until vesting occurs The interest cost and the
expected return on assets are shown as a net amount of other finance costs or credits adjacent to interest
Actaral gains and losses are recognised immediately in the statement of total recognised gains and losses

Defined benefit schemes are funded, with the assets of the scheme held separately from those of the
group, 1 separate trustee adiministered funds Penston scheme assets are measured at fair value and
habdities are measured on an actuarial basts using the projected unit method and discounted at a rate
equivalent to the current rate of return on a hugh quality corporate bond of equivalent currency and term
to the scheme labilittes The actuarial valuatons are obtamned at least trientually and are updated at each
balance sheet date The resultng defined benefit asset or liabiity, net of the related deferred tax, 1s
presented separately after other net assets on the face of the balance sheet

Leased assets

Rentals under operating leases are charged in the profit and loss account on a straght-line basts over the
lease term

Stocks
Stocks are stated at the lower of cost and net realisable value
Cost includes all costs mncutred 1n bringing each product to its present location and condition, as follows

Raw matenals and component parts - on a first in first out basis
WIP and finushed goods - cost of direct matersals and labour plus attributable
overheads based on a normal level of activity

Net realisable value 1s based on estimated selling price less further costs expected to be mcurred to
completion and disposal
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Principal accounting policies

Deferred taxation

Deferred tax 1s recognised in respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result in an obligatton
to pay mote, or a right to pay less or to receive more tax, with the following exception

Deferred tax assets are recogrused only to the extent that the directors consider that 1t 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the undetlying timung
differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
pertods 1n which ttming differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date

Foreign currency

Transactions tn foreign currencies are translated at the exchange rate ruling at the date of the transaction
Monetary assets and liabilities 1n foreign currencies are translated at the rates of exchange ruling at the
balance sheet date

All differences are taken to the profit and loss account

Research and development

Research and development 1s charged to profits i the petiod in which it 1s incurred

Tooling

Tooling expenditure is written off as tneurred

Financial instruments

Financial liabihittes and equity mstruments are classified according to the substance of the contractual
arrangements entered 1nto An equity instrument 1s any contract that evidences a restdual mterest m the
assets of the entity after deducung all of its financial liabilittes

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
stmilar debt instrument, those finanaal instruments are classed as financtal habidites Financial labilities
are presented as such in the balance sheet Finance costs and gains or losses telating to financial labilities
are included 1n the profit and loss account Fiance costs ate calculated so as they represent a constant
proportion of the capital outstanding

Where the contractual terms of share capital do not have any terms meetung the definition of a financial

liability then this 1s classed as an equity nstrument Dividends and distnbutions relating to equuty mstruments
are debited direct to equty
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Consolidated profit and loss account

Note
Tumover 1
Cost of sales
Gross profit
Distributton costs
Admumstrative expenses
Other operating 1ncome
Operatng loss and loss on ordinary activities before
taxation 2
Tax on loss on ordinary activities 4
Profit/(loss) on ordinary activities aftet taxation 13

All of the actuvities of the group are classed as continuing

9
2010 2009
£'000 £000
16,836 12,919
12,590 11,055
4,246 1,864
(711) (871)
(3,556) (3,068)
8

13) (2,075)
16 180
103 (1,895)

The accompanying principal accounting policies and notes form an integral part of these financiat

statements.
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Consolidated balance sheet

Note 2010 2009
£'000 £1000
Fixed assets
Tangtble assets G 3,549 3,767
Current assets
Stocks 8 6,093 6,107
Debtors 9 26,006 27,491
Cash at bank and 1n hand 351 217
32,450 33,815
Creditors: amounts falling due within one year 11 (28,944) (30,567)
Net current assets 3,506 3,248
Total assets less current liabtlities 7,055 7,015
Pensions hability 16 (2,140) (2,060)
Net assets 4,915 4,335
Capital and reserves
Called up share capital 12 7,500 7,500
Profit and loss account 13 (2,585) {3,145)
Equity shareholders’ funds 14 4,915 4,355

The financial statements were approved by the Board of Directors on w September 2011 and stgned on
1ts behalf by

ARV

D J Towell
Director
Company number- 411142

The accompanying principal accounting policies and notes form an integral part of these financial
statements.
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Company balance sheet

Note 2010 2009
£7000 £000
Fixed assets
Tangible assets 6 3,448 3,618
Investments 7 948 948
4,396 4,566
Current assets
Stocks 8 4,244 4,173
Debtors 9 21,362 23214
Cash at bank and m hand m 167
25,917 27,554
Creditors. amounts falling due within one year 11 (29,663) (31,126)
Net current habihtes (3,746) (3,572)
Total assets less current habilities 650 994
Pensions kability 16 {2,140) (2,660)
Net liabihities (1,490) (1,666)
Capital and reserves
Called up share capital 12 7,500 7,500
Profit and loss account 13 {8,990) (9,166)
Equity sharcholders® deficit 14 (1,490) (1,666)

The financial statements were approved by the Board of Directors on m September 2011 and signed on
tts behalf by

IS vt

D] Towell
Director
Company number 411142

The accompanying principal accounting policies and notes form an integral part of these financial
statements.
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Consolidated statement of total recognised gains and losses

Profit/ (loss) for the financial year
Actarnal gain/(loss) 1n respect of defined benefit pension scheme
Deferred tax in respect of defined benefit pension scheme

Total recognised gains and losses for the year

The accompanying principal accounting policies and notes form an integral part of these financiat

statements,

2010 2009

£000 £000
103 (1,895)
666 (1,770)

(209) 481
560 (3,184)
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Notes to the financial statements

Turnover

13

Turnover represents the amount of goods sold and services provided during the year stated net of value

added tax Tumover relates solely to the group's pancipal actvity

An analyss of turnover by geographical market 1s given below

United Kingdom
Europe

Notth America
Rest of world

Operating loss

Operating loss 1s stated after chatgmg/ (crediting)

Depreciation of owned fixed assets
Impatrment of plant and machinery
Auditor's remuneration - audit services
- Accountancy services
- taxation
Operating lease rentals - plant and machinery
Loss/(profit) on disposal of fixed assets

Net loss on foreign exchange

2010 2009
£'000 £000
11,037 8,142
2,787 2,264
1,911 1,338
1,101 1,175
16,836 12,919
2010 2009
£'000 £1000
251 287

- 108

40 42

4 4

6 4

80 109

8 (8)

17 79
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Notes to the financial statements

Staff costs

Staff costs duting the year were as follows

Wages and salaries
Social secunty costs
Other pension costs

The average number of employees of the group during the year was

Preducton
Administration

Remuneration mn respect of directors was as follows

Emoluments
Pension contbutions to defined contrbution pension schemes

14
2010 2009
L1000 £1000
3,104 2,885
253 252
204 177
3,561 3,314
2010 2009
Number Number
112 105
39 48
151 153
2010 2009
£'000 £'000
190 150
4 4
194 154

During the year no directors {2009 None) participated in defined benefit pension schemes and 2 directors

(2009 2) participated 1n a money purchase pension schetne
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Notes to the financial statements

Tax on loss on ordinary activities

a) Taxc on Joss on ordinary activities

The tax credit represents

2010 2009
£'000 £'000
Group relief recewvable at 28% (2009 28%) (116) (180)
Total current tax {116) (180
Deferred taxation
Ongination and reversal of tming differences - -
Tax on loss on ordmary activities (116) (180)

Unreahsed tax losses of approxmmately £7,275,000 (2009 £7,405,000) remaimn available to offset aganst
future taxable trading profits

The directors review annually their assessment of whether sustable trading profits will be avaitable for the
foreseeable future and have concluded that 1t 1s reasonable to assume that the profits are foreseeable for
three years and therefore have included 2 deferred tax asset of £150,000 (2009 £150,000)

b) Factors affecting curvent tax credit

The tax assessed on the loss on ordinary activities for the year 1s bigher than the standard rate of
cotporation tax in the UK of 28% (2009 28%) The differences are reconciled below:

2010 2009

£'060 £'000
Loss on ordinary activittes before tax (13) (2,075)
Loss on ordinary activities multiphed by standard rate of corporation
tax 1n the UK of 28% (2009 28%) &) (581)
Effect of
Permanent tumng differences 7 -
Accelerated capatal allowances and other timuing differences (64) 276
(Decrease) /increase in unprovided tax losses (56) 125
Current tax credit for the penod (116) (180)

(Loss)/profit attributable to members of the parent company

The company loss included mn the financial statements of the parent company 1s £281,000 (2009 profit
£2,013,000)
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Notes to the financial statements

Tangible fixed assets

Group

Cost

At 1 January 2010
Additnons
Dusposals

At 31 December 2010

Depreciation

At 1 January 2010
Provided m the year
On disposals

At 31 December 2010

Net book amount
At 31 December 2010

At 31 December 2009

16
Freehold Fixtutes
land and Plant and and Motor
buildings  machinery fitangs vehicles Total
£'000 L£'000 £'000 £7000 £'000
4310 5,394 250 25 9,979
- 33 - 8 41
- (144) . : (144)
4,310 5,283 250 33 9,876
887 5,089 21 25 6,212
105 115 23 8 251
- {136) - - (136)
992 5,068 234 33 6,327
3,318 215 16 - 3,549
3,423 305 39 - 3,767

Tangible fixed assets include £1,010,000 (2009 £1,010,000) of frechold land which 1s not depreciated

Company

Cost

At 1 January 2010
Additions
Disposals

At 31 December 2010

Depreciation

At 1 January 2010
Provided in the year
Dusposals

At 31 December 2010

Net book amount
At 31 December 2010

At 31 December 2009

Frechold
land and Plant and Fixtures Motor
bulldings machinety and fittings vehicles Total
£'000 £'000 £'000 £'000 £'000
4,310 3,428 250 25 8,013
- 33 - 8 41
- (135 - {135)
4,310 3,326 250 33 7,919
887 3,272 211 25 4,395
105 67 23 8 203
- (127) . - (127)
992 3,212 234 33 4,471
3,318 114 16 - 3,448
3,423 156 39 - 3,618

Tangible fixed assets include £1,010,000 (2009  £1,010,000) of freehold land which 15 not depreciated
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Notes to the financial

Investments

Company

Subsidiary undertakings

statements

Cost and net book value at 1 January 2010 and 31 December 2010

The company has the following wholly owned subsidiary undertakings

Subsidiary undertakings
Flexello Limited

British Castors Taumuted
Global Castors Limited
JBD Plastics Limited

The Revvo Castor Company Limited

Stocks

Raw tnatenals and consumables
Wortk in progress
Fimshed goods

Debtors

Trade debtors

Amounts due from group undertakings
Other debtors

Deferred taxanon (note 10)
Prepayments and accrued income
Group rehef recervable

17

£'000
948
Country of ncorporation Prnncipal activaty
England and Wales Manufacture of castors
England and Wales Dotmant
England and Wales Dormant
England and Wales Dormant
England and Wales Dormant
Group Company
2010 2009 2010 2009
£'000 £1000 £'000 £000
1,592 1,238 1,327 996
1,612 1,709 1,209 1,117
2,889 3,160 1,708 2,060
6,093 6,107 4,244 4,173
Group Company
2010 2009 2010 2009
£'000 £'000 £'000 £'000
3,591 2,471 2,821 1,448
21,936 24,518 18,215 21,424
57 27 57 23
150 150 - -
156 136 153 136
116 183 116 183
26,006 274N 21,362 23214
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Notes to the financial statements

Deferred taxation

18

£000
At 31 December 2009 {150)
Chatrge to the profit and loss account -
At 31 December 2010 (150)
The amounts of deferred taxation provided and unprovided on the financial statements are
Pronided Unprovided  Provided Unprovided
2010 2010 2009 2009
£'000 £'000 £000 £000
Accelerated captal allowances - (564) - (722)
Other tming differences - (148) - (141)
- (712) - (863)
Trading losses (150) (1,816) {150) (1,923
Deferred tax asset (150) (2,528) (150) (2,786)
Creditors: amounts falling due within one year
Group Company
2010 2009 2010 2009
£'000 £000 L£'000 £1000
Trade creditots 1,274 736 1,134 722
Amounts due to group undertakings 26,906 29,190 27,772 29,747
Other taxes and soctal secunty costs 144 117 144 117
Accruals and other creditors 620 524 613 540
28,944 30,567 29,663 31,126
Share capital
2010 2009
£'000 £1000
Authonsed
7,500,000 ordinary shares of £1 each 7,500 7,500
Allotted, called up and fully paid
7,500,000 ordinary shares of £1 each 7,500 7,500
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Notes to the financial statements
Profit and loss account
Group Company
2010 2009 2010 2009

£'000 £1000 £'000 £'000
Balance brought forward (3,145) 39 (9,166) (9,890)
Profit/ (loss) for the financial year 103 (1,895) (281) 2013
Defined benefit pension scheme 457 (1,289 457 {1,289
Balance carried forward (2,585) (3.145) (8,990) (3,166)
Reconciliation of movements in shareholders’ funds

Group Company
2010 2009 2010 2009

£'000 £'000 £'000 £'000
Opening shareholders' funds 4,355 7,539 (1,666) (2,390)
Profit/(loss) for the financial year 103 {1,895) (281) 2013
Actuanal gains/(losses) on pension funds 666 {1,770) 666 1,770)
Movement on penston scheme deferred tax
liability relating to balance sheet items (209) 481 (209) 481
Closing shareholders' funds/ (deficit) 4,915 4,355 (1,490) (1,666)

Guarantees and other financial commitments

At 31 December 2010 the group had annual commutments under non-cancellable operating leases as set out

below

2019
Land and
buildings
£'000

Operating leases which expire
Within one year -
Within 2 to 5 yeats -

2010

Other
£'000

2009 2009
Land and

buildings Other

£000 £000

At 31 December 2010 and 31 December 2009, the group and company had no capital commitments
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Notes to the financial statements

Pensions

Eligible employees of the group are members of defined benefit or defined contnbution pension schemes
operated by the group The schemes' funds are adminsstered by trustees, and are independent of the group's
finances Contributions are determined with the advice of independent qualified actuaries

The group operates two defined benefit scheme, The Colson Castor Company Pension Scheme ("Colson
Castor Scheme") and Revvo Castor Company Limited Retirement Benefits Scheme ("Revvo Castor
Scheme™) A full actuanal valuation of the Colson Castor Scheme was carried out at 31 Decembet 2009 by a
qualtfied imndependent actuary and a full actuarial valuation of the Revvo Castor Scheme was carried out at 31
January 2008

‘The major assumptions used by the actuaries were

Rewvvo Castor Scheme Colson Castor Scheme
2010 2009 2008 2010 2009 2008

Rate of mcrease of pensions in payment 340% 350% 275% 370% 380% 300%
Rate of increase of pensions i deferment 290% 350% 275% 370% 380% 300%
Discount rate 540% 565% 630% 570% 590% 690%
Inflation assumption 340% 350% 275% 370% 380% 300%

The post-retirement mortality assumptions used to value the benefit obligation at 31 December 2009 and 31
December 2010 are based on the A92 (Ultmate) and PA92 mortality tables with the medium cohort
improvement table with a one year upwards age rating and a 1% pa underpin on future improvements

The assumed life expectancy 1n years on rettrement at age 65 1s

Revvo Castor Scheme Colson Castor Scheme
2010 2009 2008 2010 2009 2008

Retiring today Male 218 217 220 218 218 211
Female 252 247 250 252 251 240
Retiring in 20 years time Male 237 237 231 237 237 222

Female 272 267 261 272 211 250




16

Colson Castors Limited 21
Financial statements for the year ended 31 December 2010
Notes to the financial statements
Pensions (continued)
The amounts charged/(credited) in the profit or loss account are as follows

2010 2009

£000 £000
Current service cost - -
Interest on obligations 859 762
Expected return on scheme assets (809) (636)
Past service cost - -

50 126

The actual return on scheme assets was {1,555k (2009 £1,947k)
The amounts recognised in the company and consolidated balance sheets at 31 December were

2010 2009

£000 £000
Equties 7,476 9423
Bonds 814 1,052
Fixed interest 1,532 783
Index linked glts 1,222 28
Cash and other 1,641 171
Total market value of assets 12,685 11,457
Present value of liabilities (15,632) (15,151)
Deficit (2,947) (3,694)
Deferred tax asset 807 1,034
Net penston Lability (2,140) (2,660)
Changes in the present value of the defined benefit obligation are as follows

2010 2009

£000 £000
Opening defined benefit obligation 15,151 11,982
Interest cost 859 762
Actuarial losses 80 3,080
Benefits patd (458) {673)
Closing defined benefit obligation 15,632 15,151
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Pensions {continued)
Changes 1n the fair value of plan assets are as follows

2010 2009

£000 £000
Opening fair value of scheme assets 11,457 9,936
Expected return 809 636
Actuarial gans 746 1,310
Conttibutions by employer 362 362
Benefits pard (689) (787)
Closing fasr value of scheme assets 12,685 11,457

The company expects to contribute £362,000 to the Schemes 1 the next accounung year

The major categories of scheme assets as a percentage of total scheme assets, and expected return, are as

follows
2010
% total  Expected
scheme return
assets

Equites 59.60% 8.00%
Bonds 6.50% 530%
Fixed interest 12.60% 4.40%
Index linked gilts 9.70% 4.40%
Cash and other 13.10% 0.50%

2009

% total Expected

scheme return
assets

82 30% 770%
9 20% 530%
6 80% 4 40%
0 20% 4 40%
150% 0 50%

The expected retumns on assets 1s taken as the weighted average of returns on individual asset classes

Amounts for the current and the previous four peniods are as follows

2010 2009 2008

£000 £000 £000
Defined benefit obligaton 15,632 15,151 11,982
Scheme assets 12,685 11,457 9,936
Deficit (2,947) (3,094 (2,046)
Experience adjustment on scheme habilities 158 110 (297)
Expentence adjustment on scheme assets 746 1,310 (2,931)
Total amount recognised 1n the statement
of total recognised gans and losses (666) (1,770) (748)

2007 2006

£000 £000
13,994 13373
12379 11,358

1,615  (2,015)
333 410
104 508

27 2,008

The asset values reported above are bid values, with the exception of the figures as at 31 December 2007 and

31 December 2006 which are the mud-values as previously disclosed
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Notes to the financial statements

Ultimate parent undertaking

The parent undertaking and controlling party of the largest group for which consolidated financial
statements are drawn up and of which the company 1s a member 1s the Colson Group Inc, a company
mcorporated in the Unuted States of America The parent undertaking of the smallest group 1s Castors
International Limited, a company incorporated in England and Wales

In the directors' opinton the company's ulimate parent undertaking at the year end was The Colson
Group Inc

Related party transactions

The company has utilised the exempuon under FRS8 as a wholly owned subsidiary undertaking not to
disclose transactions with other entities that are subsidianies of Castors International Lumited

Transactions with other related parties who are part of the Colson Group Inc group, are as follows

Balances due to Balances due from

2010 2009 2010 2009

£'000 £'000 £'000 £000

Colson BV 18 39 18 14
Transpottwielen 15 - 21 119
EHI Australa - - 51 3
Revvo US 114 - 153 87
Colson Guangzhou 34 77 51 10
Colson Group E/O - - 147 8
Castors International Lamited 26,236 28,548 21,217 24216
Rhombus France - - 178 2
Rhombus Germany 2 6 38 4
Rhombus Castors Limuted - - 62 53
Rhombus Malaysia 88 33 - -
Guangzhou Jarvis China 323 175 - -
Nantong Logic Wheel 76 14 - -
Can Am - - - 2

26,906 29,190 21,936 24,518
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Related party transactions - continued

Purchases from Sales to
2010 2009 2010 2009
£'000 £'000 £'000 £000
Colson BV 156 157 82 117
Transportwielen 66 45 214 487
EHI Australia - - 17 34
Revvo US 461 412 1,451 044
Colson Guangzhou 228 277 ¥? 22
Colson Group E/O - 1 - 22
Guangzhou Jarvis Caster 1,721 887 - 88
Rhombus France 1 4 57
Rhombus Germany 13 59 457
Rhombus Castors Limited - 338 - -
Rhombus Malaysia 691 132 -
Colson Asta E/O - - -
Can Am - 4 - 11
Albton Industries - 5 - -
Colson Castor Corporation 5 4 - -
Nantong Logic Wheel 13 22 - -
Medcastor - - 10 12
Jonesboro - - 15 -
Colson Canada - - 9 -

3,455 2,347 2,349 1,766




