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DIRECTORS' REPORT
The Directors have pleasure in presenting their Report and the audited financial statements for the year
ended 31st December 2011

PRINCIPAL ACTIVITY
The principal trading activity of the Group continues to be the manufacture of thermostats

The subsidiary undertakings principally affecting the profits or net assets of the Group in the year are listed
in note 11 to the financial statements

RESULTS AND REVIEW OF BUSINESS

It was a challenging year for our automotive site, which recovered well from the fall in demand after the
Japanese earthquake, but was hit by nses in commodity prices which we were unable to pass on to our
volume customers

The new automated production line was mainly delivered in December 2011 and commenced low volume
operations in eariy 2012

Ferro Group followed a good 2010 with an 8 7% increase in sales and with tight control over costs they
again achieved an excellent result

At St David Assemblies, business levels were lower than usual in the final quarter and the Directors have
acted quickly to reduce staffing levels from December 2011

Competition has increased in the kettle protector market leading to downward pressure on selling prices
and along with nises in commodity prices and a sizeable increase in the local mimimum wage at both of
our Chinese factories, this has reduced margins

Profit after taxation of £3,594,429 (2010 £5,862,551) includes £605,000 (2010 £376,000) of other finance iIncome
relating to the expected return on pension scheme assets after interest on liabilities 1n accordance with FRS17

KEY PERFORMANCE INDICATORS
The Board of Directors use the following key performance indicators to measure the performance of the
Group compared to the previous year

2011 2010
Group sales increase compared to previous year (%) 6% 29%
Sales per employee (£000) 50 51
Net cash generated from operating activities (£ millions) 52 66
Shareholders' funds (£ milions) 181 184

Parent company dividends per share paid in year (pence) 3089 2574




OTTER CONTROLS LIMITED
DIRECTORS' REPORT (continued)

OUTLOCK

Continued pressure on selling prices in early 2012 indicates that this will be a difficult year for our kettle protector
businesses and {o try and counteract increasing commodity prices we are developing new switches with less
matenal content

Now that the new production ling in Buxton i1s operational we have commenced selling the new automotive switch
and orders have shown steady increases over recent months

Whilst trading at Ferro Group has so far been resilient, management forsee considerable nsks and uncertainties
In it's markets

Following redundancies and part time working at St Dawids Assemblies the trading situation has now stabilised and
the workforce have moved back to full tme working in June We are hopeful that orders will continue to increase back
to normal levels for the remainder of the year

Because of the uncertain outlook in the kettle sector, the Directors recommend a final dividend of 14 85p per
share (2010 20p)

GOING CONCERN
As disclosed in the Accounting policies, the financial statements are prepared on the going concern basis

PRINCIPAL RISKS AND UNCERTAINTIES
The principal nsks faced by the Group and the directors' approach to managing those risks, are disclosed
in the Financial Risk Management section in the Accounting Policies notes

DIVIDENDS 3112 1 311210
Details of dividends paid are as follows £ £

Prior year final of 20 Op per share (2010 14 85p) 82,764 61,453
Interim of 10 89p per share (2010 10 89p) 45,065 45 065

127,829 106,518
The Directors recommend a final dividend of 14 85p per share (2010 20p)

RESEARCH AND FUTURE DEVELOPMENT
The Directors continue to pursue a policy of continuat development of both production methods and new
product ines for warld markets for the future

DIRECTORS

The Directors of the Company during the financial year and thereafter are shown on page 1

D A Smith, B Smith, W R Jolliffe and M L Colling retire from the Board by rotation and being eligible offer
themselves for re-election

J W G Preece retires by rotation and has not offered himself for re-election

P Boundy having been appointed by the Board on the 1st November 2011 seeks re-election at the Annual
General Meeting

DIRECTORS' RESPONSIBILITIES STATEMENT
The Directors are responsible for preparing the Directors’ Report and the financial statements,
in accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year

Under that law the Directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company

for that year In preparnng those financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent ,

- state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

- prepare the financial statements on the going concern basis unless it 1s inappropniate to presume
that the Company will continue 1n business

2




OTTER CONTROLS LIMITED
DIRECTORS' REPORT (continued)

DIRECTORS' RESPONSIBILITIES STATEMENT (CONTINUED) |
The Directors are responsible for keeping adequate accounting records which disclose with reasonable

accuracy at any time the financial posihion of the Company and te enable them to ensure that the financial

statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets

of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other
rregulanties

Each of the persons who 1s a Director at the date of approval of this report confirms that

- so far as the Director 1s aware, there 1s no relevant audit informatton of which the company's auditor
Is unaware,

- the Director has taken all the steps that he ought to have taken as a Director to make himself aware of
any relevant audit information and to establish that the Company's auditor 1s aware of that information

This confirmation 1s given and should be interpreted In accordance with the provisions of s418 of the
Companies Act 2006

DIRECTORS' AND OFFICERS' LIABILITY INSURANCE
During the period the Group purchased and maintained hability insurance for its Directors and Officers as
permitted by Section 234 of the Companies Act 2006

DONATIONS
During the financial penod the Group made contributions to charitable causes ameounting to £938
(2010 £1,902) No contnibutions were made for poltical purposes !

DISABLED PERSONS

The Group's policy is to ensure that equal opportunity 1s given to applicatrons from disabled persons for
employment in the Group Appropnate training and development opportunities are extended to all
employees rrespective of any disability

Employees becoming disabled during the course of their employment are given, as far as 1s reasonably
practicable, appropnate training and employment facities

In recognition of these services the Company holds a Gevernment "Fit for Work" award

EMPLOYEE INVOLVEMENT

The Group continues to pursue #s long established and enlightened policy of involvement with personnel
at all levels through monthly Team Bnefings and a Staff Works Council A performance bonus scheme
operates for all ehgible employees

AUDITORS
In accordance with Section 487(2) of the Compantes Act 2006 a resolution for the reappointment of
Deloitte LLP as auditor to the Company witl be proposed at the Annual General Meeting

By Order of the Board

a

RJ HOUGH
Secretary
6th July 2012




OTTER CONTROLS LIMITED

GROUP PROFIT AND LOSS ACCOUNT

Year ended 31st December 2011

All amounts relate to continuing operations

Notes
Year ended
3112 11
£

TURNOVER 2 54,137 666
Less Cost of sales 38,387,842
GROSS PROFIT 15,749,824
Less Distribution costs 1,942,204
Administrative expenses 9,819,194
Amortisation of negative goodwill 10 (36,035)
Amortisation of patents 10 112,512

Other operating Income (215,733)
OPERATING PROFIT 3 4,127,682
Interest receivable 6,086

Other finance income 23 605,000
Interest payable 6 (53,299)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 4,685,469
Tax on profit on ordinary activikes 8 {1,091,040)
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 3,594,429
Equity mmority interests (572,592)
PROFIT FOR THE FINANCIAL YEAR 17,18 3,021,837

Year ended
311210
£

51,015,700

33,298,532

17,717,168
1,843,498
9,061,541

(45,641)
68,998

(188,014)

6,976,786
4,967
376,000

(117,148)

7,240,605

(1,378,054)

5,862,551

(759,079)

5,103,472




OTTER CONTROLS LIMITED
GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
Year ended 31st December 2011

Year ended
311210

£
5,103,472
(339,750)
95,130

203,025

Year ended
Notes 3112 11
£

Profit for the financial year 3,021,837
Actuaral loss on defined benefit scheme 23 (4,700,250)
Deferred tax attnbutable to loss on defined benefit scheme 1,175,062
Currency transiation differences on foreign net investments 337.801
Total gains and losses recognised for the financial year {165,550)

5,061,877




OTTER CONTROLS LIMITED
GROUP BALANCE SHEET
As at 31st December 2011

FIXED ASSETS

Tangible assets

Intangible assets - patents
intangible assets - negative goodwill

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS amounts falling due within
one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS amounts falling due after

mere than one year

PROVISION FOR LIABILITIES

NET ASSETS EXCLUDING PENSION ASSET

Pension (liability)/asset

Notes

10
10

12
13

14

14

15

23

NET ASSETS INCLUDING PENSION (LIABILITY)YASSET

CAPITAL AND RESERVES

Called up share capital
Other reserves
Profit and loss account

TOTAL SHAREHOLDERS' FUNDS
MINORITY INTERESTS

CAPITAL EMPLOYED

These financial statements of Otter Controls Limited (Company registration number 406954} were approved by

16
17
17

18
18

3112 11 311210
£ £ £ £
11,007,561 10,304,796
249,902 191,117
(224,749) (260,784)
11,032,714 10,235,129
7,526,436 6,909,004
3,864,369 3,837,095
6,635,299 6,621,593
18,026,104 17,367,692
(7.812,815) (8,263,235)
10,213,289 9,104,457
21,246,003 19,339,586
(158,355) (1,008,546}
(242,697) (208,574)
20,844,954 18,124,466
(321,000) 2,213,460
20,523,951 20,337,926
413,822 413,822
468,767 468,767
17,263,848 17,548,400
18,146,437 18,430,989
2,377,514 1,906,937
20,523,951 20,337,926

the Board of Directors and authonised for issue on July 2012 and were signed on its behalf by

rftal é“(’/éj
//KD

M L COLLING

Director

D A SMITH
Director




OTTER CONTROLS LIMITED
COMPANY BALANCE SHEET
As at 31st December 2011

Notes

FIXED ASSETS
Tangible assets 9
intangible assets 10
Investments 11
CURRENT ASSETS
Stocks 12
Debtors 13
Cash at bank and in hand
CREDITORS amounts falling due within

one year 14
NET CURRENT ASSETS
NET ASSETS EXCLUDING PENSION ASSET
Pension (hability)/asset 23

NET ASSETS INCLUDING PENSION (LIABILITY)ASSET

CAPITAL AND RESERVES

Called up share capital 16
Capital redemption reserve 17
Profit and loss account 17

TOTAL SHAREHOLDERS' FUNDS

3112 11
£ £
5,466,027
182,001
1,288,380
6,936,408
2,023,121
3,008,275
1,949,683
6,981,079
(5,008,115)
1,972,964
8,909,372
(273,000)
8,636,372
413,822
2
8,222,548
8,636,372

311210
£ £

4,965,573

214,124

1,288,380

6,468,077
2,744,045
2,666,883
905,569
6,316,497
(3.800,750)

2,515,747

8,983,824

1,868,940

10,852,764

413,822

2

10,438,940

10,852,764

These financial statements of Otter Controls Limited (Company registration number 406954) were approved by
the Board of Directors and authorsed for issue on & July 2012 and were signed on its behalf by

DI 4 5&6

yita

—_—

M L COLLING

Director

D A SMITH
Director




OTTER CONTROLS LIMITED
GROUP CASH FLOW STATEMENT
Year ended 31st December 2011

Notes

NET CASH INFLOW FROM 19
OPERATING ACTIVITIES

RETURN ON INVESTMENTS AND
SERVICING OF FINANCE

Interest received
Dvidends paid to minority shareholders
Interest pawd

Net Cash outflow from returns on investments
and servicing of finance

TAXATION

CAPITAL EXPENDITURE AND FINANCIAL INVESTMENTS

Purchase of tangible fixed assets
Purchase of intangible assets
Purchase of investments

Sale of tangible fixed assets

Net Cash QOutflow from Capital Expenditure

EQUITY DIVIDENDS PAID

NET CASH INFLOW BEFORE MANAGEMENT OF
LIQUID RESOURCES AND FINANCING

FINANCING
Repayment of secured loans

INCREASE IN CASHFLOW

Year ended 31 12 11

£ £
5,173,375
6,086
(179,800)
(53,299)
(227,013)
(1,258,086)
(2.413.811)
(168,212)
0
9,771
(2,572,252)
(119,002)
997,022
(748,731)
248,291

RECONCILIATION QF NET CASH FLOW TO MOVEMENT IN NET FUNDS

Increase in cashflow

Cash outflow from decrease n debt financing

Change In net funds resulting from cashflows
Currency translation differences on net cash balances

Net Opening Funds 20

Net Closing Funds 20

248,291

748,731
997,022

128,097

4,970,949

6,096,068

Year ended 31 12 10

£ £

6,622,407
4,967
(179,800)
(117,148)

(291,981)

(263,190)
(1,894,410)
(251,721)
(11,063)
210,825

{1,946,369)

(99,162)

4,021,705

(1,090,504)

2,931,201

2,931,201

1,090,504

4,021,705

250,145

699,099

4,970,949




OTTER CONTROLS LIMITED ‘

1

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

ACCOUNTING POLICIES

|
The principal accounting policies are summansed below, they have all been applied consistently ‘
throughout the year and the preceding year |
The financial statements have been prepared under the historical cost convention and in

accordance with applicable United Kingdom accounting standards

Basis of consolidation

The consohdated accounts incorporate the financial statements of Otter Controls Limited and
its subsidiary undertakings made up to 31st December each year The results of subsidianies
acquired or sold are consolidated for the periods from or to the date on which control passed
Acquisitions are accounted for under the acquisition method

Going concern

The directors acknowledge the latest guidance on going concern as i1ssued by the Financial Reporting
Council 'FRC' Based on internal forecasts and projections that take into account reasonably possible
changes in the Group's trading performance, the directors believe that the Group 1s well-placed to
manage its business risks despite the ongeing uncertainty in the global economic environment

As a result of the above, the directors have a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future Accordingly, they continue to
adopt the going concern basis of accounting In preparing the annual financial statements

Intangible assets - goodwill

Goodwill ansing on the acquisttion of subsidiary undertakings and businesses, representing any
excess of the fair value of the consideration given over the farr value of the identfiable assets and
habilities acquired, s capitalised and written off over its useful economic life, which 1s 10 years
Provision 1s made for any impairment

Negative goodwill 1s similarly included in the balance sheet and 1s credited to the profit and loss
account in the periods In which the acquired non-monetary assets are recovered through depreciation
or sale Negative goodwill in excess of the fair values of the non-monetary assets acquired 1s
credited to the profit and loss account in the periods expected to benefit

Intangible assets - patents
Patents are included at cost and depreciated in equal monthly instalments over their estimated
useful economic lives Provision 1s made for any imparment

Tanqgible fixed assets

Tangible fixed assets are stated at cost, net of any depreciation and any provision for mpairment
Depreciation 1s provided on all assets at rates calculated to write off the cost, less estimated residual
value, of each asset, on a reducing balance basis over its expected useful life as follows

Freehold buildings - 0 5% per month
Leasehold mprovements are depreciated over the life of the leases
Plant and motor vehicles - 1 5% and 2 5% per month

Residual value 1s calculated on prices prevailing at the date of acquisition

Fixed asset investments

Fixed asset investments are shown at cost less provision for impairment Current asset investments
are stated at the lower of cost and net realisable value

Stocks
Stocks are stated at the lower of cost and net realisable value

Cost comprises the actual cost of raw matenals and an appropriate proportion of fabour and
overheads in the case of work In progress and finished goods Net realisable value 1s based on
estimated selling price, less further costs expected to be incurred to completion and disposal
Provision 1s made for obsolete and slow moving items where appropriate

Research and Development
Research and development expenditure s wntten off as incurred

9




OTTER CONTROLS LIMITED
NOTES.TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

1 ACCOUNTING POLICIES (CONTINUED)
Taxation

Current tax including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax is recognised in respect of all timing differences that have onginated but not reversed at the balance
sheet date where transactions or events that result in an obligation to pay more tax in the future or a nght to pay less
tax Iin the future have occurred at the balance sheet date Timing differences are differences between the Group's
taxable profits and its results as stated in the financial statements that anse from the inclusion of gains and losses
In tax assessments In periods different from those in which they are recognised in the financial statements

A net deferred tax asset Is regarded as recoverable and therefore recognised only to the extent that, on the basis
of all available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying tming differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the peniods in which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively

enacted by the balance sheet date Deferred tax 15 measured on a non-discounted basis

Government grants

Government grants relating to tangible fixed assets are treated as deferred income and released to the profit and
loss account over the expected useful lives of the assets concerned Other grants are credited to the profit and
loss account as the related expenditure 1s incurred

Leases
Rentals on operating leases are charged to the profit and loss account on a straight line basis over the lease term

Foreign currencies

Transactions n foreign currencies are recorded at the rate of exchange at the date of the transaction or, if hedged,
at the forward contract rate Monetary assets and hiabilittes denominated in fereign currencies at the batance

sheet date are reported at the rates of exchange prevailing at that date or, If appropriate, at the forward contract rate
The results of overseas operations are translated at the average rates of exchange dunng the period and their
balance sheets at the rates ruling at the balance sheet date Exchange differences arising on translation of the
opening net assets and results of overseas operations and on foreign currency borrowings, to the extent that they
hedge the Group's investment in such operations, are reported in the statement of total recognised gains and
losses All other exchange differences are included in the profit and loss account

Pensions

For defined benefit schemes the amounts charged to operating profit are the current service costs and gains and
losses on settlements and curtalliments They are included as part of staff costs Past service costs are recognised
immediately in the profit and account if the benefits have vested If the benefits have not vested immediately, the
costs are recognised over the period until vesting occurs The interest cost and the expected return on assets are
shown as a net amount of other finance costs or credits adjacent to interest Actuanial gans and losses are
recognised immediately in the statement of total recognised gamns and losses

Defined benefit schemes are funded, with the assets of the scheme held separately from those of the Group, In
separate trustee administered funds Pension scheme assets are measured at fair vatue and liabilities are
measured on an actuanal basis using the projected unit method and discounted at a rate equivalent to the current
rate of return on a high quality corporate bond of equivalent currency and term to the scheme habilities The
actuarial valuations are obtained at least tnennially and are updated at each balance sheet date The resulting
defined benefit asset or liability, net of deferred tax, I1s presented separately after other net assets on the face of the
balance sheet

The Group recegrises an asset in respect of any surplus, being the excess of the value of the assets in the schemes
over the present value of the schemes' liabilities, only to the extent that it 1s able to recover the surplus either through
reduced contributions in the future or from refunds from the schemes

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs and
other post-retirement benefits 1s the contributions payable In the year Differences between contributions payable in
the year and contributions actually paid are shown as either accruals or prepayments in the balance sheet

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a vanety of financial nsks market nsk, price nsk, credit nsk, iquidity nsk and capital rg
Risk management for the Group 1s carried out by the Group Finance department in Buxton under the control of the
Group Finance Director, acting within policies set by the Board of Directors

10




OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
Market nsk
{1) Foreign exchange risk
The Group operates internationally and 1s exposed to foreign exchange nsk ansing from various currency exposures,
primanly with respect to the US dollar, Euro, Chinese renminbi and Hong Kong dollar Foreign exchange nisk anses
from future commercial transactions, recognised assets and habilities and net investments in foreign operations
The management have trnied to mitigate foreign exchange nsk by invoicing intergroup trading in the same currency
to effectively self cover a large portion of the transactions and reduce currency exchange costs to a minimum
The Group have selected the US dollar for these intra-group transactions, as this 1s the normal trading currency in
in Asia and it 1s also pegged against the Chinese renminbi and Hong Kong dollar

(1} Pnce nsk

The Group 15 exposed to commodity price nsk prnincipally in metals and oll, which have seen large increases
over the last few years Management have trned to mitigate these increases by giving indicative orders for
up to the next 9 months usage at the then price and calling them off as and when the goods are required

(m} Credit nsk
Credit nsk for Otter Controls Limited, Otter Controls (Shenzhen}) Limited and Otter Controls (Asia) Limited
Is carried out by the local Finance departments using trade credit insurance to cover 90% of the outstandings

(iv) Liguidity nsk

Liquidity nsk management includes maintaining suffictent cash and having available funding from

an adequate number of commiited credit facilities, to meet the day to day requirements of the Group
The Group's forecasts and projections show that taking into account reasonably possible changes in the
trading performance of the Group, it will be able to operate within the current facilities available

At 31st December 2011 £
Group cash at bank 6,635,299

{v) Capital nsk

The Group's objectives when managing capital are to safeguard the Group's ability to continue as a going
concern m order to provide returns for shareholders and benefits for other stakeholders and to maintamn
an optimal capital structure to reduce the cost of capital In order to maintain or adjust the capital structure
the Group may adjust the amount of dividends paid to shareholders, return capital to shareholders,

1ssue new shares or sell assets to reduce debt

2 TURNOVER
Turnover comprises the sale of goods and services from continuing operations excluding sales related taxes
and after deducting discounts taken and rebates due Sales are recognised after despatch of the goods and
completion of the services Geographical analysis 1s as follows

United Kingdom Rest of Europe Rest of World Total for Group
2011 2010 2011 2010 2011 2010 2011 2010
Turnover by destination £ £ £ £ £ £ £ £

Sales to third parties 1,078,443 1,100,489 16,004,668 15,201,126 36,964,555 34,714,085 54,137,666 51,015,700

Turnover by ongin
Sales to third parties 14,117,114 14,439,586 10,215,736 8,717,524 29,804,816 27 858,590 54,137,666 51,015,700

3 OPERATING PROFIT Year ended Year ended
Operating profit from continuing operations 1s stated after 3112 11 311210
charging/(crediting) £ £

Income from rent of land & buildings and plant (49,447) (34,015)
Depreciation 1,654,194 1,786,061
Amortisation of patents 112,512 68,998
Amortisation of negative goodwill (36,035) (45,641)
Amortisation of grant ncome (6,743) (7.594)
Loss/(profit) on disposal of tangible fixed assets 12,928 {(137,119)
Plant and machinery hire 14,621 6,384
Vehicle hire 107,494 79,288
Rent on leasehold land and buldings 159,351 341,093
Foreign exchange loss/{gain) through profit & loss 205,022 {104,839)

The analysis of auditor's remuneration 1s as follows
Fees payable to the Company's auditor for the audit of

the Company's annual accounts 23,000 24,000

Fees payable to the Company's auditor and their
associates for the audit of the Company's subsidiaries 67,654 66,569
90,654 80,569

1




OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2010

3 OPERATING PROFIT (CONTINUED)
Staff Costs {including Directors)
Wages and salaries
Social secunty costs
Other pension costs
Severance payments

Year ended
3112 11
£
12,328,645
1,114,600
817,452
0

14,260,697

Year ended
311210
£
11,726,689
1,011,003

872,853
20,426

13,630,971

The average number of persons (Including Directors) employed by the Group during the year was

Administrative staff
Direct production staff
Indirect production staff

4 PROFIT ATTRIBUTABLE TO THE COMPANY

As permitted by section 408 of the Companies Act 2006, a separate Profit and Loss Account

Year ended
31121
Number

164
762
153

1,079

dealing with the results of the Parent Company has not been presented

A profit of £888,000 (2010 £2,010,992) has been reported in the accounts of the Company

5 DIRECTORS' REMUNERATION

Emcluments
Contnbution to money purchase pension schemes

The number of Directors who
Are members of a defined benefit scheme
Are members of a money purchase scheme

Remuneration of highest paid Director
Emoluments
Contribution to money purchase pension schemes

6 INTEREST PAYABLE

Interest payable on bank loans and overdrafts
Interest payable on other loans

7 CIVIDENDS
Details of dividends paid are as follows

Prior year final of 20 Op per share (2010 14 85p)
Intenm of 10 89p per share (2010 10 89p)

Year ended
3112 11
£
645,264
53,469

698,733

Number
3
3

183,826
992

184,518

Year ended
3112 1
£
53,299

0

53,299

Year ended
3112 11
£

82,764
45,065

127,829

The Directors recommend a final dividend of 14 85p per share (2010 20p)

12

Year ended
311210
Number

142
724
130

996

Year ended
311210
£
597,173
36,631

633,804

Number
2
3

164,680
973

165,653

Year ended
311210
£
109,301

7.847

117,148

Year ended
311210
£

61,453
45,085

106,518




OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

8 TAXATION
The tax charge compnses
Current tax
UK Corporation tax
Foreign taxation
Adjustments in respect of prior years
Total current tax

Deferred tax on pension scheme deficit/surplus
Ongination and reversal of timing differences
Total deferred tax

Total tax on profit on ordinary activities

Factors affecting the tax charge for the year

The tax assessed for the period differs from the standard rate of corporation tax in the United Kingdom

of 26 5% and the differences are explained below

Profit on ordinary activities before taxation

Tax on Group profit on ordinary activities at standard

rate of 26 5% (2010 28%)

Effect of

Rate adjustments relating to overseas profits
Exchange and other adjustments

Expenses not deductible for tax purposes
Income deductible for tax purposes

Short term timing differences

Adjustments to prior years

Transferred to/(from) accumuiated losses

Year ended
3112 11
£

0
830,061
8,868
838,929
207,272
44,839
25211

1,091,040

Year ended
3112 11
£

4,685,469

1,241,649

(571,033)
(270,937)

4,681

(40,157)
(191,361)

8,868
657,219

838,929

Year ended
3112 10
£

12
1,077,530 |

(36,552)

1,040,980

292,600
44 464
337,064

1,378,054

Year ended

3112 10
£

7,240,605

2,027,370

(781,625)
198,171
34,462
(17,373)
(308,159)
(36,552)
(75,304)

1,040,990

A deferred tax asset of £1,369,000 (2010 £910,000) has not been recognised cn the basis that the balance

wili not be recovered by future profits

9 TANGIBLE FIXED ASSETS

Plant, Machmery

Freehold Land Leasehold

T = and Motor Total

and Buildings Improvements = -

Vehicles

Group R
Cost £ £ £ £
At 1st January 2011 6,851,005 1,144,236 37,871,303 45 866,634
Exchange adjustments (79,987) 59,600 187,471 167,084
Additions 89,416 0 2,324,395 2,413,811
Disposals 0 0 (291,777) (291,777)
At 31st December 2011 6,860,434 1,203,836 40,091,482 48,155,752 i
Deprectation i
At 1st January 2011 2,657,977 732,831 32,171,030 35,561,838 |
Exchange adjustments (10,985) 39,936 172,288 201,237 !
Charge for year 224 522 68,850 1,360,822 1,654,194
Disposals 0 0 (269,078) (269,078)
At 31st December 2011 2,871,514 841,617 33,435,060 37,148,191
NET BOOK VALUES
At 31st December 2011 3,988,920 362,219 6,656,422 11,007,561
At 31st December 2010 4,193,028 411,405 5,700,363 10,304,796
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

Freehold Plant
9 TANGIBLE FIXED ASSETS (CONTINUED) Land and Machinery Total
Company Bulldings and Motor
Cost £ £ £
At 1st January 2011 4,300,543 26,498,808 30,797,351
Additions 4,814 1,147,596 1,152,410
Disposals 0 (695,816) (695,816)
At 31st December 2011 4,305,357 26,948,588 31,253,945
Depreciation
Al st January 2011 1,815,067 24,016,711 25,831,778
Charge for year 145,151 404,211 549,362
Disposals 0 (593,222) (593,222)
At 31st December 2011 1,960,218 23,827,700 25,787,918
NET BOOK VALUES
At 31st December 2011 2,345,139 3,120,888 5,466,027
At 31st December 2010 2,485,476 2,480,097 4,965,573
10 INTANGIBLE FIXED ASSETS Negative
Group Goodwill Goodwill Patents Total
Cost £ £ £ £
At 1st January 2011 (563,191) 2,093,373 265,721 1,795,903
Additions 0 0 168,212 168,212
Exchange differences 0 0 3,755 3,755
At 31st December 2011 (563,191} 2,093,373 437,688 1,967,870
Amortisation
At 1st January 2011 (302,407) 2,093,373 74,604 1,865,570
Exchange differences 0 o 670 670
Charge for year {36,035) 0 112,512 76,477
At 31st December 2011 (338,442) 2,093,373 187,786 1,942,717
NET BOOK VALUE
At 31st December 2011 (224,749) 0 249,902 25,153
At 31st December 2010 (260,784) 0 191,117 (69,667)

Negative goodwill 1s released on a straight line basis over 10 years, which i1s the expected remaining
useful economuc life of the non-monetary assets to which it relates

Company Patents
Cost £

At 1st January 2011 362,907
Additions 95,287
At 31st December 2011 458,194
Amortisation

At 1st January 2011 148,783
Charge for year 127,410
At 31st December 2011 276,193

NET BOOK VALUE
At 31st December 2011 182,001

At 31st December 2010 214,124
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

EIXED ASSET INVESTMENTS

The subsidianes of the group and the percentage of holdings of ordinary share capital are set out below

Subsidiary Type of

share

Tarka Controls Limited A Ordinary
B Ordinary

Montgomery Thermostats Limited A Ordinary
B Ordinary

Otter Controls (Asia) Limited Ordinary
Preference

Otter Controls (Shenzhen) Limited Ordinary

Otter Controls (Huizhou) Limited Ordinary
Ferro Techniek (Holding) B V A Ordinary
& substdiaries B Ordinary
St Dawvids Assemblies Limited Ordinary
Tarka Limited Ordinary

Subsidiary undertakings

Cost
At 1st January 2011 and 31st December 2011

Provisions for impairment
At 1st January 2011 and 31st December 2011

Net book value at 31st December 2011
Net hook value at 31st December 2010

STOCKS

Group

Raw matenals and consumables
Work In progress

Finished goods

Company
Raw maternals and consumables

Work in progress
Finished goods

Group %

51
79

78
78

84
84

84

84

89
89

60

84

Company Country of
% incorporation
51 England
79
0 England
0
25 Hong Kong
25
0 People's Republic
of China
0 People's Republic
of China
49 The
49 Netherlands
60 England
0 Hong Kong
£
2,386,393
1,098,013
1,288,380
1,288,380
3112 11
£
3,405,359
2751741
1,369,336
7,526 436
1,111,375
598,191
313,555
2,023,121

Pnncipal Activities

Holding company

Dormant

Sale of thermostats

Manufacture of thermostats

Manufacture of thermostats

Manufacture of enamelled
products

Manufacture & assembly of
thermostats and their parts

Sale of thermostats

3112 10
£
3,551,578
2,264,245
1,093,181

6,908,004

1,550,131
708,066
485,848

2,744,045

There 15 no matenal difference between the balance sheet value of stocks and therr replacement cost
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

13 DEBTORS 3112 11 3112 10
Group £ £
Trade debtors 3,065,467 2,760,381
Other debtors 476,911 671,273
Prepayments 321,991 405,441

3,864,369 3,837,095
Company
Trade debtors 928,020 1,414,897
Due from subsidiary undertakings 1,579,328 741,925
Other debtors 60,024 154,843
Prepayments 440,903 355,218

3,008,275 2,666,883
All debtors are due within ohe year

14 CREDITORS 3112 11 311210
Group £ £
Amounts falling due within one year
Bank loans and overdrafts 469,950 739,914
Trade creditors 4,367,709 3,243,080
Corporation tax 291,880 710,952
Other taxation and social securty 474,632 575,298
Accruals 2,197,662 2,971,381
Other creditors __ 10,982 _ 22610

7,812,815 8,263,235
Company
Amounts falling due within one year
Trade creditors 1,260,215 1,446,434
Due to subsidiary undertakings 3,294,633 1,755,187
Other taxation and social security 126,856 130,856
Accruals 317,155 456,474
Other creditors 9256 11,799
5,008,115 3,800,750
Group
Amounts falling due after more than one year
Bank loans and overdrafts 69,282 910,730
Other loans 0 0
Deferred capital grant 89,073 95,816
158,355 1,006,546
Group
Age analysis of borrowings falling due
Between one and two years 37.562 92,704
Between two and five years 31,720 115,880
Qver five years 0 702,146
69,282 910,730
On demand or within one year 468,950 739,914
539,232 1,650,644

Ferro Techniek Group has Euro denominated bank loans and overdrafts secured on the assets of the
business, with interest rates between 2 21% and 5 25% as at the balance sheet date
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18

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

Accelerated Tax Guarantee Total
PROVISIONS FOR LIABILITIES capital losses commitments
allowances on sales
Group £ £ £ £
At 1st January 2011 363,564 (211,642) 56,652 208,574
Credit to profit and loss account 30,558 14,281 (5,076) 39,763
Exchange differences (4,147) 0 {1,493) (5,640)
At 31st December 2011 389,975 (197,361) 50,083 242,697
Company
At 1st January 2011 211,642 (211,642) 0 0
Credit to profit and loss account (14,281) 14,281 0 0
At 31st December 2011 197,361 (197,361) 0 0
SHARE CAPITAL 311211 311210
Allotted, Issued and Fully Paid £ £
21 A’ ordinary shares of £1 each 21 21
413,801 'B' ordinary shares of £1 each 413,801 413,801
413,822 413,822
Profit and Other Total
RESERVES loss account Reserves
Group £ £ £
At 1st January 2011 17,548,400 468,767 18,017,167
Retained profit for year 3,021,837 0 3,021,837
Dividends pad {118,002) 0 (119,002)
Actuarial loss on pension lability net of deferred tax (3,525,188) 0] (3,525,188)
Net exchange differences 337,801 0 337,801
At 31st December 2011 17,263,848 468,767 17,732,615
Other reserves I1s the capitalisation of reserves in China, which are considered to be non-distributable
Profit and Other Total
loss account Reserves
Company £ £ £
At 1st January 2011 10,438,940 2 10,438,942
Retained profit for year 888,000 0 888,000
Dividends {127,829) 0 {127,829)
Actuanal loss on pension lability net of deferred tax (2,976,563) 0 (2,976,563)
At 31st December 2011 8,222,548 2 8,222,550
RECONCILIATION OF MOVEMENT IN GROUP 3112 11 3112 10
SHAREHOLDERS' FUNDS AND MINORITY INTERESTS £ £
Group shareholders' funds
Retained profit for year 3,021,837 5,103,472
Dividends paid on equity shares (119,002) (99,162)
Actuanal loss on pension liability net of deferred tax (3,525,188) (244,620)
Net exchange differences 337,801 203,025
(284,552) 4,962,715
Opening shareholders' funds 18,430,989 13,468,274
Closing shareholders' funds 18,146,437 18,430,989
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

18 RECONCILIATION OF MOVEMENT IN GROUP SHAREHQOLDERS' 311211
FUNDS AND MINCRITY INTERESTS (CONTINUED) £
Minority Interests
At 1st January 2011 1,906,937
Profit on ordinary activities after taxation 572,592
Bividends (179,800)
Share of translation differences 77,785
At 31st December 2011 2,377,514
19 NET CASH INFLOW FROM OPERATING 3112 11 311210
ACTIVITIES £ £
Operating profit 4,127,682 6,976,786
Depreciation and amortisation (including amortisation of capital grants) 1,723,928 1,801,824
FRS 17 pension scheme adjustments (593,000) (669,000)
Loss/(profit) on sale of tangible fixed assets 12,928 (137,119)
Increase In stocks (617,432) (1,452,827)
Increase in debtors (27,186) (706,967)
Increase in credrtors 238,616 828,640
Decrease in provisions {5,077) (2,745)
Currency translation differences 312916 (16,185)
5,173,375 6,622 407
20 ANALYSIS OF CHANGES IN NET FUNDS As at Exchange As at
1111 Cashflow movements 3112 11
£ £ £ £
Cash in hand and at bank 6,621,583 6,635,299
Bank overdrafts (489,270) (148,581)
6,132,323 248,290 106,105 6,486,718
Bank & other loans due within one year (250,644) (321,369)
Bank & other loans due afier more than one year {910,730) 59,282
(1,161,374) 748,731 21,992 (390,651)
4,970,949 997,021 128,097 6,096,067
21 CAPITAL EXPENDITURE COMMITMENTS 3112 1 311210
£ £
Group
Capital expenditure contracted for but not provided for in these accounts 426,305 1,603,704
Company
Capital expenditure contracted for but not provided for in these accounts 166,602 1,429,628
22 FINANCIAL COMMITMENTS
Annual commitments under non-cancellable operating leases are as follows
Leasehold land and bulldings 3112 11 311210
£ £
Within 1 year 76,340 8,801
Between 1 and 2 years 0 127,809
Between 2 and 5 years 220,473 158,989
296,813 295,599
Other 3112 11 311210
£ £
Within 1 year 94171 28 561
Between 1 and 2 years 13,601 9,893
Between 2 and 5 years 10,888 52,252
127,460 90,706
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

23 PENSIONS

Defined Contribution Schemes

The Group operates defined contnbution schemes for several of its subsidiaries and for the parent
company, the amount charged to the profit and loss account in respect of these pension costs and
other post retirement benefits 1s the contributions payable in the year The total cost charged to income
by the Group 1n the year at the rates specified in the rules of the plans was £286,226 (2010 £324,003)
of which contributions of £14,000 (2010 £9,700) are shown as accruals in the balance sheet

Defined Benefit Scheme
The Company and St Davids Assemblies Ltd are participating employers in the Otter Controls Ltd
Retirement Benefits Scheme providing funded benefits based on final penstonable earnings

The assets of the Scheme are held in a separate trustee administered fund

The most recent actuarial valuation of scheme assets and the present value of the defined benefit
obligation were carried out at 31 December 2011 by Mr P Cunliffe, Fellow of the Institute of Actuanes
The present value of the defined benefit obligation, the related current service cost and past service
cost were measured using the projected unit credit method

The projected unit credit method i1s an accrued benefits valuation method in which the scheme
habiities make allowance for projected earnings The accumulated benefit obligation (ABQO) 1s an
actuanial measure of the present value for service already rendered but differs from the projected unit
credit method in that it includes no assumptions for future salary increases At the balance sheet
date the gross accumulated benefit obligation was £36,005,000 (2010 £32,259,000)

The Retirement Benefit Scheme was closed to employees commencing employment on or
after 1st November 2002

FRS 17
Under the provisions of FRS17 Retirement Benefits the following disclosures have been made
in respect of the Otter Controls Limited Retirement Benefits Scheme

a) The scheme is a defined benefit (final salary) funded pension scheme

b) The most recent full actuanal valuation was carried out at 1st November 2010 The amounts
detalled below have been estimated by independent consulting actuanes based on this
valuation using approximate actuanal techniques and avarable information

¢} Employers’ contributions including death in service premiums and levies, but excluding administration
expenses and life assurance premiums in respect of the year ended 31st December 2011 were
£1,089,000 (2010 £1,047,000) for the Group and £944,000 (2010 £922,000) for the Company
The current agreement as regards the contnbution rate for future years 1s described in the schedule
of contrbutions dated 12th July 2011

d) The scheme i1s closed to new entrants Under the projected unit method the current service
cost (as a percentage of satary) will increase as the members of the Scheme age

e) The scheme assets do not include investments 1ssued by the sponsoring employers nor
any property occupied by the sponsonng employers

f} The overall expected rate of return on the scheme assets has been based on the average
expected return for each asset class, weighted by the amount of assets in each class

g} The scheme has no contingent assets or liabilities

h) The impact of the change In the relevant index fram RPI to CPIl in respect of the following
increased the Group pension surplus by £1 8 million {company's share estimated to be £1 5 million)

1} Revaluation of deferment for service before 6 Apnl 2009,
1) Pension increases for part of pensions accrued after 5 April 1997 but before 6 April 2005, and
my Pension increases post 5 Aprnl 2005 (capped at 2 5%)

19




* OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

23 PENSIONS (CONTINUED)
Assumptions

The following assumptions have been made as at 31st December 2011 for the purpose of disclosures
under FRS 17 for the Group and Company
311211 311210

% %
Rate of increase in salanes 25 25
Rate of increase in pensions
Pre 6 Apnl 1997, excess over GMP 00 00
Post 5 April 1997 24 31
Post 6 April 2005 25 25
Rate of revaluation of deferred pensions in excess of GMP
Service before 6/4/09 24 31
Service post 5/4/09 25 25
Expected return on scheme assets 61 63
Discount rate 47 54
Inflation assumption -RPI 31 36
- CPI 24 31
Years Years
Life expectancy at age 65 if currently 65 - Male 245 243
- Female 264 263
Life expeciancy at age 65 If currently 45 - Male 276 275
- Female 283 282
Notes

1)} The discount rate at 31st December 2011 has been based on the yield of an appropnate corporate bond

2) The guaranteed pension increases payable are Limited Pnce Indexation (LPI) increases restncted to 5% on
benefits accrued between 6th Apnl 1997 and 5th April 2005 and LPI increases restricted to 2 5% on benefits
accrued post 5th April 2005 The Scheme s no longer reserving for and granting discretionary increases on
pre 6th Apnl 1997 pensions Discretionary increases have therefore not been provided for in these calculations

3) Other assumptions are the same as those used in the ongoing actuanal valuation as at 1st November 2010
The post retirement mortality assumptions used to value the benefit obligation as at 31 December 2010 are
based on the PCxAQD Year of Birth LC tables (2009 PCxAQO Year of Birth LC tables)

Fair value and expected return on assets

The fair market value and expected return on assets at 31st December 2011 were as follows

Group Long term rate of return expected Market Value
311211 311210 311209 311211 311210 311209
% Y % £ £ £
Equities 71 72 70 26,647,000 29,223,000 27,075,000
Bonds 41 50 48 5,372,000 3,926,000 4,055,000
Property 71 72 70 463,000 0 301,000
Other 05 05 05 3,095,000 3,208,000 2,078,000
Total fair market value 35,577,000 36,358,000 33,509,000
Company Long term rate of return expected Market Value
311211 311210 311209 311211 311210 311209
% % % £ £ £
Equities 71 72 70 22,727,000 24,680,000 22,541,000
Bonds 41 50 48 4,582,000 3,316,000 3,376,000
Property 71 72 70 394,000 0 251,000
Other 05 05 05 2,640,000 2,709,000 1,730,000
Total fair market value 30,343,000 30,705,000 27,898,000
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OTTER CONTROLS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st December 2011

23 PENSIONS (CONTINUED) Group Group Group Company Company Company
311211 311210 311209 311211 311210 311209
Reconciiation to the balance sheet £ £ £ £ £ £
Total farr market value of assets 35,677,000 36,358,000 33,509,000 30,343,000 30,705,000 27,898,000
Present value of scheme habiities 36,005,000 32,259,000 31,140,000 30,707,000 27,244,000 25,925,000
(Deficit)/surplus in the scheme (428,000) 4,099,000 2,369,000 (364,000) 3,461,000 1,973,000
irrecoverable surplus 0 (1,024,750) 0 0 {865,250) 0
Recognisable (hability)/asset before
deferred taxation (428,000) 3,074,250 2,369,000 (364,000) 2,595,750 1,873,000
Deferred tax asset/(labihty) 107,000  (860,790) {663,320) 91,000 (726,810) (552,440)
Net pension (liability)/asset (321,000) 2,213,460 1,705,680 (273,000) 1,868,940 1,420,560
Group Group Company Company
Changes in the present value of the defined 3112 11 311210 3112 11 311210
benefit obligation are as follows £ £ £ £
Opening defined benefit obhgation 32,259,000 31,140,000 27.244 000 25,925,000
Service cost 496,000 378,000 445,000 343,000
Interest cost 1,745,000 1,681,000 1,475,000 1,409,000
Employee contributions 270,000 280,000 245,000 253,000
Actuanal loss 1,879,000 1,819,000 1,848,000 1,824,000
Benefits paid (644.000) (3,049,000) (551,000) (2,510,000}
Closing defined benefit obhgation 36,005,000 32,259,000 30,‘7_67,000 27,244,000
Group Group Company Company
Changes in the present value of the plan assets 3112 11 311210 3112 11 311210
are as follows £ £ £ £
Opening fair value of the scheme assets 36,358,000 33,509,000 30,705,000 27,898,000
Expected return 2,350,000 2,067,000 1,986,000 1,725,000
Actuanal {loss)/gain {3,846,000) 2,504,000 {2,986,000) 2,417,000
Employer contributions 1,089,000 1,047,000 944 000 922,000
Employee contributions 270,000 280,000 245,000 253,000
Benefits pad (644,000) (3,049,000) (551,000) (2,510,000}
Closing fair value of scheme assets 35,677,000 36,358,000 30,343,000 30,705,000
Group Group Company Company
The amounts recegnised in the profit and loss 3112 1 311210 3112 1 311210
account are as follows £ £ £ £
Defined benefit service cost 495,000 378,000 446,000 343,000
Defined contribution scheme costs 286,226 324,003 94,448 108,307
Life assurance and other costs 35,228 170,850 32,447 113,167
Prior year adjustment 0 0 8,784 (8,784)
817,452 872,853 581,679 563,690
Group Group Company Company
311211 311210 3112 1 311210
Analysis of amount credited to other finance £ £ £ £
mneome
Expected return on pension scheme assets 2,350,000 2,067,000 1,986,000 1,725,000
Interest on pension scheme liabilities (1,745,000) (1,691,000) (1,475,000) (1,409,000)
Net return 605,000 376,000 511,000 316,000
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NOTES TO THE FINANCIAL STATEMENTS

Year ended 31st December 2010

23

24

PENSIONS (CONTINUED}

Amounts recognised in the statement of total
recognised gains and losses

Actual return less expected return on pension
scheme assets

Gains & losses ansing on the scheme liabilities
Irrecoverable surplus

Changes in assumptions underlying the present
value of the scheme liabilities

Group Group
3112 1 311210
£ £
(3,846,000) 2,504,000

286,000 (1,819,000)
1,024,750  (1,024,750)
(2,165,000) 0
{4,700,250) (339,750)

Company Company
3112 11 311210
£ £

(2,986,000) 2,417,000

32,000 (1,824,000)
865,250 (865,250)
(1,880,000) 0
(3,968,750) (272,250)

The cumulative amount of actuarial gains and losses recognised in the group statement of total recognised gains and
losses, net of tax, 15 a loss of £1,311,727 (2010 gain of £2,213,460)

History of experience gains and losses
Group

Farr value of pian assets

Present value of defined benefit obligation

(Deficit)/Surplus in the plan

Expenence adjs ansing on p'an assets
% of present value of scheme liabilities

Expenience adjs ansing on ptan kabilities
% of scheme assets

Company
Farr vatue of plan assets

Present value of defined benefit obligation

Surplus in the plan

Experience adjs ansing on plan assets
% of present value of scheme liabilities

Experience adjs arising on plan habilities
% of scheme assets

RELATED PARTIES

Group Group Group Group Group
3112 11 311210 311209 311208 311207
£ £ £ £ £

35,577,000 36,358,000 33,509,000 31,537,000 39,146,000
36,005,000 32,259,000 31,140,000 29,192,000 37,056,000
(428,000) 4,099,000 2,369,000 2,345,000 2,090,000
(3,846,000) 2,504,000 2,913,000 (10,601,000) (115,636)
(11)% 8% 9% (36)% 0%
1,879,000 (1,819,000) 451,000 610,000 1,426,638
5% {5)% 1% 2% 4%
Company Company Company Company Company

311211 311210 311208 311208 311207

£ £ £ £ £

30,343,000 30,705,000 27,898,000 26,612,000 33,229,000
30,707,000 27,244,000 25,925,000 24,633,000 31,455,000
{364,000) 3,461,000 1,973,000 1,979,000 1,774,000
{(2,986,000) 2,417,000 2,353,000 (9,063,000) (108,000)
(10)% 9% 8% (34)% 0%
1,848,000 (1,824,000) 388,000 525,000 1,279,000
6% (6)% 1% 2% 4%

The following related party transactions within the Otter Controls Limited group were made during the year
During the year the parent company sold goods to St Davids Assemblies Ltd totalling £514,952 (2010 £nil)

and at the year end £502,849 (2010 £nil) was owed

During the year the parent company sold goods to Otter Controls (Shenzhen) Ltd totalling £5,216,049 (2010 £6,705,382)

and at the year end £812,322 (2010 £741,925) was

owed

During the year the parent company sold goods to Otter Controls (Asia) Ltd totalling £182,017 (2010 £182,017) and

at the year end £nil (2010 £nil) was owed

During the year the Ferro Group sold goods to Otter Controls (Shenzhen) Ltd totalling £3,635,364 (2010 £3,976,460)

and at the year end £595,159 (2010 £473,820) was

owed

During the year the parent company purchased goods from St Davids Assemblies Ltd totalling £1,457,133
(2010 £975,929) and at the year end £41,690 (2010 £272,428) was owed

During the year the parent company purchased goods from Otter Controls (Shenzhen) Ltd totalling £1,763,650

{2010 £2,136,871) and at the year end £16,460 (2010 £302,456) was owed
There were no tfransactions between the parent company and Montgomery Thermostats Limited and at the year

end the parent owed £1,743 (2010 £1,743)

There were no trading transactions between the parent company and Tarka Controls Limted and at the year end
the parent owed £3,234,740 (2010 £1,178,560) Dividends of £823,890 (2010 £823,890) were paid to the parent

company dunng the year
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OTTER CONTROLS LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF OTTER CONTROLS LIMITED

We have audited the financial statements of Otter Controls Limited for the year ended 31 December 2011 which
compnse the Group profit and loss account, the Group statement of total recogmsed gains and losses, the Group and
Parent company balance sheets, the Group cash flow statement and the related notes 1 to 24

The financial reporting framework that has been apphed in their preparation 1s applicable iaw and

United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of

the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an audrtor's report and for no other purpose

To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and
express an opinton on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical
Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

A description of the scope of an audit of financial statements 1s provided on the APB's website at

www fre org uk/apb/scope/pnvate cfm

In addition, we read all the financial and non-financial information in the annual report to identify materal inconsistencies
with the audited financial statements If we become aware of any apparent matenal misstatements or inconsistencies we
consider the iImplications for our report

OPINION ON FINANCIAL STATEMENTS
In our opinion the financial statements

- give a true and fair view of the state of the Group's and Parent company's affairs as at 31 December 2011 and of its
profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 15 consistent with the financial statements

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion

- adequate accounting records have not been kept, or returns adequate for cur audit have not been received
from branches not visited by us, or

- the Parent company financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of Directors' remuneration specified by law are not made, or

- we have not received all the infermation and explanations we require for our audit

Timothy Edge

Senior Statutory Auditor

For and on behalf of Deloitte UK LLP
Chartered Accountants and Statutory Auditor
Manchester, United Kingdom
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