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British Retail Consortium
{a company limited by guarantee)
Financial statements for the year ended 30 June 2020

Report of the directors

The directors present their report together with the consolidated financial statements of Brinsh Retail
Consortium (BRC) for the year ended 30 June 2020.

Results and dividends

The BRC Group’s loss for the year was £1,085,935 (2019: profic of £6,888,126). The Group
comprises the Bridsh Rerail Consordum (‘the Company’ or the ‘BRC’) and its subsidiary, Tower Street
Limited.

The Memorandum of the BRC prohibits the distribution of any surplus to the members either by
payment of dividends or by any other means. The reserves of both the BRC and the Group remain in
surplus as at the end of the year and in accordance with the Articles of Associadon will be applied solely
towards the promotion of its trading objects.

Future Developments

The Group's likely furure developments including ics strategy are described in the Strategic Report on
page 5.

Political and Charitable donations
There have been no politcal or charitable donadons during the year.
Exposure to price, credit, liquidity and cash flow risk

The majority of the BRC’s revenue is generated from subscriptions, there is a risk that membership
numbers may fall if the price set for these is too high. The BRC monitors member renewal rates to
manage this risk. The Group is also exposed to credit risk should 2 member not pay their invoices. The
dsk is managed by appropmate debt collectdon processes and regular aged debt reporting. The BRC has a
large cash asset that minimises the liquidity and cash flow risk, accordingly the business is able to pay its
liabilities as they fall due.

Directors

The directors who served the Company during the year were as follows:

Tony De Nunzio (Chairman, appointed 29 April 2020)
Helen Dickinson (Chief Execurive)

tan Percival

Jonathan Bye

Ian Filby

Ben Fletcher

Richard Pennycook (resigned 20 May 2020)
Deborah Robinson

Melanie Steel

Sarah Miles (appointed 8 September 2020)
Kenyatte Nelson (appointed 8 September 2020)
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Financial statements for the year ended 30 .June 2020

Reportt of the directors (continued)

Risk management objectives and policies

The key risk to the BRC, as with any trading organisation, is the loss of income and the support of its
members. The transformadonal suructural change in the industry and the impact of the Covid-19 pandemic
on renail businesses continues to place demands on retailers’ cost base, with every expense scrutinised
ensure it is delivering value for money. The BRC strives to produce work of the highest standard and to
offer value for money services to its growing list of members. Membership retention amongst retailers
remains high, although each year there is some churn in the Retailer and Associate member categories.

The subsidiary, Tower Street Limited, owns a properry in Central London. The key risk to Tower Street
Limited is any reduction in the value of that property caused by physical damage or future movements in
property valuations. Insurance cover is maintained to mitigate this risk.

The Risk Register, covering the activities of both the BRC and Tower Sureet Limited, is regularly updated
and reviewed by the Audit and Risk Commirtee.

The financial instruments held by the BRC and its subsidiary company during the year to 30 June 2020 were
trade debtors, trade creditors and loan notes issued in favour of the BRC by Brand Reputation Compliance
Limited (the parent company of a former subsidiary BRC Trading Ltd) that were repaid during the year,
and cash.

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report of the Directors, the Strategic Report and
the financial statements in accordance with applicable law and reguladons.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accountng Standards and applicable law) including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law
the direcrors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs and profit or loss of the company and group for that period. In preparing
these financial statements, the directors are required to:

e  select suitable accountng policies and then apply them consistendy

*  make judgements and estmates that are reasonable and prudent

e  state whether applicable UK Accoundng Standards have been followed, subject to any material
departures disclosed and explained in the financial statements

e prepare the financial statements on the going concern basis unless it is inappropriate to presume chat
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any ime the financial posidon
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other itregularives.
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Financial statements for the year ended 30 June 2020

Report of the directors (continued)

Disclosure of information to auditor
The Directors confirm thac:

e  there is no relevant audit information of which the company's auditor is unaware, so far as each
director is aware; and

®  the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit informadon and to establish that the company’s auditor is
aware of that informadon.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
disseminadon of financial statements may differ from legislation in other jurisdictions.

Auditor

Grant Thornton UK LLP, having expressed their willingness to condnue in office, will be deemed
reappointed for the next financial year in accordance with secton 487(2) of the Companies Act 2006
unless the Company receives notice under section 488(1) of the Companies Act 2006.

BY ORDER OF THE BOARD

law Purtval

Ian Percival
Director

18 November 2020
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Strategic report

Principal activities

‘The BRC, the parent company, continues to trade by providing information and other services to UK
retailers and represendng the retail industry in the media, to Government and other bodies. It derives its
trading income from running events, promoting and providing training courses, obtaining subscripuons,
generating sponsorship and selling retail data and insight services.

‘The BRC’s acdvities cover the whole of the retail industry. This diverse and exciting industry ranges from
large multiples to independents, high streets to out of town, and digital to physical selling across all sectors:
clothing, footwear, food, homewares, electricals, health & beauty, jewellery and everything in between, to
ever more demanding consumers.

Our broad range of stakeholders demonstrates how rerailing touches almost every aspect of our culture and
economy. The BRC leads the industry and uses the income it earns to work with our members to shape
debates and influence issues that will help make a positive difference to the industry. We care abour the
careers of people who work in our industry, the communites retail touches and compentveness as a
fundamental principle of the industry's success.

Tower Street Limited, the wholly-owned subsidiary, is a property development company that owns a small
: ) ¥ ary, 1S a property P pany

property in central London that we are developing into two apartments (having obtained the necessary

planning consent). The group will use this building to generate rental income in the furure.

Business review and future developments

The BRC generates funds in order to shape an economic and policy environment that enables retail
businesses to thrive. The company has responded well to the challenges of the current Covid-19 pandemic
and has received widespread praise, from both existing members, the large number of new joiners and other
stakeholders including government officials, for the work we have been doing to support both businesses
and consumers during this crisis.

Throughout the year we have progressed our priority campaigns for the reform of business rates; assisting
the creation of berter jobs and achieving greater flexibility in the use of the apprentuceship levy; driving
improvements in responsible business practices; exploring better ways to tackle rerail cnime and protect
retail staff; helping to address the obesity issue in the UK; and ensuring the UK’s exit from the EU results
in a fair deal for UK consumers,

The pandemic has had a mixed impact on our revenue. Membership subscriptions have grown as more
retailers recognise the value of our services and join the company whilst our income from Events has
reduced due to the inability to run face to face actvides since March. We also generated revenue from a
year of trading in the OSS Retail training business acquired at the end of the previous year. The latter
operates as part of our BRC Learning division that aims to help the industry develop its people to deliver
the furure vision of better jobs in retail. We are repositoning our Events and Training acuvides to take
advantage of remote webinars and learning opportunites going forwards.

The strength of our balance sheet supports the achievement of our objectves. During the year we received
repayment in full, including accumulated interest, of the Loan Notes from Brand Reputauon Compliance
Limited (“BRCL”), which is the parent company of BRC Trading Limited. We originally made this loan
when we sold BRC Trading Limited in 2016 to BRCL. This repayment is being used to help secure the
furure trading success of the BRC and to improve the effectiveness of the organisaton.
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Strategic repott

During the year, the BRC obtained planning permission to extend and refurbish its office building in Tower
Street in Central London. On completon in 2021, it will become the head office of the BRC and the ‘Home
of Retail’ for BRC members.

The Company will continue 1o trade by advancing its mission to make a positve difference to the retail
industry and the customers it serves, today and in the future.

ON BEHAILF OF THE BOARD

"/’ﬂ 0!‘(“1'-\,6»

Helen Dickinson
Director

18 November 2020
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Independent auditor's report to the members of British
Retail Consortium

Opinion
We have audited the financial statements of Bridsh Retail Consordum (the ‘parent company’) and its
subsidiary (the ‘group’) for the year ended 30/06/2020, which comprise the Consolidated Statement of
comprehensive Income, the Consolidated and Parent Statement of Financial Positon, the
Consolidated Statement of Cash Flows, the Consolidated and Parent Statement of Changes in Equity
and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reportng
Standard applicable in the UK and Repubilic of Ireland’ (United Kingdom Generally Accepted
Accounting Pracdce).
In our opinion, the financial statements:

+ give a true and fair view of the state of the group’s and of the parent company’s affairs as of 30

June 2020 and of the group’s loss for the year then ended;

*  have been properly prepared in accordance with United Kingdom Generally Accepred
Accounting Practice; and

*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internatonal Standards on Auditing (UK) (ISAs (UK))
and applicable law. Qur responsibilities under those standards are further described in the ‘Auditor’s
responsibilides for the audit of the financial statements’ secton of our report. We are independent of
the group and the parent company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibiliges in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

~ The impact of macro-economic uncertainties on our audit ,
Our audit of the financial statements requires us to obtain an understanding of all relevant uncertainaes,
including those arising as a consequence of the effects of macro-economic uncertaindes such as Covid-19
and Brexit. All audits assess and challenge the reasonableness of estmates made by the directors and the
related disclosures and the appropgareness of the going concern basis of preparaton of the financial
statements. All of these depend on assessments of the furure economic environment and the company’s
future prospects and performance.

Covid-19 and Brexit are amongst the most significant economic events currendy faced by the UK, and at
the date of this report their effects are subject to unprecedented levels of uncertainty, with the full range
of possible outcomes and their impacts unknown. We applied a standardised firm-wide approach in
response to these uncertaindes when assessing the company’s future prospects and performance.
However, no audit should be expected to predict the unknowable factors or all possible furure
implicadons for a company associated with these partcular events.
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Financial statements for the year ended 30 June 2020

Independent auditor's report to the members of British
Retail Consortium |

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK)
require us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparaton of the financial
statements is not appropriate; or

o the directors have not disclosed in the financial statements any identfied materal uncertaindes that
may cast significant doubt about the group’s or the parent company’s ability to continue to adopr the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

In our evaluauon of the directors' conclusions, we considered the risks associated with the company's
business, including effects arising from macro-economic uncertaindes such as Covid-19 and Brexit, and
analysed how those risks might affect the company's financial resources or ability to continue operations
over the period of at least twelve months from the date when the financial statements are authorised for
issue. In accordance with the above, we have nothing to report in these respects.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report,! other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicidy stated in our report, we do not express any form of assurance
conclusion thereon,

In connecdon with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other informaton is matenally inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we idendfy such material inconsistencies or apparent material misstatements, we are
required to determine whether there is 2 material misstaternent in the financial statements or a material
misstatermnent of the other information. If, based on the work we have performed, we conclude that
there is a matetial misstatement of this other information, we are required to report that fact.

\We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the informadon given in the strategic report and the directors’ report for the financial year for which
the financial scatements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.
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Independent auditor's report to the members of British
Retail Consortium

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the group and the parent company and its
environment obtained in the course of the audit, we have not identfied material misstatements in the
strategic report or the directors’ report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

¢ adequate accounung records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

¢ the parent company financial statements are not in agreement with the accounting records and returns;
or :

¢ certain disclosures of directors’ remuneration specified by law are not made; or

® we have not received all the information and explanadons we require for our audir.
q

Responsibilities of directors for the financial statements

As explained more fully in the directors’ responsibilites statement set out on page 3, the directors are
responsible for the preparadon of the financial statements and for being sadsfied that they give a true
and fair view, and for such internal control as the ditectors determine is necessaty to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
errof.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease pperadons, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obuain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually ot in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial sratements.

A further descripdon of our responsibilides for the audit of the financial statements is located on the

Financial Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This descripdon forms

part of our audiror’s report.
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Independent auditor's report to the members of British
Retail Consortium

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Grawt Thandon Uk ([f

Wendy Russell BSc (Hons) FCA

Senior Starurory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Milton Keynes

19 November 2020



DocuSign Envelope ID: D8FBD747-A1D9-49F6-BCEB-A75DAFBE3C25

British Retail Consortium 11
(a company limited by guarantee)
Financial statements for the year ended 30 June 2020

Consolidated statement of comprehensive income

Note 2020 2019 restated
£ £
Turnover 4 4,968,670 4,414,148
Cost of sales (450,745) (277,092)
Gross profit 4,517,925 4,137,056
Administrative expenses (6,425,098) (5,977,3711)
Operating loss 6 (1,907,173) (1,840,315)
Gain on disposal of
investments 5 - 7,800,822
Interest receivable and similar
\ income 7 - 737,577 705,847
Interest payable & similar - (30,102)
charges 8
(Loss)/Profit on ordinary (1,169,596) 6,642,252
activides before taxation
Tax credit/(charge) 10 83,661 . 245,874
(Loss) / Profit for the financial year (1,085,935) 6,888,126

All of the activides of the Group are classed as continuing. There were no recognised gains and losses for
2020 or 2019 other than those included in the Consolidated Statement of Comprehensive Income.

The accompanying notes form part of these financial statements.
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Consolidated Statement of financial position
Note 2020 2019 restated
£ £ £ £
Fixed assets
Intangible assets 11 139,923 327,288
Tangible assets 13 24,888,392 24,532,341
25,028,315 24,859,629
Current assets
Debtors 15 2,600,756 9,004,447
Cash at bank and in hand 22,292,726 17,031,371
24,893,482 26,035,818
Creditors: amounts falling
due within one year 16 (3,956,445) (3,844,160)
‘Net current assets 20,937,037 22,191,658
Total assets less current
liabilities 45,965,352 47,051,287
Net assets 45,965,352 47,051,287
Capiral and reserves
Reserves 17 45,965,352 47,051,287

These financial statements were approved and authorised for issue by the directors on 18 November 2020

and are signed on their behalf by:

d'/h- Dickinson

Helen Dickinson
Director

Registration number: 00405720

The accompanying notes form part of these financial statements.
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Company Statement of financial position
Note 2020 2019 restated
£ £ £ £
Fixed assets
Intangible assets : 12 139,923 327,288
Tangible assets 14 23,340,060 23,007,244
23,479,983 23,334,532
Current assets
Debtors 15 4,041,214 10,740,451
Cash at bank and in hand 22,278,704 17,018,649
26,319,918 27,759,100
Creditors: amounts falling
due within one year 16 (3,940,092) (3,825,880)
Net current assets 22,379,826 23,933,220
Total assets less current
lLiabilities 45,859,809 47,267,752
Net assets 45,859,809 47,267,752
Capital and reserves -
Reserves 17 45,859,809 47,267,752

These financial statements were approved and authorised for issue by the directors on 18 November 2020

and are signed on their behalf by:

Felen Dichinson

Helen Dickinson
Director

Registration number: 00405720

The accompanying notes form part of these financial statements.
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Financial statements for the year ended 30 June 2020

Consolidated statement of cash flows

Cash flows from operating activities
{(Loss) / Profit for the financial year
Adjusuments for:
Amortsadon and impairment of intangible assets
Depreciadon of tangible assets
Profit on disposal of investment
Interest receivable
Interest payable and financing charges
Taxation
Decrease / (increase) in uade and other debtors
(Increase) / decrease in trade and other debtors
Increase in trade creditors

Cash from operatons
Income taxes received /(paid)

Net cash generated from operating activities
Cash flows from investing activities

Purchases of tangible assets
Purchases of intangible assets
Addidons to investment propertes
Net receipt from sale of Investment
Receipt from Loan

Interest received

Net cash from investing activities

Cash flows from financing activities
Repaymentc of Loan

Interest pad

Net cash from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at end of year

The accompanying notes form part of these financial statements.

14
2020 2019 restated
£ L
(1,085,935) 6,888,126
299,385 628,728
90,899 97,687
- (7,806,822)
(737,577) (705,847)
- 30,102
(83,661) (245,874)
(159,863) 369,623
112,285 155,926
(1,564,467) (588,351)
318,607 (505,836)
(1,245,860) (1,094,187)
(423,716) (391,186)
(112,019) (279,006)
(23,235) (25,097)
- 7,833,181
6,964,475 -
101,710 118,920
6,507,215 7,256,812
- (5,000,000)
- (20,392)
- (5,020,392)
5,261,355 1,142,233
17,031,371 15,889,138
22,292,726 17,031,371
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Consolidated statement of changes in equity

At 1 July 2018 restated (see note 13)
Profit for the year restated

At 30 June 2019 restated

Loss for the year

At 30 June 2020

15
Reserves Total
£ £
40,163,161 40,163,161
6,888,126 6,888,126
47,051,287 47,051,287
(1,085,935) (1,085,935)
45,965,352 45,965,352

The accompanying notes form part of these financial statements.
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Company statement of changes in equity
Reserves Total
L £
At 1 July 2018 40,738,303 40,738,303
Profic for the year restated 6,529,449 6,529,449
At 30 June 2019 restated 47,267,752 47,267,752
Loss for the year (1,407,943) (1,407,943)
At 30 June 2020 45,859,809 45,859,809

The accompanying notes form part of these financial statements.
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British Retail Consortium 17
(a company limited by guarantee) .
Financial statements for the year ended 30 June 2020

Notes to the financial statements

Company information

The Bridsh Retail Consortium is headquartered in the UK. The British Retail Consortdum (the ‘BRC’ or
the ‘Company’) is a Company limited by guarantee. Under the Articles of Association, the liability of
each member is limited to £1. At 30 June 2020 there were 206 members (2019: 185).

Principal accounting policies

Basis of preparation

These financial statements have been prepared in accordance with applicable United Kingdom
accounting standards, including Financial Reporting Standard 102 — "The Financial Reporting Standard
applicable in the United Kingdom and Republic of Ireland’ (FRS 102", and with the Companies Act
2006. The financial statements have been prepared on the historical cost basis except for the
modificadon to a fair value basis for certain investments and financial instruments. The financial
statements are presented in Sterling (£).

The Group financial statements consolidate the financial statements of the British Retail Consortium
and Tower Street Limited drawn up to 30 June each year. No income statement is presented for the
British Retail Consortium as permitted by s408 of the Companies Act 2006.

Basis of consolidation

The consolidated financial statements present the resules of the Company and its own subsidiary ("the
Group™) as if they form a single endty. Intércompany transactions and balances between group
companies are therefore eliminated in full. The consolidated financial statements incorporate the results
of business combinadons using the purchase method. The results of acquired operadons are included
in the Consolidated Income Statement from the date on which control is obtained. They are
deconsolidated from the date control ceases.

Prior period adjustments

Property with a cost of £1,525,097 has been reclassified from the Freehold property balance to
Investment property as at 30 June 2019. Depreciation on this asset to the value of £6,416 in 2019 figure
has been reversed.

Freehold property with a cost of £23,301,140 has been reclassified as an asset under constructon and is
now not being depreciated. This adjustment is reflected in the restated prior year figure and as a resule
depreciaton of £54,340 has been reversed from before 2019 and £271,700 from 2019.

Going concern

After reviewing the Group and Company forecasts and projections, the directors have a reasonable
expectaton that the group and company have adequate resources to contnue in operational existence for
the foreseeable furure. The group and company therefore contnue to adopt the going concern basis in
preparing its financial statements.

The group held cash reserves of £22,292,726 (2019: £17,031,371) at the year end which represents more
than 3 years worth of operaung expenditure.

The accompanying notes form part of these financial statements.
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British Retail Consortium 18
(a company limited by guarantee)
Financial statements for the year ended 30 June 2020

Notes to the financial statements (continued)

Business combinations

Acquisitons of subsidiaries and businesses are accounted for using the purchase method. The cost of the
business combination is measured at the aggregate of the fair values (at the date of exchange) of assets
given, liabilides incurred or assumed, and equity instruments issued by the Company in exchange for
control of the acquiree plus costs direcdy atuributable to the business combination.

Any excess of the cost of the business combination over the acquirer's interest in the net fair value of the
identifiable assets and liabilides is recognised as goodwill. If the net fair value of the identfiable assets
and liabilities exceeds the cost of the business combination the excess is recognised separately on the face
of the consolidated statement of financial position immediately below goodwill.

Investment in subsidiaries

Consolidated financial statements are prepared when there are enddes controlled by the company at the
year-end (its subsidiaries) where the inclusion of their results would materially alter the financial
statements. Control is achieved where the Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its acuvides.

The results of subsidiaries acquired or disposed of during the year are included in roral comprehensive
income from the effectve date of acquisidon and up to the effective date of disposal, as appropriate using
accounting policies consistent with those of the parent. All intra-group transactons, balances, income and
expenses are eliminared in full on consolidation.

Investments in subsidiaries in the Company statement of financial position are accounted for at cost less
impairment in the financial statements. At the year end, the Company held an investment of £nil in
Tower Street Limited after performing an impairment review in the prior year.

Invesunents in endities thar are not subsidiaries are included in the statement of financial position at their
estmated fair value.

Intangible assets

Intangible assets are measured at cost less accumulated amorisation and any accumulated impairment
losses.

Positive goodwill acquired on each business combination is capitalised, classified as an asset on the
statement of financial posidon and amortsed on a straight-line basis over its useful life.

Goodwill acquired in a business combinadon is, from the acquisidon date, allocated to each cash
generadng unit that is expected to benefit from the synergies of the combination.

1f a subsidiary is subsequentdy sold or discontnued, any goodwill arising on acquisiton that has not been
amortised through the profit and loss account is taken into account in determining the profit or loss on
sale or disconunuance.

Amortsaton is charged so as to allocate the cost of intangibles less their residual values over their
estumated useful lives, using the straight-line method. The intangible assets are amorused over the
following useful economic lives:

- Computer software costs 3 years
- Website development 5 years
- Goodwill 10 years

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)

If there is an indication that there has been a significant change in amortsation rate or residual value of an
asset, the amorusation of that asset is revised prospectvely to reflect the new expectations.

Tangible assets

Tangible fixed assets are measured at cost less accumulated depreciaton and any accumulated impairment
losses.

Depreciation is calculated to write down the cost less estimated residual value of all tangible fixed assets
except land which is not depreciated, over their expected useful lives, using the straight-line method. The
rates applicable are:

- Frechold buildings 25 years

- Fixrures and Fittings 5 years

- Leasehold improvements Over the expected life of the lease
- Office & computer equipment 3 10 5 years

Leasehold improvement depreciation starts when the works are completed and are spread over the
remainder of the expected lease period. For other fixed assets depreciaton starts when the asset is
acquired and available for use.

Assets in the course of construction are stated at cost. These assets are not depreciated unul they are
available for use.

Investment property

Investment property is inidally measured at cost and subsequently at fair value with any change therein
recognised in profit or loss. When assets are in construction chey are measured at cost unal completed
and then measured for impairment.

Any gain or loss on disposal of investment property (calculated as the difference between the net
proceeds from disposal and the carrying amount of the item) is recognised in profit or loss. When
investment property that was previously classified as property, plant and equipment is sold, any
related amount included in the revaluation reserve is transferred 1o rerained earnings.

Impairment of assets

At each repordng date fixed assets are reviewed to determine whether there is any indicavon that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the recoverable
amount of any affected asset is estimated and compared with its carrying amount. If the esimated
recoverable amount is lower, the carrying amount is reduced to its esumated recoverable amount, and an
pmpairment loss is recognised immediately in the income statement.

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised
esumate of its recoverable amount, but not in excess of the amount that would have been determined had
no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in the income statement.

The accompanying notes form part of these financial statements.
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British Retail Consortium 20
(a company limited by guarantee)
Financial statements for the year ended 30 June 2020

Notes to the financial statements (condnued)

Debtors

Short term debtors are measured at transaction price, less any impairment. Loan notes receivable are
measured at fair value.

Creditors

Short term trade creditors are measured at the transacton price. Other financial liabilities, including
bank loans, are measured inidally at fair value, net of transacton costs, and are measured subsequentdy
at amortised cost using the effective interest method.

Leases

When entering into a lease which entails taking substantially all the risks and rewards of ownership of an
asset, the lease is treated as a "finance lease”. The asset is recorded in the statement of financial position
as a tangible fixed asset and is depreciated over its estmated useful life or the term of the lease, whichever
is shorter. Future instalments under such leases, net of finance charges, are included wichin creditors.
Rentals payable are apportioned benween the finance element, which is charged to the income statement,
and the capital element which reduces the outstanding obligadon for furure instalments.

All other leases are accounted for as operating leases and the rental charges are charged to the income
statement on a straight-line basis over the life of the lease.

Provisions for liabilities

Provisions are recognised when the group has a present obligation (legal or constructive) as a result of a
past event, it is probable that the group will be required to settle the obligation, and a reliable estimate ¢an
be made of the amount of the obligation.

The amount recognised as a provision is the best estmate of the consideration required to settle the
present obligadon at the end of the reporting period, taking into account the risks and uncertainaes
surrounding the obligadon.

Where the effect of the dme value of money is material, the amount expected to be required to settle the
obligation is recognised at present value using a pre-tax discount rate. The unwinding of the discounc is
recognised as a finance cost in profit or loss in the period it arises. :

Taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that that have been enacted or substanavely
enacted by the reporting date.

Deferred tax is recognised in respect of all aming differences that have originated but not reversed at the
statement of financial positdon where transacdons or events that result in an obligation to pay more tax in
the future or a right to pay less tax in the furure have occurred at the balance sheet date. Timing
differences are differences between the company's taxable profits and its results as stated in the financial
statements that arise from the inclusion of gains and losses in tax assessments in periods different from
those in which they are recognised in the financial statements.

The accompanying notes form part of these financial statements.
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Financial statements for the year ended 30 June 2020

Notes to the financial statements (continued)

Deferred tax is calculated using the tax rates and laws that that have been enacted or substandvely enacted
by the reporting date that are expected to apply to the reversal of the timing difference. Deferred tax is
measured on a non-discounted basis.

Turnover

Turnover represents the amounts (excluding value added rtax) received by the Group in respect of
subscripdons and other trading and commercial activities including advertising, sponsorship, fees received
from training courses and income from events.

Turnover is recognised on an accruals basis when the group becomes endtled to receipt of the income.
Turnover from annual membership subscriptions is recognised evenly across the year and turnover from
events, sponsorship and training courses is recognised following delivery of the related event, service or
course.

Employee benefits

The Group operates a defined contribudon pension scheme. Contributions are charged to the income
statement as they become payable in accordance with the rules of the scheme.

Foreign currency

Assets and liabilides denominated in foreign currencies are translated at 2 rate of exchange ruling at the
statement of the financial posidon. Transacdons denominated in foreign currencies are recorded at the rate
ruling at the date of the transaction. All differences are taken to profit or loss.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the applicadon of the Group’s accoundng policies, which are described in note 2, the directors are
required to make judgements, estimates and assumpdons about the carrying amounts of assets and
liabilides that are not readily apparent from other sources. The estimates and associated assumptons are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these esdmates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountng
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and furure periods if the revision affects both current and furure
periods.

The accompanying notes form part of these financial statements,
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Notes to the financial statements (continued)

Key sources of estimation uncertainty

Trade debtors

Trade debtors at the year end of £2,054,831 are stated after a bad debt provision of £327,335. Due to the
Covid 19 pandemic and the subsequent economic difficultes there is uncertainty concerning whether this
provision is sufficient. The managemenc have assessed each debt and believe the provision is appropriate.

Key Judgements

Assessment of impairment of goodwill

As a result of the impact of Covid-19 on OSS Retail’s residential course programmes in 2020 , the
Company has assessed that the value of the goodwill held by the company was reduced and an
impairment review was undertaken which resulted in the full value of the goodwill arising on the
acquisition in 2019 being written off.

Valuation of Investment Property

The investment property was initially measured at cost on acquisition and conunues o be valued at cost
untl the asset is available for use when it will be measured at fair value. This is because a fair value cannot
be reliably measured whilst the property is under construcaon

Valuation of Freehold Property

The freehold property was inidally measured at cost on acquisition and continues to be valued at cost
until the asset is available for use when it will be measured at fair value. This is because a fair value
cannot be reliably measured whilst the property is under construction. On completion of the
construction part of the building will be classified as an Investment Property. Undl the property
development is finalised, it cannot be reliably split into an investment property and an own-use

property.

4. Turnover

The turnover and loss before tax were all derived from the Group’s principal activites.

2020 2019

£ £
Events income 239,976 380,045
Membership subscripton and sponsorship 4,249,047 4,034,103
Educatonal income 479,647 -
4,968,670 4414148

Turnover is all generated within the United Kingdom.

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)
5. Other Income
2020 2019
£ £
Profit on disposal of fixed asset investment - 7,806,822
- 7,806,822

23

On 1 March 2019 the Company sold its minority shareholding in Brand Reputation Compliance Limited

for a profit.
6. Operating profit / (loss)

Operating profit / (loss) is stated after charging:

2020 2019 restated
£ L
Auditor's remuneration:
Audit services 24,500 21,700
Non-audit services - taxation services ) 31,950 14,070
Non-audit services — transactdon related services - 19,100
Amordsaton of intangtble fixed assets 74,749 211,586
Impairment of goodwill (see note 11) 224,636 417,142
Depreciadon of tangible fixed assets:
Owned assets 90,901 119,571
Operating lease rentals:
Other assets 3,249 4579
Land and buildings 316,217 325,314
7. Interest receivable
2020 2019
£ L
Bank interest . 100,935 118,920
Other interest 775 1,890
Loan Note interest + 635,867 585,037
737,577 705,847
8. Interest payable
2020 2019
£ £
Loan interest - 20,393
Financing charges - 9,709
- 30,102

The accompanying notes form part of these financial statements.



DocuSign Envelope ID: DBFBD747-A1D8-45F6-BCEB-A7SDAFBE3C25

British Retail Consortium
(a company limited by guarantee)
Financial statements for the year ended 30 June 2020

Notes to the financial statements (contnued)

9. Directors and employees

Staff costs during the year were as follows:

24

2020 2019
£ £
Wages and salaries 3,346,502 2,953,844
Social security costs 379,602 319,765
Other pension costs 217,924 190,643
3,944,028 3,464,252
The average number of staff employed by the company during the financial year amounted to:
2020 2019
No No
Office and management 53 47
Remuneraton in respect of directors was as follows:
2020 2019
£ £
Emoluments
Wages and salaries 461,909 435,237
Social security costs 61,493 57,316
Other pension costs - -
523,402 492,553
Emoluments of the highest paid director
Wages and salaries ' 375,465 346,657
Social security costs 50,688 46,309
Other pension costs - -
426,153 392,966

There were no directors (2019 — none) who accrued benefits under defined contributdon schemes.

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued

10. Tax on profit on ordinary activities
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2020 2019
£ £

Current tax
UK corporadon tax
Adjustments in respect of prior periods (83,601) (422,158)
Tortal current tax (83,661) (422,158)
Deferred tax
Origination and reversal of dming differences - 163,739
Adjustments in respect of prior periods - 12,545
Total deferred tax - - 176,284
Tax on profit on ordinary activities (83,661) (245,874

The tax assessed on the profit on ordinary activides for the year is lower (2019 - lower) than the standard
rate of corporation tax in the UK of 19% (2019 — 19%). The difference is explained as follows:

2020 2019 restated
L

(Loss)/Profit on ordinary acuvities before tax (1,169,596) 6,642,252
(Loss)/Profit on ordinary activides multiplied by srandard
rate of corporaton wx in the UK of 19% (222,223) 1,262,028
Effect of:
Fixed asset differences 52,399 3,286
Expenses not deductible for tax purposes 1,689 103,101
Income not taxable for tax purposes - (1,484,151)
Losses carried back - 20,988
Adjustments in respect of prior periods ' (83,661) (422,158)
Adjustments in respect of prior periods (deferred tax) - 12,545
Adjust opening deferred tax rate - (117,807)
Adjust closing deferred tax rare - 127,781
Remeasurement of deferred tax for changes in tax rates (118,974) -
Deferred tax not recognised 287,109 248,513
Tax (credit) / charge for the year (83,661) (245,874)

A deferred tax amount of £1,298,379 (2019 — £1,086,140) has not been included as an asset since it is not
. probable that a taxable profit against which it can be utlised will occur in the future. This asset was
created by fixed asser differences of £97,161 (2019: £69,586), iming differences of £3,764,018 (£2019:

£4,927,217) and losses of £2,972,395 (2019: £1,392,257).

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continuedy

11. Intangible fixed assets - The Group

Computer Goodwill Total
software

£ £ £
Cost
At 1 July 2019 570,929 724,780 1,295,709
Additons 112,019 - 112,019
At 30 June 2020 682,948 724,780 1,407,728
Amortsation
At July 2019 493,352 475,069 968,421
Provided in the year 49,673 25,076 74,749
Impairment charge on goodwill in the year - 224,635 224,635
At 30 June 2020 543,025 724,780 1,267,805
Net book value
at 30 June 2020 139,923 - 139,923
Ner book value
ac 30 June 2019 77,577 249,711 327,288

Goodwill included amounts that arose on the acquisition of a training business. Following the impact of
the Covid 19 pandemic on the prospects for residental training courses, the group has written off the
value of the goodwill. :

12. Intangible fixed assets - The Company

Computer Goodwilt Total
software

£ £ £
Cost.
At1 July 2019 570,929 250,756 821,685
Additions 112,019 - 112,019
Disposals . - - -
At 30 June 2020 ’ 682,948 250,756 933,704
Amortisauon
At 1 July 2019 493,352 1,045 494,397
Charged in the year 49,673 25,076 74,749
Impairment charge on goodwill in the year - 224 .635- 224 635
At 30 June 2020 543,025 250,756 793,781
Net book value
at 30 June 2020 139,923 - 139,923
Net book value
at 30 June 2019 77,577 249 711 327,288

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)

13. Tangible fixed assets - The Group

Freehold Investment Fixtures Leasehold Office & Total
property Property &  improvements computer
fittings equipment
£ £ £ £ £

Cost or valuation '
At 1 July 2019 as 24,409,902 - 104,649 335,985 240,981 25,091,517
originally stated
Restatement impact (1,525,097) 1,525,097 - - - -
At 1]July 2019 22,884,805 1,525,097 104,649 335,985 240,981 25,091,517
restated
Addidons 416,336 23,235 - - 7,381 446,952
Disposals - - - - -

23,301,141 1,548,332 104,649 335,985 248,362 25,538,469
At 30 June 2020
Depreciation _
At 1 July 2019 as 332,456 - 58,339 276,584 224,253 891,632
originally stated
Restatement impact (332,456) - - - - (332,456)
At 1 July 2019 - - 58,339 276,584 224,253 559,176
restated
Charge in the year . - - 19,793 59,401 11,707 90,901
At 30 June 2020 - - 78,132 335,985 235,960 650,077
Net book value at 30 ‘
June 2020 23,301,141 1,548,332 26,517 - 12,402 24,888,392
Net book value at 30
June 2019 restated 22,884,805 1,525,097 46,310 59,401 16,728 24,532 341

There has been a prior period adjustment to reclassify property held as freehold property to investment
property, which is currently under construction. This property is held at cost undl it is available for use and a
fair value can be appropriately measured. This was £1,525,097 at 30 June 2019, and £1,548,332 at 30 June 2020.
A restatement has heen made 0 remave depreciarion charged of £6,416 on this properry in rthe priar pedod,

There has also been a prior period adjustment to reverse depreciaton charged on freehold property under
construction of £326,040. This gives a value at 30 June 2019 of £22,884 805, and £23,301,141 at 30 June 2020.

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued

14. Tangible fixed assets - The Company

Freehold Fixtures & Leasehold Office & Total
property fittings improvements computer
equipment
£ £ £ £ £
Cost or valuation
At1 July 2019 22,884,805 104,649 335,985 240,981 23,566,420
Addidons 416,336 - - 7,381 423717
At 30 June 2020 23,301,141 104,649 335,985 248362 23,990,137
Depreciaton ‘
At 1 July 2019 as 203,775 58,339 276,584 224253 762,951
originally stated
Restatement impact (203,775) - - - (203,775)
At1 July 2019 restated - 58,339 276,584 224,253 559,176
Charge in the year - 19,793 59,401 11,707 90,901
At 30 June 2020 - 78,132 335,985 235,960 650,077
Net book value at 30
June 2020 23,301,141 26,517 - 12,402 23,340,060
Net book value at 30
June 2019 restated 22,884,805 46,310 59,401 16,728 23,007,244

Thete has been a pdor period adjusument to reverse depreciadon charged on freehold property under
construction of £203,775. This gives a value at 30 June 2019 of £22,884,805, and £23,301,141 ac 30 June 2020.

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)

15. Debtors

Trade debtors

Other debtors

Corporation tax

Prepayments and accrued income
Amounts owed by group undertakings
Loan note receivable

Amounts due after more than one year
included in debrors:
Loan note receivable

29
The Group The Company
2020 2019 2020 2019
£ £ £ £
2,054,831 1,599,198 2,054,831 1,599,198
2,309 163,903 2,309 163,903
105,441 424,048 - -
438,175 488,690 435,742 488,047
- - 1,548,332 2,160,695
- 6,328,608 - 6,328,608
2,600,756 9,004,447 4,041,214 10,740,451
The Group The Company
2020 2019 2020 2019
£ £ £ £
- 6,328,608 - 6,328,608

Amounts owed by group undertakings in The Company are stated after an impairment of £354,165.

On 24 November 2016 the Company received £5,013,334 of 10 per cent unsecured Loan Notes issued by
Brand Reputadon Compliance Limited, the parent company of BRC Trading Lid, as part consideradon
for the sale of its investment in BRC Trading Limited. This was redeemed in full during the year.

Amounts owed by group undertakings in the company have a 5 year term and a 4 year interest rate.

16. Creditors: amounts falling due within one year

The Group The Company

2020 2019 2020 2019

£ £ £ £
Trade creditors 435,334 293,200 430,165 292,909
Accruals 694,681 613,648 679,296 594,443
Social security and other taxes 386,353 340,982 390,555 342,199
Other creditors 59,742 21,821 59,742 21,820
Deferred income 2,380,335 2,574,509 2,380,335 2,574,509
3,956,445 3,844,160 3,940,093 3,825,880

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)

17. Reserves

This includes all current and prior period profits and losses.

18. Contingent liabilities

The Group and the Company had no contingent liabilidges at 30 June 2020 or 30 June 2019.

19. Capital commitments

The Group and the Company

Budgeted cost

Costs incurred at year end
Remaining costs expected to be incurred

30
2020 2019
Land and Land and
Buildings Buildings
£ £
6,494,000 -
(283,000) -
6,211,000 -

At the year end, management had engaged in a contract with 21 Construction Limited to refurbish two
properties held by the group to make them suitable for use as offices and accommodaton. The agreed
contract price for these works was £6,494,000. As at 30 June 2020, costs of £283,000 had been incurred

and the remaining value of the contract payable is £6,211,000.

20. Leasing commitments

Furure minimum operating lease payments are as follows:

The Group and the Company

Within one year
Berween one and five years
In more than five years

2020 2019
Land and Other Land and Other
Buildings Buildings
£ £ L £
92,140 537 311,400 4,579
- - 155,700 1,704
92,140 537 467,100 6,283

The accompanying notes form part of these financial statements.
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Notes to the financial statements (continued)

21. Pensions

Defined contribution pension scheme
The pension charge for the period was £217,924 (2019: £190,643) representng contribudons payable
under the Group Personal Pension Plan (GPPP), which is a defined contribution pension scheme.

Contributions outstanding at the year-end of £28,665 (2019: £217) are included in creditors.

22. Related party transactions

The amounts payable to key management personnel for the year amounted to £1,226,644
(2019: £1,139,905).

Ultimate controlling party
The Company has no ultimate controlling party. It is a company limited by guarantee.

The accompanying notes form part of these financial statements.



