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REPCRT OF THE AUDITORS TO THE DIRECTORS
OF PORTER ENGINEERING COMPANY LIMITED
PURSUANT TO PARAGRAPH 24 OF SCHEDULE 8
OF THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages &, 7, 10 & 12
together with the full financial statements of the company. The scope
of our work for the purpose of this report was limited to confirming
that the company is entitled under sections 246 and 247 of the Companies
Act 1985 to the exemptions conferred by Schedule 8 of that Act, and that
the abbreviated accounts have been properly prepared from the full
financial statements.

In our opinion the company is entitled to the exemption as set out in
the directors’™ statement on page 2 and the abbreviated accounts have
beenn properly prepared in accordance with Schedule 8 Part III of the
Companies Act 1985.

On 22 February 1996 we reported to the members on the full statutory
accounts of the company prepared under Section 226 of the Companies Act
1985 for the year ended 31 December 1995. Our report under Section 235
of the Companies Act 1985 was as follows:



We have audited the financial statements on pages 5 fo 13 which have
been prepared under the historical cost convention and the accounting
policies set out on page 7.

Respective responsibilities of directors and auditors

As described on page 3 the company's directors are responsible for the
preparation of financial statements. It is our responsibility to form
an independent opinion, based on our audit, on those statements and to
report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by
the Auditing Practices Board. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the
financial statements. It alsc includes an assessment of the
significant estimates and Jjudgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud
or other irregularity or error. In forming our opinion we also

evaluated the overall adeguacy of the presentation of information in the
financial statements. '

Opinion

In our opinion the financial statements give a true and fair view of the
state of the company's affairs as at 31 December 1995 and of its loss
for the year then ended and have been properly prepared in accordance

with the provisions of the Companies Act 1985 applicable to small
companies.
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PERCY PEMBERTON & CO
Chartered Accountants
Registered Auditor

Eountain House
4 South Parade
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PORTER ENGINEERING COMPANY LIMITED

BALANCE SHEET
as at 31 December 1995

Notes 1995 1994
FIXED ASSETS
Tangible assets 9 339,627 324,946
CURRENT ASSETS
Stocks 10 74,397 82,638
Debtors 11 185,481 179,817
Cash at bank and in hand 47 46,676

259,925 309,131

CREDITORS
Amounts falling due
within cne year 12 177,474 158,715
NET CURRENT ASSETS 82,451 150,416
TOTAL ASSETS LESS CURRENT LIABILITIES 422,078 475,362
CREDITORS
Amounts falling due
after more than one year 13 26,888 1,387

£ 395,120 473,975

CAPITAL AND RESERVES

Share capital 15 14,650 14,650
Profit and loss account 16 380,540 459,325

£ 395,190 473,975

The directors have taken advantage, in the preparation of these financial
statements, of the exemptions conferred by Section A of Part III of Schedule 8 of
the Companies Act 1985 and have done so on the grounds that, in their opinion, the
company is a small company under Section 247.

Approved by the Board of Directors

on 22 February 1996 and signed on

their behalf by X :
(",‘f
29 [

---------------------

G E Phelon

(DPirector)

The notes on pages 7 to 13 form an integral part of these financial statements.



PORTER ENGINEERING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 1995

ACCOUNTING POLICIES

{a}

(c)

(d)

(e)

(£)

(g)

Basis of Accounting

The financial statements are prepared in accordance with applicable
accounting standards under the historical cost conventicn.

Depreciation

Depreciation is provided on all tangible fixed assets at rates
calculated to write off the cost less estimated residual value of
each asset over its expected useful life.

Capital Grants

Government grants on capital expenditure are deducted from the cost
of the relevant asset, thereby reducing the annual depreciation
charge.

Stocks

Stocks are stated at the lower of cost and net realisable value,
Work in progress is valued at base cost of labour and materials.

Hire Purchase Commitments

Assets obtained under hire purchase contracts are capitalised in the
balance sheet and are depreciated over their useful lives. The
obligation is included in creditors due within one year and after
more than one year, as appropriate.

The interest element is charged to the profit and loss account over
the period of agreement and represents a constant proportion of the
balance of capital repayments outstanding.

Pension Costs

The pension charge in the financial statements 1is based on
contributions paid by the company into personal pensicn plans of
certain employees.

Cash Flow Statement

The company has taken advantage of the exemption in Financial
Reporting Standard No 1 from producing a cash flow statement on the
grounds that it is a small company.



10.

%S T %01 %GZ 20T 4T soueTeq butonpay
uoTjeroaadeg Jo sI3eY
AN zZLL'e GE8°9 09S ‘12 968’22t £88°(9T 3 PE6T Foquedad TE IV
LZ9'65¢E 86L°C cs1'o L’ Gl GEQ'LPT STE L9T 3 G661 adquRDaQ TE IV
anTep Nood I8N
€EL!LO - 914 - JAIRNAN 0£8'¥S GeeT JdoqWeDsq TE€ IV
(got’'tT ) - - ~ (¢oT’'T ) - sTesodstq
86889 - oTL - AR N} 0£8%S G661 Aaenuep T Y
gauean
vOL’ LS2 798/ GE 688'FT L9BET 1e2’'2eT £9809 G661 AdqueDaq 1€ 3IY
(1£9'%1 ) - - (96L'% ) (G£8'6 ) - sTesodsTp U0
TL1%T 6T’ T £89 Zve’s LEG'ZT 062'% aeslh a0z obaeyd
02 ' 8F¢ Sk FE 902’71 TZH €T 66G'6CT €LG!oF G661 Axenuep 1 IV
uotyetoaads(q
7907699 z99'8¢g LSL'TE T65'6¢€ £¥0'26C T10°€L2 G66T Jaoquedaq TE IV
(11002 ) - - (06£'8 ) (129171 ) - sTesods1d
LZO'EY SHF' T - - 1S87LE GZL'E SUOTITPPY
870/ 2h9 LT1Z'LE LSL'TE 1867 LY £08' 692 982 ‘692 66T Aaenuep T Y
350D
72304 Juawdtnbg ® shut3qtd *® SITOTUSA Aasutyoen sbutprIng %
aanjtuang S2INJXTA JOJ0K ¥ Jueld pur1 prousaaid
201330 SLASEY QaAXId FIdIONVEL

GeaT A=qusdaQ TE papua aesh auyl o3

(poruTiuod) SINIWIALYLS TYIONYNIA FHL OL SAION

TALINIT ANVAWOD ONTYAENIONZ BaLd0d

6



PORTER ENGINEERING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
for the year ended 31 December 1995

15. SHARE CAPITAL

Authorised:

Preference shares of £1 each
Ordinary shares of £1 each

Issued, Allotted and Fully Paid:

Preference shares of £1 each
Crdinary shares of £l each

The preference shares are cumulative and carry voting rights.
preference shares are entitled to participate in the profits of the
company on such terms as the directors determine.
preference shares rank ahead of the ordinary shares and are repaid at par

together with any arrears of dividend.

17. BANK OVERDRAFT

Midland Bank plc holds a fixed charge over part of the freehold property
and a fixed and floating charge over present and future 1ndebtedness and

liabilities to the bank.
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