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OXLEY DEVELOPMENTS COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present the strategic report for the year ended 30 September 2022.

Fair review of the business

The Company focuses on designing and the manufacture of innovative and state of the art technology, recognising the
increasing complexity of the products and services required by our global custemers. Oxley Developments Company Limited
continues to provide advanced solutions for bath defence and civil aerospace applications and other highly regulated defence
markets.,

Positive signs of increased global defence budgets and the recovery of the commercial aerospace industry have been
experienced by Oxley Developments Company, with increased levels of arders and sales across the previous 12 months.
The long-term nature of our business and our forward orderbook both provide a level of confidence in respect of trading in
years to come. The Company is optimistic that 2023 looks set to achieve an improvement in revenue from the level achieved
in 2022.

During 2022, the Company continued to make significant investments in people, resources, and capital equipment, including
the implementation of a new ERP System across the business. These investments are 1o support the Company’s strategy to
build company resilience and to support future growth.

Revenue increased 7.8% compared to 2021 to £11.4m {2021: £10.5m), mainly due to the recovery of the civil aerospace
market post the Covid-19 pandemic and increased demand across the product portfolic. The Company has also seen an
increase in pre-tax prefit to £331,107 (2021: £266,902).

Oxley Developments Company has continued to engage in a UK Government funded regional growth program called Sharing
in Grawth. This program provides funding for training and process improvements across the business. Over the next year,
this program will enhance product line profitability in the UK and overall Oxley Group product margins. This program is
delivering tangible posilive results to the business.

Principal risks and uncertainties

The principal risks and uncertainties facing the business relate to pressures in the supply chain; driven by labour shortages,
raw material cost and energy cost increases and increased lead-times. Additionally, changes in government defence
spending policies in key markets, including the USA, can fluctuate and impact the Company’s future results. The Company
has a broad customer and supplier base acioss many countries throughout the world, that provides a degree of protection
against these risks.

Contracts and technolcgical developments can be long ferm and complex, it is crucial the Company regularly manages these
risks and uncertainties to ensure projects are completed timely and to cost.

The Company is planning to make further progress selling variants of established and new product lines particularly into
gerospace applications and military land vehicles. Growth in these sectors is forecast to increase over the coming decade
generating firm orders and volume production from an expanding global customer base.

The impact of Brexit has been limited to delays in imports and exports of goods, due to the increase in complexity of customs
processes. The Company works closely with our forwarders, customers, and suppliers 1o mitigate the risk of delays in
importing or exporting our goods. Brexit is not expected to impact the business due to the nalure of the products being sold to
European customers and the long-term nature of the coentracts.

The Covid-19 pandemic affected all businesses and individuals across the globe. Oxley’s customers and suppliers breadly
stayed open due to the fact that they operate and support the Defence & Aerospace Sector which is key 1o all governments'
military requirements. All necessary health and safety steps have been taken with staff werking from home where possible
and via the implementation of strict distancing and other protective regimes.




OXLEY DEVELOPMENTS COMPANY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Key performance indicators

The directors monitor key performance indicators at a company level to review the development, performance or position of
the business. These include:

* Sales growth

® Gross margin

* QOperating profit

® Cash balance position

®* Head count evolution

On behalf of the board

Mr P T Sheldon
Director

29 June 2023




OXLEY DEVELOPMENTS COMPANY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2022

The directors present their annual report and financial statements for the year ended 30 September 2022.

Principal activities
The principal activity of the company continued to be that of the design, development and manufacture of components,
systems and technolcgies for the electronics and avionic industries.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mrs J A Kelly {Resigned 30 June 2022}
Mr D M Cavan

Mr M Jordan

Mr P T Sheldon {Appointed 21 July 2022)

Financial instruments
Financial risk management

The company's financial risk management objective is broadly t¢ seek to make neither profit nor loss from exposure to
currency or interest rate risks. Its policy is to finance working capital through retained reserves and through borrowings at
prevailing market interest rates, and to fix the sterling cost of imported components by entering into ferward exchange
contracts at the time of ordering. The company does not use hedge accounting.

The company's exposure to the price risk of financial instruments is therefore minimal. As the counterparty to all financial
instruments is its bankers, it is also exposed to minimal credit and liquidity risks in respect of these instruments. Its cash flow

risk in respect of forward currency purchases is also minimal as it aims to pay suppliers in accordance with their stated terms,
matching the maturity of the currency purchases.

The Directors do not consider any other risks attaching 1o the use of financial instruments 10 be material 1o an assessment of
ils financial position or profit.

Research and development

The Directors recognise that 1o retain the company’s competitive advantage in the industries that il operates, investment in

research and development is essential. Equipment and people in the company's design and development team is one of the
key areas benefitting from the recent investmant in the business.

There has been a significant growth in the level of customer funded contracts this year that has contributed to the product
development activities and expansion of the company’s product portfolio; this is anticipated to continue.

Auditor
The auditor, Azets Audit Services, is deemed to be reappeinted under section 487(2) of the Companies Act 2006.




OXLEY DEVELOPMENTS COMPANY LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Statement of directors’ responsibilities
The directors are responsible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

select suitable accounting pelicies and then apply them consistently;
. make judgements and accounting estimates that are reasenable and prudent;
hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

Statement of disclosure to auditor

Sa far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that informatian.

Environmental Management Standard
The campany has successfully maintained its ISO 14001 certification, the Environmental Management Standard.

On hehalf of the board

MrP T Sheldon
Director

29 June 2023




OXLEY DEVELOPMENTS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF OXLEY DEVELOPMENTS COMPANY LIMITED

Opinion

We have audited the financial statements of Oxley Developments Company Limited {the "company') for the year ended 30
September 2022 which comprise the statement of income and retained earnings, the balance sheet and notes to the financial
statements, including significant accounting policies. The financial reparting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of irefand (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 30 September 2022 and of its profit for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




OXLEY DEVELOPMENTS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF OXLEY DEVELOPMENTS COMPANY LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstatemments in the strategic repont or the directors' report. We have nothing to repert in respect
of the following matters in relation to which the Companies Act 2006 requires us to report ta you if, in our opinion:

hd adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

A Turlher description of our respansibililies is available on Lhe Financial Reporling Council's website al:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




OXLEY DEVELOPMENTS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF OXLEY DEVELOPMENTS COMPANY LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well
as actual, suspected and alleged fraud;
Reviewing minutes of meetings of those charged with governance;
Assessing the extent of compliance with the laws and regulations considered to have a direct material effact on the
financial statements or the operations of the company through enquiry and inspection;

* Reviewing financial statemant disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

* Performing audit work over the risk of management bias and override of controls, including testing of joumal enfries
and other adjustments for appropriateness, evaluating the busingss rationale of significant transactions cutside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been underiaken sa that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cocmpany and the company’s members as a body, for our audit
work, for this report, or for the apinions we have formed.

Susanna Cassey (Senior Statutory Auditor)
For and on behalf of Azets Audit Services 29 June 2023

Chartered Accountants

Statutory Auditor Fleet House
New Road
Lancaster
United Kingdom
LA11EZ




OXLEY DEVELOPMENTS COMPANY LIMITED

STATEMENT CF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2022 2021

Notes £ £

Turnover 3 11,367,346 10,541,147
Cost of sales (6,418,657} (5,951,613)
Gross profit 4,948,689 4,589,534
Distribution costs (639,185) (525,290)
Administrative expenses (4,085,884} (3,957.085)
Other operating income 194,585 314,257
Exceptional item 4 - (76,857)
Operating profit 5 418,205 344,559
Interest payable and similar expenses 9 {87,088) (77,657)
Profit before taxation 331,107 266,902
Tax on profit 10 - 154,416
Profit for the financial year 331,107 421,318
Retained earnings brought forward 1,587,891 1,166,573

Retained eamnings carried forward 1,918,998 1,687,821




OXLEY DEVELOPMENTS COMPANY LIMITED

BALANCE SHEET
AS AT 30 SEPTEMBER 2022

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Pravisions

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

11

12

13
14

15

16

17

19

2022

3,626,360
3,554,662
2,001,686
9,182,708

(5,654,624)

329,387

545,975

2,374,777

2,920,752

3,528,084

6,448,836

(329,387)

6,119,449

4,200,451

1,918,998

6,119,449

3,273,607
3,210,872

2,014,233

8,498,712

(5,128,435

2021

645,975
1,812,721

2,458,696

)
3,370,277

5,828,973

(40,631)

5,788,342

4,200,451
1,587,801

5,788,342

The financial statements were approved by the beard of directors and authorised for issue on 29 June 2023 and are signed

on its behalf by:

Mr D M Cavan
Director

Company Registration No. 00376071

Mr P T Sheldon
Director




OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.1

1.2

Accounting policies

Company information
Oxley Developments Company Limited is a private company limited by shares incarporated in England and Wales. The
registered office is Priory Park, Ulverston, Cumbria, United Kingdom, LA12 9QG.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the fallowing disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of collateral, loan defaulls or breaches, details of hedges, hedging farr value changes
recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment: Share-based payment expense charged to profit ar loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-based payments,
explanation of modifications to arrangements;

® Section 33 'Related Party Disclosures': Compensation for key management personnel.

The finangial statements of the company are consolidated in the financial statements of Oxley Group Limiled. These
consclidated financial statemants are available from its registered office, Priory Park, Ulverston, Cumbria, LA12 9QG.

Going concern

The Group Board have a reasonable expectation of the continuing viahility of the company during the current period of
economic volatility. Customers continue to place increased orders and sale commitments, and are keen to receive and,
in some cases, expedite deliveries. However, our supply chain has been affected by the impact of inflation and reduced
global chip supplies, which has delayed our delivery times to customers.

The Directors prepare a detailed annual budget and three year business plan showing that they expect the company to
be profitable over this period and remain within its facilities. Over the last three years, additional financial modelling has
been performed “or the Group, for a range of different scenarios, to establish the scope of the stresses that could
impact the business, and this has shown that the business is still viable.

At the time of approving the financial statements, the Directors have a reasonable expectation that the Group has
adequate resources to continue operational existence for the foreseeable future. Thus the Directors continue 1o adopt
the going concern basis in preparing the financial statements.

-10 -




OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.3

14

1.5

1.6

Accounting policies (Continued)

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amount
received is recognised as interest income.

Revenue from the sale of goeds is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits asscociated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion
is calculated by comparing costs incurred, mainly in relation toe contractual hourly staff rates and materials, as a
proportion of total costs. Where the outcome cannat be estimated reliably, revenue is recognised only to the extent of
the expenses recognised that it is probable will be recovered.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capilalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets are recognised at cost and are subsequently measured at cost less accumulated amortisation and
accumulated impairment losses.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Development costs 10 years straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assels less their residual values over their useful
lives on the following bases:

Leasehold improvements 20 years straight line
Plant and equipment 5 years siraight line
Fixtures and fittings 3 years siraight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Assets in the course of construction are not depreciated.

11 -




OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1.7

18

1.9

Accounting policies (Continued)

Impairment of fixed assets

At each reparting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific 10 the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recaverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased 1o apply.
Where an impairment lass subsequently reverses, the carrying ameount of the asset (or cash-generating unit} is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in priar years. A reversal of an impairmeant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reporting date, an assessmentis made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabiities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

12 -




OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the assel's original effective interest rate. The impairment loss is recognised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have been, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognisad only when the coniractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
anocther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interast in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are inttially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade creditors are obligations to pay for goods er services that have been acquired in the ardinary course of business

from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange coniracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income ar expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's lighility for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred fax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recavered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that it is
no longer probatle ihat sufficient taxable profits will be available to allow all or part of the assel to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
assel is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is alse dealt with in equity. Deferred tax assets and
liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

1

1.13

1.15

117

1.18

Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or consiructive present obligation as a result of a past event,
it is probable that the campany will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation

at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of maney is material, the amount expected to be required to settle the obligation is recognised at present
value. When a provision is measured at present value, the unwinding of the discount is recognised as a finance cost in

profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentzls payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recerded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end dale, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

The Directors consider the key judgements and uncertainties relevant 1o the financial statements to be in respect to the
carrying value of stock, debtors and intangible assets. The Directors apply their experience and knowledge of the
industry to determine whether the carrying values and where relevant, useful economic lives, are appropriate, and
make provisions to reduce the carrying value where necessary.

3 Turnever and other revenue

2022 2021
£ £

Turnever analysed by geographical market
United Kingdom 2,602,286 3,530,667
Rest of European Union 4,030,304 2,966,850
Rest of world 4,734,756 4,043,630

11,367,346 10,541,147

2022 2021
£ £

Other revenue
Rovyalty income 189,690 129,149
Grants received 518 33,311
Research & development tax credits - 131,430
Other scrap sales 4,377 12,217

Grants received in the current and priar year relate o government job retention scheme grants for furloughed staff.

4 Exceptional item

2022 2021
£ £

Expenditure
Redundancy costs - 76,857
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2022

5 Operating profit
Operating profit for the year is stated after charging/{crediting):
Exchange (gains)/losses
Research and development costs
Government grants
Depreciation of owned tangible fixed assets
Amortisation of intangible assets
Operating lease charges

6 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the company

7 Employees

The average monthly number of persons {including directors) employed by the company during the year was:

Office and management
Manufacturing

Total

Their aggregate remuneration comprised:

Wages and salaries
Sccial security costs
Pension costs

2022 2021
£ £
(159,480) 31,123
687,819 727,717
(518) (33,311)
350,969 382,861
100,000 100,000
58,034 65,018
2022 2021
f £
13,500 15,150
2022 2021
Number Number
28 26
114 117
142 143
2022 2021
£ £
4,557,368 4,126,459
477,774 397,267
192,074 178,152
5,227,216 4,701,878
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

8 Directors’ remunetation

Remuneration for qualifying services
Company pension contributions to defined contributicn schemes

2022

87,588
6,096

93,664

2021

92,600
5,877

98,477

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 1

(2021-1).

9 Interest payable and similar expenses

Interest on bank overdrafts and loans
Interest payable to group undertakings

10 Taxation

Current tax
UK corporation tax on profits for the current period

2022

£
15432
71,666

87,098

2022

201

£
10,858
66,799

77,657

2021

(154,416)

The actual charge/(credit) for the year can be reconciled to the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Tax effect of utilisation of tax losses not previously recognised

Parmanent capital allowances in excess of depreciation

Depreciation on assets not qualifying for tax allowances

Amorlisation on assets not qualifying for tax allowances

Research and development tax credit

Other non-reversing timing differences

Other permanent differences

Taxation charge/(credit} for the year

2022
£

331,107

62,910
435
73,593
(161,464)
3,606
19,000
(4,147}
5,999
68

2021

266,902

50,711
57,134
202,338

(169,356)
6,060
19,000

(320,528)
25

(154.,416)
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

10

1"

12

Taxation

(Continued)

The company has tax losses of £3,771.965 (2021: £3,508,131) carried forward which will reduce tax payments in future
years if suitable tax profits arise. A deferred asset has not been recognised in respect of these losses.

Intangible fixed assets

Cost

At 1 October 2021 and 30 September 2022

Amortisation and impairment
At 1 October 2021
Amorlisation charged for the year

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Tangible fixed assets

Cost

At 1 October 2021
Additions
Disposals

At 30 September 2022
Depreciation and impairment
At 1 October 2021

Depreciation charged in the year
Eliminated in respect of dispesals

At 30 September 2022

Carrying amount
At 30 September 2022

At 30 September 2021

Development
costs

£
1,358,593
712,618
100,000
812,618
545,975
645,975
Leasehold Assets under Plentand  Fixtures and Total
improvements  construction cquipment fittings

£ £ £ £ £
902,566 352,844 5,446,342 1,300,012 8,001,764
129,974 663,370 70,082 49,958 913,384

- - {2,902) - (2.902)
1,032,540 1,016,214 5,613,522 1,349,970 8,912,246
151,737 - 4,818,578 1,218,728 6,189,043
48,672 - 241,004 61,283 350,969

- - (2,543) - (2,543)
200,409 - 5,057,039 1,280,021 6,537,469
832131 1,016,214 456,483 69,849 2,374,777
750,829 352,844 827,764 81,284 1,812,721
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

12  Tangible fixed assets

The carrying value of leasehold improvements comprises:

(Continued)

2022 2021
£ £
Short leasehold 832131 750,829
13 Stocks

2022 2021
£ £
Raw materials and consumables 208,917 321,516
Wark in progress 3,072,075 2,391,009
Finished goods and goods for resale 345,368 561,082
3,626,360 3,273,807

14 Debtors
2022 2021
Amounts falling due within one year: £ £
Trade debtors 1,816,726 1,897,457
Corparation tax recoverable 252,843 252,833
Amounts owed by group undertakings 602,308 109,781
Othar debtors 244 883 231,459
Prepayments and accrued income 637,902 719,342
3,654,662 3,210,872

Included within prepayments and accrued income is £356,837 (2021 - £555,647) of amounts due from customers in

relation to ongeing contract work.

15  Creditors: amounts falling due within one year

2022 2021

£ £

Trade creditors 1,005,810 811,875
Amounts owed to group undertakings 3,418,270 3,439,783
Taxation and sccial security 120,630 101,822
Other creditors 590,673 105,134
Accruals and deferred income 519,241 669,821
5,654,624 5,128,435
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

16

17

18

19

Creditors: amounts falling due after more than one year

2022 2021

£ £

Other creditors - 40,631
Provisions for liabilities

2022 2021

£ £

329,387 -

Provisions include a warranty provision of £329,387 (2021: £299,503). The prior year provision was presented within
accruals.

Movements on provisions:

£
Additional provisions in the year 329,387
Retirement benefit schemes
2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 192,074 178,152
The company ¢perates a defined contribution pension scheme for all qualifying employees. The assels of the scheme
are held separately from those of the company in an independantly administered fund.
Share capital
2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 10p each 42,004,510 42,004,510 4,200,451 4,200,451
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

20

21

22

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

Capital commitments

Amounts contracted for but not provided in the financial statements:

Acquisition of tangible fixed assets

Related party transactions

Transactions with related parties

During the year the company entered intc the following transactions with related parties:

Other related parties

The following amounts were outstanding at the reporting end date:
Ameounts due to related parties

Entities with control, joint control or significant

influence over the company

Other related parties

The fallowing amounts were outstanding at the reporting end date:

Amounts due from related parties

Other related parties

Other information

2022 2021

£ £

21,029 28,766

2,928 21,579

23,957 50,345

2022 2021

£ £

128,584 594,766
Rental expenses

2022 2021

£ £

105,150 105,400

2022 2021

£ £

2,811,277 2,832,961

633,344 633,172

2022 2021

£ £

628,764 109,781
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OXLEY DEVELOPMENTS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2022

22  Related party transactions (Continued)
The company has taken advantage of the exemption contained in Section 33 of Financial Reperting Standard 102

'Related Party Disclosures' from disclosing transactions entered into between two or more members of a group, where
the entity is wholly owned and included within the consolidated financial statements that are publicly available.

23  Ultimate controlling party
The immediate parent company is Oxley Group Limited.

In the opinion of the Directors the ultimate parent company is Oxley International Limited, a company incorporated in
Guernsey.

Cansolidated financial statements are not prepared by Oxley International Limited and therefore Oxley Group Limited's
financial statements are the consolidated financial statements of the largest and smallest group of which the company
is a member. Consolidated accounts are available from the registered office.
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