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BAS COMPONENTS LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2010

The directors present their report and the financial statements of the company for the year ended
31 December 2010

Principal activities and business review

The pnncipal activity of the company during the year was the design, manufacture and sale of
Proprietary and non-proprietary fasteners and associated feed systems

The mamn markets for the products are automotive, white goods and industrial equipment  In additton
to 1its design and manufacturing activities, the company has continued to place a significant focus on
the outsourcing of non-propnetary products to low cost countnes in order to increase iis
competitiveness in the market segment

The company's turnover in 2010 was 45% higher than 2009 at £6,857,000 (2009 - £4,713,000} This
was due to a strong recovery in the automotive market following on from the economic down turn in
the first half of 2009 Gross Margin profit increased by 51% from 2009 levels at £1,668,000 (2009 -
£1,105,000) as raw matenal and outsourced prices stabiised Operating Profit before exceptional
itemns for 2010 was £421,000 (2009 - £34,000), a significant improvement over previous years Bank
balances were a healthy £196,000 (2009 - £93,000) after dvidend payments Lee Timbrell continued
as Managing Director with an emphasis on Business Development

Future developments

Following the identification of BAS Components as a non core, run-for-value business by TT
Electronics, the company was sold to PSM International on 15th December 2010 PSM International
1s a world wide fastener company with manufacturing in China and Taiwan and distnbution and sales
offices warldwmide The synergies between BAS and the PSM group will increase the portfolio of
products to be offered to the industry and provide further low cost country bases for sourcing of non-
proprietary products The directors consider the sale of BAS together with new opportunities identified
in white goods markets will provide a strong basis for continued growth following an excellent 2010

Results and dividends

The profit for the year, after taxation, amounted to £445,000 Particulars of dvidends paid are detailed
in note 10 to the financial statements




BAS COMPONENTS LIMITED
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2010

Financial risk management objectives and policies

The company uses financial instruments, other than denvatves, compnsing borrowings, cash and
other hquid resources and various other items such as trade debtors and creditors that anse directly
from s operations The main purpose of these financial instruments 1s to raise finance for the
company's operations The man nsks arising from the company’s financial instruments are inherent
rate nsk, hquichty nsk and foreign currency risk The directors review and agree policies for manageng
each of of these nsks and they are summarnsed below The policies have remained unchanged from
previous penods

Interest rate risk

The company finances its operations through a mixture of retained profits, inter-company accounts
and bank borrowings The company's exposure to interest rate fluctuations on its borrowings 1s
managed on a group basis by the use of both fixed and floating facihties

Liquidity risk

The company seeks to manage financial nsk by ensunng sufficient hquidity 18 available to meet
foreseeable needs and invest cash assets safely and profitably Primarnly this 1s achieved through
inter-company accounts and bank overdraft facilities

Currency risk

The company 1s exposed to transaction and translation foreign exchange nisk In relation to translation
nisk the proportion of assets held in the foreign currency are matched to an appropriate level of
borrowings in the same currency Transaction exposures are hedged when known, mainly using the
forward hedge market

Directors

The directors who served the company during the year were as follows

Mr L Timbrell

Mr | Atkinson (Appointed 15 December 2010)
Mr KHA Chan (Appointed 15 December 2010)
Mr IM Willamson (Appointed 15 December 2010}
Mr A Dick (Resigned 15 December 2010}
Mr A Jolliffe (Resigned 15 December 2010)




BAS COMPONENTS LIMITED
THE DIRECTORS' REPORT (coniinued)
YEAR ENDED 31 DECEMBER 2010

Directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements In
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (Urnited Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfred
that they give a true and farr view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing those financial statements, the directors are requtred to

- select suitable accounting policies and then apply them consistently,
- make judgements and eshmates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless It 1S inappropnate to presume
that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregulantes

In so far as the directors are, individually, aware

- there 1s no relevant audit information of which the company's auditor 1s unaware; and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 15 aware of that information

Auditor
Duning the year Grant Thornton UK LLP resigned as auditors and RSM Tenon Audit Limited were

appointed in therr place

Signed on behalf of the directors

Lee Timbrell
Managing Director

Approved by the directors o

30[3 /2010




BAS COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BAS
COMPONENTS LIMITED

YEAR ENDED 31 DECEMBER 2010

We have audited the financial statements of BAS Components Limited for the year ended
31 December 2010 The financial reporting framework that has been applied in therr preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opiniens we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit and express an opinion on the financial statements in
accordance with applicable law and Internaticnal Standards on Auditing (UK and Ireland} Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company's circumstances and have been consistently
apphed and adequately disclosed, the reasonableness of significant accounting estmates made by
directors, and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

e gwe a true and fair view of the state of the company's affairs as at 31 December 2010 and of its
profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financal
statements are prepared 1s consistent with the financial statements




BAS COMPONENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BAS
COMPONENTS LIMITED (continued)

YEAR ENDED 31 DECEMBER 2010

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us 1o report to you If, in our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not wvisited by us, or

« the financial statements are nct In agreement with the accounting records and returns, or
. certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

RS M Tenor Audt L.‘r.;;beﬂ//

Richard Eccles, Senior Statutory Auditor
For and on behalf of

RSM Tenon Audit Limited
Statutory Auditor
Charterhouse

Legge Street

Birmingham

B4 7EU
Date - ‘(-/"{‘( 2011 .




BAS COMPONENTS LIMITED
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2010

2010
Note £000
Turnover 2 6,857
Cost of sales (5,189)
Gross profit 1,668
Distribution costs (557)
Administrative expenses (880)
Other operating income 3 38
Operating profit 4 269
Atinbutable to
Operating profit before exceptional items 421
Exceptional items 4 (152)
269
Profit on disposal of fixed assets 7 189
Interest payable and similar charges 8 (9)
Profit on ordinary activities before taxation 449
Tax on profit on ordinary activities 9 (4)
Profit/(loss) for the financial year 445

All of the actwvities of the company are classed as continuing

2008
£000

4,713
(3,608)

1,105

(525)
(592)
46

34

34

34

(5)

29
(78)

(49)

The company has no recogrnised gains or losses other than the results for the year as set out above

The notes on pages 9 to 17 form part of these financial statements




BAS COMPONENTS LIMITED
Registered Number 375564

BALANCE SHEET T T
31 DECEMBER 2010

2010 2009
Note £000 £000 £000 £000
Fixed assets
Tangible assets 11 716 1,138
Current assets
Stocks 12 1,790 1,237
Debtors 13 1,237 1,004
Cash at bank and in hand 196 83
3,223 2334
Creditors: Amounts falling due
within one year 15 (1,745) {788)
Net current assets 1,478 1,546
Total assets less current liabilities 2,194 2,684
Capital and reserves
Called-up share capital 17 1,188 1,188
Other reserves 18 4 4
Profit and loss account 19 1,002 1,492
Shareholders' funds 20 2,194 2,684

T %s financial statements were approved by the drectors and authonsed for issue on
34 720(1 , and are signed on their behalf by

==

Mr L Timbrell
Director

The notes on pages 9 1o 17 form part of these financial statements




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Accounting policies
Basis of accounting

The financial statements have been prepared under the historical cost convention, and In
accordance with applicable accounting standards

Cash flow statement

The directors have taken advantage of the exemption in Financial Reporting Standard No 1
{Revised 1996) from including a cash flow statement in the financial statements on the grounds
that the company 1s wholly owned and its parent publishes a consolidated cash flow statement
Turnover

The turnover shown In the profit and loss account represents the value of all goods sold dunng
the penod at selling price exclusive of Value Added Tax Sales are recogmsed when the delivery
of products or the performance of services takes place in accordance with the contract terms of
sale

Tangible fixed assets

Tangible fixed assets are stated at cost less a provision for depreciation The carrying values of
fixed assets are reviewed for imparment where there 1s an indication that the asset may be
impared

Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, net of anticipated disposal
proceeds, over the useful economic life of that asset as follows

Freehold Property - 50 years

Leasehold Property - Penod of lease

Plant & Machinery - Between 3 & 10 years on cost according to asset type
Stocks

Consignment stocks are regarded as being effectively under the control of the Company and are
included within stock on the balance sheet as the Company has the significant nsks and rewards
of ownership even though legal tile has not yet passed The correspanding habihty 1s included in
trade creditors

Work in progress

Work in progress 1s valued on the basis of direct matenal and labour costs plus atiributable
overheads based on a normal level of activity Provision 1s made for any foreseeable losses
where appropriate  No element of profit 1s included in the valuation of work in progress

Operating lease agreements
Rentals applicable to operating leases, where substantally all of the benefits and nsks of

ownership remain with the lessor, are charged against profits on a straight ine basis over the
penod of the lease




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Accounting policies (continued)
Pension costs

The company operates a defined contribution pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year The assets
of the scheme are held separately from those of the company in an independently administered
fund

Deferred taxation

Deferred tax 1s recognised in respect of all tming differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will result In an obligation to pay more tax, or a nght to pay less tax, or a nght to receive
repayments of tax

Deferred tax assets are recognised only to the extent that the directors consider t more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted

Foreign currencies

Transactions denominated in foreign currencies are recorded at the rates of exchange ruling at
the dates of the transactions, or at an average rate for the perod if the rates do not fluctuate
significantly Monetary assets and habilities are translated at year end exchange rates or, where

approprate, at rates of exchange fixed under the terms of the relevant transaction The resulting
exchange rate differences are charged to the profit and loss account

Turnover
The turnover and profit before tax are attributable to the one principal activity of the company

An analysis of turnover I1s given below

2010 2009
£000 £000
United Kingdom 1,788 1,011
Rest of Europe 3,011 2,280
Rest of the World 2,058 1,422
6,857 4,713

Other operating income
2010 2009
£000 £000
Rent receivable - 8
Management charges recewvable 38 38
38 46

-10 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

Operating profit

Operating profit 1s stated after charging

2010 2009
£000 £000
Depreciation of owned fixed assets 218 277
Operating lease costs
-Plant and machinery 18 18
Net loss on foreign currency translation 52 83
Auditor's remuneration - audit of the financiat
statements 11 10
Auditor's remuneration - other fees 2 -
Settlement of legal claim 152 -

Exceptional costs were incurred dunng the period amounting to £152,000 in respect of the
settlement of a legal clam

2010 2009
£000 £000
Auditor's remuneration - audit of the financial
statements 11 10
Auditor's remuneration - other fees

- Taxation services 2 -

Particulars of employees

The average number of staff employed by the company dunng the financial year amounted to

2010 2009
No No
Number of production staff 34 29
Number of distribution staff 6 6
Number of administrative staff 5 5
45 40

The aggregate payroll costs of the above were
2010 2009
£000 £000
Wages and salanes 1,168 913
Social secunty costs 109 85
Other pension costs 80 73

1,357 1,071

-11 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

6 Directors' remuneration

The directors' aggregate remuneration in respect of qualfying services were

Remuneration receivable
Value of company pension contributions to meney
purchase schemes

2010
£000
83

5
88

2009
£000
119

3
122

The number of directors on whose behalf the company made pension contributicns was as

follows

Money purchase schemes

7. Profit on disposal of fixed assets

Profit on disposal of fixed assets

8 Interest payable and similar charges

Other similar charges payable

9. Taxation on ordinary activities

(a) Analysis of charge in the year

UK Corporation tax based on the results for the year
at 28% (2009 - 28%)
Over/under provision in prior year

2010
No
1

2010
£000
189

2010
£000

2009
No
7

2009
£000

2009
£000

2009
£000

85
)
78

-12 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

10

Taxation on ordinary activities (continued)

{b) Factors affecting current tax charge

The tax assessed on the profit on crdinary activities for the year is lower than the standard rate of

corporation tax in the UK of 28% (2009 - 28%)})

2010
£000
Profit on ordinary activities before taxation 449
Profit on ordinary activities by rate of tax 126
Effects of
Expenses not deductible for tax purposes 1
Capital allowances for period in excess of
depreciation 6
Utiisation of tax losses (3)
Adjustments to tax charge in respect of previous
penods (2
Short term timing differences -
Group rehef (124)
Total current tax (note 9(a)} 4
Dividends
Equity dividends
2010
£000
Pad dunng the year
Dividends on equity shares 935

2009
£000
29

8

75

(2)

(7)
2

78

2009
£000

300

213 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2010

1

12.

13.

Tangible fixed assets

Freehold
Property
£000
Cost
At 1 January 2010 439
Additions -
Disposals (439)
At 31 December 2010 -
Depreciation
At 1 January 2010 179
Charge for the year 24
On disposals (203)
At 31 December 2010 -
Net book value
At 31 December 2010 -
At 31 December 2009 260

Stocks

Raw matenals
Work in progress
Finished goods

Debtors

Trade debtors

Amounts owed by group undertakings
VAT recoverable

Other debtors

Prepayments and accrued income

Leasehold
Property
£000

42

42

22
7
29

Plant &
Machinery
£000

5,302
32

5,334

4,444
187

4,631

703
858

Total
£000

5,783
32
(439)

5,376

4,645
218
(203)

4,660

716
1,138

2009
£000
281
135
821

1,237

2009
£000
754

67
158
1,004

-14 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2010

14.

15,

16.

17.

Deferred tax

At the end of the year the company had unprovided deferred tax assets as follows

Deferred capital allowances
Short term timing differences
Losses and other deductions

2010
£000
279
2

71

2009
£000
234
2

76

No deferred tax asset has been recognised due 1o the uncertainty of the tming of recoverabiiity

of this asset

Creditors: Amounts falling due within one year

Overdrafts

Trade creditors

Amounts owed to group undertakings
Corporaticn tax

PAYE and social security

Accruals and deferred income

Commitments under operating leases

2010
£000

1,023
453

31
232

1,745

2009
£000
13
567
4

84

120
788

At 31 December 2010 the company had annual commitments under non-cancellable operating

leases as set out below

2010
Land and
buildings
£000
Operating leases which expire
Within 2 to 5 years -
After more than 5 years 100
100
Share capital
Authorised share capital:
1,200,000 Ordinary shares of £1 each
Aliotted, called up and fully paid:
2010
No

1,188,000 Ordinary shares of £1 each 1,188,347

Other
Items
£000

2010
£000
1,200

£000
1,188

2009
Land and
buildings
£000

2009

1,188,347

2009
£000
1,200

£000
1,188

-15 -




BAS COMPONENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

18.

19.

20.

21.

22,

Other reserves

2010 2008

£000 £000
Capital redemption reserve 4 4
Profit and loss account

2010 2009

£000 £000
Balance brought forward 1,492 1,841
Profit/(loss) for the financial year 445 (49)
Equity dividends (935) (300)
Balance carnied forward 1,002 1,492
Reconcihation of movements in shareholders' funds

2010 2009

£000 £000
Profit/{loss) for the financial year 445 (49)
Equity dividends (935) {300)
Net reduction to shareholders’ funds (490) (349)
Opening shareholders' funds 2,684 3,033
Closing shareholders' funds 2,194 2,684

Pension costs

The company operates a defined contributions pension scheme for the benefit of directors and
employees, the assets of which are held independently from those of the company

The total contnbution charged by the company in respect of the year ended 31 December 2010
were £16,000 (2009 £12,000) The difference between the accumulated charge and the
payments made to the scheme is dealt with in debtors and creditors as appropriate

Defined benefit pension scheme

Further to the acquisition of the company by PSM International Holdings Limited on 15 December
2010, the company no longer participates in the TT Electronics defined benefit pension scheme
and the company has no remaining liability in respect of the scheme

TT Electronics have mdemnified PSM International Holdings Limited against any potential
habilities in respect of the company's involvement in this scheme

The total contnbutions charged by the company in respect of the year ended 31 December 2010
were £64,000 (2009 £61,000)

Related party transactions

The company 1s exempt from the disclosure requirement of FRS 8 "Related Party Disclosures”
due to the results of the company being consolidated into the group financial statements of PSM
Investments Limited

-16-




BAS COMPONENTS LIMITED ‘
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2010

23. Ultimate parent undertaking and controlling party

The immediate parent undertaking of the company 1s PSM International Holdings Limited, a
company registered in England and Wales

The company's ultimate controling party and for which conschdated group accounts are
prepared 1s PSM Holding Limited, a company registered in the Cayman Islands

-17 -




