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Grand Metropolitan Estates Limited
" Registered number: 367551
Year ended 30 June 2017

DIRECTORS' REPORT

The directors have pleasure in submitting- thelr dlrectors report together wnth the audlted financial statements
for the year ended 30 June 2017. .

The directors are entrtled to: take advantage of the small companies’ exemptron in not preparing a strategic
report. This.report has been prepared in accordance with the special provisions relating to small companies -
within Part 15 of the Companies Act 2006. .

- Activities

The principal activity of the company is the holding a.nd management of. property interests. for Dlageo group.
The company manages freehold and leasehold properties held in its own name or by other Diageo group
companies. The portfolio comprises mainly long leasehold’ properties in addition to several short leasehold
properties and pr1v1ty coritracts.. Propemes are sub-let to third parties through external agents.

During the financial year ended 30 June 2017, there were no SIgmﬁcant changes to the nature or performance of
the business or the property portfollo

The directors foresee no changes in the company’s activities.

Going concern

The company is expected to continue to generate profit for its own account and to femain in a positive net asset
position for the foreseeable future. The directors have no reason to believe that a material uncertainty exists that
may cast significant doubt about the ability of the company to continue as a going concern. On the basis of their

assessment, the company’s directors have a reasonable expectation that the company will be able to continue in - -

operational existence for the foreseeable future. Thus they contmue to adopt the gomg concein basrs of
accounting in preparing the annual ﬁnanc1al statements. .

Financial
The results for the year ended 30 June 2017 are shown on page 9.

The profit for the year transferred to reserves is £14,430,000 (2016 - £12,395 000)

Dividends. paid during the year ended 30 June 2017 ‘and 30 June 2016 were £12,500,000 and £14,000, 000.
respectively.

Proposed dividend
The directors have proposed a final ordinary dividend in respect of the year ended 30 June 2017 of £13, 600 000.
This has not been included as a liability as it was approved after the date of the balance sheet.



Grand Metropolitan Es‘tates Limited
Registéred number: 367551
: Year ended 30 June 2017

4 DIRECTORS' REPORT (contmued)

Directors
The drrectors who held ofﬁce during the year were as follows:

AMahler, ’ o )

JINicholls - ' e °
R Twomey . L ' R '

D Harlock

* Directors' remuneration .
None of the directors received any remuneratlon durmg the year in respect of thelr services as directors of the
company (2016 - £ml) , :

Secretary
.On 23 March 2017, V Cooper was resrgned as a joint secretary of the company

C Matthews remains as secretary of the company

Auditors :
Pursuant'to Section 487 of the Compames Act 2006, the auditors, PrlcewaterhouseCoopers LLP, have been
reappointed and will continue.in office as auditors of the company. -

Internal control and risk management over financial reporting

Thé company operates under the financial reporting processes -and controls of the Diageo group The mtemal

control and risk management systems over the financial reporting process of Diageo plc, which include those of
the company, are discussed in the Groups Annual Report 2017 on pages 62 to 63 at www.diageo.com, which

does not form part of this report —

Dlrectors mdemmty

The Articles of Association permit qualifying thrrd-party mdemnmes for the dlrectors as defined by Section 234
of the Companies Act 2006 No such indemnity was m force durmg the last financial year, nor is any currently
in force. :



Grand Met‘ro'po'l'ita'n Estates Limited o . _ .
- Registered number: 367551 ~ . .
Year ended 30 June 2017 . :

DIRECTORS' REPORT (contlnued) ‘

. Dlsclosure ofmformatlon to the auditors. :
The directors who held ‘office at the date of approval of this dlrectors report conﬂrm that, so far as thcy are’ each
aware, there is no relevant audit information of which the company’s auditors are unaware; and each director
has taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information. .

By order of thé board

A Mahler

Director

Ldkeside Drive
.~ Park Royal

London
NWI10 7HQ

17 November 2017 .



Grand Metropolitan Estates Limited
Reégistered number: 367551
Year ended 30 June 2017

. Statement 'of directors' respOnsibilitiés in respect of the fmanéial statements

The directors are responsible for preparing the directors' report and the financial statements in accordarice with
- applicable law and regulation. .

. Company law requires the directors to,prepare fi nancxal statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with. United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). Under company law the: directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affalrs .of the company and of the profit
or loss of the company for that period. .

’ In preparirig the financial statements, the directors are required to: "~

+ select suitable.accounting policies and then apply them consnstently,

.+ state whether applicable United Kingdom Accounting Standards comnprising FRS 101, have been followed
subject to any material departures disclosed and explamed in the financial statements;

"« make judgements and accounting estimates that are reasonable and prudent; and
* prepdre the financial statements on the going concern basis unless it is mappropnate to presume that the
company wnll continue in business. . .

- The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the ﬁnanc1al statements comply ‘with the Comipanies Act 2006.

' The directors are also responsnble for safeguardmg the assets of the company and hence for takmg reasonable
steps for the preventnon and detectlon of fraud. and other 1rregular1t1es
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Independent audttors report to the members of Grand
Metropohtan Estates Lzmzted o .

AL L e

.

Report on the audit of thé financial Statements |

‘Oplmon' S ' v Lo
~Inour opmlon Grand Metropohtan Estates L1m1ted’s financ1a1 staternents L

. glve a true and fair view of the state of the compan}f s affalrs as at 30 June 2017 and of its proﬁt for the '
- year then ended; PR o . . o

e have been properly prepared in accordance w1th Umted ngdom Generally Accepted Accountmg
Practice (United Kingdom Accounting Standards comprlsmg F RS 101 “Reduced Dlsclosure o
‘Framework”, and appllcable law); and - _

° have been prepared in accordance w1th the requlrements of the Compames Act 2006

We have audited the financial statements, included w1thm the Directors' report and financial stateients (the'
“Annual Report”), which comprise: the Balance Sheet as at 30 June 2017; the Statement of Comprehensive
Income, the Statement of Changés in Equity for the year then ended; and the notes to the ﬁnanc1al statements
which include a descnpnon of the significant accountmg pohcles o o

-».BaSISforopmlon' B R R

- We conducted our audit in ‘accordance w1th Internatlonal Standards on Audltmg (UK) (“ISAs (UK) ) and - oy
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audlt ev1dence we have obtalned '
is sufﬁc1ent and appropriate to prov1de a basis for our opmlon :

Independence . , _
We remained independent of the company in accordance with the eth1ca1 requlrements that are relevant to our

audit of the financial statements in the UK, which includes the FRC’s EthJcal Standard and we have fulﬁlled our .

other ethical responsibilities in accordance with these requlrements

R Conclusmns relatlng to gomg concern

We have nothing to report in respect of the following matters in relanon to whlch ISAs (UK) requlre us to report -
to you when: . ‘ . -

e the dlrectors use of the going concern basis of accounting in the preparatlon of the ﬁnan01al statements
is not appropriate; or A A

e the directors have not dlsclosed in the financial statements any 1dent1ﬁed material uncertamnes that
may cast 31gn1ﬁcant doubt about the company’s ability to continue to adopt the going concern basis of .
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue. . . _

However, because not all future events or conditions can be predicted, this statement isnota guarantee asto
the company’s ability to continue as a going concern. ‘ ,

Reporting on other mformatlon

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereou The directors are responsible for the other information. Our
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’ opmron on the ﬁnanclal statements does not cover the other mformatlon and, accordmgly, we do not express an

aud1t op1n10n of, except to the extent otherwise explicitly. stated in this report; any form of assurance thereon
In connection w1th our audit of the ﬁnanc1a1 statements, our respon51b111ty is to read the other information and

- in doing so, consider whether the other information is matenally mcon31stent with the financial statements or

our knowledge obtained in the audit, or otherwise appears to be matgrially misstated. If we identify an apparent. -
material inconsistency or material misstatement, we are required to perforin procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of thls :
other information, we are requlred to report that fact We have nothmg to report based on these
respons1blht1es : Co e oo

With respect to the Directors’ Report we also con51dered whether the dlsclosures requlred by the UK
Compames Act 2006 have been mcluded

Based on the respon51b111t1es descnbed above and our work undertaken in the course of the aud1t ISAs (UK)

- Tequire us also to report certain opinions and matters as’ descnbed below. - o

Dtrectors Report

In our opinion, based on the work undertaken in the course of the aud1t the mformanon given in the D1rectors
Report for the year ended 30 June 2017 is consistent with the ﬁnanclal statements and has been prepared in
accordance with apphcable legal requlrements o S o

In llght of the knowledge and understandmg of the company and its environment obtamed in the course of the
aud1t we did not 1dent1fy any: matenal mlsstatements in the Directors’ Report o _ .

_ Respons1b1ht1es for the ﬁnancml statements and the audit

Responszbzlltzes of the directors for the ﬁnanczal statements

’ respons1ble for the preparatlon of the financial statements in accordance with the apphcable framework and for

being satisfied that they give a true and fair view. The directors are also responsible for such internal control as
they determine is necessary to enable the preparation of ﬁnancral statements that are free from materlal
misstatement, whether due to fraud orerror. .

_ In preparing the financial statements, the directors are. respon51ble for assessing the company’s ablhty to'-

continue as a going concern, disclosing as applicable, matters related to going concern and usmg the going
concern basis of accounting unless the directors either 1ntend to hqurdate the company or to céase operatlons,
or have no realistic alternative but to do so. ' :

Auditors’ responszbzhttes Jfor the audit of the ﬁnanczal statements _ -

Our objectives are to obtain reasonable assurance about whether the financial statements a$ a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economlc decxsmns of users taken on the basis of these financial statements. '

A further description of our respon31b111t1es for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other,purpose. We do not, in giving
these opmlons, accept or assume responsibility for any other purpose or to any other person to whom this
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.



e 3i~junder the Compames Act 2006 we are requtred to report to you 1f m our opmlon

o -Entltlement to exemptlons

h Compames Act 2006 exceptlon reportmg

,.‘, o ,we have not recelved a11 the mformatlon and explanatlons we requlre for our audlt or

e : adequate accountmg records have not been kept by the company, or returns adequate for our aud1t
e have not been recelved from branches not v1s1ted by us; or - TR WO

e certam dlsclosures of dlrectors remuneratlon spec1ﬁed by la’w are not made or R

o:,f ’ the ﬁnanc1a1 statements are not in agreement mth the‘ accountlng records_ and returns "

o ~We have no exceptlons to report ansmg from thls respons1b1hty

Under the Compames Act 2006 we are requlred to report to you lf in our opmron, the dlrectors were not .
. entitled to take: advantage of the small companies exemption from prepanng a strateglc report We have no
E .exceptlons to report ansmg from thlS responsrblhty RSO o S R

| Rlchard Bedlow (Semor StatutoryAud1tor) Cl T R o . .

" ... for and on behalf of PncewaterhouseCoopers LLP - P - )

Chartered Accountants and Statutory Authors ‘
~"_London SRR , .
_ 17 November2017
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Crand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

'STATEMENT OF COMPREHENSIVE INCOME

_ Notes

Turnover . L - : ‘ 2
Operating costs A . 3
Gross_profit/(loss) '

- Profit on-sale ofland - o . L ‘ 4
.Operat'ing profit/(loss) '
Net finance income - _— 6
Profit before taxation on ordinary activities
Taxation on profit on ordinary activ»ities-\ o 7

Profit for the financial year and total comprehensive inconie

" The.accompanying notes are an integral part of these financial statements.

“Year ended . Year ended .
30 June 2017 30 June 2016 .
£ 000 £000

2,159 1,669

(2,112 (3,786)

47 (2,117)

237 L

284 (,117)

14,158 14,531

" 14,442 12,414

(12) . (19)

114,430 12,395

- The company had no other comprehensive income or expense during the current and brevious year.

R



Grand Metro'politanAEstates Limited
Registered number: 367551
Year ended 30 June 2017

BALANCE SHEET

_ Non-current assets '
Property, plant and equipment
Deferred tax assets :

Current assets
Trade and other receivables
Cash and cash equivalents

- Total assets

Current liabilities
Trade and other payables
Provisions -

Non-current liabilities
Provisions . -

Total liabilities
Net assets:

.'Eq<uity' .
Called up share capital

Other reserves
Retained earnings

Total equity

The accounting policies and other notes on pages 12 to 22 form part of the ‘ﬁna.ncial'statements.

Notes

11

12
.14

14

e

30 June 2016

30 June 2017
£000 £000
4,390 - 4,613
13 25
4,403 4,638
420,132 421,431
18,668 . 17,339
443,203 443,408
(267,398) - (269,737)
(107) (50)
(267,505) (269,787)
_(3,723) (3,576)
©(271,228) (273,363)
171,975 170,045
143,980 . 143,980
41 41
27,954 26,024
171,975 170,045

These finanicidl statements on pages 9 to 22 were approved by the Board on 17 November 2017 and were signed

on its behalf by:

A Mabhler’

"Director



Grand Metropolitan Estates Limited '
Registered number: 367551
Year ended 30 June 2017

STATEMENT OF CHANGES IN EQUITY

ATTRIBUTABLE TO SHAREHOLDERS OF THE COMPANY

Balance at 30 June 2015

Profit for the year and total comprehensive
income i

Dividends to shareholvders

Balance at 30 June 2016

Profit for the year and total comprehensive
income '

Dividends to shareholders

171,975

) Balarice at 30 June 2017

The accompanying notes are an integral part of these financial statements. .

11

Share Other Retained
- capital * reserves . = earnings Total
£000 £000 £ 000 £000
143,980 41 27,629 171,650
. - 12,395 112,395
- - (14,000) (14,000)
143,980 41 26,024 - 170,045
. - 14,430 14,430
- - (12,500) (12,500)
143,980 41 27,954



Grand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS
. ACCOUNTING POLICIES

- Basis of preparatlon

- These financial “statements are prepared in accordance with Financial Reportmg Standard 101 Reduced
Disclosure Framework (FRS 101)

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (IFRS), but makes
" amendments where necessary in order to comply with Compames Act 2006 and sets. out. below where the FRS
101 disclosure exemptions have been taken.

These financial statements are prepared on a going concern basis under the historical cost convention, except
that certain fi nancral instruments are stated at their fair value.

The company is a wholly owned subsidiary of Diageo plc and .is mcluded in the consolidated fmancral
statements of Diageo plc which are publicly available. :

The ‘company “has taken advantage of the - following exemptions from the requirements of IFRS in the
" -preparation of these financial statements, in accordance with FRS 101: ’
« a cash ﬂow statement and related notes; '
.. cornparative perio'd‘ reconciliations for share capital and tangible fixed assets;
« disclosures in’ respect of transactions with wholly owned subsidiaries;
* the effects of new but not yet effective IFRSs;
« disclosures in respect of the compensation of key management personnel.'

The company has taken advantage of the exemption under IAS 27, ‘Consolidated and separate financial
statements’, from the requirement.to prepare consolidated financial -statements -as it and its subsidiaries are
included in the consolidated financial statements of its ultimate parent, Diageo plc.

These financial statements are separate financial statements.

Functional and presentational currency
These financial statements are presented in sterling (£), which is the company’s functional currency.

. All financial information presented in sterlmg (£) has been rounded to the nearest thousand unless otherwrse
stated.

Turnover

Turnover comprises revenue from rents receivable and includes amounts receivable from -external companies
and other group. compames net of value added tax. The revenue is recognised in the period in which the services
are rendered.

12



‘Grand Metropolitan Estates Limited
Registered number: 367551
* Year ended 30 June 2017

.NOTES TO THE FINANCIAL STATEMENTS (continued).

. ACCOUNTING POLICIES (continued)

Finance costs )

Finance costs attributable to the acquisition, construction or production of a qualifying asset, being an asset that

necessarily takes a substantial period of time to get.ready for its intended use or sale, are added to the cost of
that asset. All other finance costs are recogniséd primarily in the statement of comprehensive income in the year

in Wthh they are incurred.

Tangible fixed assets
Land and buxldmgs are stated at cost less depreclanon

Freehold land is not deprec1ated Leaseholds are deprecnated over the unexpnred period of the lease. Other
property, plant and equipment are depreciated on a straight-line basis to estimated residual-values over their
.expected useful lives, and these values and lives are reviewed each year. Subject to these reviews, the estimated
useful lives fall within the following ranges:

Hardware - ) ’ o A iO,'years
Fixtures and ﬁttings ‘ o 10 years’

Rev:ews are carried out if there is some indication that impairment may have occurred, to ensure that fixed
assets are not carned at above their recoverable amounts.

Leases . A

Where the company has substantially all the risks and rewards of ownership ‘of an asset subject to a lease, the
lease is treated as a finance lease. Other leases are treated as operating leases, with payments and receipts taken
to the income statement ona straxght lme basis over the llfe of the lease.

lnvestments in associates and joint véntu’rés
Investments in associates and joint ventures are mmally recorded at cost including transaction costs / less

provision for impairment. Investments in associates and joint ventures are reviewed for impairment whenever
events or circumstances indicate that the carrying amount may not be recoverable.

Financial assets

Trade and other receivables Ambounts ‘owed by other group compames are initially measured at fair va]ue and
are subsequently reported at amortised cost. Non- interest bearing trade receivables are stated at their nommal
value as they are due on demand.

Cash and cash equivalents Cash and cash equivalents comprise cash in hand and deposits which are readily
convertible to known amounts of cash.and- which are subject to insignificant risk of changes in value and have
an original maturity of three months or less at acquisition, mcludmg money ‘market deposits, commercial paper
and investments. ’

13



Grand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. ACCOUNTING POLICIES (continued)

. Financial liabilities

" Trade and other payables Amounts owed to other group companies are initially measured at fair value and are
subsequently reported at amortised cost. Non-interest bearmg trade payables are stated at thelr nommal value as
they are due .on dermand. .

Provisions

Provisions are liabilities of uncertain timing or amount. A provision is recognised if, as a result of a past event;
the company has a present legal or constructive obligation that can be estimated reliably, and it is probable that
an outflow of economic benefits will be required to settle the.obligation. The carrying amounts of provisions are
reviewed at each balance sheet date and adjusted to reflect the current best estimate.

The company entered into long lease agreements that include tenant repairing clauses at the end of the lease
term. . : '

Taxation: _ ) .
Current tax is based on taxable profit for the year. Taxable profit is different from accounting profit due to
temporary differences between accounting and. tax treatments, and due to items that are never taxable or tax
deductible. Tax benefits are not recognised unless it is probable that the tax positions are sustainable. Once
considered to be probable, tax benefits are reviewed each year to assess whether a provision should be taken
against full recognition of the benefit on the basis of potential settlement through negotiation and/or litigation.
. Tax provisions are included in current liabilities. Interests and penalties on tax liabilities are provided in the tax
charge. . '
Full provision for-deferred tax is made for temporary differences between the carrying value of assets and
liabilities for ﬁnqncnal reporting purposes and their value for tax purposes. The amount of deferred tax reflects,
the expectéd recoverable amount and is based on the expected manner of realisation or settlement of the
carrying amount of assets and liabilities, using the basis of taxation enacted or substantively enacted by the
balance sheet date. Deferred tax assets are not recognised where it is more kaely than not that the asset will not
be realised in the future.. :

Tax benefits are not recognised unless it is probable that the tax positions are sustainable. Once considered to be
probable, management reviews each material tax benefit to assess whether a provision should be taken against
full recognition of the benefit on the basis of potential settlernent through negotiation and/or litigation. .

Dividends paid

Both interim and final dividends are included in the financial statements in the year in whlch it is approved by
the directors. :

14



Grand Metro'politah Estates Limited
Registered number: 367551 '
-Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued) -
. ACCOUNTING POLICIES (continued)

Judgements in applymg accountmg polic¢ies and key sources of estlmatlon uncertamty

The. directors make estimates and assumptions concemmg the future of the company. The resultmg accounting

" estimates will, by definition, seldom equate to actual results. The company's directors are of the opinion that

- there are no estimates and assumptions that have a significant risk of casting material adjustment to the cairying
value of the assets and liabilities for the company w1thm the next ﬂnanc1al year due to the nature of the busmess

The critical accounting policies, which the directors con51der are of greater complexity and/or pamcularly
subject to the exercise of judgements, are set out in detall in the relevant accounting policies:,

= Provision:. As part of the assessment to deten’mne the amount of the future obligation in respect of the long
term lease contracts involves management Judgement and estlmates for the amount expected to be paid.

"« Investment in subsidiaries,  associates and Jomt -ventures: The carrying value of the investments was
assessed to ensure that the investments are worth at least the amount at which they are stated in the financial
statements. The impairment review involves management Judgement and estimates.

« Taxation: The evaluation of deferred tax assets recoverability requires judgements to be made regarding
" the availability of future taxable income. The directors belxeve that the company will generate sufﬁc1ent
future taxable income. .

15



- Grand Metropolitan Estates Limited
‘Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (contintied)
. TURNOVER

The turnover and profit on ordmary activities before taxation are attrlbutable to one class of business, that of
property management, all of which is carned out in the United ngdom SO turnover is rent received.

. OPERATING COSTS

.Year'ended Year ended

30 June 2017 30 June 2016 .
L . L £ 000 £ 000
Operating lease charges - - : - 1,186 - 1,133
Depreciation ‘ ' o _ S . 236 . 118
Other operating charges , : a 875 2,535
" Other operating income . - - ' _ _(8s) -

2,112 3,786

Other operating charges include dllapldatlon provxslon of £nil (2016 - £1,800,000).

- Following a change in approach to the allocatlon of statutory audit fees to Group entities, audxtors remuneration
of £5,000 (2016.- £1,000) was paid on behalf of the company by a fellow group undenakmg There were no fees
payable to the audxtors in respect of non-audit services (2016 £nil).

. PROFIT ON SALE OF LAND

On 27 January 2017, the company sold its' land adjommg Halfway House Public House, Moorhal] Road,
Hareﬁeld toa thlrd party for the consideration’ of £237,000. Carrying value of the land was £ nil

. DIRECTORS AND EMPLOYEES
, The company did not employ any staff durmg either the current or prior year.

None of the directors received any remuneration durmg the financial year in respect of their services as directors
of the company (2016 - £ml)



Grand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

. FINANCE INCOME AND CHARGES ‘

Net interest income
Cash at.bank .
Interest receivable from fellow group undertakings

- Tb_tal interest’ income .
Other finance charges

Net finance income

. TAXATION

(a) Anaiysis of taxation charge for the year
Current tax

Deferred tax’
Current year
Changes in tax rates_ ‘
. Adjustmems in respect of prior years

Total deferred tax
Taxation on profit on ordinary activ'iAties

A

17

“ Year ended

Year ended

30.June 2017 30 June 2016
“£000 £000
226 - 226
© 13,988 14,359
14,214 14,585
. (56). s (54)
14,158 14,531
Year ended Year ended
30 June2017 . 30 June 2016
£ 000 £ 000
(10) . (18)
(2) -
- _(
(12) (19)
(12) _(9)




Grand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

' NOTES TO THE FINANCIAL STATEMENTS (continued)

. TAXATION (continued)

(b) Factors affecting total tax chérg'e_ for the year
- Profit on ordihary activities before taxation '

Taxation on profit on ordinary activities at UK corporatlon tax rate of
19.75% (2016 - 20%)

Adjustments in respect.of prior periods
Expenses not deductible

Changes in tax rates

Group relief received for nil consideration

Other tax effects for réconciliation between accountmg profit and tax -

income

Total tax charge for the yéar

Year-ended Year ended
30 June 2017 30 June 2016
£ 000 £ 000.
14,442 12,414
(2,852) (2,483)
- (!)
-4 ()]
2 -
2,020 495
818 1,979
(12) (19)

The UK tax rate reduced from 20% to 19% on 1 April 2017 and so an average tax rate of 19.75% is applied for
the year ended 30 June 2017. A further reduction to 17% (effective from 1 April 2020) was enacted in
September 2016. Deferred taxes at 30 June 2017 have been measured using these enacted tax rate and reflected

in these financial statements (note 10). -

. PROPERTY, PLANT AND‘E'QU_IP‘MENT -

Land and- Fixtures
buildings  and fittings Hardware Total
£000 £ 000 £000 £ 000
Cost . .
At.30 June 2016 o _ - 5,623 292 326 6,241
Additions ) ' - 13 - 13
" At 30 June 2017 v 5,623 305 326 6,254
Depreciation J
At 30 June 2016 1,589 16 23 1,628 -
Depreciation charge - 159 - 31 46 236
At 30 June 2017 1,748 47 69 1,864
- 'Net book value
" At 30 June 2017 3,875 258 257 4,390
At 30 June 2016 4,034: 276 1303 4,613
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Grand Metropolitan Estates Limited
Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

PROPERTY, PLANT AND EQUIPMENT (continued) .

”_l"he net book value of land and buildings comprises:

Freehold-land

k Long leasehold

INVESTMENTS

30 June 2017

30 June 2016

£ 000 £000
2,536 2,536
1,339 1,498
3,875 4,034

Shares in group undertakings aml other investments

The company has a sharéholding in Trafalgar Metropolitan Homes lelted at a cost of £nil (2016 £ml)

Details of the investments in which the company holds 20% or more 6f the nominal value of any class of share
capital are as follows Unless otherwise stated the percentage of shares held are in respect of ordinary share

capital.
Name of subsidiary " Notes

]

' Direct holdings

Joint venture undertaking

Trafalgar Metropolitan Homes Limited

Registe’red'ofﬁce address

Goldsworth House, The

Proportion of
ownership interest

2

50% °

Goldsworth Park Centre, Wokmg,
Surrey, GU21 3LF, England

The investment in joint venture is held at cost less, where appropriate, provision for impairment in value.

" Inthe oplmon of the directors, the investment in ‘and amounts due from the company’s assocxated undertakmg is

10.

worth at least the amount at which they are stated in

DEFERRED TAX ASSETS

the financial statements. .

_ The amounts of deferred tax accounted for in the balance sheet comprises the following net deferred tax assets:

© At 30 June 2015

Prior year adjustment.
Recognised in‘income statement

At 30 June 2016
~ Recognised in income statement

As at 30 June 2017 ' '

. . - Other ~
Property, plant temporary .
and equipment - differences Total
£000 £ 000 £000 -
15 - 29 44
1 - )
6 (24) (18)
20 5 25
an 1) - (12)
4
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Grand Metropolifa'n' Estates Limited
Registered number: 367551
Year ended-30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (cdntihued)
" 10.DEFERRED TAX ASSETS (continued)

. Capltal losses
Deferred tax assets have been recogmsed to the extent that it is considered more lnkely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted.
Where this is not the case, deferred tax assets have not been recognised, as set out below: )
' Cépital losses
. . . ] . - £000
Deferred tax assets ' : ’ _ S . .. 15,135

11. TRADE AND OTHER RECEIVABLES

I

30 June2017 30 June 2016

. . ‘ £000 £ 000
“Trade receivablés g : : 712 1,149
Amounts owed by fellow group undertakings = ) ’ .
Diageo Finance plc o ) . T . 417,663 - 419,558 - .
Diageo BrandsB.V. - : o I 244 » 101
Diageo Scotland Limited 3 ' S ' o283 - . 116
Justerini & Brooks, Limited o ' : : 708 ' 293
Diageo Ireland o . ‘ 121 50
Diageo North America, Inc. ) . . 220 - ) -
R & A Bailey & Co . ' . o4 20
Prepayments and accrued income , - s ‘ 133 144
' 420,132 421,431

All amounts fall due within one year.

" The amounts owed by Diageo Finance plc includes £167,549,000 (2016 - £169,558,000) which bears interest at
floating rates and £250,000,000 (2016 - £250,000,000) which bears interest at fixed 5.4%. All amqunts are

- unsecured and repayable on'demand. Amounts owed by other fellow group undertakmgs are unsecurred, interest
free and repayable on demand
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‘Grand Metrdpolitan Estates Limited

12,

13.

Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

TRADE AND OTHER PAYABLES

Amounts owed to fellow group undertakmgs .

Diageo plc.

‘Grand Metropolitan Limited

Grand Met Foods (UK) Limited
Diageo Great Britain Limited
Accruals and deferred income

Tax and social security excluding i income tax '

Other payables

30 June 2017 © 30 June 2016
£000 £ 000
2275 2,849.
. 263,141 263,141
1,368 1,368
" 138 2,028
. 442 176
- 110
34 .. 65
267,398 269,737

Amounts owed. to Diageo plc mcludes £198,000 (2016 - £195;000) which bears interest at floatmg rates, is

: unsecurred and repayable on demand.

COMMITMENTS

Operating lease commitments

The minimum lease réntals to be paid under non-cancellable leases are as follows:

'

Annual payments under lease expiring: .

- Within one year

Between one and two years

~ Between two and three years .

Between three and four years
Between four and five years
After five years

21

.Amounts owed to fellow group undertakings are unsecured, interest free and repayable on demand.

30 June 2016 -

30 June 2017
Land and Land and
buildings buildings
£000 © £000.
. 1,310 1,300
1,310 - 1,300
1,310 1,300
1,310 1,311
1,310 1,435
16,360 18,139
22,910 24,785




Grand Metropolitan Estates Limited '
Registered number: 367551
Year ended 30 June 2017

NOTES TO THE FINANCIAL STATEMENTS (continued)

14.PROVISIONS

: Vacant
Dilapidation property .
provision provision Total
] - ) £ 000 £ 000 £ 000
At 30 June 2016 ‘ C ) : 1,922 1,704 3,626
Utilised during the year - ‘ y o .. ' 62) (62)
Released during the year A A _ ‘ ) - (52) . (52).
Unwinding of discounts S __— s6 .- 56
Increase (decrease) in existing provisions - ) 262 262
At 30 June 2017 ° L 1922 1,908 3830
Current liabilities ' ‘ 17107
Non-current liabilities 1 ,922 1,801 3,723

The vacant property provnsmn represents the estlmated dlscounted rental shortfall in respect of -long leased
properties not in a sub-lease arrangement for the whole life of the head-lease contract.

The vacant property provision is expected to be utlllsed by 30 June 2068.
The dila‘pidatiori provision is expected to be utilised by 30 June 2068.

3

15. SHARE CAPITAL

Allatted, called up and fully paid:
' 30 June 2017
£000

143,979,570 (2016 - 143,979,570) ordinary sharesoffieach o 143,980

16. IMMEDIATE AND ULTIMATE PARENT UNDERTAKING

The immediate parent undertakmg of the company is Grand Metropohtan lelted a company mcorporated and
registered in England:’ .

The ultimate pérent undei’taking of the company is Diageo plc'which is the ultimate controliing party of the
Diageo group. Diageo plc is incorporated and registered in England. The consolidated financial statements of
Diageo plc can’be obtained from the registered office at Diageo, Lakesxde Drive, Park Royal London NWlO

7HQ.
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