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Burrows & Smith Limited

Stralegic Repott

For the Year Ended 31 October 2016

introduction

The principal activity of the company in the year under review was production machining of ferrous castings.
Business review

The business has experienced some very challenging trading through the period due to reduced customer demand
from the global slowdown in capital equipment. Since the year end some recovery in volumes has been experienced
and the management anticipates that this will continue for a meaningful period. The management's long term plan
to consolidate the manufacturing facilities will be completed shortly and it is expected that this will significantly
reduce its cost base and maximise efficiency bringing the business back into profit. The business has incurred
significant costs in this financial year as a result of this consolidation programme.

Principal risks and uncertainties

The key risks ad uncertainties affecting the company are considered to relate to competition from overseas
suppliers, global demand for our customer products and raw material costs. The company is well positioned with a
capable supply chain, strong workforce and management team to meet these challenges allowing continued
mnvestment into the future.

Financial key performance indicators

The company's key performance indicatiors are as follows:

Sales
The accounts report a 23% decrease (2015 - 22% decrease) in the level of sales over the previous financial year

Gross margin
Gross margins for the year has reduced from 15% to 12%

Other key performance indicators
There are no significant non-financial key performance indicators which are relevant to understanding the position

of the business.

This report was approved by the board on 26 April 2017 and signed on its behalf.

................................................

C R F Shield

Director
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Burrows & Smith Limited

Directot's Report
For the Year Ended 31 October 2016

The director presents his report and the financial statements for the year ended 31 October 2016.
Director's responsibilities statement

The director is responsible for preparing the Strategic report, the Director's report and the financial statements in
accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law
the director must not approve the financial statements unless he is satisfied that he gives a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the director is required to:

. select suitable accounting policies for the Company's financial statements and then apply them consistently;
o make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable him to ensure that the financial statements comply with the Companies Act 2006. He is also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection
of fraud and other irregularities.
Results and dividends
The loss for the year, after taxation, amounted to £1,481,745 (2015 - loss £697,718).
The director does not recommend payment of an ordinary dividend.
Director
The director who served during the year was:
C R F Shield

Future developments

Future developments have been detailed in the strategic report.
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Burrows & Smith Limited

Directot's Report (continued)
For the Year Ended 31 October 2016

Financial instruments

The company uses financial instruments, other than derivatives, comprising cash and other liquid resources and
various other items such as trade debtors, hire purchase, trade creditors and inter-company loans that arise directly
from its operations. The main purpose of these financial instruments is to raise finance for the company's
operations. The main risks arising from the company's financial instruments are credit risk, liquidity risk and interest
rate risk. The directors review agree policies for managing each of these risks and they are summarized below: The
policies have remained unchanged from previous periods.

Credit risk

In order to limit credit tsk the directors set limits for customers based on a combination of payment history and
third party credit references. Debtor balances are reviewed on a regular basis in conjunction with debt ageing and
collection history.

Liquidity risk ‘
The company seeks to manage liquidity risk by ensuring sufficient liquidity is available to meet foreseeable needs
and by investing cash assets safely and profitably.
Interest rate risk
~— - —— — -The-company-finances-its-operations-through a mixture of retained-profits,-invoice discounting, hire-purchase-and ... — -
inter-company loans. The company's exposure to interest rate fluctuations on its borrowings is managed by the use
of both fixed and floating facilities.

Disclosure of information to auditor

The director at the time when this Director's report is approved has confirmed that:

. so far as he is aware, there is no relevant audit information of which the Company's auditor is unaware, and

. he has taken all the steps that ought to have been taken as a director in order to be aware of any relevant
~ audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events

There have been no significant events affecting the Company since the year end other than a group restructure as
detailed in note 27.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the director on 26 April 2017 and signed on its behalf.

C R F Shield
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Burrows &
Smith Limited

We have audited the financial statements of Burtows & Smith Limited for the year ended 31 October 2016, which
comprise the Profit and loss account, Statement of other comprehensive income, the Balance sheet, the Statement
of changes in equity and the related notes. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including FRS 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland'.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit wotk has been undertaken so that we might state to the Company's members those
matters we ate required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of director and auditor

As explained more fully in the Director's responsibilities statement, the director is responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and
express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 October 2016 and of its loss for the
year then ended,;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic report and the Director's report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Burrows &
Smith Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements ate not in agreement with the accounting records and returns; or
. certain disclosures of director's remuneration specified by law are not made; ot
. we have not received all the information and explanations we requite for our audit.

N ot ue At

K G Bathia (Senior statutory auditor)

for-and on behalf-of - — - - - e - m—— — —— e
Grant Thornton UK LLP

Statutory Auditor

Chartered Accountants

Leicester

26 April 2017
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Burrows & Smith Limited

Profit and Loss Account

For the Year Ended 31 October 2016

Turnover
Cost of sales

Gross profit

Administrative expenses
Exceptional administrative expenses
Other operating income

Operating loss

Interest receivable and similar income

Interest payable and similar charges

Loss before tax

Tax on loss on ordinary activities

Loss for the year

The notes on pageé 10 to 22 form part of these financial statements.

Note

10
11

12

2016 2015
£ L
8,944,191 11,639,560
(7,874,480)  (9,882,895)
1,069,711 1,756,665
(2,510,115)  (2,183,968)
- (286,362)

11,950 -
(1,428,454)  (713,665)
279 250

(15,518) -
(1,443,693) = (713,415)
(38,052) 15,697
(1,481,745)  (697,718)
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Burrows & Smith Limited

Statement of Other Comprehensive Income
For the Year Ended 31 October 2016

2016 2015

Note £ £

Loss for thé financial year (1,481,745) (697,718)
Other comprehensive income

Total comprehensive income for the year _ ' (1,481,745) (697,718)
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Burrows & Smith Limited
Registered number:00366790

Balance Sheet
As at 31 October 2016

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred tax

Net (liabilities) /assets

Capital and reserves

Called up share capital
Revaluation reserve

Profit and loss account

Note

14

15

17

19

20

21
22
22

1,131,246
1,182,350
4,192

2,317,788
(7,556,095)

(41,552)

2016
£

5,254,320

5,254,320

(5,238,307)

16,013

(1,247,880)

(41,552)

(1,273,419)

106,376
891,029
(2,270,824)

(1,273,419)

2015

2,876,207
2,876,207

1,359,136
1,177,696
162,666

2,699,498

(5,360,331)
(2,660,833)
215374

(7,048)
(7,048)

208,326

106,376
891,029
(789,079)

208,326

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 26

April 2017.

C R F Shield
Director

The notes on pages 10 to 22 form part of these financial statements.
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Burrows & Smith Limited

Statement of Changes 1n Equity
For the Year Ended 31 October 2016

Called up Revaluation Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 November 2015 106,376 891,029 (789,079) 208,326
Comprehensive income for the year
Loss for the year - - (1,481,745) (1,481,745)
Other comprehensive income for the year - - - -
Total comprehensive income for the yeat - - (1,481,745) (1,481,745)
Total transactions with owners - - - -
At 31 October 2016 106,376 891,029 (2,270,824) (1,273,419)
Statement of Changes in Equity
For the Year Ended 31 October 2015
Called up Revaluation Profit and
share capital teserve loss account Total equity
£ £ £ £

At 1 November 2014 106,376 891,029 (91,361) 906,044
Comprehensive income for the year
Loss for the year - - (697,718) (697,718)
Other comprehensive income for the year - - - -
Total comprehensive income for the year - - (697,718) (697,718)
Total transactions with ownets - - - -
At 31 October 2015 106,376 891,029 (789,079) 208,326

The notes on pages 10 to 22 form part of these financial statements.
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

1.

_ General information

The principal activity of the year under review was that of the production machining of ferrous castings. The
company is registered in England and its registered office is 365 Fosse Way, Syston, Leicester LE7 1NL.

Accounting policies

21

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of freehold property and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 1s given in note 28.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS102 "The Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland":

- the requirements of Section 7 Statement of Cashflows;
- the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
- the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of R A Shield Holdings Limited
for the year ended 31 October 2016, and their financial statements may be obtained from R A Shield
Holdings Limited, 365 Fosse Way, Syston, Leicestershire LE7 1NL.

The following principal accounting policies have been applied:
Going concern

The company has made a loss in the year and has net liabilities. Notwithstanding this, the director
believes that it is appropriate to adopt the going concern basis in the preparation of the financial
statements. In reaching this conclusion the director has taken into account the group support provided
together with the future prospects of the business.

Turnover
Turnover comprises revenue tecognised by the company in respect of goods and services supplied

during the year from its activity in machining precision components. Turnover is recognised on
despatch of goods.
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Burrows & Smith Limited

Notes to the I'inancial Statements
For the Year Ended 31 October 2016

2, Accounting policies (continued)

2.4

2.5

2.6

2.7

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives.

Depreciation 1s provided on the following basis:

Freehold property - 2.5% on a reducing balance basis. No
depreciation is provided on freehold land
Plant & machinery - 20% on a reducing balance basis/on cost over 7
. years
Motor vehicles - 25% on a reducing balance basis
~—=—Fixtures-&-fittings ——~ - ~———=25%on-a-reducing balance basis—* --— - ———- —-

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparmg the proceeds with the carrying amount and
are recognised in the Profit and loss account.

Revaluation of tangible fixed assets

Individual freehold and leasehold properties are carried at current year value at fair value at the date of
the revaluation less any subsequent accumulated depreciation and subsequent accumulated impairment
losses. Revaluations are undertaken with sufficient regularity to ensure the carrying amount does not
differ materially from that which would be determined using fair value at the Balance sheet date.

Fair values are determined from market based evidence normally undertaken by professionally qualified
valuers.

Revaluation gains and losses are recognised in the Profit and loss account unless losses exceed the
previously recognised gains or reflect a clear consumption of economic benefits, in which case the
excess losses are recognised in profit or loss.

Stocks

Stocks are valued at the lower of costs and net realisable value after making due allowance for obsolete
and slow-moving stocks.

Debtots
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

2,

Accounting policies (continued)

2.8

2.9

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
petiod for objective evidence of impairment. If objective evidence of impairment i1s found, an
impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate, which is an approximation of the amount that the
Company would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.11 Finance costs

Finance costs are charged to the Profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.
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Burrows & Smith Limited

Notes to the I'inancial Statements
For the Year Ended 31 October 2016

2, Accounting policies (continued)

2.12 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of the
lessee's benefit from the use of the leased asset.

2.13 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a

pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

e e —— .~ -The-contributions -are-recognised- as- an-expense -in--the Profit-and loss-account .-when. they. fall .due. -

Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are
held separately from the Company in independently administered funds.

2.14 Intetest income
Interest income is recognised in the Profit and loss account using the effective interest method.

2.15 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to the Profit and loss account in the year that the Company
becomes awate of the obligation, and are measured at the best estimate at the Balance sheet date of the

expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

2.

3.

Accounting policies (continued)

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Profit and loss
account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and
generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.17 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

Judgements in applying accounting policies and key sources of estimation uncertainty

Many of the amounts included in the financial statements involve the use of judgement and/or estimation.
These judgements and estimates are based on mamagement's best knowledge of the relevant facts and
circumstances, having regard to prior experience, but actual results may differ from the amounts included in
the financial statements. Information abut such judgements and estimation is contained in the accounting
policies and/or the notes to the financial statements and the key areas are summaried below:

Judgements on applying accouting policies:
the directors must judge whether all the conditions required for turnover to be recognised in the profit and
loss account of the financial year, as set out in note 2.3 above, have been met.

Sources of estimation uncertainty:
depreciation rates are based on estimates of the useful lives and residual values of the assets involved (see

note 2.4);
slow moving stock provisions are based on estimates of the likely recoverable amounts (see note 2.6).

Page 14



Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

4. Turnover

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

5. Other operating income

Net rents receivable

6. Operating loss

The operating loss is stated after charging:

Depreciation of tangible fixed assets:
- owned by the company

- held under finance leases
Exchange differences
Other operating lease rentals

Defined contribution pension cost

7. Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of the
Company's annual financial statements

2016 2015

£ L
8,211,327 10,830,619
732,864 808,941

8,944,191 11,639,560

2016 2015
£ £
11,950 -
_onese -
2016 2015
£ L
281,632 275,536
244,426 -
4,512 (12,852)
75,837 57,580
33,566 40,728
2016 2015
£ £
12,750 12,750
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

8. Employees

Staff costs, including director's remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees, including the director, during the year was as follows:

Productive and technical
Administrative and managerial

9. Director's remuneration

Director's emoluments

10. Interest receivable

Other interest receivable

11. Interest payable and similar charges

Finance leases and hire purchase contracts

2016 2015
£ £
2,063,050 2,383,134
191,972 223,510
33,566 40,728
2,288,588 2,647,372
2016 2015
No. No.
56 95
1 4
67 99
2016 2015
£ £
20,000 20,000
20,000 20,000
2016 2015
£ £
279 250
279 250
2016 2015
£ L
15,518 -
15,518 -
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

12. Taxation

2016 2015
£ £
Corporation tax
Current tax on profits for the year 2,446 -
Adjustments in respect of previous periods 1,102 -
3,548 -
Total current tax : 3,548 -
Deferred tax
Ouigination and reversal of timing differences 34,504 (15,697)
Total deferred tax 34,504 (15,697)
Taxation on profit/(loss) on ordinary activities 38,052 (15,697)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2015 - 20%) the standard rate of corporation tax in the UK of

20% (2015 - 20%). The differences are explained below:

2016 2015
£ L
Loss on ordinary activities before tax (1,443,693) (713,415)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2015 - 20%) (288,739) (142,683)
Effects of:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment - 5,815
Fixed asset differences 9,548 959
Adjustments to tax charge in respect of prior periods 1,102 -
Intercompany loan provisions leading to an increase in tax - 57,401
Other differences leading to an increase (decrease) in the tax charge - (50)
Group relief 316,141 62,861
Total tax charge for the year 38,052 (15,697)
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Burrows & Smith Limited

Notes to the Financial Statements

For the Year Ended 31 October 2016

13. Exceptional items

Inter company loan written off

14. Tangible fixed assets

Cost or valuation
At 1 November 2015
Additions

Transfers mtra group
Disposals

Transfers between classes

At 31 October 2016

Depreciation
At 1 November 2015

Charge for the period on

owned assets

Charge for the period on

financed assets

At 31 October 2016

Net book value

At 31 October 2016

At 31 October 2015

2016 2015
£ £
- 286,362
- 286,362

Freehold Plant & Motor Fixtures & Assets under
property machinery vehicles fittings construction Total
£ £ £ £ £ £
1,704,000 9,595,296 57,744 506,563 317,505 12,181,108
40,429 3,086,912 - - - 3,127,341
- - - - (181,585)  (181,585)
- - - - (41,585) (41,585)

94,335 - - - (94,335) -

1,838,764 12,682,208 57,744 506,563 - 15,085,279
58,895 8,691,247 55,035 499,724 - 9,304,901
42,812 236,433 677 1,710 - 281,632
- 244,426 - - - 244,426
101,707 9,172,106 55,712 501,434 - 9,830,959
1,737,057 3,510,102 2,032 5,129 - 5,254,320
1,645,105 904,049 2,709 6,839 317,505 2,876,207

The net book value of assets held under finance leases or hire purchase contracts, included above, are as

follows:

Plant and machinery

2016 2015
£ £
2,688,684 -

2,688,684
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016 :

14. Tangible fixed assets (continued)

If the land and buildings had not been included at valuation they would have been included under the
historical cost convention as follows: '

2016 2015

£ £

Cost 1,044,825 1,044,825
Accumulated depreciation (299,011) (283,142)

Net book value . 745,814 761,683

15. Stocks

- 2016 2015
£ £

Raw materials and consumables 936,750 1,081,605
Finished goods and goods for resale 194,496 277,531

1,131,246 1,359,136

Stock recognised in cost of sales during the year as an expense was £5,575,040 (2015: £7,154,707).

A stock provision of £17,623 (2015: £44,257) was offset against stock.

16. Debtors

2016 2015

£ L

Trade debtors 1,149,587 802,166
Other debtors 1,034 18,051
Prepayments and accrued income 31,729 357,479

1,182,350 1,177,696

A bad debt provision of £ Nil (2015: £Nil) was offset against trade debtors and the cost recognised within
administrative expenses. :
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

17. Cash and cash equivalents

Cash at bank and in hand

18. Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings

Corporation tax

Taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

19. Creditors: Amounts falling due after more than one year

Net obligations under finance leases and hire purchase contracts

20. Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

2016 2015
£ L
4,192 162,666
4,192 162,666
2016 2015
£ £
550,089 631,346
5,745,305 4,395,362
2,446 -
291,382 267,338
870,815 .
628 842
95,430 65,443
7,556,095 5,360,331
2016 2015
£ £
1,247,880 -
1,247,880 -
2016
£
(7,048)
(34,504)
(41,552)
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

20. Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2016
£
Accelerated capital allowances (41,552)
(41,552)
21. Share capital
2016 2015
£ £
Shates classified as equity
Allotted, called up and fully paid
100,000 Ordinary shares shares of £1 each ' 100,000 100,000
6,376 Non cumulative preference shares shares of £1 each 6,376 6,376
106,376 106,376
22. Reserves
Revaluation reserve
The revaluation reserve reflects the surplus on the revaluation of the property.
Profit & loss account
The profit and loss account include all current and prior period retained profits and losses.
23. Capital commitments
At 31 October 2016 the Company had capital commitments as follows:
2016 - 2015
£ £
Contracted for but not provided in these financial statements - 3,021,807

24. Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the company to the fund and amounted to £33,566 (2015 - £40,728). Contributions
totalling /Nl (2015 - /Nil) were payable to the fund at the balance sheet date and are included in creditors.
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Burrows & Smith Limited

Notes to the Financial Statements
For the Year Ended 31 October 2016

25. Commitments under operating leases

At 31 October 2016 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

2016 2015
£ £
Not later than 1 year 31,667 -

31,667 -

26. Related party transactions

The company has taken advantage of the exemption available in FRS 102 Section 33 whereby it has not
disclosed transactions with the ultimate parent company or any wholly owned subsidiary undertaking of the

group.
27. Ultimate parent undertaking and controlling party
At the year end the company was controlled by its parent company, Shield Engineering (Syston) Limited and

the ultimate parent company was R A Shield Holdings Limited. Following a group restructure after the year
end the parent company is Burrows and Smith Holdings Limited which is controlled by C R F Shield.

28. First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not materially different to FRS
102 and have not impacted on equity or profit or loss.
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