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Chairman’s foreword

The performance of the business is covered by the strategic report and financial statements
that follow. | should like to record my thanks to our small team of Caroline, Michele and
Jenny who have continued to manage the day-to-day activities of the Group seamlessly and
efficiently throughout the year despite the disruptions and challenges caused by COVID-19.

Richard Bennison
Chairman



Strategic report

The Directors present their Strategic report for the year ended 31 March 2021.

Group activities
The activities of the Group comprise of investments in financial markets and property.

Strategy

The strategy of the Company continues its focus on investing to deliver long-term capital
growth and paying regular dividends to shareholders.

As an investment company for family shareholders, the Company is able to take a medium
to long term view of investments. The Board aims to participate in gains resulting from

rising markets balanced by a defensive element to the portfolio that should provide some
protection if markets fall. Just as significant is the ability of the Company to take advantage
of opportunities as they arise, which it is well-placed to do. The Board believes this approach
should result in long-term returns outperforming the market as a whole.

Group results

The Group net asset value increased from £186.8m at 31 March 2020 to £197.7m at 31 March
2021. Adding back £1.4m of dividends paid to shareholders during the year, the increase

was £12.3m, which represents an increase of 6.6% on the opening net assets. The majority
of the increase is attributable to the recovery in value of the financial investments, following
the market crash in March 2020 due to COVID-19. The change in net asset value (before
distributions to shareholders) remains the main performance indicator used by the Board.

A comparison of the retums over the last 5 years against the ARC Sterling Balanced Asset,

a benchmark used by wealth managers for a balanced asset portfolio, as well as other
relevant indices, is shown in the tables below. Although the returns achieved by the Company
in the last 12 months to 31 March 2021 have not kept pace with the main benchmark and
other indices, we know this is due to our exposure to property, which has been significantly
impacted during the pandemic. Profits from the sale and completion of Building 1 at our
Atlantic Square development were due to be recognised in Autumn 2020 but have been
delayed due to outbreaks of COVID-19 on site during the year. They will now be recognised
shortly as practical completion of Building 1 was achieved on the 28 May 2021. The
performance of the two FTSE All-Share indices reflects the significant growth in equities from
their low point in March last year and although we have captured some of this growth, we also
chose to remain in fairly defensive financial investments, including large cash holdings, which
did not grow at the same pace. This was a strategic choice based on the uncertainty created.
by the pandemic and our focus on delivering long-term capital growth rather than pursue
short term gains. In the coming year, when profits from Atlantic Square will be recognised, the
longer-term performance of the Company will improve.



Compound Average Return 1 year 3 years S years
31 March 31 March 31 March

2021 2019 2017

Taylor Clark Limited : 6.6% 2.3% 3.6%
ARC Sterling Balanced Asset 17.9% 4.7% 5.2%
FTSE All-Share Index Total Return 26.7% 3.2% 6.3%
FTSE All-Share Index 23.3% (0.5%) 2.4%
Consumer Price Index 0.7% 1.4% 1.8%
Cash (BoE Base Rate) 0.1% 0.3% 0.3%
Annualised Return 31 March 31 March 31 March 31 March 31 March
2021 2020 2019 2018 2017

Taylor Clark Limited 6.6% (3.0%) 3.5% 2.4% 8.9%
ARC Sterling Balanced Asset 17.9% (5.4%) 3.0% 0.8% 11.5%
FTSE All-Share Index Total Return 26.7% (18.5%) 6.4% 12% 22.0%
FTSE All-Share Index 233% (21.9%) 2.2% (2.4%) 17.5%
Consumer Price Index 0.7% 1.5% 1.9% 2.5% 2.3%
Cash (BoE Base Rate) 0.1% 01% 0.8% 0.5% 0.3%

The Group asset allocation without commitments at market value as of 31 March 2021 can be
seen below:

Financial
investments 38%

\

Cash & bonds 33%

UK investment
property 3%

UK farming 3%
Indirect property

UK development US investments 3% investments 9%
property 11%



‘Strategic report

continued

Quoted financial investments

The Group has a spread of financial investments composed of equity funds (investment
trusts, unit trusts and ETFs) and absolute return funds. Investment performance, both in
absolute terms and relative to the market, is regularly reviewed and adjustments are made to
the portfolio when necessary. The Board monitors the performance of individual investment
managers on a regular basis and may choose to withdraw funds from a manager if it has

lost confidence in their investment strategy or in their ability to execute that strategy, but not
generally solely based on short term underperformance.

" During the year the Company's financial investments recovered significantly from the initial
bottoming out of markets in March 2020 and the market value of these investments stood at
£117.3m just ahead of a major strategic restructuring of the portfolios initiated in February
2021.

This restructure involved the appointment of a new wealth manager, Cazenove Capital, to
manage a significant portfolio, 25% of which is to be allocated to ESG (Environmental, Social
and Governance) investments. This focus reflects the growing importance of ESG to the
Board going forward. Ahead of the restructure, a large part of the existing portfolio was sold
in February 2021, realising proceeds of £46.5m, £4.1m of which were immediately reinvested
in an array of funds including some exposure to ESG, medical, technology and infrastructure.
The remainder will be transferred to Cazenove Capital over several months. In addition, a
further £20m will be put into the market under the guidance of our broker, Investec, who we
have retained on an advisory basis.

Due to the above transactions, as of 31 March 2021, the market value of these investments
was £74.9m (2020: £97.1m), which represented 38% (2020: 52%) of Group net assets.

Assets held in the USA

The net book value of the assets held in the US as of 31 March 2021 was £5.8m (2020:
£8.5m), representing 3% (2020: 5%) of Group net assets.

Over the year, the US dollar lost 11.3% against sterling resulting in net unrealised losses of
£0.9m.

- Our New York property investments, which have significant exposure to the residential rental
market, continue to be adversely impacted by the COVID-19 outbreak as the city is yet to
return to full capacity. As a result, provisions of £0.2m have been recognised, which together
with further drawdowns of £0.3m and the weakening of the US dollar brings their carrying
value down to £4.7m (2020: £5.4m). '



Direct property investment and joint ventures

During the year, work at the Atlantic Square development site in Glasgow was severely
affected by the Scottish Government’s COVID-19 restrictions, beginning in March 2020 when
work at the site ceased for just over 2 months. The restrictions were slowly lifted in June 2020
and work on site recommenced, albeit at reduced capacity. This was followed by a significant
outbreak of COVID-19 on site in December 2020, which led to a further closure of 3 weeks
before the Christmas holidays. Consequently, Building 1 did not reach practical completion
until 28 May 2021 and was finally handed over to Legal and General, who forward purchased
it in January 2018. Building 2 {(c. 96,000 sq. ft.), which we are speculatively developing, is not
expected to complete until August 2021 but is being marketed to potential tenants and we
are encouraged by the interest it has received. There appears to be a desire for companies to
have their employees return to the office, although perhaps with new considerations of hybrid
working leading to widespread downsizing due to the pandemic.

Our residential investment at 20 York Street continues to respond and adapt to the effects
of COVID-19. Initially we saw a drop in demand for rental properties as universities closed
and many workers were furloughed or continued to work from home for at least part of the
working week. To combat these effects rents were reduced by 20%-25% in order to attract
tenants, which resulted in maintaining a 60%-90% occupancy across that period. There
are signs that demand is increasing with the rollout of the vaccine, which may lead to an
improved picture in the months ahead.

Investment in unquoted property funds

The Group is invested in several unquoted property funds. These give access to a range of
different managers and a chance to participate in investments that would be too big for the
Group to undertake on its own. The investments made by these funds are in the UK, US and
Western Europe.

The various funds continue to have mixed results in relation to COVID-19. Our European
property funds with large shopping centres in Europe have been negatively affected, however
the UK based funds with small retail parks containing supermarkets and DIY stores fared
well, as many of these outlets remained open during lockdown. The funds that are still in their
investment cycle continue to seek opportunity and have deployed investors capital during
the year. Although the funds have a 10-12 year life cycle, at this point in time it is difficult to
determine the long-term effects of COVID-19 on performance and as of 31 March, the Group
has made provisions of £2.5m in the year against these funds.

The Group received income distributions totalling £0.3m (2020: £0.2m) which are included
within other operating income in the profit and loss account. In addition, the Group received
capital distributions of £0.9m (2020: £7.4m) and made further investments of £5.7m (2020:
£10.5m).

As of 31 March 2021, total commitments were £44.9m (2020: £47.6m), of which £16.9m
(2020: £29.4m) is outstanding.



Strategic report

continued

Cashand borrowings
As of 31 March 2021, the Group held stérling, US dollar and Euro bank balances totalling

£71.5m (2020: £40. 8m) and there were no bank borrowirigs. These funds have been divided
and placed with Clydesdale Bank, C Hoare & Co, Wells Fargo and Investec.

Principal risks

The principal risks the Company faces are hnked to the portfolio of financial investrnents and
are common to any portfolio of equity investments and cash. ‘These risks mclude valuation/
market price risk, currency risk, liquidity risk, development risk relating to our Atlantxc Square
development and the risk that the third-party managers with whom funds have been invested
do not perfom as expected.

To manage financial investment risk, the Board sets limits on the funds allocated to particular
activities. The allocation and the underlying investments are reviewed during quarterly Board
meetings throughotit thé year. The Board also maintains‘regular contact with fund and
property managers.

Future developments

As the Group lcoks ahead it will continue to be mindful of the potential ongoing effects

of COVID-19:and the-monumental changes it has caused across the glabal economic
environment. The full impact of the Trade and Cooperation Agreement signed between the EU
and the UK hasn't yet taken. shape, however, as a whole we are: confident that the changes
we have made, and will contmue to make 16 our ﬁnanclaj mvestments will put us in the best

position to respond to any further d|srupt|on We are again grateful to be in a robust financial
position and as such are well-placed to take. advantage of any opportumty that may arise.

By order of the Board,

]
e

Caroline Madelin
Managing Director

21 July 2021



Directors’ report

Dividends

The Directors have proposed a final dividend in respect of the current financial year of

10. 8500 pence per Ordinary A Share and 11.9350 per Ordinary B Share. This has not been
included within creditors as it was not approved before the year end.

Dividends paid during the year comprise a final dividend of 10. 5900 pence per Ordmary A
Share and 11.6490 pence per Ordinary B Sharei in respect of the' previous year ended 31
March 2020, together with an interim dividend in respect of the year ended 31 March 2021 of
7.4100 pence per Ordinary A Share and 8.1510 pence per Ordinary B 'Share.

Directors

The Directors in office at the date of this report, ail of whom served throughout the year, are
set out on page 2. As noted in this report last year, Reg Harvey retired on 15 July 2020 after
serving as a Director for 30 years. Andrew Clark resigned as a Director on 30 November
2020 to concentrate on the group’s farming business. Andrew had served as a Director since
June 2019 and the Board is extremely thankful for his service. Lastly, Graeme Coulthard was
appointed non-executwe Director of the Company on' 15 July 2020 and rétired on 7 April
2021. The Board appreciates the mput and advice provided by Graeme during this time.

Directors’ indemnity provisions
The Group maintains a Directors and Officers insurance policy which covers the Directors and

Officers of the Company against defendmg a claim made against ther in their capacity as a
Director or Officer of the Company.

Political contributions
Neither the Company nor any of its subsidiaries made any political donations or incurred any
political expenditure during the year.

Disclosure. of information to-auditor

The Directors who held office at the date of approval of this Directors” report-confirm that,

so far:as they are aware; there'is no relevant audit information of which the Company’s
auditor is unaware; and each Director has taken all the steps that they ought to have taken as
Directors to make themselves aware of any relevant audit information and to establish that the
Company's auditor is aware of that information.

Auditor

Pursuanit to Section 487 of the Companies Act 2006, the auditor will be deemed to-be

reappointed and RSM UK Audit LLP will therefore continue in office although this is
dependent on a resolution to be proposed at the forthcoming Annual General Meeting.

Directors’ report: statutory and other disclosures
This Directors’ report should bé read in conjunction with the Strategic report which is deemed
to form part of this Diréctors’ repoit to the extent requiréd by applicable law.or regulation.

By order of the board
Cfé Z/L 20.Yoik Street
. London
Caroline Madelin W1U 6PU

Managing Director 21 July 2021
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Statement of Directors’ responsibilities
in respect of the annual report and the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial

year. Under that law they have elected to prepare the group and parent company financial
statements in accordance with UK accounting standards and applicable law (UK Generally
Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard
applicable in the UK and Repubilic of Ireland.

Under company law the directors must not approve the financial statements unless they

are satisfied that they give a true and fair view of the state of affairs of the group and parent

company and of the group’s profit or loss for that period. In preparing each of the group and
parent company financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

» state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

* assess the group and parent company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concem; and

¢ use the going concern basis of accounting unless they either intend to liquidate the group
or the parent company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the parent company'’s transactions and disclose with reasonable accuracy
at any time the financial position of the parent company and enable them to ensure that

its financial statements comply with the Companies Act 2006. They are responsible for

such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have
general responsibility for taking such steps. as are reasonably open to them to safeguard the
assets of the group and to prevent and detect fraud and other irregularities.



Independent Auditor’s Report to the members
of Taylor Clark Limited

Opinion

We have audited the financial statements of Taylor Clark Limited (the ‘parent company’)

and its subsidiaries (the ‘group’) for the year ended 31 March 2021 which comprise the
consolidated profit and loss account and other comprehensive income, the consolidated
balance sheet, the company balance sheet, the consolidated statement of changes in equity,
the company statement of changes in equity, the consolidated cashflow statement and notes
to the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the
UK and Republic of lreland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the group’s and of the parent company’s affairs as
at 31 March 2021 and of the group’s profit for the year then ended;

¢ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice;

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Internationat Standards on Auditing (UK) (ISAs
(UK)) and applicable law. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section. of our report.
We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is suff cient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going
concemn basis of accounting in the preparation of the financial statements is appropriate.
Our evaluation of the directors’ assessment of the group’s and parent company’s ability to
continue to adopt the going concern basis of accounting included reviewing and evaluating
management’s cash flow forecasts to July 2022. No significant observations were identified
and the directors’ assessment appears to be appropriate.

Based on the work we have performed, we have not identified any material uncertainties
relating to events or conditions that, individually or coliectively, may cast significant doubt on
the group’s or the parent company’s ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

11



Independent Auditor’s Report to the members
of Taylor Clark Limited

continued

Other information

The other information comprises the information included in the annual report, other than the
financial statements and our auditor’s report thereon. The directors are responsible for the
other information contained within the annual report. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained
in the course of the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the strategic report and the directors’ report for the financial year
for which the financial statements are prepared is consistent with the financial statements;
and

* the strategic report and the directors’ report have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company
and their environment obtained in the course of the audit, we have not identified material
misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the
Companies Act 2006 requires us to report to you if, in aur apinion:

¢ adequate accounting records have not been kept by the parent company;, or returns
adequate for our audit have not been received from branches not visited by us; or

¢ the parent company financial statements are not in agreement with the accounting
records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.



Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 10, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view, and for such internal control as the directors determine

is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Iin preparing the financial statements, the directors are responsible for assessing the group’s
and the parent company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concem basis of accounting unless the
directors either intend to liquidate the group or the parent company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

The extent to which the audit was considered capable of detecting irmegularities, including
fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our
audit are to obtain sufficient appropriate audit evidence regarding compliance with laws and
regulations that have a direct effect on the determination of material amounts and disclosures
in the financial statements, to perform audit procedures to help identify instances of non-
compliance with other laws and regulations that may have a material effect on the financial
statements, and to respond appropriately to identified or suspected non-compliance with
laws and regulations identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material
misstatement of the financial statements due to fraud, to obtain sufficient appropriate

audit evidence regarding the assessed risks of material misstatement due to fraud through
designing and implementing appropriate responses and to respond appropriately to fraud or
suspected fraud identified during the audit.

Howeuver, it is the primary responsibility of management, with the oversight of those charged

with governance, to ensure that the entity’s operations are conducted in accordance with the
provisions of laws and regulations. and for the prevention and detection of fraud.

13



14

Independent Auditor’s Report to the members
of Taylor Clark Limited

continued

In identifying and assessing risks of material misstatement in respect of irregularities,
including fraud, the group audit engagement team:

¢ obtained an understanding of the nature of the industry and sector, including the legal and
regulatory framework that the group and parent company operate in and how the group
and parent company are complying with the legal and regulatory framework;

* inquired of management, and those charged with governance, about their own.
identification and assessment of the risks of irregularities, including any known actual,
suspected or alleged instances of fraud;

¢ discussed matters about non-compliance with laws and regulations and how fraud
might occur including assessment of how and where the financial statements may be
susceptible to fraud.

As a resutit of these procedures we consider the most significant laws and regulations that
have a direct impact on the financial statements are FRS 102, the Companies Act 2006 and
tax compliance regulations. We performed audit procedures to detect non-compliances which
may have a material impact on the financial statements which included reviewing financial
statement disclosures, inspecting correspondence with local tax authorities.

The group audit engagement team identified the risk of management override of controls as
the area where the financial statements were most susceptible to material misstatement due
to fraud. Audit procedures performed included but were not limited to testing manual journal
entries and other adjustments and evaluating the business rationale in relation to significant,
unusual transactions and transactions entered into outside the normal course of business.

A further description of our responsibilities for the audit of the financial statements is located
on the Financial Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities
This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the company’s members those matters we are required to state to them in

an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do

not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

st uk Ak P

Euan Banks (Senior Statutory Auditor)

Forand on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

25 Farringdon Street

London

EC4A 4AB

21 July 2021



Consolidated profit and loss account and

other comprehensive income
for the year ended 31 March 2021

Note 2021 2020
£'000 £'000
Turnover 2 368 478
Cost of sales (486) (506)
Gross loss (118) (28)
Administrative expenses (1,162) (1,148)
Other operating income 3 1,307 2,239
Operating profit 27 1,063
Share of (loss) / profit of joint ventures net of tax (319) 1,139
Gain on fixed asset investment disposals 7,578 1,751
Gain / (loss) on fair value measurement of investment property 140 (660)
Impaiment loss on fixed asset investments (2,501) (5,746)
Profit/(loss) before interest 4,925 (2,453)
Interest receivable and similar income 5 13,136 1,081
Interest payable and similar expenses 6 (495) (6,475)
Profit/(loss) before taxation 17,566 (7,847)
Tax on profit 9 (4,515) 1,678
Profit/(loss) after tax 13,051 (6,269)
Other comprehensive income
Foreign exchange differences on translation of foreign operations (804) 496
Total comprehensive income/(loss) for the year 12,247 (5,773)

The notes on pages 21 to 44 form part of these financial statements.
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Consolidated balance sheet
for the year erided 31 March 2021

Note 2021 2020
£000 £'000
Fixed assets
Tangible assets 12 4,099 4,207
Investment property 13 7,050 6,910
Investments'in joint ventares: 14 2,851 3,170
Other investments 15 92,947 113,402
106,947 127,689
Current.assets
Stocks 17 150 136
Debtors due after more than one year 18 18,003 13,240
Debtors due within one year 18 5,148 6,150
Cash at bank and in hiand 19 71,467 40,806
94,768 60,332
Creditors: amounts falling due within one year 20 (815) 791)
Net cumrent assets 93,953 59,541
Total assets less current liabilities ‘ 200,900 187,230
Deferred tax liability 21 (3,201) (409)
Net assets 197,699 186,821
Capital and reserves
Called up share capital 22 698 698
Capital redemption reserve 22 1,605 1,605
Profit and loss account: s i
Distributable 185,770 176,645
Non-distributable 9,626 | | 7,873
22 195,396 184,518
Shareholders’ funds 197,699 186,821

These finaricial statements were approved by the board of directors on 21 July 2021 and signed on

its behalf by C :

CE Madelin  Director

The notes on pages 21 to 44 form part of these financial statements.

Company number: 00340727




Company balance sheet
for the year-ended 31 March 2021

Note 2021 2020
£000 £'000
Fixed assets
Tangible assets 12 2,147 2,256
Investment property 13 3,285 3,285
Other investments 15 114,831 134,529
120,263 140,070
Cuirent assets
Debtors due within one year 18 14,340 5,188
Cash at bank and in hand 19 69,715 39,485
. 84,055 44,673

Creditors: amounts falling due within one year 20 (25,577) (20,444)
Net cumrent assets 58,478 24,229
Total assets less current liabilities 178,741 164,299
Deferred tax liability 21 (3,076) (1,460)
Netassets . 175,665 162,839
Capital and reserves
Called up share capital 22 698 698
Capital redemption reserve 22 1,605 1,605
Profit and loss account:

Distributable 164,334 155,755

NOn-distﬁbutablé 9,028 4,781

22 173,362 160,536

Shareholders’ funds 175,665 162,839

As permitted by $408 Companies Act 2006, the Company has not presented its ‘own profit and
loss related notes as it preparés group accounts. The Company’s profit and total comprehensive
income for'the year was a profit of £14,195,000 (2020: loss of £4,988,000).

These financial statements were approved by the board of directors on 21 July-2021 and signéd on

its behaif .b'yc /{ mK/(_:

C EMadelin  Director
The notes on pages 21 to 44 form part of these financial statements.

Company number: 00340727
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Consolidated statement of changes in equity

for the year ended 31 March 2021

Called up Capital Profit
share redemption and loss Total
Note capital reserve account equity

£'000 £'000 £'000 £'000
Balance at 1 April 2019 698 1,605 191,635 193,938
Total comprehensive loss for the year
Loss - - (6,269) (6,269)
Other comprehensive income
Foreign exchange differences on
translation of foreign operations ~ - 496 496
Total comprehensive loss for the year -~ - (5,773) (5,773)
Transactions with owners, recorded
directly in equity
Dividends 11 - - (1,344) (1,344)
Total contributions by and distributions
to owners - - (1,344) (1,344)
Balance at 31 March 2020 698 1,605 184,518 186,821
Balance at 1 April 2020 698 1,605 184,518 186,821
Total comprehensive income for the year
Profit or loss - - 13,051 13,051
Other comprehensive income
Foreign exchange differences on translation
of foreign operations - - (804) (804)
Total comprehensive income for the year - - 12,247 12,247
Transactions with owners, recorded directly
in equity
Dividends " - - (1,369) (1,369)
Total contributions by and distributions
to owners - - (1,369) (1,369)
Balance at 31 March 2021 698 1,605 195,396 197,699

The notes on pages 21 to 44 form part of these financial statements.



Company statement of changes in equity

for the year ended 31 March 2021

Called up Capital Profit
share redemption and loss Total
Note capital reserve account equity
£'000 £'000 £'000 £'000

Balance at 1 April 2019 698 1,605 166,868 169,171
Total comprehensive loss for the year
Loss - ~ (4,988) (4,988)
Total comprehensive loss for the year - ~ (4,988) (4,988)
Transactions with owners, recorded
directly in equity
Dividends 11 - -~ (1,344) (1,344)
Total contributions by and distributions
to owners - ~ (1,344) (1,344)
Balance at 31 March 2020 698 1,605 160,536 162,839
Balance at 1 April 2020 698 1,605 160,536 162,839
Total comprehensive income for the year
Profit or loss - - 14,195 14,195
Total comprehensive income for the year - - 14,195 14,195
Transactions with owners, recorded directly
in equity
Dividends 11 - - (1,369) {(1,369)
Total contributions by and distributions
to owners - - (1,369) (1,369)
Balance at 31 March 2021 698 1,605 173,362 175,665

The notes on pages 21 to 44 form part of these financial statements.
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Consolidated cash flow statement
for the year ended 31 March 2021

2021 2020
Note £°000 £'000
Cash flows from operating activities
Profit/(loss) for the year 13,051 (6,269)
Adjustments for:
Depreciation charges 12 214 186
Foreign exchange losses / (gains) 6 495 (338)
Income from fixed asset investments 3 (1,195) (2,162)
Change in value of investment property 13 (140) 660
Fair value adjustments of fixed asset investments 15 (12,292) 6,475
Provisions made against fixed asset investments 15 2,501 5,746
Share of loss / (profit) of joint ventures 14 319 (1,139)
Interest receivable and similar income 5 (844) (743)
Gain on sale of fixed assets (28) (5)
Gain on sale of fixed asset investments (7,578) (1,751)
Taxation 9 4,515 (1,578)
(982) (918)
Increase in trade and other debtors (3,761) (8,827)
(Increase) / decrease in stocks (14) 44
Decrease in trade and other creditors 24 478
(4,733) (9,223)
interest received 81 743
Tax paid (1,822) (228)
Net cash from operating activities (6,474) (8,708)
Cash flows from investing activities
Proceeds from sale of tangible fixed assets 48 5
Proceeds from sale of fixed assets:investments 46,503 25,901
Income from fixed asset investments 903 1,657
Return of capital 15 1,201 3,030
Acquisition of tangible fixed assets 12 (123) 47)
Acquisition of fixed asset investments 15 (10,433) (18,774)
Net cash from investing activities 38,099 11,772
Cash flows from financing activities
Dividends paid 11 (1,369) (1,344
Net cash from financing activities (1,369) (1,344)
Net increase in cash and cash equivalents: 30,256 1,720
Cash and cash equivalents at 1 April 2020 40,806 38,474
Effect of exchange rate fluctuations on cash held 405 612
Cash and cash equivalents at 31 March 2021 71,467 40,806

The notes on pages 21 to 44 form part of these financial statements.



Notes on the accounts

Accounting policies

Taylor Clark Limited (the “Company”) is a private company flimited by shares, incorporated,
domiciled and registered in England in the UK.

These Group and parent company financial statements were prepared in accordance with Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of

Ireland (*FRS 102"). The presentation currency of these financial statements is sterling. All amounts.

in the financial statements have been rounded to the nearest £1,000.

The parent company is included in the consolidated financial statements and is considered to be a
qualifying entity under FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under
FRS 102 in respect of certain disclosures for the parent company financial statements have been
applied: .

— The reconciliation of the number of shares outstanding from the beginning to the end of the
period has not been included a second time;

— No separate parent company Cash Flow Statement with related notes is included; and
-~ Key Management Personnel compensation has not been included a second time.

~ Certain disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other
Financial Instrument Issues in respect of financial instruments not falling within the fair value
accounting rules of Paragraph 36(4) of Schedule 1. :

The accounting policies set out below have, unless otherwise stated, been applied consistently to
all periods presented in these financial statements.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets
and liabilities are stated at their fair value: biological assets, investment property and financial
instruments classified at fair value. .

1.2 Going concemn

Group’s business activities are set out in the Strategic report on pages 4 to 8. The Group’s
directors have considered the Group’s cash requirements for the 12 months following the signing
of these accounts, including commitments of £16.9m, which could be called during this period.
They have also considered the effect of the global pandemic in relation to both financial and
property investments held and the possibility of having to provide support to certain projects.
With regards to the financial investments, the Group’s diverse portfolio has protected it from any
significant losses and its defensive investments, which are highly liquid, performed well during the
pandemic.

The directors have also prepared a severe, but plausible downside scenario in which the cash
requirement would be £16.9m of commitments and £5m relating to increased estimates of the
cash requirements by investees. Taking into consideration the commitments and the potential
additional support, the directors determined that the Group’s ample cash balances and highly
liquid defensive financial investments were more than sufficient to cover these potential outflows.
On the basis of their assessment of the Group’s financial position and resources, the directors
believe that the Group is well placed to manage its business risks. Therefore, the Group’s directors
have a reasonable expectation that the Group has adequate resources to continue in operational
existence for the foreseeable future. Thus, they continue.to adopt the going concern basis of
accounting in. preparing the annual financial statements.
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Notes on the accounts

continued

Accounting policies (continued)

The Directors have assessed that the decision of the UK to leave the EU and the uncertainty of the
future relationship between the UK and the EU does not have an impact on the going concemn of
the Company. While the impact on the capital prices is potentially significant, this will not cause
any disruption to the activities of the Company which mainly focus on holding investments.

1.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiary undertakings made up to 31 March 2021. A subsidiary is an entity that is controlled
by the parent. The results of subsidiary undertakings are included in the consolidated profit and
loss account from the date that control commences until the date that control ceases. Control
is established when the Company has the power to govern the operating and financial policies
of an entity so as to obtain benefits from its activities. In assessing control, the Group takes into-
consideration potential voting rights that are currently exercisable.

A joint venture is a contractual arrangement undertaking in which the Group exercises joint control
over the operating and financial policies of the entity. Where the joint venture is carried out through
an entity, it is treated as a jointly controlled entity. The Group’s share of the profits less losses of
jointly controlled entities is included in the consolidated profit and loss account and its interest in
their net assets is recorded on the balance sheet using the equity method.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to
present its own profit and loss account.

In the parent financial statements, investments in subsidiaries and jointly controlled entities are
carried at cost less impairment.

1.4 Foreign currency

Transactions in foreign cumrencies are translated to the Group companies’ functional currency

at the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are retranslated to the functional
currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that
are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign:
currencies that are stated at fair value are retranslated to the functional currency at foreign
exchange rates nuling at the dates the fair value was determined. Foreign exchange differences
arising on retranslation are recognised in other comprehensive income.

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on consolidation, are transiated to the Group’s presentational currency, Sterling, at foreign
exchange rates ruling at the balance sheet date. The revenues and expenses of foreign operations
are translated at an average rate for the year where this rate approximates to the foreign exchange
rates ruling at the dates of the transactions.

1.5 Basic financial instruments
Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction
costs. Trade and other creditors are recognised initially at transaction: price plus attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any impairment losses in the case of trade debtors.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost using the effective interest method, less any impairment
losses.



Accounting policies (continued)
Investments in ordinary shares

Investments in equity instruments are measured initially at fair value, which is normally the
transaction price. Transaction costs are excluded if the investments are subsequently measured
at fair value through profit and loss. Subsequent to initial recognition investments that can be
measured refiably are measured at fair value with changes recognition in profit or loss. Other
investments are measured at cost less impairment in profit or loss.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.

1.6 Other financial instruments
Financial instruments not considered to be Basic financial instruments (Other financial instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are
recognised initially at fair value. Subsequent to initial recognition other financial instruments are
measured at fair value with changes recognised in profit or loss except as:follows:

- investments in equity instruments that are not publicly traded and whose fair value cannot
otherwise be measured reliably shall be measured at cost less impairment.

1.7 Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses. Where parts of an item of tangible fixed assets have different useful lives, they
are accounted for as separate items of tangible fixed assets, for example land is treated separately
from buildings.

The Company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated
useful lives of each part of an item of tangible fixed assets. Land is not depreciated. The estimated
useful lives are as follows:

Freehold buildings - 0%-4%

Other tangible assets:
Short life equipment - 50%
Farming equipment - — At between 10% and 20%
Other plant and equipment —~ At between 10% and 33%

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a
significant change since last annual reporting date in the pattern by which the company expects to
consume an asset’s future economic benefits.

1.8 Investment property

Investment properties are properties which are held either to earn rental income or for capital
appreciation or for both. Investment properties are recognised initially at cost.

Subsequent to initial recognition

i. investment properties whose fair value can be measured reliably without undue cost or effort
are held at fair value. Any gains or losses arising from changes in.the fair value are recognised
in profit or loss in the period that they arise; and

ii. no depreciation is provided in respect of investment properties applying the fair value model.

1.9 Biological assets

Biological assets are measured at fair value less costs to sell, with any change therein recognised.
in profit or loss..
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Notes on the accounts

continued

Accounting policies (continued)
1.10 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell,
on the basis of independent professional valuations.

1.11 Impairment
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that
can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at
cost less impairment an impairment is calculated as the difference between its carrying amount
and the best estimate of the amount that the Company would receive for the asset if it were to be
sold at the reporting date. Interest on the impaired asset continues to be recognised through the
unwinding of the discount. Impairment losses are recognised in profit or loss. When a subsequent
event causes the amount of impairment loss to decrease, the decrease in impairment loss is
reversed through profit or loss.

1.12 Employee benefits

Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays
fixed contributions into a separate entity and will have no legal or constructive obligation to pay
further amounts. Obligations for contributions to defined contribution pension plans are recognised
as an expense in the profit and loss account in the periods during which services are rendered by
employees.

1.13 Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an
outflow of economic benefits will be required to settle the obligation. Provisions are recognised at
the best estimate of the amount required to settle the obligation at the reporting date.

1.14 Turnover

Turnover represents the amounts receivable (excluding value added tax) in respect of farming
activities and rental income in the United Kingdom.

The Company recognises revenue from the sale of goods: when all the following conditions are
satisfied:

{a) the entity has transferred to the buyer the significant risks and rewards of ownership of the
goods;

(b) the entity retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

(c) the amount of revenue can be measured reliably;
(d) it is probable that the economic benefits associated with the transaction will flow to the entity;

(e) the costs incurred or to be incurred in respect of the transaction can be measured reliably.



Accounting policies (continued)

Rental income

Rentals are charged to income on a straight-line basis over the term: of the relevant lease except
where another more systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating leases
are recognised as an expense in the period in which they are incurred.

1.15 Expenses

Operating leases

Payments (excluding costs for services and insurance) made under operating teases are
recognised in the profit and loss account on a straight-line basis over the term of the lease. Lease
incentives received are recognised in profit and loss over the term of the lease as an integral part
of the total lease expense.

Interest payable

Interest payable and similar expenses include interest payable and net foreign exchange losses
that are recognised in the profit and loss account (see fareign currency accounting policy).

Interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Foreign currency gains and losses are reported on a net basis.

1.16 Interest receivable

Other interest receivable and similar income include interest receivable on funds invested and net
foreign exchange gains.

interest income is recognised in: profit or loss as: it accrues, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the company’s right to
receive payments is established. Foreign currency gains and losses are reported on a net basis.

1.17 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in.
the profit and loss account except to the extent that it relates to items recognised directly in
equity or other comprehensive income, in which: case it is.recognised directly in equity or other
comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and
expenses in tax assessments in periods different from those in which they are recognised in the
financial statements. Deferred tax is measured at the tax rate that is expected to apply to the
reversal of the related difference, using tax rates enacted or substantively enacted at the balance
sheet date. Deferred tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future.
taxable profits.

1.18 Accounting estimates and judgements

In the application of the Group’s accounting policies, the directors are required to make
judgements, estimates and assumptions about carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors considered to be relevant. Actual results may differ from
these estimates.

25



26

Notes on the accounts

continued

Accounting policies (continued)

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future pericds if the revision affects
both current and future periods.

For assets and liabilities held at fair value, the directors’ estimate of fair value is based upon:
valuations provided annually by external, independent valuers, each of whom have an appropriate
recognised professional qualification and relevant experience.

For assets and liabilities held at cost less impairment, the directors’ estimate of carrying value is
based upon reporting provided by external managers and the directors’ own judgement.

In accordance with FRS 102.29, deferred tax assets are only recognised to the extent that it is
probable they are recoverable against future taxable profits or deferred tax liability reversals.

There are no other critical judgements or key sources of estimation uncertainty that the directors
have made in the process of applying the company’s accounting policies that would have a
significant effect on the amounts recognised in the financial statements.



Tumover and business segment analysis
By activity

2021 Property  Financial Other Total
Invest-
ments
£'000 £'000 £'000 £°000
Tumover
Rental income 100 - - 100
Farming - - 268 268
100 - 268 368
Operating profit/(loss) 160 1,195 (1,328) 27
Share of loss of joint ventures (319) - - (319)
Gains on fixed asset investment disposals - 7,578 - 7,578
Gain on fair value measurement of 140 - - 140
investment property
Impaimment loss on fixed asset investments - {2,501) - (2,501)
Interest receivable 763 12,292 81 13,136
Interest payable - - (495) (495)
Profit/(loss) before taxation. 744 18,564 (1,742) 17,566
Assets employed
Group 29,813 92,947 72,088 194,848
Share of joint ventures 2,851 - - 2,851
32,664 92,947 72,088 197,699

The ‘Other’ column includes group overhead costs in Operating profit/(loss).
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Notes on the accounts

continued

Tumover and business segment analysis (continued)

2020 Property Financial Other Total
Invest-
ments
£'000 £'000 £'000 £'000
Turnover
Rental income 132 - - 132
Farming - - 346 346
132 - 346 478
Operating profit 127 2,162 (1,226) 1,063
Share of profit of joint ventures 1,139 - - 1,139
Gain on property disposals - - - -
Gains on fixed asset investment disposals - 1,751 - 1,751
Loss on fair value measurement of (660) - - (660)
investment property
Impairment loss on fixed asset investments - (5,746) - (5,746)
Interest receivable 522 - 559 1,081
Interest payable - (6,475) - (6,475)
Profit/(loss) before taxation 1,128 (8,308) (667) (7,847)
Assets employed
Group 20,062 113,401 50,188 183,651
Share of joint ventures 3,170 - - 3,170
23,232 113,401 50,188 186,821

The ‘Other’ column includes group overhead costs in Operating profit/(loss).



Turnover and business segment analysis (continued)

By geographical market
(by destination and origin) 2021 2020
North North
UK America Total UK America Total
£°000 £000 £°000 £°000 £000 £°000
Turnover
Rental income 100 - 100 132 - 132
Farming 268 - 268 346 - 346
368 - 368 478 - 478
Operating profit 60 (33) 27 1,063 - 1,063
Share of profit of joint ventures (319) - (319) 1,139 - 1,139
Gains on fixed asset investment 7,578 - 7,578 1,751 - 1,751
disposals
Gain on fair value measurement of 140 - 140 (660) - (660)
investment property
Impairment loss on fixed assets (2,293) (208) (2,501) (2,403) (3,343) (5,746)
investments
Interest receivable 13,135 1 13,136 1,081 - 1,081
Interest payable (495) - (495) (6,475) - (6,475
Profit/(loss) before taxation 17,806 (240) 17,566 (4,504) (3,343) (7,847)
Assets employed
Group 189,005 5,843 194,848 175,126 8,525 183,651
Share of joint ventures 2,851 - 2,851 3,170 - 3,170
191,856 5,843 197,699 178,296 8,525 186,821
Other operating income
2021 2020
£'000 £'000
Income from fixed asset investments 1,195 2,162
Other items 112 77
1,307 2,239
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Notes on the accounts

continued

Expenses and auditors’ remuneration

2021 2020
Included in profit/loss are the following: £°000 £'000
(Gain) / loss on fair value measurement of investment property (140) 660
Gain on sale of fixed assets (33) )
Impairment loss on fixed assets investments 2,501 5,746
Depreciation 214 186
Auditor’s remuneration:
Audit of these financial statements 65 69
Audit of subsidiaries 12 16
Tax compliance services - 22
Other tax advisory services - 4
2,619 6,698
Interest receivable and similar income
2021 2020
£°000 £'000
Bank and other interest receivable. 8t 221
Currency translation differences - 338
Net gain on revaluation of fixed asset investments measured at
fair value through profit or loss 12,292 -
Interest receivable from joint ventures 763 522
13,136 1,081
Interest payable and similar expenses
2021 2020
£°000 £'000
Currency translation differences 495 -
Net loss on revaluation of fixed asset investments measured at fair
value through profit or loss - 6,475
495 6,475




Staff costs and directors’ emoluments

The average number of persons employed by the group (including directors) during the year was

as follows:
2021 2020
£'000 £'000
Property, management and administration 7 7
Other ' 3 3
10 10
The aggregate payroll costs of these persons were as follows:
2021 2020
£°000 - £'000
Wages and salaries 545 533
Social security costs 64 62
Other pension costs a1 89
700 684
Directors’ remuneration:
2021 2020
£'000 £'000
Director’s emoluments 380 371

The aggregate of emoluments of the highest paid director (excluding pension contributions) were
£119,216 (2020: £115,526) and company pension contributions of £28,243 (2020: £27,500) were

made to a money purchase scheme on their behalf.

During the year, retirement benefits were accruing to 1 director (2020: 7} in respect of defined

contribution pension schemes.

Pensions
Defined contributions pension scheme

Since 1 January 2011 the Group has operated a defined contribution scheme for certain UK based

employees. The pension charge for the period includes contributions payable by the Group to the
scheme of £91,367 (2020: £88,965). The contribution of the Group for the scheme was 27.5%
(2020: 27.5%) of pensionable salary. The employees contributed an additional 6% (2020: 6%).

There were no contributions payable to the scheme at the year end (2020: £nil).
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Notes on the accounts

continued
Taxation
Total tax expense recognised in the profit and loss account, other comprehensive income and
equity
2021 2020
£°000 £'000
UK corporation tax
Current tax expense on income for the year 1,808 569
Adjustment in respect of prior years 19 41)
1,827 528
Foreign tax
Current tax credit on income for the year (104) (1,293)
Adjustment in respect of prior years - 207
Total current tax 1,723 (558)
Deferred taxation (see note 21)
Origination and reversal of timing differences 1,631 (715)
Adjustment in respect of prior years 1,161 -
Change in tax rate - (305)
Total deferred tax 2,792 (1,020)
Total tax expense/(credit) 4,515 (1,578)
2021 2020
£°000 £°000 £°000 £°000 £'000 £°000
Current  Deferred Total Current  Deferred Total
tax tax tax tax - tax tax
Recognised in profit and
loss account 1,723 2,792 4,515 (558) (1,020) (1,578)
1,723 2,792 4,515 (558) (1,020) (1,578)




10

Taxation (continued)

Reconciliation of effective tax rate

2021 2020

£'000 £'000
Profit/(loss) for the year 13,051 (6,269)
Total tax expense/(credit) 4,515 (1,578)
Profit/(loss) excluding taxation ’ 17,566 (7,847)
Tax using the UK corporation tax rate of 19% (2020: 19%) 3,338 (1,491)
Reduction in tax rate on deferred tax balances - 305
Non-deductible expenses 425 554
Tax exempt revenues (2,498) 345
Profit on disposal of fixed asset investments (1,425) -
Chargeable gains 1,891 -
Indexation on capital gains v - (840)
Deferred tax not previously recognised 1,616 -
Current year losses for which no deferred tax asset was recognised 46 33
Overseas tax differences 1,103 (650)
Under provided in prior years 19 166
Total tax expense/(credit) included in profit or loss 4,515 (1,578)

In accordance with FRS 102.29, deferred tax assets are only recognised to the extent that it is
probable they are recoverable against future taxable profits or deferred tax liability reversals.
Accordingly a deferred tax asset of £430,000 (2020: £407,000) has not been recorded on the
grounds that there is currently insufficient evidence that the asset will be recoverable against
suitable taxable profits in the short term.

A UK corporation rate of 19% was substantively enacted on 17 March 2020, reversing the
previously enacted reduction in the rate of 19% to 17%. A further increase to 25% (effective from
1 April 2023) was announced in the Budget on 3 March 2021 and will be substantively enacted

in due course. This will increase the company’s future tax charge accordingly. The deferred tax
liability at 31 March 2021 has been calculated at 19% (2020: 19%).

Profit for the financial year

2021 2020

£000 £'000

Dealt with in the accounts of the holding company 14,195 (4,988)
Retained by subsidiary undertakings (1,144) (1,281)
13,051 (6,269)
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Notes on the accounts

continued
Dividends
2021 2020
£'000 £'000
Amounts recognised as distributions to equity shareholders in the year
Final dividends for the year ended 31 March 2020
Ordinary A shares 10.5900p, (37 March-2019: 10.2700p) per share. 79 77
Ordinary B shares 11.6490p, (37 March 2019: 11.2970p) per share 726 704
Interim dividends for the year ended 31 March 2021 ’
Ordinary A shares 7.4100p, (37 March 2020: 7.4100p) per share 56 55
Ordinary B shares 8.1510p, (37 March 2020: 8.1510p) per share 508 508
Total dividends paid in the year 1,369 1,344
2021 2020
£'000 £'000
Proposed final dividends for the year ended 31 March 2021
Ordinary A shares 10.8500p, (37 March 2020: 10.5900p) per share 81 79
Ordinary B shares 11.9350p, (37 March 2020: 11.6490p) per share 745 726
826 805

in May 2021 dividends of £81,000 and £745,000 for Ordinary A shares and Ordinary B shares

respectively were proposed by the directors for approval at the forthcoming Annual General
Meeting. They have therefore not been accounted for in the current accounting period.

Dividends paid to directors during the year were £205,000 (2020: £201,000).



12 Fixed assets: Tangible assets

Freehold Other
Freehold Freehold property tangible
Land property trading assets Total
£°000 £'000 £'000 £'000 £'000
Group:
Cost or valuation:
1 April 2020 1,709 2,035 1,044 1,122 5,910
Additions - - - 123 123
Disposals - - - (74) (74)
Revaluations - - - 3 3
31 March 2021 1,709 2,035 1,044 1,174 5,962
Freehold Other
Freehold Freehold property tangible
Land property trading assets Total
£°000 £°000 £°000 £'000 £°000
Group:
Depreciation: .
1 April 2020 - 252 641 810 1,703
Charged in year - 81 37 96 214
Disposals - - - (54) {54)
31 March 2021 - 333 678 852 1,863
Net book value:
1 April 2020 1,709 1,783 403 312 4,207
31 March 2021 1,709 1,702 366. 322 4,099
Other
Freehold Freehold tangible
Land property assets Total
£'000 £'000 £'000 £'000
Company:
Cost or valuation:
1 April 2020 354 2,035 219 2,608
Additions - - 1 1
Disposals - - - -

31 March 2021 354 2,035 220 2,609
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Notes on the accounts

continued

Fixed assets: Tangible assets (continued)

Other
Freehold Freehold tangible

Land property assets Total

£'000 E‘OOQ £000 £'000
Company:
Depreciation:
1 April 2020 - 252 100 352
Charged in year - 81 29 110
Disposals - - - -
31 March 2021 - 333 129 462
Net book value:
1 April 2020 354 1,783 119 2,256
31 March 2021 354 1,702 91 2,147
Investment property

£°000
Group:
At 1 April 2020 6,910
Net loss from fair value adjustments 140
At 31 March 2021 7,050
Historical cost 5,538
£'000

Company:
At 31 March 2020 and 31 March 2021 3,285
Historical cost 3,465

There were no contractual obligations to purchase, construct or develop investment property as
of 31 March 2021, nor any contractual obligations for repairs, maintenance or enhancements of

investment property.

£7,050,000 (2020: £6,910,000) (Company: £3,285,000 (2020: £3,285,000)) of investment property
fair value is based on a valuation by external independent valuers Cluttons and Carter Jonas.
The valuations were carried out by the valuers who hold appropriate recognised professional

qualifications and have experience in the iocation and class of properties being valued. The

valuation, which is supported by market evidence, is prepared by considering the future sale

proceeds from the disposal of the properties and where relevant, any associated costs.

Any gain or loss arising from:a change in fair value is recognised in profit or loss.



14 Fixed assets: Investments in joint ventures
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BAM TCP
Atlantic Square
Limited
£'000
Cost or valuation:
At beginning of year (959)
At end of year (959)
Share of post acquisition reserves:
At beginning of year 4,129
Retained profits less losses (319)
At end of year 3,810
Net book value:
1 Aprif 2020 3,170
31 March 2021 2,851

At both 1 April 2020 and 31 March 2021 the Group held 50% of the voting rights and exercised
joint control of BAM TCP Atlantic Square Limited (BAM TCP), a property development company

registered in England and Wales.

Fixed assets: Other investments

Listed Other Total
£'000 £°000 £'000
Group:
Cost or market value:
At beginning of year 97,122 25,547 122,669
Additions 4,440 5,993 10,433
Return of capital - (1,201) (1,201)
Disposals (38,925) - (38,925)
Movement in fair value 12,292 - 12,292
Translation difference - (891) (891)
At end of year 74,929 29,448 104,377

37



38

15

Notes on the accounts

continued

Fixed assets: Other investments (continued)

£’000 £°000 £'000
Group:
Provisions:
At beginning of year - 9,267 9,267
Increase in the year - 2,501 2,501
Translation difference - (338) (338)
At end of year - 11,430 11,430
Net book value:
1 April 2020 97,122 16,280 113,402
31 March 2021 74,929 18,018 92,947
Shares in
subsidiary
undertakings Listed Other Total
£'000 £°000 £'000 £’000
Company:
Cost or valuation:
At beginning of year 28,175 97,122 16,749 142,046
Additions - 4,440 5,658 10,098
Return of capital - - (869) (869)
Disposals - (38,925) - (38,925)
Movement in fair value . - 12,292 - 12,292
At end of year 28,175 74,929 21,538 124,642
£°000 £°000 £'000 £°000
Company:
Provisions:
At beginning of year 1,692 - 5,925 7,517
Increase in the year - - 2,294 2,294
At end of year 1,592 - 8,219 9,811
Net book value:
1 April 2020 26,583 97,122 10,824 134,529
31 March 2021 26,583 74,929 13,319 114,831

Listed investments are valued at market values. Unlisted investments are valued at cost less

impairment.



16 Subsidiary and joint venture undertakings
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The company owned the proportions set out below of the issued share capital of the
subsidiary and joint venture undertakings:

Percentage of Percentage of
equity owned equity owned
at 31 March 2021 at 31 March 2020
Property
TCP Developments Limited 100 100
BAM TCP Atlantic Square Limited 50* 50*
Taylor Clark Properties Limited 100 100
TCP Pilgrim Limited (dormant) 100 100*
Farming
Wylye Valley Farming Limited 100 100
USA
Taylor Clark Inc. 100" 100"
Other
Taylor Clark International 100 100
Taylor Clark Leisure pic 100 100

* Owned by a subsidiary undertaking

Whoily owned subsidiaries:
Registered Office for England — 20 York Street, London, W1U 6PU

following

Country of
registration/
incorporation

Scotland
England

Scotland
England

England

USA

England
Scotland

Registered Office for Scotland — Suite 6 Kirk House, Kirk Road, Bearsden, Glasgow, G61 3RG

Registered Office for USA - 983 Azalea Drive, Costa Mesa, California 92626, USA

Joint ventures:

Registered Office for BAM TCP Atlantic Square Limited — Breakspear Park, Breakspear Way,

Hemel Hempstead HP2 4FL

Stock
Group
2021 2020
£°000 £'000
Stock comprises:
Farm produce 150 136
150 136
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Notes on the accounts

continued
Debtors
Group Company
2021 2020 2021 2020
£'000 £'000 £'000 £'000
Amounts due after one year
Amounts owed by joint ventures 18,003 13,240 - -
18,003 13,240 - ~
Group Company
2021 2020 2021 2020
£°000 £'000 £'000 £'000
Amounts due within one year
Trade debtors 29 18 - ~
Amounts owed by subsidiary undertakings - - 9,473 8
Other debtors 5,027 6,027 4,782 5,080
Prepayments and accrued income 92 105 85 100
5,148 6,150 14,340 5,188

The amount due after one year of £18,003,000 (2020: £13,240,000) is a shareholder loan to BAM
TCP Atlantic Square Limited (BAM TCP), a jointly controlled entity and is made up of £17,784,070
(2020: £13,090,000) principal and accrued interest of £219,256 (2020: £150,000).

BAM TCP is developing two commercial properties in Glasgow, one of which has been forward
sold and the second being developed speculatively. Work on the site commenced in March 2018
and Building 1 reached practical completion on 28 May 2021.

Building 2 is expected to be completed in August 2021.

Interest on the loan is charged at 5% and capitalised on 30 June and 31 December each year.
The principal and interest is repayable after Building 2 is sold which at the date of signing these
accounts is undetermined but expected to be more than:.one year.

Amounts owed by subsidiaries are repayable on demand.

Cash and cash equivalents

Cash at bank and in hand

Group
2021 2020
£'000. £'000

71,467 40,806

Company
2021 2020
£'000 £°000

69,715 39,485

71,467 40,806

69,715 39,485

The above balance includes restricted cash of £nil (2020: £nil).
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Group Company

2021 2020 2021 2020

£'000 £'000 £'000 £°000

Trade creditors 93 51 48 40
Amounts owed to subsidiary undertakings - - 24,863 19,824
Taxation and social security 563 592 23 476
Other creditors 570 16 571 11
Accruals and deferred income 99 132 72 93

815 791 25,577 20,444

Amounts owed to subsidiaries are repayable on demand.

Deferred tax assets and liabilities
Deferred tax assets and liabilities are attributed to the following:

Group

2021 2020

£'000 £'000
Accelerated capital allowances : 56 81
Revalution of fixed asset investments 3,248 1,619
Revalution of investment property (103) (130)
Overseas deferred tax asset - (1,161)
Net tax liability 3,201 409
Company

2021 2020

£°000 £°000
Accelerated capital allowances - 47 60
Revalution of investment property (219) (219)
Revalution of fixed asset investments 3,248 1,619
Net tax liability 3,076 1,460

In addition to the deferred tax assets and liabilities above, the Group has an unrecognised deferred
tax asset of £430,000 (2020: £407,000), in respect of losses (see Note 9).

The Company has an unrecognised deferred tax asset of £21,000 (2020: £21,000), in respect of
losses.
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Notes on the accounts

continued

Capital and reserves

Ordinary A shares Ordinary B shares
of £0.10 of £0.10 Total
Number Value Number Value Value
£°000 £°000 £'000
Share capital
Allotted, called up and fully paid
At 31 March 2020 and 2021 748,236 75 6,232,033 623 698

The capital redemption reserve is a non-distributable reserve into which amounts are transferred
following the redemption or purchase of the Company’s own shares.

Capital redemption reserve 202t 2020
£'000 £'000

Group: A

At 31 March 2020 and 2021 1,605 1,605

Company:

At 31 March 2020 and 2021 1,605 1,605

The profit and loss account represents cumulative profits or losses, net of dividends paid and other

adjustments.

Profit and loss account 2021 2020
£°000 £°000

Group:

At beginning of year 184,518 191,635

Profit/(loss) for the year 13,051 (6,269)

Currency translation difference (804) 496

Dividends paid (1,369) (1,344)

At end of year 195,396 . 184,518

Profit and loss reserves at 31 March 2021 comprise £185,770,000 available for distribution and
£9,626,000 non-distributable (2020: £176,645,000 distributable and £7,873,000 non-distributable).

2021 2020
£'000 £'000
Company:
At beginning of year 160,536 166,868
Profit/(foss) for the year 14,195 (4,988)
Dividends paid (1,369) (1,344)
At end of year 173,362 160,536

Profit and loss reserves at 31 March 2021 comprise £164,334,000 available for distribution and
£9,028,000 non-distributable (2020: £155,755,000 distributable and £4,781,000 non-distributable).
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The carrying amounts of the financial assets and liabilities include:

Group 2021 2020
£'000 £'000
Assets measured at fair value through profit and loss 74,928 - 97,122
Assets measured at cost less impairment 17,982 16,243
Assets measured at cost 23,151 19,390
Liabilities measured at cost (815) (791)
115,246 131,964

Company
2021 2020
£'000 £'000
Assets measured at fair value through profit and loss 74,928 97,122
Assets measured at cost less impairment 13,284 10,788
Assets measured at cost 14,340 5,188
Liabilities measured at cost (25,577) (20,444)
76,975 92,654

Commitments

The Company holds investments which may result in the drawdown of further funds in future
periods. Under this arrangement, the Company is committed to providing further investment of

£16,937,000 (2020: £29,420,000).

The remaining commitments will be met using cash held in the Company.

In January 2018 the Company’s wholly owned subsidiary BAM TCP Atlantic Square Limited
became a 50:50 joint venture with BAM Properties Limited. Under the joint venture agreement
the Company together with the joint venture partner and BAM Properties’ parent company, BAM
Construct UK, has guaranteed the joint venture’s obligations in relation to its development site in

Glasgow.

Planning consent for the development of two muiti-storey office buildings (Building 1 and 2) and a
residential apartment building (Building 3) together with ancillary uses was granted in early 2016. In
January 2018 Building 1 was forward sold to Legal and General. The joint venture is speculatively
developing Building 2. Building 1 reached practical completion on 28 May 2021 and Building 2 is

-expected to complete in August 2021. The Company sold its share in Building 3 to joint venture
partner, BAM Properties in March 2021.
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Notes on the accounts

continued

Related parties
Identity of related parties with which the Group has transacted

On 26 January 2018 the wholly owned subsidiary BAM TCP Atlantic Square Limited (BAM TCP)
became a 50:50 joint venture between the Group and BAM Properties Limited (BAM). To that
effect, transactions occurred after that date between the Group and BAM TCP that do not fall
within the exception contained in FRS 102.33.

A Loan of £17,784,070 (2020: £13,090,000) and interest of £219,256 (2020: £150,000) are
receivable from BAM TCP at the year end. )

Transactions with key management personnel

Total compensation -of key management personnel in the year amounted to £378,000 (2020:
£371,000).

Other related parties

The Company has supplied office accommodation and staff for the administration of The
Underwood Trust, a UK registered charity (no: 266164). For these services management fees. of
£27,000 (2020: £26,625) have been received from the trust.

Two directors, one of who is also a shareholder, and one other sharehoider of the Company are
also trustees of the trust.

Directors
Dividends paid to directors during the year were £205,000 (2020: £201,000).

During the year no amounts were written off any of the balances with related parties.

URtimate parent company and parent company of the larger group

The Company is the ultimate parent company. The ultimate controlling parties of the Company are
Mr R Clark and his family who-are the only shareholders.

No other group financial statements include the results of the Company.



Financial record
for the years ended 31 March

2021 2020 2019 2018 2017
£'000 £'000 £'000 £000 £000
Group turnover 368 478 469 551 502
Reconciliation of movements
in shareholders’ funds
Profit/(loss) after taxation 13,051 (6,269) 5,978 3,530 8,127
Dividends (1,369) (1,344). (1,314). (1,269) -
Other recognised gains/(losses) {804) 496 706 (1,342) 7,066
Loss of control of subsidiary - - - 2,135 -
Purchase of own shares - - - - -
Net movement in
shareholders’ funds 10,878 {7,117) 5,370 3,054 15,193
Opening balance of
shareholders’ funds 186,821 193,938 188,568 185,514 170,321
Closing balance of
shareholders’ funds 197,699 186,821 193,938 188,568 185,514
Balance sheet
Fixed assets:
Investment property 7,050 6,910 7,570 7,965 7,734
Tangible assets 4,099 4,207 4,347 4,476 3,993
Investments 95,798 116,572 135,616 124,191 122,465
Net current assets 93,953 59,541 48,804 55,094 54,131
Other liabilities and provisions (3,201) (409) (2,499) (3,158) (2,809)
Net assets 197,699 186,821 193,938 188,568 185,514
Capital and reserves
Called up share capital 698 698 698 698 698
Other reserves 197,001 186,123 193,240 187,870 184,816
Shareholders’ funds 197,699 186,821 193,938 188,568 185,514
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