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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2007
Resuits and dividends
The company’s profit for the penod after taxation amounted to £814,870 (2006 - £682,282)

The Directors approved the payment during the year of a dividend of £1,900,000 for the year (2006 -
£mlb)

Principal activity and review of business
The company now acts as an mvestment company

A business review has not been completed for the company because it 15 defined under Section 247 of the
Compantes Act as a small company

Principal risks and uncertainties

The risks and uncertanties of the company are integrated with the nisks of the Time Wamer Inc group and
are not managed separately

Events since the balance sheet date

There are no events since the balance sheet date to note

Directors and their interests
The Directors of the Company who served duning the period were as follows

D Bisoni

R JFox

M L Ochs (resigned 15™ October 2008)
D A Pearson (resigned 15® October 2008)
CJ Young (resigned 24% July 2008)

M Emanuele (appomted 14™ August 2008)

All directors served throughout the year and are stilt Pirectors at the date of this report with the exception
of M Ochs, D Pearson, C Young and M Emanuele

The Articles of Association do not require directors to retire either by rotatton or m the year of
appowntment

The drrectors had no mterest in the share capital of the company requiring disclosure under the Companies
Act 1985 The company seeks exemption under SI802, The companies (Disclosure of Directors’
Interests) {(Exceptions) Regulations 1985, not to disclose the directors’ mterests in the common stock of
Time Warner Inc , a company incorporated in the USA and the ultunate parent undertaking of the
Company

The company may mdemmfy one or more directors of the company agamnst liability in respect of
proceedings brought by third parties subject to the conditions set out in the Compamues Act 1985 and the
company may purchase mnsurance for this purpose  Time Wamer Inc has purchased a directors and
officers hiability msurance policy for the benefit of the company and its directors and such policy was 1n
force dunng the year and 15 1n force as at the date of approving the directors’ report

Charitable and political contributions
The Company has made no chanitable or political contributions during the period
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Directors’ report (continued)

Disclosure of information to the auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

. so far as the director 1s aware, there 15 no relevant audit information of which the company’s auditors
are unaware, and

»  the director has taken all the steps that he ought to have taken as a director m order to make himself
aware of any relevant aud:t information and to establish that the company’s auditors are aware of
that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s234Z.A of the
Companies Act 1985

Auditors

In accordance with section 386 of the Companies Act 1985, a resolution to dispense with the obligauons
to appont auditors annually was passed on 23 February 2006 Accordingly, Emnst & Young LLP will be
deemed to be reappointed as auditors

By order of the Board

D Bisom

Secretary
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Warner Bros Theatre

Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for prepaning the Directors’ Report and the financial statements 1n
accordance with applicable United Kingdom law and United Kingdom Generally Accepted Accounting
Practice

Company law requires the directors to prepare financial statements for each financial period which give a
true and fair view of the state of affawrs of the company and of the profit or loss of the company for that
peniod In preparing these financial statements, the directors are required to

»  select smtable accounting policies and then apply them consistently,
»  make judgments and estimates that are reasonable and prudent,

s  state whether apphicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

+  prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that
the company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregulanties
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Independent auditors’ report

To the members of Warner Bros. Theatres Limited

We have audited the Company’s financial statements for the year ended 31 December 2007 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Total Recognised Gains and
Losses and the related notes 1 to 13 These financial statements have been prepared under the accounting
policies set out theremn

Thus report 1s made solely to the Company's members, as a body, 1 accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditoers

The Directors’ responsibilities for preparing the Directors™ Report and the financial statements 1n
accordance with applicable Umited Kingdom law and Accounting Standards (Umted Kingdom Generally
Accepted Accounting Practice} are set out in the Statement of Directors' Responsibilities

Our responsibihity 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditimg (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Compamies Act 1985 We also report to you whether in our
opinton the mformation given m the Directors’ Report 15 consistent with the financial statements

In addition we report to you 1if, i our opinion, the Company has not kept proper accounting records, 1f we
have not recerved all the information and explanations we require for our audat, or 1f information specified
by law regarding directors’ remuneration and other transactions 15 not drisclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within 1t

Basis of audit opimon

We conducted our audit in accordance with [nternational Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the significant
estimates and judgments made by the Directors in the preparation of the financial statements, and of
whether the accounting policies are appropnate to the Company's circumstances, consistently applied and
adequately disclosed

We planned and performed our audit 50 as to obtain all the information and explanations which we
considered necessary in order to provide us wath sufficient evidence to give reasonable assurance that the
financial statements are free from matenal nusstatement, whether caused by fraud or other irreguianty or
error  In formung our opimnion we also evaluated the overall adequacy of the presentauon of information 1n
the financial statements




Independent auditors’ report (continued)

To the members of Warner Bros Theatres Ltd

Opinion
In our opimon

= the firancial statements give a true and fair view, 1 accordance with United Kingdom
Generally Accepted Accounting Practice, of the state of the company's affaurs as at 31
December 2007 and of its profit for the year then ended,

* the financial statements have been properly prepared in accordance with the Companies Act
1985, and

= the information given in the Directors' Report 1s consistent with the financial statements

Ernst & Young LLP
Registered auditor
London

26 Ockobes 2008
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Profit and loss account
for the year ended 31 December 2007

Admunistrative expenses
Operating loss
Interest receivable

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit on ordinary activities after taxation

All activities are continuing operations

Year ended Year ended

3! December 31 December

2007 2006

Notes £ £

(5,033) (2,259)

3 (5,033) (2,259

4 1,168,403 958,541

1,163370 956,282
5 (348,500) (274,000

814,870 682,282
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Statement of total recognised gains and losses
for the year ended 31 December 2007

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £814,870 for the year ended 31 December 2007 and the profit of £682,282 for the year ended
31 December 2006
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Balance sheet
at 31 December 2007

Current assets
Debtors
Cash at bank and 1n hand

Creditors amounts falling due within one year
Net current assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Approved by the Board
and signed on 1ts behalf by

Director

LELN

31 December 31 December

2007 2006
Notes £ £
7 20,796,684 17551,586
147,634 4,168,062
20,944,318 21,719,648

8 (352,000) (42,200)
20,592,318 21,677,448
9 5,005,000 5,005,000
10 15,587,318 16,672,448
10 20,592,318 21,677,448

922 QCT 2008
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Notes to the financial statements
at 31 December 2007

Accounting policies
Basis of preparation

The financial statements of Warner Bros Theatres Limited were approved for 1ssue on behalf of the Board

of Directors on 22 October 2008

The financial statements have been prepared in accordance with applicable accounting standards and

under the historical cost convention
Statement of cash flows

The Company has taken advantage of the exemption in FRS 1 (Revised) “Cash Flow Statements ” A
statermnent of cash flows has not been prepared as the Company 1s a wholly owned subsidiary undertaking
of Time Warner Inc , a Company incorporated 1n the United States of Amenca, which prepared a

statement of cash flows (see note 13)

Directors’ emoluments

The Directors received no remuneration for their services te the company during the year (2006 — £Nil)

Operating loss
This 1s stated after charging
Year ended
31 December
2007
£

Auditors’ remuneration 3,000

There were no employees other than the Directors durning the year and 1n the pnior year

Interest receivable and similar income
Year ended
3! December
2007
£

Interest received on bank deposits and other interest 1,168,403

Year ended
31 December
2006

£

2,200

Year ended
3! December
2006

£

958,541

10
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Notes to the financial statements
at 31 December 2007

Tax on profit on ordinary activities

(a) The charge based on the results for the year 1s as follows

Taxation based on the profit for the year
Corporation tax payable at 30%

Group retief payments

Over provision for prior years

Total current tax charge

Total tax charge on profit on ordinary activities

(b) Circumstances affecting current charge

Year ended  Year ended
3! December 31 December

2007 2006

£ £

- 89,000
349,000 185,000
(500) -

348,500 274,000

348,500 274,000

The standard rate of current tax for the period, based on the UK standard rate of corporation tax, 1s 30%
(2006 — 30%) The current tax charge for the period differs from the standard rate for the reasons in the

reconcihiation below

Profit on ordinary activities before tax

Tax on profit on ordinary activities at standard rate
Factors affecting charge
Tax overprovided 1n previous years

Group rehief received for ml consideration
Other

Total current tax (note (a) above)

Dividends

Duvrdends on ordinary shares
Interym dividends paid of 37 96p per share

Year ended  Year ended

31 December 3! December
2007 2006

£ £

1,163,370 956,282

349,011 286,885

(500) -
- (13,000)
(1) 115

348,500 274,000

31 December 31 December

2007 2006
£ £
1,900,000 -

11
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Notes to the financial statements
at 31 December 2007

Debtors
31 December 31 December
2007 2006
£ £
Amounts owed by group undertakings 20,723,684 17,536,742
Interest receivable - 14,844
Corporation tax receivable 73,000 -

20,796,684 17,551,586

Amounts owed by group undertakings includes a long-term loan

This 15 repayable in full on 31 Qctober 2012  Interest on this loan is vanable

Creditors: amounts falling due within one year
31 December 31 December

2007 2006

£ £

Group rehef payable 349,000 -
Corporation tax payable - 40,000
Accruals 3,000 2,200
352,000 42200

Share capital.
Allotted, called up

Authorised and fully pard

3! December 31 December 31 December 31 December

2007 2006 2007 2006

£ Fa £ £

10,000,000 ordinary shares of £1 each 10,000,000 10,000,000 5,005,000 5,005,000

Reconciliation of shareholders’ funds and movement on reserves

Profit

Share and loss
capual account Total
£ £ £
At 31 December 2006 5,005,000 16,672,448 21,677,448
Profit for the year - 814,870 814,870
Dividends - (1,900,000) (1,900,000)
At 31 December 2007 5,005,000 15,587,318 20,592,318

12
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Warner Bros Theatres L:mlted

Notes to the financial statements
at 31 Becember 2007

Related party transactions

The Company has taken advantage of the exemption under Financial Reporting Standard 8 not to disclose
transactions with reiated parties

Contingent liability

The company has entered into a group composite agreement with 1ts bankers The terms of the agreement
permut the bankers, without notice, to draw down funds deposited into the system in order to offset
borrowings drawn down from the system by other group members who are alsc parties to those
arrangements At the balance sheet date funds deposited by the company nto the system, and potentially
at risk to cover habilities elsewhere in the group, amounted to £147.634 (2006 — £4,168,062)

Ultimate parent undertaking

The Company’s immediate parent undertaking 1s Time Wamer Entertainment Limated, a company
registered 1n England and Wales

Time Warner Holdings Lirmted 1s the parent undertaking of the smallest group of undertakings of which
the company 1s a member and for which group financial statements are drawnup Time Warner Holdings
Limuted 15 registered 1in England and copies of 1ts financial statements may be obtamed from the Regestrar
of Companies in Cardaff

At 31 December 2007, Time Warner Inc , a company incorporated in the United States of Amernica, was
the ultimate parent undertaking and the parent undertaking of the largest group of undertakings of which
the company 15 a member and for which group financial statements are drawn up  Copies of Time Warner
Inc ’s financial statements can be obtained from One Time Wamner Center, New York, NY 10019, USA
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