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{MOUNTVIEW ESTATES PLC

s

A

'REPORT OF THE DIRECTORS

P

The directors have pleasure in presenting their fiftieth annual report to the members

i

7

! together with the statements of accounts for the year ended 31 March 1987.
1 ' :

E

i 1987 1986
11 The net profits of the group, after
! providing for taxation, amounted to L, 648,546 3,267,075
! From this sum must be deducted the
g following dividends
i Interim 20% (1985: 20%) alveady paid 48,965 50, 000
! Final 100% (1986: 80F) which is
reconzended by the directors 2444 826 200,000
293.791 250,000
‘ Leaving an undistributed profit
; for the year of 4,354,755 3,017,075
; Deduct: the transfor o reserve for
g property insurance 2,000 2,000
] i
" 4,352,799 3,015,075
_ Add: tronsfer Frea capital reserve 79,296 -
i 432,051 3,015,075
; To this is added the balance brought
forward froa the pravious year 14,772,304 11,757,229
Dogluct:
Redeoption premfuz on the purchase
: Ly the cospany of its own shares 784,047 -
i Transfer to copital rvedexptich
: roserve 5474 -
t 789,224 -
Leaving an unsppropristed group profit .
to carry forward of E18.415,134 £1l4,772,304
PR AT .

2 Activities

and its subsidiaries and these activities are shown below

: Parent Cozpnny
Mauntview Estates FLC
i Subsidiaries (all wholly owned)

f Hurstway Investzent Co Linited )
; Seru Investments Linited

Salisbury ¥ansions
during the periocd froa 1 spril 1986,

The future prospects of the ccspany are reviewsd in the Chairs

There has bten no significant change in the principal netivities of the company

Proparty Dealing

Property Dealing
Limited was dissolved on 19 May 1986 and did not trade

an's statewment.
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'REPORY OF THE DIRECTORS
‘continued
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Fixed assets

The fixed assets in the consolidated balance sheet at the net book amount of
£25,275 consist wholly of motor cers and office furniture held by the parent
company.

Divectors

The dircctors of the company are Me W D I Sincleir, Mr F P Sinclair, #¥r D M
Sinclair end Mr K Langrish-Smith. No other persons have been directors during the
year.

Under Sections 379 and 293 (5) of the Companies Act 1985, Mr W D I Sinclair
raetires from the board, by reason of his age, at the AGM and accordingly special
notice has been received that his re-pppointzment will be proposed, notwithstanding
that he is now T4 years of age.

For similar reasons special notice has been recelved that the re-~appointment of Mr
F P Sinclair will e proposed at the AGM not withstending that he is now 71 years
of age.

I accordance with the Conpany's Acticles of Association Mp D ¥ Sinclalr retires
frem the boord by rotaticn at the AGM, and, opeing eligible. offers himself for
ra-appointient.

Contracts of Service botween che Divectors of the Compiny and the Coupany or its
Subsidiaries aro detorainoble within ene year without payzent of ccapensation.
Directors' interests in sheru copital

The nuzber of ordinary shares 4n the cozpany In which the directors and their
Cauilics wore interested is o8 follows

31 ¥arch 1 April
1987 1586

Ordinory shares of 5p each
¥ D I Sinclaie {including the holding by

Mrs Derls Sinclair of 158,500 and by
Kingsway Wallpsper Stores Ltd of 57.742) 373,242 371,742
F P Sinclair (including the holding by ,
Yrs Doghtie Sinclelr of 522,003) 622,960 631,200
b M Sinclair {inswuding the holding by
Mrs Paa Sinclei. of 4,000} 519,745 519,745
X Langrdsh-Saith ropeiuding the holding by
Mre Elizatath Langrish-Saith of 216,675) 217,675 217,675

wha above interests are all vereficin) and have not chenged gince the year end,

In sddition to the asbove {nterests notices have been received of the following
substantial interests in the capital of the cozpanys

Miss ¥ A Sinclair 516,295 516,295
TR Property Investzent Trusy PLG 376,000 370,000
Mrs S ¥ Sizkins 287,689 251,189

Directors' interests in contracts

There was no contrict subsisting during or at the end of the finmnclal year in
which a director of the cezpen¥ i¢ or was materially intecsated and whic¢h is or
was significant in relatica to the cenpany's business.
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{REPORT OF THE DIRECTORS
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Purchase of own shares

During the year the company purchased 103,475 ordinary shares of 5p each for an
sggregate consideration of £789,221 within the terns of the authority given by the
special resolution passed at the Extraordinary General Meeting held on 13 August
1986. This represents 2.07% of the cslled-up share capital. As explained in the
documents accompanying the notice of that meeting it is becoming increasingly
difficult to find sufficient suitable properties to utilise fully the company's
resources. By purchasing its own shares the company should be better able to
maintain a good return on the reduced capital without taking the greater rigks of
investing in unknown areas. A better market should alse result from such
purchases and make it easier for sharcholders to realise all or part. of' thedr
investment in the company should they wish to do so.

At 31 March 1987 the coopany had suthority under the above resolution, which
expires on 13 February 1988, to purchase a further 146,525 shares.

Incoae and corporation taxes act, 1970

The Board are of the opinion that the company is not a cloge cocpany.

Auditors

with effect from 9 April 1987, the Cozpany’s wuditors Futcher Hend and Gilberts,
morged their practice wvith that of Dearden Fareow, who have werged their practice
with Binder Hamlyn with effact froa 1 Nay 1987. Accordingly, at the Annual General
Maeting, a resolution will be proposed to re-sppoint Bindor Haslyn as suditors to
the Cozpany. "

A source and spplication of funds statesent has not been prepared as the directors
consider it would not serva any usaful, purpose and consequently the oxpenae connot
be justified.

By order of the board
D ¥ Sinclair

Secretary
17 June 1987

T
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'NOUNTVIEW ESTATES PLC 4

| CHATRMAN'S STATEMENT

%Trading results

s

f,EIt is with pleasure that I report another succassful year. Group profits before tax
ifor the year to 31 March 1987 are £7,155,904 as compared with £5,540,516 for the year
%to 31 March 1986. Allowing for taxation (with corporation tax at 354} the resulting
é‘pmfit:s are Eli 648,546 compared with £3,267,075 for 1986.

Ipividend

ﬁbespite the decreased rate of tax paoysble these rocord profits give rise to a larger
Lt:su\: bill. Nevertheless your Board are happy to recomzend an increased finel dividend
.;:foi‘ 5p per share payable on 17 August 1987. This mekes a total of 6p per share for the
yyear compared with 5p last year.

i
kThe future
”’j’l‘he nuzber of properties resaining in the ownership of private jandlords continues to

idecrense, and of the suitable properties that becone availoble meny do so at greatly

e,

Yinflated prices. Because of this your Bonrd sought authority at last year's
! Extroovdinary Genecal Hooting to purchaso the company's own shares. As ot the date of
ithesa report and accounts this esuthority has been oxoreised in respect of 103,475
Lahares.

]

'%'l‘hnnk.s to dircctors and staff

?;Agnin it gives =me pleasure thunk oy co-directors and our staff for their
. contributions to cur Success which is only possible with their loyaelty and hard work.
#

i
3

i

W D Y Sinclair
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RT OF THE AUDITORS

v 4

to the members of Mountview Estates PLC

i .

ﬁ\

fx’e have audited the accounts on pages 6 to 12 in accordance with approved Auditing
Standards.

?f[n our opinion the accgunts, which havs heen prepared unders the historical cost
tonvention, give a true and fair view of the state of affairs of the company and the
{Emup at 31 March 1987 and the profit of thn company and the group for the yesr then
pnded and comply with tho Cowpunies Act 1985.

ﬁ‘he accounts do not specify the amnaoer {n which the cperations of the group have been
rinanced or in which the finsmedinl redources have been used during the year as
gfequircd by Starement of Stundard Accouniteg Practice No. 10,

;rn our opinion, tho abowve gual Lfication i not anterial for the purpose of determining
by reference to the financiel statesents whother the digtribution proposed by the
. ‘toopany ia pormitted unier Section 270 of tho Companies Act 1985,

B
il

e

i
Binder Haalyn
Charterced Accountants
i

L }.nndan

e,j_xg June 1987
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?}OUNTVIEW ESTATES PLC

i
i
~imQUP PROFIT AND LOSS ACCOUNT

{for the year ended 31 March 1987

R

R h Y €

%’I‘urnover
I8
?‘post of sales

,E
igross profit
‘adninistrative expenses

:;Operating profit
‘iInterest payable

i

‘Profit on ordinary activities

{ before taxation

i.?j'rax on profit on ordinary
activities

)

‘profit on ordinory activities

i after taxaticn

i

?Dividenda

iy
I

~
'

iz

Notes

1{c)

iTrunsrec to reserve for pruperty insuranco 10

¢
gnetnined\profit for the finsncial year
“fransfec froz copital cesesve

ﬂmmmmpmntulamnnwe

5Leas:
‘Redemption premfus on the purchase
| by the cozpony of its own shares

ﬁTrunsrar to cupital redecptich reserve
Ifé

p

%Unappropriated profit of group

%ﬂnnunt retained in subsidiarles
i
i

%“ Encnings per share

i1

12
13

t» The basis of the calculation is the profit cn

during the year.

R IRt

ordinarcy activities after raxaticn divided by
the average nucber of ordinary shares in isste

{178%,047)

1987

1986
10,733.053 8,237,135
3,379,463 2,566,800
7,353,590 5,670,335
145,374 121,878
7,208,216 5,548,457
52,312 107,941
7,155,904 5,440,516
2,507,358 2,173,481
648,546 3,267,075
203, 79% 250,000
4,354,755 3,017,075
{2,000) {2,000}
4,352,755 3,015,075
?9 t 296 -
&,432,051 3,015,075
W,772,308 11,757,299
_ {789,221) -
£18,015,1%% £14,772,304
B TR AT PR
£4.,595, 77 £3.894,681
o ZTRCEEAER AR
93.8p 65.3p

e rly P .
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MOUNTVIEW ESTATES PLC

. Capital redemption reserve

F P Sinclair

¥ Approved by the{ybjnj v:m] June 1987

: WDIX Sinclair

13,819,387 10.817 623 18,415,134
5,174 5,174

7
BALANCE SHEET
31 March 1987
Mountview Estates
PLC Group
‘ Notes 1987 1986 1987 1986
Fixed assetls
| Tangible assets 14 25,275 18,100 25,275 18,100
¥ Investments 15 33,640 78,640 - v
58,915 96,740 25,275 18,100
. Current assets
Stocks 1{e) 21,30%,405 17,045,055 22,061,056 17,916,949
Debtors 16 167,559 353.968 182,351 365,094
. Cash at bank and in hand 10,379 31.776 15,912 37,775
21.482,343 17,430,799 22,259,319 18,319,818
: Prepayments and acerued income
' Deferred taxation nsset 17 50,552 81,690 90,552 81,690
. 21,572,895 17,512,489 22,349,872 18,401,508
. Creditors: amounts falling
- due within one year 18 2,884,405 2,626,104 3,588,396 3,210,321
Net current asgets 18,688,490 14,886,388 18,761,475 15,191,187
' Toknl pgsets less cucrent
iiabilities 18,707,405 14,983,128 18,786,750 15,209,287
' Creditors: amounts falling due
after more than one year 19 4,622,558 3,801,445 6, 003 52,074
£1l, 124,847 £11,181,683 £18,722, 747 £15,157,213
CSTTIAR N SO Y AL | 1SS ST WA AR TR
CAPITAL AND RESERVES
Calied h ital 20 20, 826 250,000 244,826 250,000
, Cnpitalpgmzegzg cop ﬁﬂ’ﬁﬁﬂ 2“ 550 - g »H13 92,909
. Reserve for property insurance 30,800 Lt , 000 42,000
' profit and loss account 14,772, 30“

Directors

"\ At

£14, 424, 847 £11,181,683 £18,722,747 £15,157,213

CTErsiNnES T AT IR
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8
PROFIT AND LOSS ACCOUNT
for the year ended 31 March 1987
Notes 1987 1986
- Turnover 1{e) 9,595,708 6,990,879
cost of sales 3'175.632 2'306‘8142
Gross profit 6,420,076 4,684,037
| Administrative expenses 188,960 117,212
Operating profit 2 6,231,116 4,566,825
Interest payable 5 33,722 79,218
Profit on ordinary activities
before taxation 6,197.39% 4,487,607
, Taxation 6 2,171,668 1,792,556
| profit on ordinary ccetivities
aftar taxation 1 4,025,726 2,695,051
Extraordinary income 8 s -
‘ 4,026,176 2,695,051
| Dividends 9 293,751 250,000
\ 3,732,385 2,445,051
. Treansfor to reserve for property
. ingurance 10 (1,%00) (1,400
- Retadned profit for the financial yesr 3,730,985 2,443,651
| Lgcsia:‘ i i th h
Fedesption presius on the purc nge
by the company of frs own shaves 12 (78%,047)
' Transfer to cepital vodepption resecve 13 (5;.‘5’_’:)
" (789,221) -
fetained profit at 3i April 1987 £13,819,387 £10,877,623

WA TN
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| WOUNTVIEW ESTATES PLC

. HOTES TO THE ACCOUNTS

emrma———

1

Accounting policies

(a)

Bagis of accounting

The accounts have been prepared under the historical cost convention

(b) Basis of consolidation
The group accounts consolidate the accounts of Mountview Estates PLC and 1ts
subsidiaries made up to 31 March each year.

(c) Turnover
Turnover includes proceeds from sales of properties, rents from properties
and other sundry items of revenue before charging expenses.

(d) Tengible fixed assets

Depreciation is provided at the following ennual rates

Motor cans
orfice furniture

Stocks
These

(e)

20% on reducing balance
5% on reducing balance

cowprise frechold and lcaschold properties which are valued at the

Jjower of cost and estimated net realisable volue.

Oparating profit

‘Ihe operating profit is stated
aftor charging

Depreciantion of tangible Cixed assots
Dippctors' remuneration
Auditors' remuneraticn

And after crediting net rental incone

Stoff costs {including divectors)

Wages and salavdes
Socinl security costs

The average weekly nusber of eoployees
during the year was 88 follows

Office and mansgement

Directors' emoluments

Chadirnan

Highest paid director ‘
Directors whose total rezuneration
was in the bracket
£ 5,001 - £10,000
£10.001 - £15,000 1 director

1986: 2)
1 director {13 oe §11)

Parent Group
1987 1986 1987 1986
6,282 _ 4,486 6,282 4,486
35.715 34,173 35.715 34,173
6.973 6,641 9,795 9,372

1,250,515 1.287,937 1,446,493 1,443,637

63.047 61,384 63,847 61,384
5. 828 4,210 5,828 4,210
£69.675 £65.504  E69.675  £65,594
TR el TN
11 i1 11 11
5,090 5,090 5,090 5.090
11,275  10.529 11,275 10,529
8,075 18,551 8,075 18,558
11,275 - 11,275 -
£35,715  £34,173 35,715 £34,173
T Spymampmsssesrrirry [ e TETSCRNTEN



 MOUNTVIEW ESTATES PLC

The tax charge based on the profits
of the year is as follows

{ 11 Transfer from capital resarve

The wmpovenent

The balance of the capital

12 Purchase of company's own shares
103,075 ordinary sha

Nominal value of cozpany’s oW

. 6 Tax on profit on ordinary activities

10

NOTES TO THE ACCOUNTS

¢ continued
Parent Group

| 1987 1986 1987 1986

. 5 Interest payable
Interest on bank overdrafts 33,722 £79,218 52,312 £107.941
s == = P ==

»

Corporation tax at 35% £2,171,668 £1,792,556 £2,507.358 £2,173,441
1 profit on ordinary activities
' after taxation 1987 1986
Dealt with in the atcounts of
: the compeny 4,025,728 2,695,051
1. Dealt with in tho accounts of'
subsidiaries 622,820 572,024
, £l 618,546 £3,267,075
AP R A SR SRS
f‘ 8 Extraordinary incoms
' Surplus on diseoluticn of Salisbury Bansions Limited.
; 9  Dividends
) pividends on ordinary sharos
1 Interim paid 200 (1986 : 207} 48,965 50,000 48,965 50,000
Final propesed 1007 (1986 : BOX) 244,826 200,000 ;111;.826 200,000
£293,791 £250, 000 $£20%, 791 £250,000
AN { At DS L AT
. 10 Resurve Por property insurance \
Aprd) 18 24,400 28,000 42, 000 40,000
B o et e AR Tow 2w
Aalance at 31 March 1987 £30,800 £28,400 b, 000 glyi2,000
"SR AeomrteTite BTy, Ao R

represents the capital reserves of @ subsidiary released to

: jurion of the subsidinry.
consolidation on disso O e eprosents capitol eserves &n matning )

cozpanies less consolidated goodwill

res purchased and cancelled

13 Trensfer to capital redesption reserve
shares purchased.



| MCUNTVIEW ESTATES PLC

11
b NOTES TO THE ACCOUNTS
_ continued
| 14 Tangible fixed assets
A1l held by parent company Motor Office
Vehicles Equipment Total
Cost 86
1 dpril i3 31,265 642 31,907
Additions 21,917 - 21,917
Disposals (17.873) - {17.873)
31 March 1987 35,309 642 35,951
Depreciation
1 April 1986 13,361 Lhg 13,807
Charge for the year 6,272 10 6,282
Disposals (9,413) - (9,413)
31 March 1987 10,220 456 10,676
Written down valuas
31 Maxch 1987 £25,089 £186 £25,275
] . E
31 March 1986 £17,904 £196 £18,100
L] WhoR k]
15  Investioents

iy represents the cost of shares {n the following wholly owned subsidiaries, all
of which are incorporated and epecote in Englsnd

Hurstway Investoent Co. Linmited
Ordinncy shares of El eath
Seru Investzonts Linited
Ordinary shares of £l each
Dafecred shares of £l each
Salisbury Mansions Limited
{dissolved 19 May 1986)
Ordinary shaces of EL each

1987
100

14,390
5,610

Share Capitnl

Authorised
1026

100

14,330
5,610

100

1987
100

3,390
5,610

Issued
1986
100

5.390



| MOUNTVIEW ESTATES PLC

. 21
: The conpany has guaranteed the btank cverdraft of a
£600,000.

i2
. NOTES TO THE ACCOUNTS
. continued
Parent Group
‘ 1987 1986 1987 1986
16 Debtors
Trade febtors 2
Other debtors 167'i52 353'.2.87 18?_:%%% 363:02(3)
Prepayments 184 681 184
£167,559 £353,968 £182,351 £365 ,095
TIETAT Y e Y TN S f= o — ]
: 17 Deferred taxation asset
Advance Corporation Tax recoverable ‘
after more than ¢ne year £90,552 £81,690 £90,552 £81,680
) o S — TEILTTENEEER TR
18 Creditors: amounts falling
: dus within one yoar
Bank overdrafts {securcd by a [leating
charge on various properties) 656,912 195,467 1.0&2.116 103,196
Trode coeditors 42,574 38,559 3,2U8 41,260
Current corporaticn tox 1,750,928 1,625,970 2,074,689 2,065,977
Othor taxes and soclal security
costs 113,217 165,920 113,217 105,920
proposed dividend 2’;’4.826 200,000 2h14,826 200,000
Other creditors 61,830 86,238 63,175 87,565
Accruals 14,118 3,947 17,125 6,103
£2,680,405 £2,626,101 23,588,396 £3,210,321
M\WM ] DRI -“l-‘ml [T
|19 Creditors: amounts Falling due
after more thon gna yeard
Amounts owed to subsidiscies 4,622,558 3,801,445 o -
Corporation tax of & subsidiacy - - 64,003 52,074
‘ 20 Share capital 1987 1986
X duthorisad: , ]
5,000,000 ordinary sh?rﬁ of ﬁ;;ig eath 260,600 260,000
ad ~+d and fully PR
e L macy shares of 5p eash 24,826 250,000
Contingent 1iability

subsidiary to the extent of



FORM MLE
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