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Directors” Report for the fifty three weeks ended 31st December, 1977

Activities
On 28th August 1977, the gro: p disposed of its interest in the thermpseting division
1o B.P, Chemicals Limited. ‘

Trading Rasuits

The profit for the period, after providing for taxation, but before extraordinary profits
on disposal of businesses of £3,130,000 {1976 loss of £88,000) amounied to £1,048,000
compared with a profit of £821,000 in the period ended 25th Detember, 1975,

Exports
Export sales during the period, including goods sold to fellow subsidiaries, amounted 1o
£11,378,000 comparad with £13,257,000 in the period ended 25th December, 1976

Dividend
No interim dividend was paid during the period and no final divident is recommended.

Directors
The Directors wha have served during the period are:

8. Liden (Swedish) -
J.T. Harvey -

H. Bralsford

C.D, Collins

T.J. Fotheringham
JW. Luchsinger (USA)
G.W, Wainwright

Chairman
Managing Director

R. Wilson

E. Lonsdale —  Appointed 26th May, 1977
M.E. JBsler {Swiss) - Appointed 26th May, 1977
R.O. Harvey -~ Resigned 30th August, 1977

AA, Boehm (USA) - Resigned 30%h September, 1977

During the period none of the Directors had any interest in the shares of the Company
or any subsidiary and no Directors had any interest in any contracts which were
significant to the business of the Group.

Employees

The average weekly number of emplovacs in the group, other than employees who
were wholly or mainly employed outside the United Kingdom, was 4272, The aggregate
gross remuneration paid 1o such employees for the period was £16,185,000,

Donations ‘
Charilable donations amounted to £2,551.-No political donations were i:gJ> during the
period,

Auditors

Messrs, Hurdman and Cranstoun, Thornton Baker resigned as auditcrs on 23rd June, 1877
and Messrs. Hurdman and Cransioun, Chartered Accountants, were appointed in their
place. Messrs, Hurdnian and Cranstoun have signified their wiltingness to continue in
office and a resolution 1o reappoint tham as auditors will be proposed at the next Annual
General

Secrelary
8 Graflon Sireet
London W1A 2LLR

16th March, 1978
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Hepor? of the Auditors to
the Memkers of

Baketite Xylonite
Limited

We report o the accounts set oul on pages 3 10 12. These have beea prep aced under 1he
historical cost convention,

ln our opinion the accounts give, under the accounting convention siated above 150 far
as affucts the members of the holding Company) a true and fair vigw of the siais of
affairs at 31st December, 1977 and of the profit and source and application of funds

for the fifty three weeks ended on that date and comgly with the Companies Acts 1948
and 1967,

M*M m‘"‘“& Ga""\gm ~~—

Hurgman ang Crergtoun
Chartered Agceyrrants
London

10th March 1978
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Baltalite Xylonite
Limitey
and its subsidiaries

Gunsolirfated profit and
loss aceount for the
fifty three weoks ended
31st December, 1977

Turnoyer

Profit/{Loss) before
taxation and extra-
ordinary iteras

Group

Associated company

Taxation

Extraordinary items:
Profit/(Loss) on disposal
of properties and busi-
nesses, less taxation

Goodwill weitten off

Transfer (to}/from Capital
Reserve:
Arising <0 dirvosal of
properties ave puss-
nesses

Transfer from Revenue
Reserve:
Avrising on the disposal
of a subsidiary compa

Daalt with in Accounts of:
" Holding company
Subsidiaries
Assoctated company

Note

—_

1

31st December, 1977
£'G00 £000
72,264

e sty

1,464
530

1,994
246

1,048

3,130

4,178
100

4,078

(3,130}

- {3,130}

948

809
-9
130

248

The comparative figures dated 26th Decermber, 1976 are for the

fifty two weel: period ended on that date,

The notes on pages 7 to 12 form part of these accounts,

25th Decemper, 1976

£'30%

(85)

143

_£1009
72,825

214
688

1,902
1.081

821

{88)

733
100

633

ag

i na

721

477
234

721
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Bakelita Xylonite
Limited
and jts sulsidiarjes

Consolidatad balanco sheet
at 315t Decamber, 1977

Fixed Assats
Gooclwill

Investments
Net amounts due from
holding and fellow
subgidiary companies

Cutrant Assets

Stock

Debtors

Taxalion recoverable

Cash-Investment
deposits

Other cash and bank
balances

Lass:

Current Liabilities
Bank overdrafis
Creditors
Taxation

et Current Assets

Represented by:
Share Capital

Reserves

Deferred Taxation

Investment and Regional
Development Grants

Directors

J.T. Harvey %P’W Mamnd

T.J. Fotheringham 7?

The notes on pages 7 10 12 form parl of these accounts.

Note

14

189

10

"

J1st December, 1877

£'000 £000

12,897

562

1,825

6,861
8,141
10,093
18,844
73
37,151
16,565
8,110
151
24,826

12,325

34,470

11,160

18,157

25,317

3,963

1,190

34,470

Ann

25th December, 1676
£000 £000
15,849
GE2
V077
1.252
110582
15,106
1,678
15,699
74
43,609
19818
10,631
30,449
13,160
33,100
11,160
14,079
25,230
6,424
1,437
33,100
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Bakalita Xylooite
Limited

Balance shestat
315t December, 1977

Fixed Assots
Goodwifl
Subsidiaries

Investments
Net amounts due from
holding and fellow
subsidiary companies

Current Assets

Stock

Debtors

Taxation recoverable

Cash - Investment .
deposits

COther cash and bank
balances

Less;

Current Liabilities
Bank overdrafts
Creditors

Net Current Assets

Representad by:
Share Capital

Reserves

Deferrad Taxation
Investment and Regional

Development Grants
Directors

J.T. Harvey
T.J. Fotheringham

Note

14

1&9

10

11

13

T27 0

31st N=agember, 1977

£000 £:000

12,752

153

623

6,81
7 595
9,772
18,844
18
36,229
16,565
7,899
24,464

11,765

32,154

11,160

15,979

27,139

3,825

1,190

32,154

79 Fhtmnhaun

The notes on pages 7 1t 12 form part of these accounts,

Z51th December, 1975

663 £°0600

18819

20

182

5

1,252
10,510
14,829
1,748
15,699
31

42817 -

19,818
10.436
30,254

12,563

30,841

11,160

11,860

23120

6,284

1,437

Page &
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Baielive Xylonite
L mited
and its subsidiaries

Statement of source and
application of funds for the
fifty thres weaks endad
31st December, 1977

Source of funds
Profit before tax and extraordinary
items
Extraordinary items before tax

Adjustments for items not involving
the movement of funds.

Depreciation

(Gain)/Loss on disposal of fixed
assets

Release of investment grants
reserve

Associated company — profit
before tax for the period

Arising on the disposal of a
subsidiary

Tatal generated from operations

Funds from other sources
Tax recovered
Dividend from assoclated company
Investrent grants received
Proceeds of disposal of fixed assets

Application of funds
Trade Investment
Capital expenditure

{Increase)/decrease in working capital

{Increase)/decrease in stocks
{Increase) /decrease 'n debtors
{Decrease)/increase in creditors
{Increase)/decrease in amounts
due from holding and fellow
subsidiary companies
{1ncrease)/decrease in cash

31st Decamber, 1977
£'000 £'00% £000
1,694
18
2,012
2,042 2,333
{15} *1,644
(444) {973)
(8530} (688)
- 136
1,053
3,065
1,881 532
43 43
197 91
*5,446 715
7,677
10,642
(618} -
{3421} 2,766
{4,039}
6,603
2,91 (2,374}
5,013 (2,684)
{2,621) 1,276
{5,609} (1,013)
(6,397) 2673
{6,603}

including 5274 (1976 1649) relating (o extraordinary items,

The camparative figures dated 26th December, 1978 are for the fifty twa week

period ended on that date.

25th December, 1876

£000

1,802
{e4rn)

955

1,381

4,788

(2,766}

2022

{2,022)
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Bakelite Xylonite
Limited
and its subsidjaries

Notes to the accounts
for the fifty three wesks
ended 31st Dacember, 1077

1. Actounting Policies
Historical cost convention
Tha accounts have been prepared under the iristorical cost conyention,

Basis of consolidation

The group accounts consofidate the accounts of B skelite Xylonite Limited and all its
subsidiaries,

Goodwill represents the excess of the purchase price over the value of the net asseis

acquired. It is being amortised by annual charges against profits currently at the rate
of £100,000.

Associated company

Where the group holds not less than 20% of the share capital of the company which is
not a subsidiary and exercises a significant influence on its management policies that
company is treated as an associated company. The group's share of the profit of this
company is included in the profit and loss account and the group's investment is
included in the consolidated balance sheet at cost together with the group’s share of
post-acquisition reserves.

Depreciation

Depreciation is provided on all fixed assets apart from freehold land at rates which are
calculated to write off the cost of the assets over theair estimated useful life by equal

. annual instalments, The estimated useful life of each category of fixed assets is as

follows:

Improvements to land 20 vears
Buildings 25 or 40 vyears
Plant and equipment 10 to 18 years
Motor vehicles 3or 4 years

Capital expenditure on leasehold property Is depreciated by equal annual instalments
over the term of the lease where this is a shorter perlod than that scheduled above,
Assets qualifying for investment grants or regional development grants are depreciated
on their fuli cost.

investment and Regional Development grants

Investment and Regional Development grants receivable are credited to the grants account,
The appropriate portion is released to profit and loss account on a straight line basis over

a period of ten years being the estimated average useful life of the related fixed assets.

Deferred taxation

Deferred taxation is provided by the liability method and principally represents provisions
for stock relief and for the excess of tax depreciation over that charged in the accounts,

reduced by losses carried forward and by unrelieved advance corporation tax,

No provision has been made for taxation which might arise in the event of profits
retained by overseas companies being distributed as dividends.

Stock

Stock and work in progress are vafued at the lower of standard cost {which approximates

actual cost} and net realisable value, Standard cost consists of materials, direct wages,
direct expenses and an allocation of preduction overheads.

e o e b e RSy e n = o ¢
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Bakelite Xylonite
Limited
and [is subsidiaries

Notes to tha accounts

for the fifty three weeks
endec 315t Dacamber, 1977
Contd.

i

Conversion of foreign currencigs

All assets and labilities in frreign currencies have been converted 1o sterling at the ratgs
ruling at 31st December, 1977,

Research and development

Expenditure relating to these items is charged against profits in the period 1n which iz ss
incurred, g‘

et

Profit and Loss Account

Material gains and iosses relating 1o the disposal of businesses and investments are ﬂ ‘

accounted for in the Profit and Loss Account as extranrdinary items and transfers of
equivalent amounts macle to Capital Reserve in respect of the capital gain or loss.

2. Turnover ﬂ

Turnover represents the value of safes invoiced during the period. N

3. Profit and Loss Account 31st December, 1977 25th December, 1978 n
£'000 £'000 ;

Profit/(Loss} beforw taxation and T

axtraordinary items is arrived at f!

after charging:

Directors’' remuneration (note 4} 50 41 ﬁ’
Depreciation {note 6) 2,042 2,333 i
Hire of plant and machinery 318 351

Net {profit) loss on disposal of
fixed assets {15} (5) g‘ :
Adjustment to provisions on f
termination or restructure of
certain trading activities (37) 456 i
Interest payable — bank overdrafts 1,704 1,859 El
— other loans - 18
Auditors' remuneration 46 46
. A
and after crediting: Ej} ‘
Divident received — quoted investments as - .
Interest receivable 1,870 1,610 3
Investment grants {note 13} 304 439 4y

4, Remuneration
{a) Diractors

Emoluments of diractors of
Bakelite Xvlonite Limited:

Fees — —

Other emoluments — paid by the company 50 41 l ‘
— paid by the parent and f -
fellow subsidiary company - 25
Attty ——————— \li
50 60 u
Emoluments of the Chairman - : -
Emoluments excluding pension contributions '-ﬂ
of highest paid director 24 18
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© Bakelite Xylonite 315t December, 1977 25th December, 1376
Limdted
1 and s subsidiaries ‘The number ot other directors swwhose
emolyments, excluding pension contr-
Notes to the accounts butions, fell within the following ranges
for the fifty threa woeks were: Number of directors
% ended 315t December, 1977
Y Contd, ENit —f 2,500 8 3
£ 7,601 - £10,000 — 2
£10,001 — £12,500 1 2
£12,501 ~ £15,000 1 -
{b) Employees
The number of employess other than
directors of the company whose
‘ emoluments, exclading pension contri-
A butions, exceeded £10,000 were: Number of employees
£10,001 - £12,500 11 12
£12,501 -~ £15,000 5 5
£15,001 - £17,500 1 1
5. Taxation £000 £'000
The taxation charge/{credit) is made
up as follows:
Based on the profits/{losses) of the period:
UK Corparation tax at 52% {1976—52%) 671 706
Overseas taxation 10 33
Double taxation relief k (67) (70)
Corporation tax in respect of prior vears (25} -
589 669
Associated company 357 a2
846 1,081

—_—

The company is not a close company within the tarms of Section 282 of the Income and
Corporation Taxes Act 1970.

6. Fixed Assets Short Plant
Freshold leasehold machinery
land and land and and
buildings buildings equipment Total
£'000 £'000 £'000 £000
{a) Group
Cost:
At 25th December, 1976 5919 109 29,666 365,684
Additions 174 27 3,220 3421
Disposals and transfers 74 (40} (1,001) {867)
Adjustment of disposal of a subsidiary {2,018} - {(8,197) {10,212)
At 31st December, 1977 4,152 96 23,688 27,936
Depreciation:
At 25th December, 1976 1,864 69 16,812 18,745
Charge for the period 117 8 1917 2,042
Disposals and transfers (14) {22} {(774) 810)
Adjustment on disposal of a subsidiary {606} - {4,333} 14,938)
At 31st December, 1577 1,362 55 13,622 15,039
Net bool amount at 31st December, 1877 2,790 40 10,066 12,697
Net book amount at 26th December, 1976 4,088 40 12,854 16,949
Page 9



Halcelita Xylonits
Limited
and it subsidiaries

Nates to the aceounts

for the fifty three waeks
anded 31st December, 1977
Contd,

{b} Company

Cost:

At 26th December, 1976
Additions

Disposals and transfers

At 315t Decernber, 1977
Depraclation:

At 25th December, 1976
Charge for the period
Disposals and transfers

At 31st December, 1977

Net book amount at 315t December, 1977

iNet book amount at 25th Decernber, 1976

7. Subsidiaries

Shares at cost less amount written off

Due 1o subsidiaries
Due by subsidiaries

The principal operating subsidiary which

is wholly owned is:

Transatlantic Plastics Limited

8{a} Investments (unguoted)

Associated company:
Shares at cost

Group share of post-acquisition
profits and reserves (note 11)

Other:
Shares at cost
Less amounts written off

Loans

(b} 1nvestments {quoted}
Shares at cost

Total

.

Y-

S R

—
far

i
PSR Y

.3

Short Plant
Frechald leasehold  machinary
jend and iand and and

buildings buiidinas eguipment Testak
£900 £000 £000  £000
59019 53 29,463 35455
174 - 3134 3,308
{1,941) (25} {9,121} {11,087
4,152 28 23,476 27,656
1,864 31 16,721 18,616
117 2 1,856 1975
{619} {7) {5,061} (6,687}
1,362 26 13,516 14,804
2,790 2 9,960 12,752
4,066 22 12,742 16,819

31st Decernber, 1977

25th December, 1976

[ U T

£000 £'000 £'000 £'000
10,885 10,885
11,183 11,183
{451} {480}
10,732 10,743
163 182
Group Company
31st Dec. 25th Dec, 31st Dec. 25th Dec,
1977 1976 1977 1976
£'000 £'000 £'000 £'000
26 26 - -
1.176 1,046 - -
1,202 1.072 - _-
164 164 154 164
150 150 160 150
4 4 4 4
1 1 1 1
5 5 5 5
1,207 1,077 5 5
618 - 618 -
1,825 1,077 623 5
Page 10
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Bukelite ¥Xylonite
Limijted
and jts subsidiarjes

Notes to 1k accounts
for the fifty three weeks

ended 31st December, 1877

Contd,

The group holds 50% of the eauity shares and ol the preference shares of Bakelite Hylam Limized
{incorporated jn India) which is consolidated as an assoriated compaay. in the opinion of the
directors the realisable value of the other investments is not Jess then the value stated above.
Dividend received {gross) in the period £43,000 {1976 {43,000).

The quoted investment represents an 11.5
. Woliram Limited, a corpany registered in England. The market value of this investmeny at

hotding in the ordinary share capital of Beralt Tinand

31st December, 1977 amounted to £647 000,

9. Stock

Raw malerials and supplies

Work in progress
Finisheo goods

10, Share Capital

Authorised, Issued and fully paid;
11,160, 370 Ordinary Shares of £1 each

11. Reserves

At 26th December, 1976
Prafit retained for period

Transfer from/io Profit and

Loss Account arising on
disposal of business

At 31st December, 1977

Totals

12. Deferred Taxation

Al 25th December, 1376
Released in the period

At 31st December, 1977

31st December, 1977

Group Company
31st Dec, 25th Dsc, 31st Dec. 25th Dec,
1977 1976 1977 1978
£'¢00 £000 £'000 £000
2,201 3819 z,180 3,827
1,224 1,870 1,224 1,870
4,626 57263 4,191 4,813
8,141 11,082 7,595 10,510

St a—

75th December, 1976

£'000 £'000
11,160 11,160
Group Company
Associated
Capital Revenue company Capital Revenue
£'000 £°000 £'000 £'060 £000
8,967 4,066 1,046 8,180 3,810
- 3948 130 - 4019
3,130 (3,130} - 3,130 (3,130)
12,097 4,884 1,176 11,280 4,699
18,157 15.879
Group Company
£000 £'000
6,424 6,284
(2,461) {2,459)
3,963 ‘3,825
Pags 11



Bakelits Kylonite
Limited
and its subsidiaries

Notes to the accounts

for the fifty three weeks
ended 31st December, 1977
Contd,

13, Invesiment and Regional Development Grants

Group Company

£000 £000
At 25th December, 1976 1,437 1,437
Additions 197 197
1,634 1,634
Less:
Release to profit and loss account {304} (304)
Extraordinary item on disposal of business {140) {140)
At 31st December, 1977 1,190 1,380
14, Net amounts due from holding Group Company
and fellow subsidiary companies
31st Dec. 26th Dec, 31st Dec. 25th Dec,
1977 1976 1977 1976
£'000 £000 £000 £'000
Amounts due from holding and 7,366 2,767 7,366 2,767
fellow subsidiary companies
Amounts due (o holding and 505 1515 505 1,515
fellow subsidiary companies e —_— o ———
6,861 1,252 6,861 1,252
15. Capital Commitments Group Company
31st Dec, 25th Dec, 31st Dec, 25th Dec.
1977 1976 1977 1976
| £000 £000 £000 £000
Contracted but not proviced for
in the accounts 1,781 1,160 1,775 1,160
Authorised by the directors but
not contracted 1,046 1,518 1,046 156156
2,827 2,678 2,821 2,675
Commitments are stated before relief from grants where applicable.
16. Ultimate Holding Company
The ultimate parent of the company is Union Carbide Corporation
incorporated in the state of New York, U.S.A.
Page 12
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