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HOOVER PLC
Company Number 325270

DIRECTORS REPORT

The directors present their report and the financial statements for the vear
pnded 31 December 1983.

Principal Activities and Business Review

The orincical activities of the Grouo. in the United Kinadom and Overseas.
are the manufzcturing and marKelinp of domestic apnliances.

During 1983 the Group returned to profitability, This was primarily achieved ’

by the cost reductions effected in the United.Kinadom in parlier vears and
the strona performance of ihe Australian subgidiary. '

Further oprooress cap be achisved in the United Kinaodem as the full beneflls
are realised +rom the rationalisation measures undertakken and from new
product introductions which are assisting the company to regain market
chare. However significant growth in the company's principal markets in the
near future is not expected and accordingly the opportunities to achieve
substantial real arowth in revenues are limited. Future profitability could
als0 be affacted by adverse currency moveménis or by a failure to sustain
the prate of tmprovement that has been achieved in productiviiy,

Structure of the Broup

A4t meetinas of the holders of ardinary and ‘A non-voting erdinary shares,
other than The Hoover Company held on 28 November 1993 approval was given
for a Scheme of Arranoement under section 206 of the Companies Act 1948,
This was sanctioned by the Hiaoh Court of Justice on 19 December 1783,

The effect of this was that from 22 December 1733 The Hoover Company
arquired al] the ordinary and ‘A non-voting ordinary shares that it did not

already own and Hoover plc became a wholly owned subsidiary of The Hoovear
Company U.S.A.

Resul ts

The Group profit befors taxation amounted to 24,481,000 and the charge for
taxation thereon amaunted to £900.000.

Dividends and Reserves

Mo interim dividend for 1983 was naid and no final dividend for 1983
recommended by the directors,

The transfer to the reserves of Hoover olc is £1,398,000.

is

Research and Development

The ©Group continues to maintain an extensive resaarch and develooment
prooramme directed ‘towards the improvement in the design and features of
existing domestic appliances and the intreduction of new oroducts, '



Fixed Assets

In the opninion of the directors the marKet value of the Grouo‘s land and
buildings is in excess of the net book value.

Charitable and Political Contributions
No money was contributed for political purposes in the United Kingdom during

tha vear and the total amount of charitable donations in the United Kingdom
was £13,000,

Directors

The following were directers of the Company throughout 1983 and at the date
of thies ‘report, other than Mr,D.A,Lefort who was apoointed on 31 March
19831~ : .

Mr.M.R.Rawson

HMr.P.R.Goode

Sir Feter Boon

Mr,J.R.Cutinella /

Mr.D.A . Lefort C

Mr.D.5.PerKins

Mr.AMJ.Simoson

Mr.F.L.Tabacchi

Mr.R.G,Tatschner

Election of Directors ‘

in accordance with the articles of association of the Cotoany .
Mr.M.R.Rawson. Sir, Peter Boon, Mr.Jd.R.Cutinella, Mr.D.A Lefort,
Mr.D.S.Perkins, Mr.AMGJ . Simpson, Mr.F.L.Tabactchi and Mr.R.G.Tatschner
retire from the board, and being eligibie, offer themselves for re-election,

Employment Policies )
It is the policy of the Company .to Keep its emplowees informed on ‘matters
concerning the progress and financial oosition of the Company.

There continues to be close consultation between management and other
emplovees on matters of mutual concern.

The Company makes every effort to centinue the smployment of any employee

who becomes disabled, and to aive sympathetie consideration to applications
for emoloyment made by disabled persons.,

By order of the board
J.R.TURNER, Secretary

15 February 1984



HOOVER PLC AND SUBSIDIARIES

AUDITORS® REPORT

Report of the auditors to the members of Hoover plc

We have audited the firmancial statements on nages 5 to 1? in acrordance with
aporoved Auditina Standards.

In our opinion the financial statements, which have been prepared on the
basis of accounting policies set out on pages ? and 18, aive a true and fair
view of the state of affairs of ‘the company and of the group at 31 December
1983 and of the profit and source and apoliication of funds of the groun for
the vear then ended and comply with the Companies Acts 1948 to 1981,

In our opinion the abridged supolementary current cost accounts set out on
pages 20 and 21 have been properly prepared, in accordance with the policies
and methods described in the notes on pages 22 and 23, to give the
information reduired by Statement of Standard Accounting Practice No. 14.

)W‘mlhﬂm

London DELDITTE HASKINS % SELLS
15 February 1984 Chartered Accountants



&

i

AU N

HOOVER PLE AND SUBSIDIARIES

GROUP PROFIT AND LL0SS ACCOUNT

For the vear ended 31 December 1983

Turnover
Cost of salaes
Grogs profit

Distribution costs
Administrative expenses

Operating nrofi{ (loss) - Hoouer plc and
sebsidiaries

Share of associated company operating profit

Operating profit (loss)

Interest
Rationalisation costs

Protit (loss) on ordinary activities
before taxation

Taxation:i~
Hoover nlec and subsidiarfies S
Associated company

Prafit ¢{loss? on ordinary activities

after taxation transferred to ¢(from)
reserves

Earnings {loss) per share

Notes

1983
£ 000

209,014

(155,223

33,793

(34,275)
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HOOVER PLC AND SUBSIDIARIES

GROUP BALANCE SHEET
31 December 1%23

Fized assets

Tangible agsets
Investments

Current assets

Stocks

Debtors

Short term deposits

Cash at bank and in hand

Creditors: Amounts fallina due within
one vear !

Bank borraowing
Other

Net current assets

"Total assets less current liabilities

Creditors: Amounts +alling due after
maore thap one vear

Provisions for liabilities and charges

Capital and reserves

Called uo share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account

Notes

3
?/11

12
13

I35

18

1283
£4000

22,921
4,844

29,767

48,185
39,234
2,880
355

- iy

84,434

10,0353
(43,393
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4,243
939
1.901
2,503
47,324
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24.348
6.437

31,303

44,197
361940
1,405
598

——
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HOOVER PLC

BALANCE SHEET
31 December 1933

Motes

Fixed assets
Tanaible assets ' . 8
Investments ?r11
Current assets
Stocks - ” 12
Debtors i3
Cash at bank and in hand
Creditors: Amounts falling due within

one year
Bank borrowing
Other 14
Net current assets
Total assets less cyrrent tiabilities
Creditors: Amounts fallino due after

more than one vear 15
Capital and reserves )
Called un share cépital 17
Share oremium account
Revaluation reserye
Other reserves . 18

Profit and loss aceount 18

v -

33,847
25,427
48

3%.382

(9,089
(32,381)

s - oy oy iy
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40,041

(2,287

— et

37.074
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Aporoved by the board of directors on 15 February 1984 and

its behal#$ hyi~-
P.R.GOODE )
D.S.PERKINS ) Directors

=J

1982
£°000

18,290
J3.455

- e v

{16:113)
(32,207)

————
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37.353

(1.437)
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HOC' ‘2R PLC AND SUBSIDIARIES

SOURCE AND APPLICATION OF FUNDS

SOURCE OF FUNDS
Profit {lozs) Before taxation

Items not invelving the mcvement of funds
Movemant in investment in the associated compiny
Deoreciation and orovision
Currency translation diffsrences

Total funds generated ¢rom (applied te) cperations

Funds from other sources
Fixed asset disposals

o

APPLICATION OF FUNDS

Purthase of fixed assets
Corporate taxes paid

Increase {(decrease) in working capital
Increase (decrease) in stocks
{Decrease) increase in debtors .
{Increage) decrease In creditors

INCREABE IN NET LIQUID FUNDS

1983
£000

-

. 3.988
(1,724)
(3.231)

1982
000

(4,790)

(334
5,208
365

—r et 1

(1,834}

(15,899)
1,145
3,484

- ———

P

[RRIS

e i e e o B atae b R At b g g ety



, .. el

HOOVER PLC AND SUBSIDIARIES

STATEMENT OF ACCOUNTING POLICIES

Basis of accounting

The Company prepares its annual accounts on the historical cost basis of
accounting,

Basis of consolidation ‘

The aroup profit and loss account and balance sheet include the accounts o4
Hoouer olc and subsidiaries made uw to 3! December.

Hoover plc's share 6 the consolidated profit for the year of the associated
company is shown in the aroup orofit and loss account and the share of the
conselidated undistributed arofits since acauisition is included in the

groue balance sheet. The amounts included are based on audited accounts for
the vear ended 31 December.

Foreion currencies

Acsets and liabilities deneminated in foreian currency are translated to
sterling at rates ruling at 31 December and profit and loss accounts at the
average rites for the yeapr, Translation diféerences arising on

consolidation are taken to reserves and other exchange differences ape taken
te the orofit and loss account, S

Stocks

Stocks include work in Drogbesé and are valued throughout the group at the

lower of cost f{which includes an addition <for manufacturing overhead
exoenses) and net realisable value.

Turnaover

Turnover reoresents saless  less returns and discounts to

associated companies but excludes sales to subsidiaries,
after deducting sales taxes,

customers and
and is arrived at

Deterred taxation

Deferred taxation iz orovided, using the liability method only
differences where, in the oninion of the directors. there jg
probability that such taxation will vecome onayahle in the
future. Mo account is taken of unrelieved tax 1osses which are
for set off against future taxable profits,

on ' timing
reasonable
foreseeable

avajlabis

Bovernment arants
Bovernment orants are transferred to profl

to the charge for depreciation or other e
have been clzimed.

t and loss account in srogortion
ting off of items on which arants



Deoreciation

No deoreciation g orovided on freehold land. Other fixed assets are

depreciated on the straight line method during their expected useful lives
as folloys;~

Freehold buitdinas 50 wears

Leasehold huildings Quer the lite of the Jease
Plant. machinery, equipment and tooling 2 to 10 vears

Warranty tiability

Provision is made for the aroup’s estimated Tiability on all products still
under warranty, )

Research and davelopment
#11 research and develobment costs are wqitten off as incurred.

Pensions

The comoany and its major subsidiaries operate retirement banatit schemes.
The wvarious schemes and funds apre sel, up under separate trusis or through
insurance companies and theip assets are completely ‘separate from th
of the companies. ‘ L
It is the qeneral policy to fund wension liabilities by the payment of
contributions at rates determined on the advice of independent actuaries
or. where approprizte, insurance companies.

10
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HOOVER PLC AND SUBSIDIARIES

NOTES ON ACCOUNTS

1 Companies Act 1981

These financial statements have been drawn up in accordance with Sections
149 and 152 of, and Schedule 8 to, the Companies Act 1748 (as amended by the
Companies Act 1981). Comparative amounts have been restated on 2 basis that
i3 consistent with the new requirements. -

The company is not required to present its own profit and loss account in
addition to the group profit and loss account.

1983 1982
2 éAnalysis of group turnover £°000 £°000
Europpe 153,586 144,948
fustralasia, Africa., and Asia 59,255 43,830
The Americas 175 414

209,014 191,234

.3 Operating profit (loss)

Operating profit (loss) of Hoover plc and its
subsidiaries, is arrived at after charging:=

Lepreciation and amounts written off fived assets 5,433 3,208
Audi tors® remuneration : ) 142 140
Hire of plant and machinery 2.214 2.179
and after crediting:- .
Government grants 939 498
4 Interest
Interest pavable on overdrafts and loans 2,143 4,023
Interest receivable {340) (312>
- Income from listed fixed asset investments (24) (24)
1,777 3,685

N
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, 1983
3 Taxation ) #0090

The charge is arrived at as follows:~
Overseas taxation includina share of taxation of

associated company @71
Transfer (from) to deferpred taxation (461>
‘ 210

Adiustment in respect of orior vears . (10
200

et

The charge for taxation has been caiculated in accordance with

4 Earnings (loss) per share

The calculations of earnings {]loss) per share are based on
#5,581,000 ¢1982~10ss £7,674,000), and 7,440,000 ordinary and i

1982
£°000

793
109
702
(18)

884

et —
b ai g

S8aP 135,

earnings of

2,210,800 ‘A

non-voting ordinary shares in issue throughout the two years

December 1983.

7 Emoluments of directors and employees

A

The fees of Hoover plc directors amounied to #4,000 (1%52-%4,000) and

ended 31

emoluments, including pension contributions, to £261 008 {1982-£215,000) .

The duties of the Chairman and <our (1982-three) other directors arogse
mainly cutside the United Kinadom.
\ *The emoluments (exciuding pension contributions) of the highest
directar amoun ted to £75,000 (1982-%#51.,0003,
The number of other directors and emplovess with emoluments in excess
£30,000. fall into the following scales:-
“Directors Other omplovees

1983 1982 1%83 1982
£30,001-£35,000 - 2 3 2
£35,001-£40,000 - - 2 -
#40,001-£45,000 2 1 1 -
1&451001"%50|’000 1 - - -

othep

paid



7 Emoluments of directors and emplovees {(cont)
Emoiovment costs jncliude tha foliowing amounts:-—
Waces and salarisg 53.351
Social secuprity costs 4,873
Pension costs 1,843
{283
The avera age number O“'ﬂmDIOVﬂﬂﬁ durine the vear wazi~
Uaited Kinodom - 5.873
Overgeas ‘ 1.4%5
7.343
Land and Plant.machinarv.
buiidines tooline.cquioment
a8 Tanoibig fixed assets 2V009 #3000
The Grouo
Cost 3t 3! Dzcembsr {9892 13,594 148,430
chanos zdiusiments 37 159
Capi 13t exnenditure 442 3,086 )
Disoosals ’ {223 (2,287)
Cost at 3¢ Doacamber (723 13,371 42,783
Deoreciation ai 3! Dacombep [922 4,328 34,428
Excnanes adiugsimenis ’ 13 129
Charas for the woap . 1,451 3.782
Dizoogais ‘ (73 (2,780
Haorediation xi 3 Dscamhspe 1932 S, 458 33.730
Met 200K waius 2% 3! December 1993 ¥.,.823 ‘3‘038
°3
- Y
, ;-

e . FoURE C o e a wwbrw v e 4

Total
000
44,124

3“" ‘ ':31
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Plant.machinery,
tool ing,equiomant

Land and
buildings
8 Tangible fixed assets {cont) £%000
Hoover olc
Cost at 3! December 1982 12,148
Capital expenditupe 442
Disovosals . (22)
Cost at 51 December 1983 12,748
Denreciation at 31 December 1982 *.902
Charae for the vear 1,591
Disposals (7)
Depreciation at 31 December 1983 5,484
Net book value at 31 December 1983 7,282
The Grouo
1983 192
#3000 £'000
Land and buildings comorise:-
Freehold-land and buildines 11,029 10,972
Shart term teasehold buildinas 5.342 4,722
' 16,371 15,494
The aporoximate amounts of futupe
casital expenditure not dealt with
in these accounts are:-
In respect of contracts placed 2,200 800
Auvthorised by the directors -hut
not vet committed 10,100 4,850

14

£000

37.140
2,207
{2.951>

- — v e s

Total
£'000

ey ot e

Hoaver pic

1983
£*000

7,435
J3.333

2.000

10,000

1982
£000

7,435
4.713

400

4,300



? Fixed asset invesiments

Associated
company
) £°000
The Group
Cost
At 31 December 1982
and at 31 .December 1983 3,107
Share of post aceuisition reseryes
At 31 December 1982 2,932
Profit for vear 873
Currency transiation differences (444>
At 31 December 1983 3,344
Met book value at 3i December 1983 4,448

Associated

Subsidiaries company
£°000 #2000
Hoover ple
Cost
At 31 December 1982 2,311 3.107
Additions ’ 144 -
At 31 December {983 2,475 3.107

Amounts written off

At 31 December 1982 341
Amounts written off 81
At 31 December 1983 . 442

Met book value at
31 December 1983 2,033

b

Other investments of £398.000 comorise investments listed on a
stock exchamge. Their market value at 31 December 1983 was #347,0

£372.000),

15

e T

3,107

==

Qther
tnvestments
2000

398

Other
investments
£°000

398

———
===

Total
£ 000

-
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10 Shares in subsidiaries

The orincipal wperating subsidiaries of Hoover olg,

countries of incorporation and registration, are:-

Manufacturing and marketing domestic appl:ances

Hoover (Australia) Pty. Ltd.
Hoover 8.A. (Proprietary) Ltd,
Hoover Electrica Portuauesa Lda.

Marketing domestic appliances
Hoover (Zimbabwe){Pvt.) Ltd.
Hoover Oy,

Hoover El-Udstyr Aps.

Svenska Hoover A/B.

Hoover Austria Ges.m.b.H.

toge ther

.Australia

South Africa
Portuaal

2 imbabwe
Finland
Penmark

Sweden

Austria

with thaip

AY1 shares are ordinary shares and are hetd by Hoover plc or jts nominces,

11 Investment in associated company

The share capital of Hoover (Holland) 8V which comprises 33,044 ordinary and
and The Hoover

21,720 preference shares is owned equal ly by Hoover plc

Company.

12 Stocks comprise

Raw materials and consumables
Work in proaress
Finished goods

13 Debtors comprise

Trade debtors

Amounts owed by subsidiaries
Amounts owad by fellow subsidiaries
Amounts owed by related companies
Other debtors

Prepayments and accrued income

1é

The Group
1983 1992
£°000  £'000
8,304 9,457
10,858 10,871
29,023 23,849
48,185  44.197.
31,335 32,500
81 85
1,487 1,454
488 1,515
1,441 1,197
35,236 34,940

T e

Haover pic .
1983 . 1982
£000 £000
4,335 5,108
10,292 10,172
19,240 17 447
33,847 32,947
20,238 23,445
1,121 1;814
72 7S
1,805 1,475
194 583
1,297 1,087
25,427 28,859

i i



The Group Hoover ple
1983 1782 1783 1982
000 £*000 £000 2000

14 Creditors: Amounts fallina due within one vear comprise
Trade creditors 19,800 14,088 14,845 13,377
Bills of exchanace pavable o 22 304 - 144

Amaunts owed to fellow subsidiaries

and holding company 827 1.578 gva 1.290
Amourrts owsd to r i.ted companies 2,774 2.781 2,002 2,339
Taxation and social security 6.179 6.183 5.140 3.249
Other creditors 327 . 209 184 174
Accruals and deferred income 13.444 12.448 ' 9,338 ?.630
43,393 39,574 32,381 32,207

153 Creditors: Amounts falling due after more than one

Dtheﬁ treditors 2.100
Accruals and deferred income 2,596
4,494

723
2.457

14 Provigions for liabilities and charoes comorise

Deferred taxation

At 31 December 1982 492
Exchanage adijustments 18
Credited to orofit and loss (&1)
At 31 December 1733 44%

—

vear comprise

1.577
1.3%0

. ———

o o

————— ey
_————

14 orovision had been made for alt timino differences the Tiability at 3¢
Dacember 1983 after deductino taxation lossae carried forward

bean:
Excess of net beok valus of fixed
assets pver theip written down

values for taxation ournoses 2.730
Other timing differences (2,159
Taxation 1oszesz {322

- 44%

-

ramm e

would haye

Thers 2re substantial tax Josses available to carried forward acainst future

orofits

17



17 Share capital o+ Hoover ple

Issyed and

Authorised fully paid
1983 1983 1982
£M000 £M000 £ 000
7,440 000 ordinary shares of 23p each issued 1,920 1,910 1,910

12.218.800 & nen-voting ordinary shares

of 25p each issued 3.0%0 3,083 3,653
9,01Q 4,943 4,943

+

The ultimate helding company is The Hoover Company, incorporated in tha
U.S.A., who ingether with its nominees hold all the issued share capital, On
22 December 1983, under a scheme of arrangement sanctioned by the High Court
of Justice, the shars capital was reduced by 2,042,391 ordinary shares and
by 6.373,805 ‘A non-voting ordinary shares. On that date allotment of the
same number of new shares was effected,

The Group Hoouer plg
1983 1982 1983 . 1982
18 Reserves: £°000 £+000 £3000 £°000
Other reserves
At 31 December 1982 o 2.503 2,503 2,203 "2,203
Reduction in share cagital 2,104 - 2,104 -
Increase in share capital {2,104 - (2,104) -
At 31 December 1983 2,503 2,503 2,203 2,203
Profit and loss acecount
At.31 December (982 42,233 49,352 26,122 32,173
Retained {released) during vear 5,981 (7,474) © 1,358 (56,0512
Currency translation differences < {310) 575 - -
At 31 December 1983 47 .524 42,253 27,480 24,122
, . sooeme mEmmTmm SSImmmmen =i
1? Contingent liabilities comorise
Guarantees in respect of borrewinas by
wiholiy owned subsidiaries - - 450 350
Other trading guarantees 350 330 230 230
350 350 700 300

18



20 Pension commitments

The Grouo has a number of pension schemes for, its emplorees,
actuarial waluations of the major schemes indicated that

The latest
there were

sufficient assets in each of the funds to secure the benefits of existing
pensioners and to provide paid up pensions to present employees on ths basis

2% present salaries and credited periods of service

19



HOQUER PLC AND SUBSIDIARIES

CURRENT COST PROFIT AND L08S ALCOUNT
For the vear ended 31 December 1983

1983 1982
£°000 2000
Turnover 209.014 191,234
fioerating profit {loss) of Hoover olc and
subsidiarlies as in historical cost accounts 8.929 (2.353)
Share of associated company*s current cost
operating orofit (loss) - 544 {82)
?.957% (2.417
Less current cost ooeratina adiustmentsi- v
Deoreciation : (2.119 (3.122)
Cost of sales (2,902) (3.400)
Manetary workina capital 1.014 {8
Current cost ooerating profit (loss) 3,048 (9.222)
fearino adjustment . \ 528 1.432
Interest fnety : ) (11,7773 (3,483}
Rationalisation cosis (1.4202 (L.027)
Current cost orofit {loss) before taxation 2.8%99 (12,382
Taxztion {900) ({8847
Current cost orofit (loss) attributable to shareholders 1,799 {13,388
Current cost arctit (loss) pep shars 20 {470

e o i £ e e s Y e b w
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//K/ HCOVER PLC AND SUBSIDIARIES
{/// CURRENT COST BALANCE SHEET
,4/? . 21 December 1983
¥ 1983 1982
. _ £4000 - 1000
)
! Empioyment of funds
TangibYe fixed assets "6 ,410 47,427

ITnvestments 8.844 8.405

75,454 73,832

Stocks | * 49,049 45,149
Other worling rapital {4,922 (813
Total working capital ‘ 44,127 44,556
Borrowings ' (10,0695) (18,4547
Net current assets _ ] 34,072 25,900
Tuta] assets less current liabilities ] 109,328 101}?32
Non=-current liabilities y (5,145) €3,474)
" 104,383 98,058
. e U
Funds employed
ordinary capital ~ : 4,943 4,943
Current cost reserve 70,903 45,977
Other reserves and retained profit 28,917 27,118
in4g.383 . ¢8,088

[P ——— i e e i
e e —— . R e



HGOVER PLC AND SUBSIDIARIES

NOTES ON CURRENT COST ACCOUNTS

1 General
The current cost accounting statements on pages 20 and 21 and these notes
have been prepared in compliance with SSAP i,

2 Depreciation and tangible fixed assets

The depreciation adjustment reflects the difference between the historical
cost depreciation and that based on the gross current cost of tanagible fixed
assets., The aross current cost has been computed wusina aperopriate
Government indices for oplant, machinéry. tooling and equipment ard
replacement cost of specialised buildinas estimated by the directors. The
net current cost of land and other buildings. has been estimated at market
value by the directors. )

An analysis of tangible fixed assets is as followsti-

l.and and Flant.machinery,
buildings tooling,equipment  Total
#0000 £N000 #0000
Gross current cost 67,094 123,187 199,278
Depreciation 20,440 103,208 123,448
Net current cost at 31 December 1983 46,4631 19,979 86 .410
Net current cost at 31 December 1982 46.0?9 21,349 47 427

3 ([Cost of sales adjustment and stocKs

The cost of sales adjustment reflects the difference between the historical
cost figures and those which would have arisen using replacement costs at
the date of sale.

Stocks are valued at current replacement cost at 31 December 1983,

4 Monetary workKing capital adjustment .
The monetary working capital adjustment reflects the effect of changing
prices on the finances required to maintain the monetary working capital
{debtors less greditors) used in the operations of the individual companies
of the qroun.

5 Gearing adjustment
The gearing adjustment reflects the net benefit to the sharehoider in partly
financing net operating assets by short term borrowinags.

é Translation differences

Transiation differences have heen accounted for through the current cost
reserve,
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7 Associated company

Current cgst overatinag adjustments relating to the group®s 50% interest in
the associated combany have been deducted in arrijving at the share of the
current cost ocerating result for the associated company.

8 Other accounting policies

Except as set put above the policies used in the current cost accounts ape
the same as those used in the historical cost accounts.

9 Corresponding amaunts.

Corresponding amounts for the previous period have been shown at values
retating to last year.

10 Net operating assets,

The net operating assets of the group; comprising the net current cost of
tangible fived assets, investmgnt in associated company and working capitai,
at 31 December 1983 amounted to £119.214,000 (1982-£120,014,000)

11 Current cost reserve
The movement in the current cost reserve has been as follows:-

£:000 #3000
Balance at 1 January 1983 . 45,977
Revaluation surpluses and deficits:~
Tanaible fixed assets . 3,249
Stocks 2,794
Investment in associated company 340
Quoted investment (5
Translation differences (3105
Monetary working capital adjustment (1,014
Gearing adjustment : (3287 S 44924
Balance at 31 December 1983 . . 70,303

The  total of #70,503,000 includes realised amounts of éEQ.?Sl.OBU.
representing the current cost adjustments, which have been passed~ through

the oprofit and loss account since current cost accounts were first produced
on 1 January 1980,

12 Qther reserves and retained profit
The movemernt in the other reserves and retained profit has been as follows:~-

£3000 £000
Balance at 1 January 1983 27.118
Current cost orofit 1,799
Reduction in share capital = (2.104)
Increase in share capital 2.104 1,799
Balance at 31 December 1983 i 28,917
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