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BRITISH SUGAR ple
Registered Number: 315158
Directors' Report

The duectots present their annual 1eport and the audited financial statements for the 52 week
period ended 14 September 2013,

1'

Principal Activitics

The Company's principal activities duiing the period continued to be the processing of
sugal beet and the manufactuie and sale of sugai, animal feeds, bio-cthanol and other
co-pioducts of the sugar manufacturing process. These activities aie expected to
continue in the foreseeable future,

Review of Business

The Company 1s a wholly owned subsidiaty of Associated Biitish Foods ple (‘ABF’).
As shown in the Company's profit and loss account on page 10, turnover decreased
during the period by 0.7% Operating profit maigin decreased from 31.6% to 29 5%,
the Total Operating Profit decreased fiom £332,1m to £307.5m

As described in Note 28 the inciease in shaieholders’ funds of £7.6m relates
principally to the profit after taxation of £232.4m less the dividend for the period.

Dividends

A dividend of £220m was paid duiing the period (2012: £96.0m). The directors do not
tecommend the payment of a final dividend (2012: nil). No dividend was received
fiom C Czarnikow Sugat Ltd (2012. £1.3m).

Principal Risks and Uncertainties

A full desciiption of the principal 1isks and uncertainties applicable to the ABF group
ale disclosed on pages 56-61 of the 2013 ABF Annual Report.

Sugat support prices are regulated by the European Commission under the Sugar
Regime, as part of the Common Agiiculture Policy. Support prices foi sugar and sugar
beet are quoted in Euios or related to the Ewmo; however British Suga operates mn
Stetling in the UK. British Sugar is therefore exposed to a currency risk which is
managed using a 1ange of financial instruments. The following table shows the Euro
exchange 1ates fo1 the period:




BRITISH SUGAR plc
Registered Number: 315158
Directors' Report continued

4. Principal Risks and Uncertainties contmued

52 Week period to 52 Week peitod to
14 September 2013 15 September 2012

Euro spot rate at peiiod end 1.19 123
Euro Average Rate 1.19 1.21

Sugam production iequnes substantial eneirgy use which exposes the Company to
fluctuations in eneigy piices. This exposme 15 managed using a range of derivative
instinments,

The business 1s exposed to the 1isk of poor ciop harvests as a 1esult of extreme weather
conditions. These 1isks aie closely momtoied and management action is taken as
appiopriate to mitigate the 1isk.

The regulated nature of the sugai industiy means British Sugai 1s at risk of incuning
penalties for non-compliance The dnectors are alert to this 1ssue and have established
appiopiiate 1eview groups, guidance and audit procedures to nutigate this risk.

5. Directors
The duectors at 14 September 2013, all of whom have been ditectois for the whole of
the 52 week period ended on that date unless stated otherwise, and the secietary of the
Company aze shown on page 1.

6. Directors' and Officers' Liability Insurance
Duing the 52 week petiod ended 14 September 2013 the patent Company, ABF,
maintained insmance for the directots and majo1 officets to indemnify them against
certam liabilities which they may mcw in their capacity as diiectors or officers of the
Company, as peimitted by section 233 of the Companies Act 2006,

7. Corporate Governance

British Sugar ple is a wholly owned subsidiaty of ABF. Particulais of that Company's
compliance with the UK Coipotate Governance Code ate set out in its Annual Repoit.



BRITISH SUGAR plc
Registered Number: 315158
Directors' Report continued

8.

10.

11.

Going Concern

After making enquuies, the directors have a ieasonable expectation that the Company
has adequate 1esouices to continue in operational existence for the foireseeable future.
For this reason, they continue to adopt the going concern basis m prepaiing the
accounts

Research and Development

The Company maintained its commitment to 1eseaich and development with
expenditwe during the period of £1.4 nullion (2012 £1.6 million} It is anticipated
that this level of expenditure will continue.

Environment

British Sugar recognises the impact that its business has on the enviiomment
Thetefole, as a minimum, 1t aims to comply with curient applicable legislation and its
operations are conducted with a view to ensuting that: emissions do not cause
unacceptable envinonmental impacts and do not offend the conununity; 1esouices ate
used efficiently; waste is minimised by 1educing, 1eusing or 1ecycling where piactical;
and our packaging is kept to a minimum, consistent with food safety requirements.

in addition to the consumption of energy, British Sugat generates surplus electiicity
fiom highly efficient Combined Heat and Power (CHP) schemes and sells thus
electiicity to the National Giid, The scheme paiticipates in the UK Goveinment's CHP
quality assmance scheme and qualifies fo1 a full exemption from the UK's Climate
Change Levy

Duiing the financial year British Sugar has patticipated in the EU emissions trading
scheme, which 1s designed to 1incentivise an oveiall ieduction in carbon emissions.
Property Values

The directors are of the opinion that the market value of intetests in land and buildings

at the end of the period exceeded the amounts included in the balance sheet, but they
aie unable to quantify the excess.




BRITISH SUGAR plc
Registered Number: 315158
Directors' Report continued

12. Charitable Donations and Political Contributions

13.

Donations to UK charities duting the year amounted to £90,000 (2012- £38,000).
Biitish Sugar has particulai inteiests in projects in the ateas of health and healthcare,
education, enviionment and enteiprise, with employee nspiied community piojects
tecerving special attention. No political contiibutions wete made (2012: £nil).

Employment Policies

Details of the number of employees and Lelated costs can be found in Note 9 to the
Financial Statements.

The Company aims to involve employees in all aspects of Biitish Sugar's development
and achievements. This 1s achieved thiough well-established communication channels
and consultative systcms that cxist between management, tiades unions, woiks
advisory commuttees and individual employees which help to foster the mutual tiust
and recognition of common goals, essential to the smooth running of the business.

Every effort is made to ensure that procedures and piejudices 1egarding 1ace, 1eligion,
age ot gender do not hinder people fiom obtaining jobs o1 in the development of their
caicers.

Compehensive training programmes are designed to give employees the opportunity
to improve then skills

Applications for employment by disabled persons are always fully consideied, beating
in mind the aptitude and abihties of the applicant concerned In the event of employees
becoming disabled, every effort is made to ensurc that their employment with the
Company continues and appropriate training is ananged. It is the policy of the
Company that the training, caicer development and promotion of disabled peisons
should, as far as possible, be identical to that of a person not suffering from a
disability.

14. Creditor Payment Policy

The Company has an agieement for the purchase of sugai beet with all of the giowers
who supply the Company The agreement is called the Inter Professional Agieement
("TPA") and its teims are regulaly 1eviewed with the National Faimers' Union
("NFU") acting on behalf of all giowers. Copies of the JPA may be obtamed fiom
either the Company or the NFU.

For all other supplieis, it is the Company's policy to apply the Company's standard
terms of payment which aie advised to suppliers at the time of placing ordeis, and then
to make payment in accordance with those standard terms




BRITISH SUGAR plc
Registered Number: 315158
Directors' Report continued

The Company is a signatory to the UK government’s ‘Piompt Payment Code’ and
under takes to:

e Pay suppliers on time

¢ Give clear guidance to suppliers, and

e Encourage good practice

The outstanding tiade creditois at the balance sheet date, as a propottion of the invoices
1ecerved from suppliers during the period 1epresent 38 days purchases (2012: 36 days).

15. Disclosure of Information to Auditor

The directors who held office at the date of approval of this ditectors’ teport confirm
that, so far as they aie each awaie, theie is no 1elevant audit information of which the
Company’s auditor is unawaie, and each dunrector has taken all steps that they ought to
have taken as a director to make themselves aware of any ielcvant audit information
and to establish that the Company’s auditor is awaie of that infoimation.

16, Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be
reappointed and KPMG Audit Plc will therefore continue in office. However KPMG
Audit Plc has instigated an orderly tiansfer of its business to its parent company,
KPMG LLP Therefoie a 1csolution for the appointment of KPMG LLP as auditor of
the Company will be proposed at the forthcoming Annual General Meeting.

On Behalf of the boaid

R N Pike Date 3™ December 2013
Director




Statement of directors' responsibilities in respect of the
directors' report and financial statements

The directors ate 1esponsible for prepaiing the Directors’ Repoit and the financial
statements in accotdance with applicable law and regulations

Company law 1equires the ditectors to prepare financial statements for each financial
year Under that law they have elected to prepaie the financial statements 1n accoidance
with UK Accounting Standaids and applicable law (UK Geneially Accepted
Accounting Practice).

Under company law the directors must not approve the financial statements unless they
arc satisficd that they give a trtue and fair view of the state of affaits of the company and
of the piofit or loss of the company for that perioed In piepaiing these financial
statements, the ditectots are 1equired to:

¢ sclect suitable accounting policies and then apply them consistently;
+ make judgments and estimates that are 1easonable and prudent;

e state whether apphicable UK Accounting Standairds have been followed, subject to
any mateiial departuies disclosed and explained in the financial statements, and

» piepare the financial statements on the going conceln basis unless it is inappiopiiate
to presume that the company will continue in business,

The ditectors aie tesponsible for keeping adequate accounting iecoids that are
sufficient to show and explain the company’s tiansactions and disclose with 1easonable
accwacy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They have genetal
responsibility for taking such steps as arc 1easonably open to them to safeguard the
assets of the conmpany and to prevent and detect fraud and other inegularities,



Independent auditor’s report to the members of British
Sugar plc

We have audited the financiel statements of British Sugai plc for the 52 week peiiod
ended 14 September 2013 set out on pages 10 to 32. The financial reporting framework
that has been applied in then preparation is applicable law and UK Accounting
Standards (UK Generally Accepted Accounting Practice)

This report is made solely to the company’s membets, a body, in accordance with
Chapter 3 of Part 16 of the Compames Act 2006. Our audit woik has been undertaken
so that we might state to the company’s members those matters we are required to state
to them in an auditor’s repott and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members, as a body for our audit work, for this report, or for the
opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directois® Responsibilities Statement set out on page 7,
the directors are 1esponsible for the preparation of the financial statements and for
being satisfied that they give a true and fait view. Qur responsibility 1s to audit, and
express an opinion on, the financial statements 1n accordance with applicable law and
International Standaids on Auditing (UK and Ireland). Those standards 1equire us to
comply with the Auditing Practices Board’s Ethical Standards for Auditos,

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the
Financial Reporting Council’s website at www fre org uk/auditscopeukprivate.,

Opinion on financial statements
In our opinion the financial statements,

s pgive a true and faii view of the state of the company’s affairs as at 14 September
2013 and of its profit for the period then ended;

e have been propeilly piepared in accordance with UK Generally Accepted
Accounting Practice; and

e have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006

In ow opinion the information given in the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.




Independent auditor’s report to the members of British
Sugar plc continued

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act
2006 requires us to report to you if, 1n our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit
have not been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and
returns; or

e certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit.

M Mabons

Michael Maloney

{Senior Statutory Auditor)

for and on behalf of KPMG Audit plc, Statutory Auditor
Chartered Accountants

15 Canada Square

London

El4 5GL

Date 2, Qe o 202
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BRITISH SUGAR plc
Registered Number: 315158

Profit & Loss Account
(£ millions)

Turnover
Cost of sales

Gross Profit

Distribution Costs

Adminishative expenscs

Other operating income

Total operating profit

Interest teceivable and income from
fixed asset investments

Intetest payable and similar charges

Profit on Ordinary Activities
Before Taxation

Taxation on Profit on Ordinary Activities

Profit on Ordinary Activities after Taxation

52 Week

52 Week

Period to 14 Periodto 15
September September

2013 2012
Notes

4 1,043.2 1,050.5
(625.4) (613 6)

417.8 436.9

(61.9) (69.8)

(49.3) (35.6)

0.9 0.6

307.5 332.1

5 2.5 3.9
6 (13.2) (19.7)
7 296.8 316.3
12 (64.4) (81.5)
{ 2324|2348

A statement of movements on 1eserves is given in note 27

Theie are no recognised gains o1 losses other than the profit fo1 the penod,

The notes on pages 12 to 32 form part of these financial statements.

10



BRITISH SUGAR plc
Registered Number: 315158

Balance Sheet
(£ millions)

Fixed Assets
Intangible assets
Tangible assets
Investments

Current Assets

Stocks

Detivative assets

Debtors due within one year
Debtots due after more than one yeat
Cash at bank and in hand

Creditors: amounts falling due within
one yeai

Net Current Assets
Total Assets less Current Liabilities

Creditors; amounts falling due after
morc than one year
Provisions for liabilities and charges

Net Assets

Capital and Reserves

Ordinary share capital

Shaie based payment reserve
Revaluation 1eserve

Hedge reserve

Profit and loss account
Shareholder’s Funds (all equity)

T

RN
3 December 2013

Notes

14
15
16

17

18
18

20
21

26
27
27
27
27
28

As at 14 Asat 15

September September

2013 2012

17.5 26.1

335.1 343.8

34 34

356.0 373.3
711 86.4
5.6 13.1
97.4 83.4
162.4 297.3
1.7 1.2
344.8 481.4
(131.0) (296.4)

213.8 185.0

569.8 5583
(8.0) (7.2)
(32.5) (29.4)

(40.5) (36.6)

529.3 521.7

80.0 800

5.1 4.0

28.7 30.6

0.3 6.2

415.2 400.9

529.3 521.7

pages 12 to 32 form patt of these financial statements.
Thege finpngial statements were approved by the Board of Directors on 31d December 2013




BRITISH SUGAR plc
Registered Number: 315158
Notes to the Finauncial Statements

1

Accounting Reference Date

The accounting 1eference date of the Company is the Saturday nearest to

15 September. Accordingly these financial statements have been prepated for the
52 week period ended 14 September 2013,

Group Accounts

As petmitted by s402 and s405 of the Companies Act 2006, the directois have
excluded fiom the consohdation, all subsidia1y and associated undertakings detailed
in note 16 as their inclusion is not material for the purpose of giving a tiue and fair
view. As a 1esult, theie is no material difference between the parent company’s
individual financial statements and the financial statements piesented on a
consolidated basis

The Directots have not disclosed the aggregate amount of capital and 1eserves of the
excluded subsidiay undertakings as 1t is not material in the context of the paient
company financial statements.

Theie aie no dividends i1eceived o1 receivable between the Company and the
excluded subsidiaty undeitakings and the Company has not wiitten down its
investments or any amounts due, duting the cuirent or preceding petiod

Accounting Policies

The financial statements have been pepated in accoidance with applicable
Accounting Standards in the United Kingdom and with the requitements of the
Companies Act 2006, except for the departuie noted in the investment note below.

The following accounting policies have been applied consistently in dealing with
items which are considered material to the financial statements.

Basis of Accounting
The financial statements have been prepated under the historical cost convention
modified to include the revaluation of certain land and buildings.

Under Financial Reporting Standard 1 the Company is exempt fiom the requirement
to prepare a cash flow statement on the grounds that it is a wholly owned subsidiary
undertaking. A group cash flow statement is included in the financial statements of
Associated British Foods ple.

12




BRITISH SUGAR ple
Registered Number: 315158
Notes to the Financial Statements continued

3  Accounting Policies continued

Intangible Fixed Assets

Intangible fixed assets consist of pwchased goodwill and operating intangibles,
which aie capitalised m accordance with FRS 10 and amoitised 1n equal instaliments
over their useful economic hives, not exceeding 20 years.

Unde: the EU emissions ttading scheme, allowances puichased ate 1ecognised at
cost as intangible assets and aile amoitised ovei theii life. Allowances 1eceived fiom
the goveinment ate recogmsed at faii value with a corresponding government giant
recognised 1n deferred income.

Depreciation

Depieciation is calculated on a stiaight line basis and 1s applied to completed capital
expenditure in the month in which the asset is biought into commission, at rates
calculated to wiite off the relevant assets over their expected useful lives.

Freehold land Nii

Industrial buildings and fiechold propeity 2-3%

Plant and machinery 5-33%

Fixtuies, Fittings and Equipment 5-33%

Motor vehicles 20%
Investments

Investments aie held at cost less any permanent diminutions in value, with the
exception of the Company’s investment in the Billington Food Group Litd.

In 2005 the trade and net assets of the Billington Food Gioup Ltd weie transferied
to the Company at theit book value which was less than theii fair value. The cost of
the Company's investient in that subsidialy undertaking ieflected the undetlying
fair value of its net assets and goodwill at the time of acquisition. As a 1esult of this
transfer, the value of the Company's investiment in that subsidiary undertaking fell
below the amount at which it was stated in the Company's accounting 1ecords. The
Companies Act 2006 requires that the investment be wiitten down accordingly and
that the amount be charged as a loss in the Company's piofit and loss account,
However, the ditectots consideted that, as there has been no ovetall loss to the
Company, it would have failed to give a true and fair view to charge that diminution
to the Company's profit and loss account and it should instead be te-allocated to
goodwill and the identifiable net assets transfcried, so as to recognisc in the
Company's individual balance sheet the effective cost to the Company of those net
assets and goodwill.

The effect of this departure is to deciease the holding company’s pirofit for the

pettod by £3.1 mullion (2012: £3.1 million) and to inciease intangible fixed assets
by £5 2 miltion (2012; £8.3 million).

13




BRITISH SUGAR ple
Registered Number: 315158
Notes to the Financial Statements continued

3 Accounting Policies continued

Deferred Income

Deferred income consists of goveinment giants and preimmiums on issue of debenture
stock Government grants, including EU/ETS credits, aie released to the profit and
loss account over the 1elevant accounting period and debentuie premums over the
debentuie teum  Debenture stock is held at amottised cost.

Leases
Opeiating lease 1entals are charged to the profit and loss account in equal
instalments over the term of the lease

Stocks
These are valued as follows

Consumable stotes At the lower of cost and net tealisable value,

Sugar and other products At the lower of cost and netiealisable value Cost
comptises the direct cost of materials and labow
together with associated overheads allocated on the
basis of activity levels.

New ciop expenditure All expenditure 1elating to the 2013/14 crop is carried
foiward to the next financial peiiod, as production
wotk-in-progress or fimished goods at the lower of cost
and net realisable value,

Turnover
Tuinover comptises the net invoiced sales of sugai and other products deliveied to
customets, and excludes sales tax.

The Company has 1ecognised sales in respect of bio-ethanol, animal feeds and othe:
co produets (hoatrculture, surplus electricity geneiation and Betaine) within tutnover
as these income sticams are 1€levant to tevenue 1ather than waste products

Revenue is recognised when risks and iewaids of the underlying products have been
substantially transferied to the customer. In practice this means that turnover is
tecognised when goods are supplied to external customers in accoidance with the
terms of sale. Revenue is stated net of price discounts, certain promotional
activities and similar items

14




BRITISH SUGAR ple
Registered Number: 315158
Notes to the Financial Statements continued

3 Accounting Polictes continued

Taxation

The charge fo1 taxation is based on the piofit for the period. Deferred taxation is
provided on timing differences atising from the different ticatment for accounts and
taxation pmposes of tiansactions and events 1ecognised in the financial statements
of the cunent and previous periods Decfeired taxation is calculated at the 1ates at
which it 1s estimated that tax will arise Defened tax assets and liabihities aie not
discounted

Research and Development
Expendituie in 1espect of 1eseatch and development is written off as incurred

Pension Costs
In accoidance with FRS17, contiibutions to defined contribution pension schemes
ate chaiged to the piofit and loss account 1n the period in which they arise

The Company 1s a membet of the funded UK defined benefit scheme of Associated
British Foods plic, the assets of which ate held in tiustee administeied funds. The
scheme is a multi-employer scheme.

Because the Company is unable to identify its shaie of the scheme assets and
liabilities on a consistent and 1easonable basis, as peimitted by FRS17 Retirement
benefits', the scheme is accounted for by the Company as if it was a defined
contiibution scheme

Particulats of the latest actuarial valuation are detailed in note 11.

Share Based Payments

The Associated British Foods ple gtoup opeiates a shaie incentive plan which
allows employees to 1eceive allocations of shates subject to the attainment of certain
financial performance ciiteria and typically after a three-yeat performance period.
The fawr value of the shates awarded at grant date is 1ecognised as an employee
expense with a cortesponding incicase in 1eserves. The fair value is chaiged to the
profit and loss account ovet the period during which the employee becones
unconditionally entitled to the shares The fair value of the shaies allocated 1s
measwmed taking into account the terms and conditions under which the shares weie
allocated. The amount 1ccognised as an expense is adjusted to 1eflect the actual
number of shares that vest.

Foreign Currencies

Tiansactions in foteign cunencies ate tianslated into steiling at the 1ate 1uling on the
day of the hiansaction, Monetary assets and liabilities in foreign curiencies ate
translated at the 1ate prevailing at the balance sheet date. Any resulting diffeiences
ale taken to the profit and loss account.

15



BRITISH SUGAR plc

Registered Number: 315158
Notes to the Financial Statements continued

3  Accounting Policies continued

Derivative Financial Instruments and Hedging Activities

Derivatives are used to manage the Company’s economic exposure to financial and
commodity tisks. The mpincipal mstiuments used aie foreign exchange and
commodity contracts.

Deivatives aie recognised in the balance sheet, al fair value, based on maiket prices
or 1ates. Changes in the value of deiivatives are recogmsed mn the profit and loss
account unless they qualify for hedge accounting.

Changes in the fai1 value of derivatives used as hedges of futuie cash flows ate

tecognised through the hedge reserve with any ineffective portion iecognised
immediately within opetating profit in the profit and loss account.

16




BRITISH SUGAR plc
Registered Number: 315158
Notes to the Finaucial Statements continued

4 Segmental Information

(£ millions)

Turnover by class of business:
Sugai

Animal feed

Bio-¢thanol

Othet

Turnever by geographic destination:
United Kingdom

Other EU Countries

Rest of woild

All turnover originates within the UK

5 Interest Receivable and Income from Fixed Assct Investments

(£ millions)

Interest on advances

Interest 1eceivable from fellow gioup
contpanies

Othet finance income

52 Week 52 Week
Period to Period to
14 September 15 September
2013 2012
$03.1 831.7
96.2 91.6
38.0 25.4
105.9 101.8
1,043.2 1,050.5
52 Week 52 Week
Period to Period to
14 September 15 September
2013 2012
969.1 949.6
619 81.8
12.2 191
1,043.2 1,050.5
52 Week 52 Week
Period to Petiod to
14 September 15 September
2013 2012
0.7 1.2
1.8 1.4
- 1.3
2.5 3.9

Other finance mcome 1elates to a dividend 1eceived fiom C Czarnikow Sugar Ltd,

17
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BRITISH SUGAR ple
Registered Number: 315158
Notes to the Financial Statements continued

6 Interest Payable and Similar Charges

(£ millions)

Amounts payable on.

10 %% Debentwie Stock

Interest payable to fellow group companies
Othe: interest payable

The 10 %% Debenture Stock was redeemed 1n July 2013.

7  Profit on Ordinary Activities Before Taxation

(£ millions)

Profit on ordinary activities before taxation
is stated after chaiging:

Hire of land and buildings unde1 operating
leases

Hire of plant and machinery under
operating leases

Depreciation and impairment on owned
tangible assets

Amortisation of intangible assets
Reseaich and Development expenditure
EU levies

Restructuring costs

Auditor’s 1emuneiation, including
expenses.

- for statuory audit of this Company

18

52 Week 52 Week
Period to Period to

14 September 15 September
2013 2012

12.8 16.0

0.1 2.6

0.3 1.1

13.2 19.7

52 Week 52 Week
Period to Period to

14 September 15 Septembet
2013 2012

1.0 1.7

0.7 0.7

34.2 419

3.6 59

14 16

103 103

5.2 -

0.2 02




BRITISH SUGAR plc

Registered Number: 315158
Notes to the Financial Statements continued

8 Directors’ Emoluments

(£ millions)

Ditectors’ emoluments excluding pension
scheme contiibutions

Compensation for loss of office

Pension scheme contiibutions

Payment mn lieu of pension contributions
Shaire based payments

52 Week 52 Week
Period to Peirod to

14 September 15 September
2013 2012

1.7 2.5

- 0.4

0.1 02

0.1 01

1.2 1.1

3.1 4.3

The cmoluments of the highest paid dhector, excluding pension scheme
contributions, wete £664,536 (2012: £767,624). This includes a payment in lieu of

pension of £91,958 (2012: £90,000).

Four of the directors aie either membeis of the ABF defined contribution scheme or
the ABF employer funded 1etirement benefits scheme,

Thiee of the ditectors who served during the year, including the highest paid
duector, received shaies under long-teim incentive plans in 1espect of qualifying
services. The value of these services was £1,145,404 (2012: £1,072,333). See note
10 Share Based Payments for fua ther information.

9 Employees

(£ millions)

Staff costs during the period:
Wages and salaries

Shaie based payment charge
Social security costs

Other pension costs

52 Week 52 Week
Period to Petiod to

14 September 15 Septembet
2013 2012

.7 75.6

1.1 04

8.4 8.2

10.2 9.2

97.4 93.4

The average monthly number of employees,
during the period was 2,036 (2012:2,056)
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10 Share Based Payments

The Company had the following equity-settled shme-based payment plans in
opetation during the period:

Associated British Foods Executive Shaie Incentive Plan 2003 (‘the Shaie Incentive
Plan"). The Share Incentive Plan was approved and adopted by Associated Buitish
Foods plec at 1ts annual general meeting held on 5 December 2003. It takes the form
of conditional allocations of shates in Associated Biitish Foods, which will be
1eleased 1f, and to the extent that, certain perfotmance targets aie satisfied over a
three-yea: perfoimance period.

Details of the shaies outstanding under the Company’s equity-settled shaie-based
payment plan aie as follows:

14 September 15 September

2013 2012
Balance outstanding at the beginning of the
petiod 222,991 308,450
Awarded 60,496 93,635
Vested (85,242) (87,370)
Lapsed (8,677) (O1,724)
Balance outstanding at the end of the peiiod 189,568 222,991

Fair Values

The weighted average fair value of shaies awaided was detetmined by taking the
matket price of the shares at the time of giant and discounting for the fact that
dividends aie not paid on conditionally allocated shares duiing the vesting period.
The dividend yield used was 2 5%.

The weighted average far value of shares awaided during the period was 1,345
(2012 — 1,022) pence pet shaie and the weighted aveiage shaie price was 1,446
(2012 — 1,099) pence.

The Company 1ecogmsed a total equity-settled share-based payment expense of
£1.1m (2012 - £0.4m), with a corresponding entry 1n reserves
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11 Pensions
Pensions

The Company 1s a member of the Associated British Foods Penston Scheme which
provaides bencfits based on final pensionable pay. Because the Company 1s unable to
identify its shaie of the scheme’s assets and liabilities on a consistent basis, as permitted
by FRS 17 the scheme 1s accounted for by the Company as if it were a defined
contribution scheme, On September 2002 the scheme was closed to new members and a
defined contribution ariangement was put 1n place fo1 other employees For the defined
contiibution scheme, the pension costs ale the contiibutions payable

The last actuaiial valuation of the Associated Biitish Foods Pension Scheme was canied
out as at 5 April 2011 At the valuation date the total market value of the asscts of the
Scheme was £2,559m and 1eptesented 101% of the benefits that had accrued to membeis
after allowing fo1 expected futme incieases in earnings.

The Company makes payments to Associated British Foods plc based on the pensionable

1emunetation of its employees. Total payments in the financial period weie £10.2m
(2012: £9 2m).
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12 Taxation

(£ millions) 52 Week 52 Week
Period to Period to
14 September 15 Septembei
2013 2012
The tax chaige fo1 the period comprises:
UK corpotation tax at 23 5% (2012 25.1%) on
owdinary activities 73.2 834.4
Adjustiments 1n respect of piior yeais (4.0) --
Total curient tax 69.2 84.4
Deferred tax
Origination and 1eversal of timing differences (4.8) 2.9
Tax on profit on ordinary activities 64.4 81.5

Factors affecting current tax charge for period

The tax assessed for the period is lower than the standard 1ate of corpotation tax in

the UK (23.5%) The differences ate explained below:

(£ millions) 52 Week 52 Week

Period to Petiod to

14 September 15 September

2013 2012

Piofit on ordinary activities befoie tax 296.8 316.3
P1ofit on ordinary activities befoie tax at the

standard 1ate of corporation tax 69.9 794

Expenses not deductible fo1 tax purposes 3.7 4.4

Amounts ovei / (under) provided in prios (4.0) -

petiods
Othes timing differences 0.4) 06
Total current tax 69.2 84 4

The UK coiporation tax rate was teduced fiom 24% to 23% with effect from 1 Apnil
2013, with furthe: reductions to 21% and 20% due to take effect on 1 Aptil 2014
and 1 Apiil 2015 1espectively. The legislation to effect these rate changes had been
enacted before the balance sheet date. As deferred tax is measured at the rates that
ale expected to apply in the periods when the underlying timing differences reverse,

closing deferted tax balances have been calculated using a 1ate of 20%.
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13

14

Dividends

A dividend of £220m was paid during the petiod (2012: £96m) No dividend was
1eceived fiom C Czarntkow Sugar Ltd (2012: £1,3m).

Intangible Assets

(£ millions)

Cost

At 15 September 2012
Additions

Disposals

At 14 September 2013

Amortisation

At 15 September 2012
Charge fo1 the period
Disposals

At 14 September 2013

Net Book value
At 14 September 2013

At 15 September 2012

Opetating
Goodwill Intangibles Total
502 191 69.3
- 9.9 99
- (15.4) (15.4)
50.2 13.6 63.8
41.2 20 432
32 167 139
- (10.8) (10.8)
44.4 1.9 46.3
5.8 1.7 17.5
9.0 17.1 261
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15 Tangible Assets

Fixtutes,
(£ mullions) Frechold fittings &
land & Plant & equipment
buildings machinery owned Total
Cost or Valuation
At 15 September 2012 238.0 597.8 50.9 886.7
Additions 1.2 26.8 22 30.2
Disposals (13.3) (1.3) (14.0) (34.6)
At 14 September 2013 225.9 617.3 39.1 882.3
Depreciation
At 15 September 2012 120.2 383.9 38.8 542.9
Chaige for period 57 26.9 1.6 34.2
Disposals (13.0) 63 (10.6) (29.9)
Impairments - - - -
At 14 September 2013 112.9 404.5 29.8 547.2
Net Book Value
At 14 September 2013 113.0 212.8 93 335.1
At 15 September 2012 117.8 213.9 12.1 343 8
Cost or Valuation
At 14 September 2013
is represented by
Valuation 122.6 - - 122.6
Cost 103.3 6173 39.1 759.7
2259 617.3 39.1 8823
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16

Fixed Asset Investment

(£ millions) Unlisted
Subsidiaty Associated
Undertakings Undertakings Total
Cost and net book value
At 15 September 2012 0.5 29 34
At 14 September 2013 0.5 2.9 34

Undeitakings in which the Company’s intetest is moze than 10% are as follows:

Country of Principal Activity Class and
incorporation Percentage of
Shares Held

Wercham Gravel Co Ltd  Great Bufan Growing of Sugar Beet Oid Shares 100%
C Czarmkow Ltd Great Britan Trading Ond. Shares 42.5%
Brootco (2704) Litd Great Britain Dotmant QOid. Shares 100%
The Bitlington Food
Group Ltd Gieat Britamn Dormant Ord. Shares 100%
Sukpak Mauw ttius Trading Ord. Shates 30%
BBRO Great Britam Tradmng 50%

The predominant atea of operations of Wereham Gravel Co I.td and C Czainikow
Ltd is the United Kingdom.

C Czarnikow Ltd has an accounting period end of 31 December.

Sukpak 1s a sugar packaging company opetating in Mawitius with an accounting
petiod end of 30 September.

Butish Beel Reseatch Oiganisation (BBRO) is a company limited by guaiantee of
which British Sugai ple has a £1 hability in the event of the company being wound

up. It has an accounting period end of 31 Dccembet.

In the opinion of the directois, the aggtegate value of investments is not less than
the value at which it is stated 1n the financial statements.
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17

18

19

Stocks
(£ millions)

Consumable Stoies
Sugar and othe: products

Debtors

(£ milhons)

Tiade debtors

Amounts owed by group undertakings
Other debtois

Pirepayments and accrued income

14 September 15 September
2013 2012

20.5 228

57.2 63.9

77.7 86 4

14 September 15 September
2013 2012

52.6 52.7

164.9 299.6

25.0 224

17.3 6.0

259.8 380.7

Of the amounts owed by gioup undertakings, £162,4 million relates to amounts
recoverable after more than one year (2012 £297.3 million).

Creditors: Amounts Falling Due Within One Year

(£ millions)

Trade creditors

Corpoation tax

Other cieditois including tax and
social security costs

Dernvative liabilities

Debenture stock (Note 23)

Amounts owed to group undertakings
Acciuals and deferred income

14 September 15 September
2013 2012

47.6 44.2

32.2 51.6

0.1 0.2

5.4 5.3

- 150.0

0.6 1.0

45.1 44.1

131.0 296.4
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20

21

22

Creditors: Amounts Falling Due After More Than One Year

(£ millions) 14 September 15 September
2013 2012

Amounts owed to gtoup undertakings 7.1 5.8
Goveinment grant 0.9 14
8.0 72

The amounts owed to group undertakings aie expected to be paid 1n more than five

yeais.

Provision for Liabilities & Charges

(£ muliions) Defetted Other Total
tax

At 15 Septembey 2012 282 1.2 204

(Ciedited)/Chaiged to profit & loss (4.8) 79 31

At 14 September 2013 234 9.1 32.5

Other provisions primaiily comprise amounts piovided to cover iegulatory,
restructuring and compliance matteis Included in the £7.9m cunent yeat chaige is a
testiucturing provision of £5 2m which was 1ecognised during the yeat (see note 7).

Deferred Tax

(£ millions) 14 September 15 Septembe1

2013 2012

Acceleiated capital allowances 25.5 28.6

Other short term timing diffetences (2.2) (2.2)

Dcfetred tax on hedging reseive 0.1 1.8

Total defeired tax provision 23.4 28.2
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24

Debenture Stock

(£ millions) 14 September 15 September
2013 2012
10 % % 1edeemable debentute stock 2013 - 150.0

The 10%% 1edeemable debentme stock 2013 was listed on the London Stock
Exchange and was secuired by a floating charge over the assets of the Company. It
was 1edeemed in July 2013.

Financial Instruments
As a wholly owned subsidiary of Associated Biitish Foods ple (which piepaies

consolidated accounts under IFRS), British Sugar 1s exempt fiom the scope of FRS
29 Financial instiuments. disclosues.
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25 Operating Leases

{£ millions) 14 September 15 September
2013 2012
Payments to which the Company is committed
n the following yea: aie as follows:
Leases expiring:
Within one year
- land & buildings 0.6 07
- plant & machinery 0.5 03
Between two and five years
- land & buildings 1.6 2.6
- plant & machinery 0.8 04
Gieatelr than five yeais
- land & buildings - -
- plant & machinery - 0.1
3.5 4.1

26 Called Up Share Capital

14 Septecmber 2013

Number £ millions
Issued and Fully
Paid
Otdinary shates of
50p each 160,000,000 80.0
80.0
29

15 September 2012

Numbel

160,000,000

£ millions

80.0

80.0
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28

29

Reserves
(£ millions) Shaie Revaluation Hedge Piofit &
Based Reserves Reserve Loss
payment Account
At beginning of peiiod 40 30.6 6.2 400.9
P1ofit for the financial period 2324
Dividends paid (220.0)
Hedge 1eserve movement (5.8)
Tax on hedge 1eserve (0.1)
Shaie based payment 1eserve 11
Movement in reserves (i) (19 1.9
At end of period 5.1 28.7 0.3 415.2

(i) A 1clease fiom 1eserves has been made in respect of the annual depreciation on,

and disposal of, 1evalued assets.

Reconciliation of Movement in Shareholder’s Funds

(£ millions) 14 September 15 September
2013 2012
Profit on ordinary activities for the financial
period after tax 2324 234.8
Equity dividends (220.0) (96.0)
Hedge 1ese1ve movement 5.9 6.2
Shaie based payimment chaige 11 0.4
7.6 145.4
Opening shaieholder’s funds 521.7 376.3
Closing shareholder’s funds 529.3 521.7
Commitments
Capital Expenditure

Projects authorised and contiacted for amount to £9.7 million (2012; £5.4 million).
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30 Contingent Liabilities

(£ millions) 14 September 15 September
2013 2012
Trading Guarantees 13.5 24.0

No security has been given against these contingent liabilities.

Wheie the Company enteis mto financial guarantee contiacts fo guaiantee the
indebtedness of other companies within its group, the Company consideis these to
be insuance attangements and accounts for them as such. The guaiantee contiact is
fieated as a contingent liability until such time as it becomes piobable that the
Company will be tequited to make a payment under the guatantee.

31 Related Party Transactions

The Company, being a 100 per cent subsidiany of ABF Investments plc, has taken
advantage of the Financial Reporting Standaid 8 exemption not to disclose 1clated
paity transactions with 100 pex1 cent entities in the same gioup. Biitish Sugat plc's
othei 1elated parties, as defined by Financial Reporting Standaid 8, the natuie of the
relationship and the extent of tiansactions with them aile summarised below:

(£ millions) Sub C  Sukpak Sugar  Frontier BBRO  Total

Notes  Czarmkow Bureau

Sugar Ltd

Sales to associated GixGiii)
undertakings on normal & (1v) 13,498 - - 33 1,354 14,885
frading teims
Purchases from )]
associated under takings ()(in) 180 1,450 382 2,201 2,077 6,290
on normal trading teims (v)&(v)
Amounts due from ()&
associate undertakings (V) 365 . ) 11 305 681
Amounts due to associate (i(v) )
undertakings & (v) ) 8 64 252 394
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Related Party Transactions continued

(1) C Czarnikow Sugar Ltd 1s a 100% subsidiary of C Czarnikow Ltd. Details of the
associated undertakings, C Czarmikow Ltd and Sukpak, are given in note 16 to the
financial statements.

(1) The Sugar Bureau 1s an unincorporated association promoting the use of sugar
and undertaking research into 1its role in a balanced diet The board of directors
consists of eleven members, of whom four are directors or senior managers of

. British Sugar plc.
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(i) The British Beet Research Orgamisation is a non-profit making company that
commissions and implements research and technology transfer designed to increase
the competiveness and profitability of the UK beet sugar industry The board of
directors consists of four members, of whom two are senior managers of British
Sugar plec.

(iv) Frontter Agriculture Limited 1s an agncultural services company providing
supplies to farming business. The company 1s a joint venture between ABF and
Cargil! plc

(v) Sukpac Limitee, an associate undertaking, 1s a sugar packaging company
operating in Mauritius

Holding Company

The uitimate holding company and controlling party as defined by FRS 8 is
Wittington Investments Limited which 1s incorporated in Great Bntain and
registered in England.

The largest group in which the results of the Company are consohdated is that
headed by Wittington Investments Limited. The smallest group in which they are
consolidated is that headed by Associated British Foods plc, which is incorporated
in Great Britain and registered in England and Wales. The consolidated accounts of
Associated British Foods plc are available to the public and may be obtained from
its registered office at Weston Centre, 10 Grosvenor street, London W1K 4QY or by
download from the group’s website at www.abf co.uk
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