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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

‘ The directors present the strategic report and financial statements for the year ended 31 December 2015.

Fair review of the business

We aim to present a balanced and comprehensive review of the development and performance of our business
during the year and its position at the year end. Our review is consistent with the size and non complex nature of
our business and is written in the context of the risks and uncertainties we face. The business continues to
provide terrazzo, ceramic and marble services to the construction industry. At the year end, the net assets of the
Group totalled £7,356,520 (2014 - £7,152,434).

Principal risks and uncertainties -
The company operates as a link in the supply chain and continues to adapt to the changing times. Turnover and
‘margin are, to a large degree, dependent upon clients investing in the construction sector. As the overall level of
investment decreases in the industry as a whole, competition increases within the areas where busmess is
available and maintaining turnover and margin becomes ever challenging.

. The company does not actlvely use financial instruments as part of its financial risk management. It is exposed
to the usual credit risk and cash flow risk associated with selling on credit and manages this through credit
control procedures. The nature of its financial instruments means they are not subject to a price risk or liquidity
risk.

Development and performance ,

The company's turnover has again been achieved by constricting operatmg margins to consolidate and, where
available, expand its existing market share. A majority is derived from the continued expansion of the major
supermarket groups, however, diversification into other markets due to the downturn in the fortunes of
supermarket groups has arrested the margin erosion. The anticipated operating profit and profit before tax are in
line with directors' expectations and these have not been achieved without continued formidable value
“engineering to counter the on-going reduced margins imposed by a fiercely competitive market place.

Key performance indicators

We consider that the key performance indicators; turnover, gross margin and return on capital employed have
communicated the continued strength of the company in a continually depressed market sector. The net assets
of the company have remained above £7m after paying the annual 2015 dividend and proposing interim
dividends for 2016.

By order of the board
Mr R C Horton -

Secretary
1 July 2016




A. ANDREWS & SONS (MARBLES & TILES) LIMITED

- DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors present their annual repdrt and financial statements for the year ended 31 December 2015.

* Principal activities ,
The principal activity of the company continued to be the installation of terrazzo, ceramic and natural stone floor
and wall finishes.

" During the year the company increased its shareholding in Kengate Holdings Limited, with this company and its
subsidiaries becoming group companies. The principal activity of this group is the manufacture of terrazzo.
flooring. ' : ' ' :

Directors .
The directors who held office during the year and up to the date of signature of the financial statements were as
follows: ' : : '

-Mr D M Clough
Mr R C Horton
Mr M Wilson _

Results and dividends
The results for the year are set out on page 7.

The directors paid dividends in the year as follows: £29,820 Ordinary annual, £8,151 'A’' Ordinary, £96,208 'B'
Ordinary, £58,374 'C' Ordinary, £50,083 'D' Ordinary, £29,075 'G' Ordinary and £29,075 'H' Ordinary.

The directors also approved the following interim dividends prior to the balance sheet date: £50,000 A Ordinary,
£35,000 'C' Ordinary and £35,000 'D' Ordinary.

“The directors are proposing a final dividend in respect of the financial year ending 31 December 2015 of £17.50
per Ordinary share, 'A' to 'E' and 'G! to 'H' Ordinary shares (2014 - £15 per Ordinary share). The proposed final
dividend is subject to approval by the shareholders at the Annual General Meeting and has not been included as
a liability in these financial statements.

The directors recommend that the retained profit (before dividends) of £435,563 is taken to reserves.

Future developments

The directors, where economically viable, will adhere to the planned strategies and react to market changes to
ensure the continued stability and strength of the company, enabling it to take advantage of the opportunities as
they occur in a continuing economically challenging marketplace.

The continued development of the company in the market place remains a key focus of the directors to maintain
where possible its position in a challenging economy, whilst ensuring that the focus on quality and service is not
compromised by price.

Auditors
The auditors, Garbutt & Elliott Audit Limited, are deemed to be reappointed under section 487(2) of the
Companies Act 2006.

Statement of disclosure to auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditors are unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditors are aware of that information.




A. ANDREWS & SONS (MARBLES & TILES) LIMITED

. DIRECTORS' REPORT (CONTINUED)
' FOR THE YEAR ENDED 31 DECEMBER 2015

e By order of the board-

@C/\/(wbm

Mr R C Horton
Secretary
1 July 2016 -




A. ANDREWS & SONS (MARBLES & TILES) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2015

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
. applicable law and regulations.

. Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
- the directors must not approve the financial statements unless they are satisfied that they give a true and fair-
view of the state of affairs of the group and company, and of the profit or loss of the group for that. period. In
preparing these financial statements the directors are required to:

« select suntable accounting policies and.then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;
* state whether applicable UK Accounting Standards have been foIIowed subject to any material
departures disclosed and explained in the financial statements;
* prepare the financial statements on the going concern basis unless it is mapproprlate to presume that
" the group and company will continue in business. _

The dlrectors are respon3|ble for keeplng adequate accounting records that are sufficient to show and explaln
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and’ company and enable them to ensure that the financial statements comply with the Companies
- Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for
taking reasonable steps for the preventlon and detection of fraud and other |rregular|t|es '
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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF A. ANDREWS & SONS (MARBLES & TILES) LIMITED

We have audited the financial statements of A. Andrews & Sons (Marbles & Tiles) Limited for the year ended 31
December 2015 which comprise the Consolidated Profit And Loss Account, the Consolidated Balance Sheet, the
Company Balance Sheet, the Consolidated Statement of Changes in Equity, the Company Statement of
Changes in Equity, the Consolidated Statement of Cash Flows and the related notes. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard

102,

. This report is 'made soleiy to the cbmpany’s members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters. we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors )
As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the

 preparation of the financial statements and for being satisfied that they give a true and fair view. Our

responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the FRC’s website at www.frc.org.uk/
auditscopeukprivate.

“Opinion on financial statements

In our opinion the financial statements:
¢ give a true and fair view of the state of the group's and the parent company's affairs as at 31 December
2015 and of its loss for the year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,;
and -
* have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on Othér matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.




A. 'AN’DREWS & SONS (MARBLES & TILES) LIMITED

: :INDEPENDENT AUDITOR 'S REPORT (CONTINUED) '
TO THE MEMBERS OF A. ANDREWS & SONS (MARBLES & TILES) LIMITED

Matters on whlch we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent.company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

*» we have not received all the information and explanations we require for our audit.

Mr Ri_chérd Green (Senior Statutory Auditor) v
for and on behalf of Garbutt & Elliott Audit Limited - 4 July 2016~

' Chértergd Accountants , o
Statutory Auditor o ‘ 33 Park Place
: Leeds
LS1 2RY




'A. ANDREWS & SONS (MARBLES & TILES) LIMITED

- CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2015

Turnover
.Cost of sales

Gross profit

A Administrative expenses
Other operating income

‘ . pperatiﬁg profit

Interest receivable and similar income

Interest payable and similar charges
Amounts written off investments

Profit before taxation
Taxation

Profit for the financial year

Profit for the financial year is attributable to:

- O\_Nners of the parent company -
- Non-controlling interests

10
1

12

Notes

2015
£

12,208,399
(9,718,655)

2,489,744

(1,988,423)

22,650
523,971
43,173

(1,576)
115,616

681,184

(252,581)

428,603

435,563
(6,960)

428,603

2014
£

10,724,526

(8,881,571)

1,842,955

(1,572,992)
27,963

297,926 -
108,870
54,281;
461,079
(66,684)

394,395

394,395

394,395

The profit and loss account has been prepared on the basis that all operations are continuing operations.




A. ANDREWS & SONS (MARBLES & TILES) LIMITED

 GROUP BALANCE SHEET
~ AS AT 31 DECEMBER 2015

Fixed assets
Goodwill
Tangible assets
Investments

Current assets

Stocks

Debtors :
Cash at bank and in hand

Creditors: falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
- more than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Other reserves
Capital redemption reserve
Profit and loss reserves -

Notes -

14
15
16

20
21

22

23

28

Equity attributable to owners of the parent

company ' ;
Non-controlling interests '

- 2015

171,482

2,121,057

1,712,323

4,004,862 -

1,536,751

4,540,531

3,023,544

9,100,826
(5,180,252)

3,920,574

7,925,436

(340,916)

(228,000)

7,356,520

6,017

(1,083,164)
10,464
8,233,894

7,167,211
189,309

7,356,520

2014
£ £
1122507
2,003,291
3,125,798
963,644
4,689,830
2.612,774
8,266,248
(4,239,612)
4,026,636
7,152,434
7,152,434
6,017
(1,083,164)
10,464
8,219,117
7,152,434 .
7,152,434

The financial statements were approved by the board of directors and authorised for issue on 1 July 2016 and

are signed on its behalf by:

Mr D M Clough
Director

Motbe,

Mr M Wilson
Director




'A. ANDREWS & SONS (MARBLES & TILES) LIMITED

_ COMPANY BALANCE SHEET
- AS AT 31 DECEMBER 2015

Fixed assets
Tangible assets
Investments

Current assets

- Stocks '

" Debtors o
Cash at bank and in hand

Creditors: falling due within one year

Né_t current assets

Total' assets Iess current liabilities
Provisions for liabilities

Net assets

Capital and reserves

Called up share capital -

Other reserves

Capital redemption reserve

Profit and loss reserves

Total equity

Notes
15

16

20
21

22

28

2015
£ £
1,270,199
2,585,670
3,855,869
804,297
5,397,798
2,785,226
8,987,321
(5,518,695)
3,468,626
7,324,495
(128,000)
7,196,495
6,017
(1,083,164)
10,464
8,263,178

7,196,495

2014

£ £

1,122,507

2,003,291

3,125,798
963,644
4,689,830
2,612,774
8,266,248
(4,239,612)

4,026,636

7,152,434

7,152,434

6,017

(1,083,164)

10,464

8,219,117

7,152,434

The financial statements were éppfoved by the board of directors and authorised for issue on 1 July 2016 and

are signed-on its behalf by:

Mr D M Cioug
Director

Company Registration No. 00314850

M QA Gec

Mr M Wilson
Director




A. ANDREWS & SONS (MARBLES & TILES) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Balance at 1 January 2014
Effect of transition to FRS 102

As restated

Period ended 31 December 2014:

Profit and total comprehensive income for the year'

Dividends

Balance at 31 December 2014

Period ended 31 December 2015:

On acquisition

- Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2015

Share Capital Other Profit and Total equity Non- Total

capltal redemption reserves loss controlling

reserve reserves interest
Notes £ £ £ £ £ £ £
6,017 10,464 - 7,989,807 8,006,288 - 8,006,288
35 - - (1,083,164) 225,433 (857,731) - (857,731)
6,017 10,464 (1,083,164) 8,215,240 7,148,557 - 7,148,557
- - - 394,395 394,395 - 394,395
13 - - - (390,518)  (390,518) - (390,518)
6,017 10,464 (1,083,164) 8,219,117 7,152,434 - 7,152,434
- - - - - 196,269 196,269
- - - 435,563 435,563 (6,960) 428,603
13 - - - (420,786)  (420,786) - (420,786)
6,017 10,464 (1,083,164) 8,233,894 7,167,211 189,309 7,356,520

Other reserves is the consideration for.corhpany own shares paid for by the company on behalf of A AhdreWs Trustee Limited, the Employee Benefit Trust (EBT). In
accordance with FRS 102 $9.33-38,.the consideration paid is deducted from equity until such time that the equity‘instruments vest unconditionally with employees.

Prof t and loss reserves include £157,209 (2014 £176 928) of un- dlstrlbutable profit relating to revaluation gains made on.listed mvestments net of deferred tax

adjustments and corporatlon tax liability.

-10-



A. ANDREWS & SONS (MARBLES & TILES) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

Share

Capital Other Profit and Total
capital redemption reserves loss
reserve : reserves
Notes £ £ £ £ £
Balance at 1 January 2014 6,017 10,464 - 7,989,807 8,006,288
Effect of transition to FRS 102 - - - (1,083,164) 225,433 (857,731)
As restated’ 6,017 10,464 (1,083,164) 8,215,240 7,148,557
Period ended 31 December 2014:
Profit and total comprehensive
income for the year - - . - - - ‘394,395 394,395
Dividends 13 - - - (390,518)  (390,518)
Balance at 31 December 2014 6,017 10,464 (1,083,164) 8,219,117 7,152,434
Period ended 31 December 2015:
Profit and total comprehensive : :
income fqr the year . - - - 464,847 464,847
Dividends ' o 13 - - - (420,786)  (420,786)
Balance at 31 December 2015 . 6,017 10,464 (1,083,164) 8,263,178 7,1 96,495

Other reserves is the consideration for company own shares paid for by the company on behalf of A Andrews
Trustee Limited, the Employee Benefit Trust (EBT). In accordance with FRS 102 s9.33-38, the consideration
paid is deducted from equity until such time that the equity instruments vest unconditionally with employees.

Profit and loss reserves include £157,209 (2014 - £176,928) of un-distributable profit‘ relating to revaluation
gains made on listed investments, net of deferred tax adjustments and corporation tax liability.

11 -



A ANDREWS & SONS (MARBLES & TILES) LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

Notes

Cash flows from operating activities

" Cash generated from operations - 34
interest paid

Income taxes paid

. Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

" Proceeds on disposal of tangible fixed
assets

i _ Purchase of subsnd:ary undertakmg (net of cash

acquired)
Purchase of fixed asset investments

Proceeds on disposal of fixed asset
investments

Interest received
Dividends received
Other investment income received

Net cash (used in)/generated from
investing activities

Financing activities

Repayment of bank loans

‘Payment of finance leases obligations
‘Dividends paid to equity shareholders

Net cash used in financing activities

Net increase in cash and cash equivalents

" Cash and cash equivalents at beginning of year

‘Cash and cash equivalents at end of year

2015
£ £
1,177,726
(1,576)
(67,090)
1,109,060"
(51,954)
37,531
(338,065)
(226.731)
249 968
15,505
5168
22,500
(286,078)
(9.228)
(8,788)
(394.196)
(412,212)
410,770
2,612,774

3,023,544

2014

£ £
415,789
(25,296)
390,493
(201,421)
5042
(325,926)
414,192
14.431
4,439
90,000
757
(297,108)
(297,108)
94,142
2,518,632

2,612,774

-12-



~ A.ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2015

1

141

1.2

Accounting policies

" Company information -

A. Andrews & Sons (Marbles & Tiles) Limited (“the Company”) is a limited company domiciled and
incorporated in England and Wales. The registered office is 324-330 Meanwood Road, Leeds, West
Yorkshire, LS7 2JE.

The Group consists_ of A. Andfews & Sons (Marbles & Tiles) Limiied and all of its subsidiaries.

Accounting-convention .

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006. - :

4The firia'nciallstatement's are-pre‘-pared in sterling, which is the functional currency of the company.
‘Monetary amounts in these financial statements are rounded to the nearest £1.

The financial statements have been prepared on the historical cost convention, modified to include certain
financial instruments at fair value. The principal accounting policies adopted are set out below.

These financial statements for the year ended 31 December 2015 are the first financial statements of A.
Andrews & Sons (Marbles & Tiles) Limited prepared in accordance with FRS 102, The Financial Reporting
Standard applicable in the UK and Republic of Ireland. The date of transition to FRS 102 was 1 January
2014. An explanation of how transition to FRS 102 has affected the reported financial position and financial
performance is given in note 35. .

As permitted by s408 Companies Act 2006, the Company has not presented its own profit and loss
account and related notes. The Company'’s profit for the year was £464,847 (2014 - £394,395 profit).

Basis of consolidation .

The consolidated financial statements incorporate those of A. Andrews & Sons (Marbles & Tiles) Limited
and all of its subsidiaries (i.e. entities that the Group controls through its power to govern the financial and
operating policies so as to obtain economic benefits). Subsidiaries acquired during the year are
consolidated using the purchase method. Their results are incorporated from the date that control passes.
All financial statements are made up to 31 December 2015.

All intra-group transactions, balances and unrealised gains on transactions between group companies are

_eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred.

' Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting

policies used into line with those used by other members of the Group.

- The cost of a business combination is the fair value at the acquisition date of the assets given, equity

instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,

. liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable
and can be measured reliably, and is adjusted for changes in contingent consideration after the acquisition
date.

Provisional fair values recognised for business combinations in previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.

-13-



A. ANDREWS & SONS (MARBLES & TILES)M LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

13

14

1.5

1.6

" Accounting policies ‘ (Continued)

Going concern

At the time of approving- the financial statements, the directors have a reasonable expectation that the
group-has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turhover : .
Turnover represents amounts receivable for installing and supplying terrazzo, ceramic and natural stone
floor and wall finishes net of VAT and trade discounts.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill ) _
Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets

"acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less

accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which.is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to

* benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for-

impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 1% straight line

Plant and machinery - 15% reducing balance
Fixtures, fittings and equipment 10% and 20% straight line
Motor vehicles 20% straight line

Freehold land is not depreciated.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the :;arrying value of the asset, and is recognised in the profit and loss account.

-14-



A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.7

1.8

Accounting policies . : : _ (Continued)

Fixed asset investments

Equity instruments are measured at fair value through profit or loss except for those equity investments
that are not publicly traded and whose fair value cannot otherwise be measured reliably which are
recognised at cost less impairment until a reliable measure of fair value becomes available. v

In the parent company financial statements investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

Listed investments are valued at fair value.

A sub5|dlary is an entity controlled by the group. Control is the power to govern the financial and operatmg
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The group considers that it has significant
influence where it has the power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (inéluding transaction costs) and
are subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income

and equity of the associate using the equity method.

Any difference between the cost of acquisition and the share of the fair value of the net identifiable assets
of the associate on acquisition is recognised as goodwill. Any unamortlsed balance of goodwﬂl is included
in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only
when the company has incurred legal or constructive obligations or has made payments on behalf of the
associate.

In the Company financial statements investments in associates are accounted for at cost less impairment.

Impairment of fixed assets

At each reporting end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as

a single asset. Any goodwull included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in

-use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that

reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognhised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

-15-



A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.9

1.0

Accounting policies (Continued)

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried in at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stocks :

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at cost, adjusted where applicable
for any loss of service potential. :

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with ‘original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments o
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12

_'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Finan-cial instruments are recognised in the group's statement of financial position when the group

becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when

" there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a

net basis or to realise the asset and settle the liability simultaneously.

Bas:c fmanc:al assets

Basic financial assets, which mclude trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Other financial assets

‘Other financial assets, including investments in -equity instruments which are not subsidiaries, associates

or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not publically traded and whose fair values cannot be
measured reliably are measured at cost less impairment.
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- A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES Td THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

Accounting policies ' : (Continued)

Impairment of financial assets '
Financial- assets, other than those held at fair value through profit and loss, are assessed for indicators of

‘impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that

- occurred . after the initial recognition of the financial asset, the estimated future cash flows have been

1.12

affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effectlve interest rate. The
|mpa|rment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecogmtlon of fmanc:al assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of

ownership to another entity, or if some significant risks and rewards of ownership are retained but control

of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

pany

Classification of financial liabilities
Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the

-assets of the group after deducting all of its liabilities.

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is
applied and the hedge is a cash flow hedge.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the group.
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- A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.13

Accounting policies _ ‘ (Continued)

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current. tax

.The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as

. reported. in the profit and loss account because it excludes items of income or expense that are taxable or

deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date _

Deferred tax -

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities -in a transaction
that affects neither the tax profit nor the accounting profit.

The carrymg amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally

- enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate

1.14

to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs

‘are required to be recognised as part of the cost of stock or fixed assets.

" The cost of any unused holiday entitlement is recognised in the period in which the employee’s services

are received.

Termination benefits are-recognised immediately as an expense when the company is demonstrably

- committed to terminate the employment of an employee or to provide termination benefits.

1.15

Retirement benefits
Payments to defined con.tribution retirement benefit schemes are charged as an expense as they fall due.
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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

1.16

1.17

.1.18

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date

.of inception and the present value of the minimum lease payments. The related liability is included in the

balance sheet as a finance lease obligation. Lease payments are treated as consisting of capital and
interest elements. The interest is charged to the profit and loss account so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant.
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised on a straight line basis over the lease term.

Rentals payable under operating leases, including any lease incentives received, are charged to income
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the lease asset are consumed.

Foreign exchange _
Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains
and losses arising on translation are included in the profit and loss account for the period.

EBT shares treated as equity

FRS 102 s9.33-38 identifies that when intermediate payment arrangements, such as Employee Benefit
Trusts (EBTs), hold the sponsoring entity's equity instruments the sponsoring entity shall account for the
equity instruments as if it had purchased them directly. Therefore consideration paid for shares by the
company on behalf of the EBT are recognised as a separate reserve within the Statement Of Changes In

" Equity.

Change in accounting policy
From 1 January 2015, the group changed its accounting estimates for depreciation rates as follows:

Freehold buildings - from nil to 1% straight line

- The policy was changed to provide a fairer reflection of the value of the freehold buildings in a future date

and to bring the company in line with the new FRS 102 accounting framework.
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A ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE: FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015 -

Judgements and I{ey sources of estimation uncertainty

" In the application of the group’s accounting policies,‘ the directors are required to make judgements,
" estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent

. from other sources. The estimateés and associated assumptions are based on historical experience and

other factors that are consrdered to be relevant. Actual results may drffer from these estlmates

‘The estimates and underlymg assumptions "are reviewed on an ongonng basrs Revnsrons to accounting
. estimates are: recogmsed in the period in which the estimate is revised where the revision affects only that
. period, or in the perrod of the revision and future periods where the revision affects both current and future
~ periods. :

E Crltlcal judgements

FICREE

" The following judgements (apart from those rnvolvrng estimates) have had the most srgmfrcant effect on

amounts recognised in the fmancral statements.

Work in Progress

. Work in progress is recognised for jobs which commenced before the Balance Sheet date, but were..not:

completed. The valuation is estimated based on the actual costs incurred before the Balance Sheet date,

“which include labour, materrals and other costs specifically allocated to the mdrvrdual job by the quantity
R surveyor o : .

Investment Valuatlons v -
Listed mvestments are recognlsed at fair value based on the market valuation at the Balance Sheet date.
The market valuatron is based on the quote prices communicated by fund managers.

Turnover and other revenue

Anlanalysis' of the group's turnover is as follows: . : ‘
E ’ - 2015 2014

, , £ : £
Turnover , . v . . . -

. Terrazzo - B ‘ ‘ 6,081,170 4,684,431
PreCast = : .- o _ : ' 419,093 611,016 -

. Glasgow - : ‘ : » o 1,245,939 1,529,200
Ceramic S R 2,802,829 2,460,341
- Marble 3 . 596,418 608,592
Worktop = - s : , » 170,301 . 119,935
Fireplace . _ : , ' - 600
+ Tile showroom - - ‘ : 878,907 731,279
.Carriage and pallet recharges ' : 13,742 -
Discounts allowed - - - S : ‘ - (20,868)

12,208,399  10,724.526

Other significant revenue '
Interest income 15,505 14,431
Dividends received ' , 5,168 4,439
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A.ANDREWS & SONS (MARBLES & TILES) LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2015

4

Turnover and other revenue

Turnover analysed by geographical market

United Kingdom

Operating '(Io_s's)lprofit

Ope‘rating_(l'oss)/proﬁt for the year is stated after charging/(crediting):

Exchange Iosses/(gainé)

.Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Loss on disposal of tangible fixed assets

~ Amortisation of intangible assets .

Cost of stocks recognised as an expense

Operating lease charges

Auditors’ remunerafion

Fees payable to the company's auditor and its associates:
For audit services

Audit of the financial statements of the group and company
Audit of the company's subsidiaries '

Employees

{Continued)

2015 2014
£ £
12,208,399 10,724,526
2015 2014
£ £
251 -
134,742 133,780
22,592 -
24,746 (5,042) -
1,441 : -
7,099,913 6,600,020
43,183 36,073
2015 2014
£ £
8,000 8,000
179 -
8,179 8,000

The average monthly number of persons (including directors) employed by the group during the year was:

Contracts, stores, manufacturing and distribution
Administration ‘

2015 2014
Number Number
89 63

33 27

122 a0
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~_A.ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

7 AEmponées ' ' _ i . ‘ (Continued)

Their aggregate rerhuneration comprised:

2015 2014
£ £
Wages and salaries 2,753,089 2,368,381
Social security costs : : 287,810 251,899

_Pension costs : 325,097 125,575

3,365,096 2,745,855

8 Directors' remuneration

2015 2014

£ £

Remuneratlon for qualifying services ‘ 44,092 49,268
,Company pension contributions to defined contribution schemes 260,550 61,788
Pensions to former directors 6,543 11,783
311,185 122,839

. The number of dlrectors for whom retirement benefits are accruing under deflned contribution schemes’
amounted t03(2014 3)

9 Interest receivable and similar income :
2015 2014
£ £
Interest income :
Interest on bank deposits 15,505 14,431
Other income from investments v C _
Dividends received 5168 - 4,439
20673 18,870
Income from fixed asset investmehts ‘

- Income from participating interests - associates » o 22,500 90,000
Total.income ' 43,173 108,870
Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss 15,505 14,431
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A. ANDREW‘S & SONS (MARBLES & TILES) LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. FOR THE YEAR ENDED 31 DECEMBER 2015

10 Interest payéble and similar charges

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans
Interest on finance leases and hire purchase contracts

11 Fair value movements

_Fair value gains/(losses) on financial instruments
. Change in value of financial assets held at fair value through profit or loss
Other gains/(losses) '
- Gain on disposal of financial assets held at fair value through profit or loss
. Other gains and losses

12  Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

"~ Total current tax

Deferred tax )
Origination and reversal of timing differences

Total téx charge

2015

474
1,102

1,576

2015
21,662

- 9,300
84,654

115,616

2015

134,410
338

134,748

117,833

252,581

2014

2014

(48,505)

102,788

54,283

2014

66,752
(68)

66,684

66,684
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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

. NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

12 Taxation - (Continued)

~The chafge for the year can be reconciled to the loss per the profit and loss account as follows:

2015 2014
£ £
Profit before taxation v ' 681,184 461,079 -
Expected tax charge based on the standard rate of corporation tax in the UK
of 20.25% (2014: 20.00%) - 137,940 92,216
Tax effect of expenses that are not deductible in determlnmg taxable profit 38,115 ~ 168
‘Adjustments in respect of prior years 338 (68)
‘Permanent capitzal allowances in excess of depreciation : : (28,819) (14,732)

" Effect of revaluations of investments (9,494) -

" Dividend income . ' _ _ - (5,603) (20,168)
Other tax adjustments 5,604 (433)
Adjustment for previously unrecognlsed DT liabilities C 114,500 -
Transition adjustments ] C - 9,701

. Tax expense for the year ' 252,581 66,684

13 ' Dividends
2015 2014
£ £
Interim paid o | ‘ 420,786 390,518 -
420,786 390,518

The interim dividends paid in the year were as follows: £29,820 Ordinary annual, £8,151 'A' Ordinary,
£96,208 'B' Ordinary,. £58, 374 'C' Ordinary, £50,083 'D’ Ordlnary, £29,075 'G' Ordlnary and £29,075 'H'
Ordinary.

‘The d:rectors also approved the following interim dividends prior to the balance sheet date: £50,000 ‘A’
Ordlnary, £35 000 'C' Ordinary and £35,000 'D' Ordinary.

The d:rectors are proposing a fmal dlwdend in respect of the financial year ending 31 December 2015 of

£17.50 per Ordinary .share, 'A' to 'E' and 'G' to 'H' Ordinary shares (2014 - £15 per Ordinary share). The

proposed final dividend is subject to approval by the shareholders at the Annual General Meeting and has
“not been included as a liability in these financial statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

14 Intangible fixed assets

Group : . Goodwil!
' £

Cost ) '
. At 1 January 2015 : _ ' - ‘ 30,000
Additions . ‘ ‘ ' 172,923
- At 31 December 2015 " | 202,923

Amortisation and impairment

- At1 January 2015 ' 30,000
- Amortisation charged for the year : _ . 1,441
At 31 December 2015 ' : 31,441

‘Carrying amount _ : .
At 31 December 2015 171,482

-At 31 December 2014

Goodwill

Company
£
~ Cost ,
At 1 January 2015 and 31 December 2015 o 30,000
Amortisation and impairment
At 1 January 2015 and 31 December 2015 30,000

’ Cafrying amount
At 31 December 2015

At 31 December 2014

1
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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

15 ‘Tangible fixed assets

Freehold land

- Group Plant and Fixtures, Motor vehicles Total

: - and buildings machinery fittings and s

equipment
£ £ £ £ £
Cost ,
At 1 January 2015 554,029 1,609,279 379,548 632,822 3,175,679
Additiqns ' 39,446 441,159 7,861 162,036 650,502

- Disposals - . (64,858) - (110,032) (174,890)
At 31 December 2015 593,475 1,985,580 387,410 684,826 3,651,291
Depreciation and impairment : -
At1 January 2015 - 776,864 323,129 365,630 1,465,623
Depreciation charged in the year 5,900 56,119 9,384 85,931 157,334
Eliminated.in respect of disposals - - - (92,723) (92,723)
At 31 December 2015 5,900 832,983 332,513 358,838 1,530,234
Carrying amount

At 31 December 2015 587,575 1,152,597 54,897 325,988 2,121,057
At 31 Décember 2014 554,029 244,882 56,404 267,192 1,122,507
Company Freehold land Plant and fotﬁres, Motor vehicles Total
and buildings machinery fittings and
equipment
£ £ £ £ £
Cost :

" At 1 January 2015 554,029 790,567 230,101 632,822 2,207,519
Additions 39,446 108,700 7,861 162,036 318,043
Disposals - - - (110,032) (110,032)
At 31 December 2015 593,475 899,267 237,962 684,826 2,415,530
Depreciation and impairment
At 1 January 2015 - 545,685 173,697 365,630 1,085,012
Depreciation charged in the year 5,900 51,843 9,368 85,931 153,042
Eliminated in respect of disposals - - - (92,723) (92,723)
At 31 December 2015 5,900 597,528 183,065 358,838 1,145,331
Carrying amount
At 31 December 2015 587,575 301,739 54,897 325,988 1,270,199
At 31 December 2014 554,029 244,882 56,404 267,192 1,122,507
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A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

15 Tangible fixed assets

-The carrying value of land and buildings comprises:

" . Freehold land

Freehold land is not depreéiated.

Group
2015
£

275,000

2014 .

£

275,000

Company
2015
£

275,000

(Continued)

2014
£

275,000

- The net carrying value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets amounted to

£22592 (2014 - £0) for the year.

Plant and machinery

. 16 Fixed aséet investments

. Investments in subsidiaries
_Investments in associates
. Listed investments

Listed investments carrying amount

Notes

17
18

Group Company
2015 2014 2015 2014 .
£ £ £ £
413,901 - - -
Group L Cbmpany :
2015 2014 2015 2014
£ £ £ £
- 1 873,347 1
v 1 298,693 1 298,693
1,712,322 1,704,597 1,712,322 1,704,597
1,712,323 2,003,291 2,585,670 2,003,291
1,712,322 1,704,597 1,712,322 1,704,597

Listed investments are recognised at fair value based on market valuations at the Balance Sheet date.
Comparable valuations on the historical cost basis is £1,513,733 (2014 - £1,527,669).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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16 Fixed asset investments _ (Continued)'

Movements in fixed asset investments

At 31 December 2014

Group Shares and
B other
investments
other than
loans
. I £
. Cost or valuation :
. At1 January 2015 2,172,599
Additions _ 226,730
" Valuation changes 21,662
Kengate Holdings Limited (468,000)
A Andrews Trustees Limited Q)
Disposals- (240,667)
At 31 December 2015 1,712,323
. Impairment .
~ At 1 January 2015 169,308
Kengate Holdings Limited - (169,308) -
"~ At 31 December 2015 -
Cafrying amount
At 31 December2015 1,712,323
2,003,291

During the year, the company increased i{s shareholding in Kengate Holdings Limited, changing the

~ relationship from an associate to a subsidiary undertaking. Therefore, the cost and impairment relating to
~ the initial associate investment is removed from fixed asset investments on consolidation.

In addition, the subsidiary investment in A Andrews Trustees Limited is removed on consolidation.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2015

' .A.'ANDREWS & SONS (MARBLES & TILES) LIMITED

. 16

17

' Fixed asset investments

Movements in fixed asset investments

Company

Cost or valuation
At 1 January 2015
. Additions -

Valuation changes

* Disposals.

At 31 December 2015
Impairment

At 1 January 2015
Reversal

At 31 December 2015
Carrying amount

At 31 December 2015

At 31 December 2014

Subsidiaries -

incorporation or residency

- Kengate Holdings Limited

'QTL Holdings Limited

Quiligotti Terrazzo Tiles:
Limited _
AAndrews Trustee Limited

Name of uhdertaking and country of

England &
Wales
England &
Wales -
England &
Wales
England &
Wales

Nature of business

Holding company

Holding company

Manufacture  of

flooring
Dormant

The investments in subsidiaries are all stated at cost.

Detalils of the cbmpany's subsidiaries at 31 December 2015 are as foIIoWs:

Class of
shareholding

~ Ordinary

Ordinary

terrazzoOrdinary

Ordinary

(Continued).

Shares and
other
investments
other than

" loans

£
2,172,599
716,730
21,662
(240,667)
2,670,324
169,308
(84,654)

84,654

2585670

2,003,291

% Held
Direct Indirect
80.00
80.00
80.00

100.00

-29 -



L

A. ANDREWS & SONS (MARBLES & TILES) LIMITED -

FOR THE YEAR ENDED 31 DECEMBER 2015

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

18

Associates

Details of associates at 31 December 2015 are as follows:

. Name of undertaking and country of Nature of business
- incorporation or residency

Kehgate Terrazzo Limited England & Dormant

Wales

Financial instruments

~Carrying amount of financial assets

Debt instruments measured at amortised cost
Equity instruments measured at cost less
impairment : '

~ Carrying amount of financial liabilities

© . Measured at amortised cost -

20

‘Stocks

Raw materials and consumables
Work in progress
Finished goods and goods for resale

Class of - % Held
shal_'eholding Direct Indirect

Ordinary .
50.00
Group : Company .
.2015 2014 2015 2014
£ £ S - £
7,470,796 7,247,329 8,114,865 7,247,329
1,712,323 2,003,291 2>,5'85,670 2,003,291
4,912,383 3,739,377 5,008,218 3,739,377
Group Company
2015 2014 - 2015 ' 2014
£ £ £ £
173,549 - - -
609,378 748,679 587,411 748,679
753,824 214,965 216,886 214,965
963,644 804,297 963,644

1,536,751
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" NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2015

21 Debtors:

Group Compahy .
, - , 2015 . | 2014 - 2015 2014
Amounts falling due within one year: £ £ £ £
" Trade debtors - o o " 4,444,458 3,690,692 4,286,707 3,590,692
Other debtors o . 2,794 1,043,863 1,042,932 1,043,863
_ Prepayments and accrued income 79,779 55,275 54,659 55,275
4,527,031 4,689,830 5,384,298 4,689,830 .
Amounts falling due' after one year:
Deferred tax asset (note 26) 13,500 - 13,500 -
.. Total debtors ' " 4,540,531 4,689,830 5,397,798 4,689,830
22 Creditors: falling due within oneby'ear -

E : ' ’ ' : Group : Company
2015 2014 2015 2014
Notes £ £ £ £
© Loans and overdrafts 24 194,064 ' - - -
~ * Obligations under finance leases 25 105,456 - - -
Corporation tax payable 144,867 66,752 133,459 66,752
Other taxation and social security 463,918 433,483 377,018 433,483
Trade creditors ' ' 3,618,739 2,508,508 3,215,530 2,508,508
Amounts due to subsidiary undertakings - - 192,860 -
Dividends payable _ 120,000 93,410 120,000 93,410
Other creditors ' 4 14,680 1,040,138 1,040,138 1,040,138
Accruals and deferred income 618,528 97,321 439,690 97,321
5,180,252 4,239,612 5,518,695 4,239,612

23 _Creditors: amounts falling due after more than one year .
Group Company .

2015 2014 2015 2014
Notes £ £ £ £
Loans and overdrafts 24 40,384 - - -
Obligations under finance leases 25 300,532 - - -
340,916 - - -
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24 Loans and overdrafts

Group
2015 2014
- £ £
Bank loans o 134,448 -
" _Payable within one year _ 94,064 -
' Payable after one year 40,384 -

The long-term loans of subsidiaries are secured.

Company
2015
£

- 2014

£

A chattels loan is secured on individuélly identified machinery, of which £84,448 (2014 - £nil) was
_ repayable at the year end with £44,064 (2014 - £nil) payable within one year. The loan is being repaid by
monthly instalments of £4,2_24.35 at 3.75% interest, with the final payment being in October 2017 -

"The remaining loan balance is secured by a debenture over the subsidiary Quiligotti Terrazzo Tiles, with
~ .group companies and directors providing guarantees. At the year end £50,000 (2014 - £nil) was repayable,
. with £50,000 (2014 - £nil) payable within one year, with the balance paid by monthly instalments of

. £5,947.49 at 4% p.a. interest over the Base Rate, with the final payment being in October 2016.

25 Finance lease obligations

Group ,
2015 2014
£ £
Future minimum lease payments due under finance leases:
Within one year 105,456 -
- In two to five years 300,532 -
405,988 -

Cohpany
2015
£

Finance lease payments represent rentals payable by subsidiaries for certain items
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed
on the use of the assets. The average lease term is 5 years. All leases are on a fixed repayment basis and

no arrangements have been entered into for contingent rental payments.

2014

of plant and
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27.

26 Deferred taxation

© purposes:

‘Group

Accelerated capital allowances

" Investments

Company

Accelerated capital allowances
investments ’

Movements in the year:

Liability at 1 January 2015

Charge to profit or loss

Liability at 31 December 2015

Retirement benefit schemes

Defined contribution schemes

Liabilities Liabilities
' 2015 2014
£ - £
187,000 )
41,000 -
228,000 -
Liabilities Liabilities
2015 2014

B £
87,000 -
41,000 -
128,000 -

Charge to profit and loss in reSpect of defined contribution schemes

Assets -

2015

13,500

13,500

Assets
2015

13,500

-13,500

" ‘Group

2015

214,500

214,500

325,097

‘Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to
" do so. The following is the analysis of the deferred tax balances (after offset) for financial reporting

" Assets
2014
£

Assets
2014

Company
2015

114,500

114,500

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme

are held separately from those of the group in an independently administered fund.

-33-



(&<

A. ANDREWS & SONS (MARBLES & TILES) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

28

29

30

Share capital
Group and company

: ) 4 2015 2014
"Ordinary share capital : £ £
Issued and fully paid o : : : :
-1,953 Ordinary shares of £1 each : , : 1,953 1,953
- 30 'A' Ordinary shares of £1 each : 30 30
- 496 'B' Ordinary shares of £1 each 496 496
15 'C' Ordinary shares of £1 each : ' 15 15
15 'D' Ordinary shares of £1 each ’ o 15 15
60 'E' Ordinary shares of £1 each 60 60
3,438 'F' Ordinary shares of £1 each . 3 438 3,438
5'G' Ordinary shares of £1 each - . 5 5
5 'H' Ordinary shares of £1 each 5 5

6,017 6,017

The Ordinary shares have attached to them full voting, dividend and capital distribution (including on
winding up) rights. They do not confer any rights of redemption.

The other share classes rank pari passu with the Ordinary shares.

'Operating_ﬁease commitments

‘Lessee

Amounts recognised in profit or loss as an expense during the period in respect of operating lease
arrangements are as follows:

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company :
2015 2014 2015 2014
£ £ £ £
Within one year 114,343 32,843 32,843 32,843
Between two and five years 353,544 95,971 62,948 95,971
467,887 128,814 95,791 128,814

Events after the reporting date

After the reporting date, the company disposed of 52,000 Ordinary A shares of £1 each in Kengate

Holdings Limited for consideration of £68,571.

In additibn, the company purchased 1,308 Ordinary shares of £1 each on behalf of the employee benefit
trust AAndrews Trustee Limited for consideration of £639,000.
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31

32

33

Related party transactions |

Remuneration of key management personnel
The remuneration of key management personnel, including directors, is as follows.

2015 2014
£ o
Aggregate compensation 320,908 = 111,056

A Andréws Trustee Limited

"~ The company recognises the assets and liabilities of the employee benefit AtrustAAndrews Trustee Limited..

This intermediary is only used for buying company shares back from other shareholders, with no
restrictions relating to the assets and liabilities. No equity instruments are under option to employees or
conditionally gifted to them. '

A Andrews Trustee Limited holds 25 (2014 - 25) Ofdinary shares of £1 each and 3,458 (2014 - 25) F
Ordinary shares of the company. The consideration paid by the company on behalf of A Andrews Trustee
Limited for these shares amounts to £1,083,164 (2014 - £1,083,164) and is included within Other reserves

. in the'balance sheet of these financial statements.

Guarantees ' '

The following directors of subsidiary undertakings have provided guarantees for the Quiligotti Terrazzo Tiles
Limited bank loan:

Mr D A McCartney £67,500 (2014 - £67,500)

Mr D W Gratrix £7,500 (2014 - £7,500)

Mr S J Clark £7,500 (2014 - £7,500)

Directors' transactions

Dividends totalling £390966 (2014 - £370638) were paid in the year in_ respect of shares held by the

" company's directors and their spouses.

Controlling party

Inthe opinion of the directors, there is no controlling party.

-35.



LY o

[l

A ANDREWS & SONS (MARBLES & TILES) LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 DECEMBER 2015

Adjustments for:

* Taxation charged
- Finance costs

Investment income

" "Loss/(gain) on disposal of tan'gible fixed assets
Amortisation and impairment of intangible assets
.Depreciation and impairment of tangible fixed assets

- Amounts written off investments '

Movements in working capital:
Decrease/(increase) in stocks
(Increase)/decrease in debtors
Increase/(decrease) in creditors

Cash generated from operations

Purchase of subsidiary undertaking .

Net assets acquired:

‘Tangible fixed assets

Stock

- Debtors

Cash at bank

Creditors
- Deferred tax

Goodwill |
Non-controlling interest

Net cash:

Purchase consideration
Less cash paid historically
Cash at acquisition

Purchase of subsidiary undertaking (net of cash acquired)

252,581
1,576

(43,173)
24,746
1,441
157,334

(115,616)

107,132
(705,379)

1,068,481

"~ 34 Cash generated from operations _ _ 2015 2014 .
: o c S £
* Profit for the year after tax 428,603 394,395

66,684
(108,870)
(5,042)

133,780
(54,283)

(102,926)
292,187
(200,136)

1,177,726

415,789

868,054
680,239
726,759
151,935

(1,348,974)

(96,667)

981,346

172,923 .

(196,269)

958,000

958,000
(468,000)
(151,935)

338,065
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35 Reconciliations on adoption of FRS 102

: Reconciliation- of equity - group-and company

Notes
| Equity as reported under previous UK GAAP
* Adjustments arising from transition to FRS 102: '
.Unrealised gains-on listed investments recognised at FVTPL 1

EBT shares treated as equity

Equity reported under FRS 102

" Reconciliation of profit or loss - grolip and company

Notes
~ Profit or loss as repbrted under previous UK GAAP
As restated -
Adjust'ments:ari'sing from transition to FRS 102:
Unrealised gains on listed investments recognised at FVTPL 1
EBT shares treated as equity , 2

Profit or loss reported Lmder FRS 102

Notes to reconciliations on adoption of FRS 102 - group and company

1. Unrealised gains on listed investments recognised at FVPTL

1 January 31 December
2014 2014

£ £

8,006,288 8,058,670

225,433 176,928
(1,083,164)  (1,083,164)

7,148,557 7,152,434

2014
.

481,585

481,585

'(48,505)

433,080

Sections 11 and 12 of FRS 102 require other financial instruments, such as quoted bonds and shares, to
‘be valued at fair value through profit or loss, whereas previously these investments were recognised at the
-lower of cost and valuation. Therefore this adjustment is to revalue these listed investments at fair value.

- 2. EBT shares treated as equity -

FRS 102 $9.33-38 identifies that when intermediate payment arrangements, such as Employee Benefit
Trusts (EBTs), hold the sponsoring entity's equity instruments the sponsoring entity shall account for the
equity instruments as if it had purchased them directly. Therefore consideration paid for shares by the
company on behalf of the EBT are recognised as a separate reserve within the Statement Of Changes In

Equity.

The above transitional adjustments were also applicable to the individual company.
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