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ACOGHNTS

The  diroctors prepent thedr report and accoints for the fifty-two weeks onded
23 Decembor 1986,

AGTIVITIES AND BUSINESS REVIEW

The principal activity of the group continues to be the manufacture and
distritution of caxpets and carper tiles, The dirsctors consider that both
the results for the pariod and the trading prospects are satisfactory.

FOST BALANCE SHEET EVENT

On 1 January 1990 the assets, liabilities and tradipng activitcies of a wholly
owned subsidiary company, Guilford Industries Limited were sold to Guildford
of Maine (UK} Limited, which is a fellow subsidiary in the Interface Inc.
Group.

This sale was made &t net asset value,

DIVIDERDS

The directors do not recommend payment of a dividend for the Eifty-two weeks
ended 31 December 1989 and the group retained proflt of £7,409,000 (52 weeks
ended 1 January 19891 £5,596,000) will be added to reserves.

FIXED ASSETS

Movements in fixed assets are shown in notes 6 te 8 of the accounts,

EMPLOYEES

It i3 group policy to offer appropriate employment, tralning and promotion
opportunities to disabled people where the disability does not materially
affect work pecformance. Should it become necessary every effort would be
made in accordance with this poliey to continue the employment of anyone
becoming dleabled whilst in the service of the group.

Information to employees regarding the group and factors affecting its
performance are provided through normal management channels and regular
consultation.

DIRECTORS

The members of the board during the period were:

R.C. Andersgon
D.G. Thomas
D.H., Lee

D.E. Russell
A.T, Hill

W.G. McWhirter
G.D. Mallinson
= ¢, Harrell
*¥., Lister
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RS Continued
*che Liotor 15 tho alternste director For F.C. Harrell),

Meoors, D.G. Thomas, D.H. Lee and D.E. Russell ratire by rotation and, baing
eiigibla, offer themselves for re-election.

AUDITORS
B0 Binder offer themaolves for re-appeintment in accordance with Section

3B84(1) Companies act }u83,

By order of the board

Secretary

§ February 1980
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REFORT OF THE AUDITORS TG THE MEMBERS OF

INTERFACE FLOORING SYSTEMS LIMITED

We have audited the financial statements on pages 6 to 24 in

accordance with Audfting Standards.

In our opinion the financial statemente give
view of the state of affalrs of both the
group at 31 December 1589 and of the profit
application of funds of the group for the
then ended and have been properly prepared
wlith the Companies Act 1985,

oo e dher

CHARTERED ACCOUNTANTS

8 February 1990

a true and fair
company and the
and source and
fifty-two weeks

in accordance
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o STERTT AL LULN AUSGUNT Kol THE VIPTY.UdU WEERS ENDED 31 DEGEMBER 1680

v ) %2 woekso 52 weeks

L ended andud
3l December 1 Janugry

Xt 1989 1989
Notes £°000 £'000

Ternover 2 48,607 44,553
Change in stocks of finished gonds

and work In prograss {1,196} 3,327
Own work copltalised ch 97
Other eperating income 135 351

ot oot e ©a by

47,667 48,338

Raw matarials and consumables (22,973} (25,076}
Other external charges (2,415) (2,083)
Staff costs 20 (7,025) {6,160)
Depreciation and amounts written off

intangible assata 11.111) {910)
Other operating charges (7,381) (7.836)

Operating profit 6,757 6,273

Other income 297 -

Interest receivable and similar income 1,426 1,675
Intevest payable and similar charges (558) (907)
Unreallsed exchange gain 1,533 784

LR

Ao g o

Profit on ordinary activities
before taxation
Tax on profit on ordinary activities

9,455 7,825
(2,046) (2,229)

e vt r—

£ W

Profit on ordinary activities after
taxation and amount transferred to
reserves 16 7,409 5,598

[t otc s [=omrsin S S50
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A SO DRBAIGIE SRBET AT 31 SUCERMBER L1949

‘?'f 31 Decembor 1 January
D 1989 1989
‘ Noteu L°000 £000

FLAED ASBETS

Intangible assets 6 a5 38
Tangible assets 7 8,985 9,332
Invegtments 8 39,825 30,126

LB,B4S 39,496

cozaes W

CURRENT ASSETS

Stocks 9 7,641 7,949
Pebtors 10 26,984 30,659
Cash at bank and in hand 4,402 439

S s - . ALt e

39,027 ie,107

CREDITORS (amounts due within one year) 11 (11,729) (13,382}
NET CURREHT ASSETS 27,298 25,725

TOTAL ASSETS LESS CURRENT LIABILITIES 76,143 65,222
CREDITORS (amounts due after one year) iz {1,059) (7,562)
PROVISIONS FOR LIABILITIES AND CHARGES 14 {(X,232) {933)

HET ASSETS 73,852 56,726

L et 2 [ s s |

CAPITAL AND RESERVES

Called up share capital i5 14,216 14,216
Share premium attount i6 5,276 5,276
Revaluation reserve 16 39,647 29,948
Profit and loss account 16 14,713 7,286

73,852 56,726

ooyeesTT CORFSNGARTR

Signed on_behrlf of t?e board
//.{ %ZM) Directors
LR N ] lnnvno-lolocoo)




oY PATARCE DMEET AT 31 DEGEMDER 1989

PIYED ASSETS
Intangible azgess
Fangible assets
Investments

CURRENT ASSETS
Stocks
Debtors
Cash at bank and in hand

CREDITORS {amounts due within one year)

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS {asmounts due after one year)
PROVISIONS FOR LIABILITIES 'AND CHARGES

HET ASSETS

CAPYITAL AND RESERVES
Callec up share capital
Share premium account
Revaluation reserve
Profit and leoas aicount

Signed opybehalf of the board

Y/ YSY O NP

L R R R B I )

creiere A @M/; Directors

LR A A B A A B

Hotes

6
7
8

12
14

15
16
16
16

31 Decembnr
1989
£'000

35
8,972
48,804

mem = w1 e

57,81

T X v w

7.478
27,378
4,329

)

39,185

(11,683)

e m————

27,302

85,313
(26,226)
(1,232)

57,855

pmATITTY

14,216

5,276
23,088
15,295

P or—y sustt

57,8355

e Y

EACTERE BN
N

January
1989
£'000

38
$,255
39,447

e 3, W

48,740

R L

7,828
31,071
36¢

- ——

39,2063

{13,203)

A i .

26,060

74,800
(32,620)
(933)

e ]

41,247

TR

14.216
5,276
13,389
8,366

41,247
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CUAWPTENG U VIR GRUDPTS LLUBCE AND APPLICATION OF PUNDS PO THE FIFTY-T0
WETRD DREED AL GUGEMDER 1089

52 waeks ended 52 wooks ended

31 December 1 January
l9ny 1969
Funidy generaved £rom operationsi £1000 £'000

Profit on ordinary activities

hefore taxation 9,455 7,825
Het adjustments to tangible and intangible

fixed nagets 1,134 911
Exchange difference 18 10

SRt €420 WL Bt

Total generated from operations 10,607 8,746
Tax liablility (paid) released (1,682) i 24

T et msoes

Het funds generatsd £rom operations 8,925 8,770

sttt P

Fixed asggetn:
Tangible rssets acquired 1,339 4,357
Dispesal prrceeds (555) {124)

784 ., _ 4,233

.

Additional (reduced) working capital:

aks {308) 2,074
Debtors {3,601} 3,569
Creditors (excluding loans, overdrafts T,

and corporation tax) 7,232 (2,829)

o o —— BT T

2,223 2,824

gy v e ey i a3

Total funds applied ’ 4,107 7,047

1

Surplus funds available < 4,818 {1,723)

e o o

g,
Application of surplus funds: o
Loans not of repayments - —(2,000)
Decreade (increase) in overdreaft 915 (505)
Increase in liquid funds 3,503 782

k.

4,818 {1,723)

PImmmpronTo, IRy
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AGCOUNTING POLICTES

The followlng seccounting pollcdes are used conslatently in dealing with
items which are considered material in relatior to the accounts,

Avcounting convention

The a¢oounts are prepared under the historical cost convention, except
for the investment in the parent company, which 1s stated at market
value.

Basis of consolidation

The group profit and loss account and balance sheet includes the accounts
of the parent company sand its subsidiaries made up to the period end
date,

The results of the related companies =&re not included in  the
consolidated account as, in the opinion of the directors, the holding
company is not in a position to exercise significant influence over those
companies.

A separate profit and 1loss account dealing with the results of the
paerent company only has not been presented as permitted by Section 228(7)
Companies Act 1985,

Fixed asget investments

Acquisitions for which the consideration comprises an lssue of shares
which are eligihle for relief under Sectlons 131 to 134 of the Companies
Act 1985 are stated in the holding company balance sheet at the nominal
value of the shares issued plus the minimum premium value. ALL other
investments, other than the trade investments, are stated at the lower of
cast end net realisable. value. The investment in the parent company is
giated at its market value at the balance sheet date,

Tangible fixed assets and depreciation
The cost of all tangible fixed assets except for freehold land is written

of£, on & straight line basis, over the estimated useful lives of the
aszets, at the following annual rates:-

Buildings - Freehold 22
- Leasehold alterations 207
Plant and machinaery 8 1]/37 to 201

Motor vehicles 207 to 33 1f3X
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AUTOUNTING POLICIES Contanued
et Caplinl grasts

Governmant grants on the purchase of fixed assets sre treated as deferred
revenue and credited to other operating income over the expected wuseful
lives of the asgets concerned,

Intangible assets

Goodwill, patents and trade mzrks &re amortined over a period of twenty
years which the directors conslder to be their useful zconomic lives,

Stocks and work in progress

Stocks and work in progress are valued on a “first-in, first-out” basis
at the lower of cost and net realiesable vslue.

Rav materisl costs consist of purchase price together with any directly
attributable costs, In the case of finished goods, the work in progress
cost conslsts of expenditure directly Aincurred in purchasing or
manufacturing the stock and bringing it to its current location and
condition, plus an appropriate proportion of production overheads based
on a normal level of activity.

Net realisable value is the price at which stock can be realised in the
normal course of business after allowing for the costs of realisation,
and where appropriate, the cost of conversion from 1ts existing state to
a finished condition.

Foreign currencies

Transactions in foreign currenciles are recorded at the rate ruling at the
date of the transaction. Assete and liabilities denominated in foreign
currencies and the accounts of overseas subsidlaries are translated at
the rate of exchange ruling at the balance sheet date. Exchange
differences arising from the retranslation of the opening net investment
in overseac subsldiaries at the period end rate are taken directly to
reserves. All other exchange differences are dealt with in the profit
and loss mccount.

Deferred taxation

Deferred taxation is provided if, in the opinion of the directors, there
iz 8 reasonable probability of an actusl liability ardising in the
foreseeable future.

Ledsing and rental transactions

Assets funded by finance leases are capitalised and future lease
obligations, excluding interest, are included in creditors in the balance
sheet,

Depreciatfon on spuch assets is charged in =ccordance with the group's
policy on deprecistion and interest charges, calculated on the actuarial
method, are written off as incurred.
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ARCOUNTING POLICIES Continued
Lenuing and rental transactions Continued

poymentn urnder operating leases are charged to the profit and loss
aceount o 4 straight line basis over the leases term.

Ponslicns

Penglon coste «re charged to the profit and loss account on & systematlc
and rational basis over the period during which the group derives benefit
from the employees® sr-vices. This is a change of accounting policy
following the adoption of Statement of Standard Accounting Practice
Number 24. In previous periods, the charge to the profit and loss
account comprised the actual contributions made by the aroup to the
scheme. This change in accounting policy has had no matecrial affect on
the current period's trading results. The surplus arising on the
adoption of Statement of Standard Accounting Practice Number 24, will be
amortised over the average remaining service livos of the employees.

2 TURNOVER 52 weeks ended 52 weeks ended
31 December 1 January
1989 1989
£1000 £'000

Geographical market:

Urnited Kingdom 35,872 31,183
Other EC countrlies 8,320 7,600
The Americes 537 267
Middle East 286 512
For East 833 1,243
Europe other than EC 2,137 2,474
Africa and Australla 710 1,274

48,697 44,353

[SesasLs | [ =i s s dss |

3 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION £'000 £'000

After charging:

Directors' emoluments (note 19) 207 - as
Deprecistion of tangible fixed assets 1,108 935
Loss on sale of fixed assets 23 -.
Hire of plant and machinery 191 41
Auditors® remuneration 42 43
Interest payable on bank borrowings and other

borrowings repayable within five years 58 z

Interest payable to group companics
Amopunte written off intangible assets
Finance charsges on leased assets
Exchange louses

e
b"‘n et *r}" COes
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PRUFET ON ORDIHARY ACTIVITIES BEFORE TANATION Continued

52 wooks ended 52 weeks ended
31 December 1 January
1589 1989
Afrer orediting: £'000 £'000

Interest receiveble from group companies 1,250 1,642
Profit on sale of investments 103 81
Profit on sale of fixed assets - 27
Realised exchange gaing 123 -

Unrealised exchange gains 2,533 7184

4 TAX ON PROFIT ON OKDINARY ACTIVITIES £'000 £'000

U,K. Corporation tax at 352 2,100 2,050
Transfer to deferred taxation 389 270

Prior period adjustments:
U.K. Corporation tax {353) (9}
Deferred taxation (90) {82}

5 PROFIT FOR THE PERIOD
Included in profie for the period is a profit of £6,909,000 (52 weeks

ended 1 January 1989: £4,113,000) which is attributable to the holding
COmpAany.

6 INTANGIBLE FIXED ASSETS ‘

- GROUP AND COMPANY Patents and
trademarks Goodwill Fotal
Cost £'000 £'000 £'000

At 1 January 1989 and 31 December 1989 45

5 50

Provisions for diminution in value
At 1 January 1989
Provided during the period

At 31 December 1989

Net book value at
31 December 1989

Net book value at
1 Jdanbary 1989
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TANGIBLE FIXED ASSETS Long
= GROYP Froehold leacehaold
land and land ond Plant and  Motor
buildings bulldings machinery wehicles  Total
Cost £'000 £1000 £000 £'000 £000
At 1 January 1989 %4570 897 7,315 1,260 iz2,042
Reclassification 771 (897) 253 {127) -
Addicions 216 - 991 132 1,339
Disposaly - - ({109) {750) (859}
Transferred to group
companies - - (39) {97) (136)
At 31 December 1989 3,557 - 8,411 418 12,386
Depreciation
At 1 January 1989 47 59 2,061 543 2,710
Reclassification 59 (59) 122 (122) -
Provigion for the period 62 - 891 155 1,108
Disposals - - (74) {314) (388)
Transferred to group
companies - - (7) (22) {(z29)
At 31 Decenmber 198% 168 - 2,993 240 3,401
Net book wvalue at §
31 December 1989 3,389 - R.418 178 8,985
Net book value at
1 January 1989 2,523 838 5,254 717 9,332

e L WYy
2
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TANGIBLE PFIXED ASSETS Ceontinued

w SOMPANY Limg

Freenold leasehold

land and land and Plant and Motor

buildings buildings machinery Vehicles Total
Cost £'000 £'000 £1000 £1000 £1000

At 1 January 1989 2,570 as? 7,289 1,180 11,946
Reclagsificacion 771 (897) 253 {127) -
Trangferred from

group companies - - 1 - 1l

Transferred to

group companies - - (6) {37) (43)
Additione 216 - 268 132 1,316
Disposals - - (109) {740} (B49)

At 31 December 1989 3,557 - 8,396 418 iz, an

Depreciation

At 1 JFanuayxy 1389 47 59 2,057 528 2,691
Reclessification 59 {59) 122 (3229 -
Transfaerred o

group companies - - (2) (8) (10)
Provided in the period 6% - 858 151 1,101
Disposals - - (74) (309) (383)

At 31 December 1989 168 - 2,992 2540 3,399

Net book value at
31 Decembar 1989 3,389 - 5,405 178 8,972

Net book value at
1 January 1989 2,523 897 5,232 662 9,255

Ry ] TEmRS AT el Sl

The net book value of freechold land and buildings compriszes:

Group and company

31 1
December January
1989 1989 .
£1000 £'000

Freehold land 229 1568
Freehold buildings 3,160 2,355

g —

3,389 2,523

fse sl o vt east
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THNGLIELE FPIXED ASSETS Continued

Group and company

KN
December Janusry
1984 1989
Copital commitmentsy £'000 £'000

Contracted for 95 165
Authorisod bur not contrackted for 467 87

o st

542

[ 2= i e

FIXED ASSET IHVESTMENTS Trade investment
-~ GROUP listed on
a recognised
stock exchange
Cost £'000

At 1 January 1989 and
at 31 December 198% 178

Revaluation
At 1 January 1989 29,948
Revaluation in period 9,699

G E R

At 31 Decembor 1589 39,64

e S . et

Net bhook value
At 31 December 1989 39,825

mmam—mey

At 1 January 1989 30,126

[ £ maere ]
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PEXDE ASBET INVESTHENTS

= GUMPARY

Cosr
At 1 January 1989
Reclessificacion
Disposals

At 31 December 1939
Provisions

At 1 January 1989

Increase in provision

Disposals

At 3) December 1989
Revaluations

At 1 January 1989

Revaluation in period

At 31 December 1989

Net book wvalue at
31 December 18989 -

Het book wvalue at
1 January 1989

Lifevihe

Gonr inued

Detailed below is a list of

profit or the wvalue of assets

ended 31 December 198%.

Subsidiary companies

Shares

in group to group

£'000

8,936
128 -
(138)

8,926

7,978

8,193

- ui‘:r""“'lc ,".\ﬂ ‘Ill ry " (RN 5 gy
il TS A NN S S NN SN AT SPCIOED

Loans

Trade
invastment
lisrtad on a

rocognised
stock

companiee companies exchange Total
£'000 £1000 £'000
3,287 16,737 28,960

(128) - -

- - (138)
3,159 16,737 28,822
2,159 - 2,902

- - 214

- - (10)
2,159 - 3,106

~ 13,389 13,389

- 2,699 9,699

- 23,088 23,088
1,000 39,825 48,804
1,128 30,126 39,447
[ramer e ) fems i i 2] fasatsulou e

TR

subsidin»y

Country of

incorporation

Debron Investments Limited

Carpets International
Overseas Limited

Guilford Industries Limited

*pDeep Dye Procesgsors AG

*Carpets International Hong
Kong Limited

Interface Flooring
Systems GmbH

John Crossley & Sons Limited

UK

UK

UK
Switzerland
Hong Kong

Germany

Group X
of equity Current
interest activities
100 Dorment
100 Intermediate holding
company
100 Supply of office
interior fabrics
10¢ Non-~-trading
100 Non-trading
100 Dormant
160 Non-~trading

companies and a related company
which, in the opinion of the directors principally sffected the smount of
in the Group during the fifty-two weeks
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FIXED ASORT INVESTHMENTS Continued

Lelatad cumpany:

*Bell Carpats International Philippines 23,61 HManufacture and
Hanufacturing Ina. dipstribution of
carpets

* Investments marked * are held by subsidiaries. All others are held by
the company.

STOCKS Group Compary
31 Dacember 1 January 31 December 1 January
1989 1889 1489 1989
%£°000 £°000 £'0060 £1000

Raw materials and consumables 3,024 2,136 3,024 2,138
Work in progress 513 641 513 641
Finished goods 4,104 5,172 3,941 5,049

7,641 7,940 7,478 7,826

[t

DEETORS Group Company
31 December 1 January 31 December 1 January
1989 1989 1989 1989
£'000 £'000 £1000 £'000

Trade debtors 6,02¢ 8,391 5,980 7,024
Amounts owed by subsidiary commany - - 470 1,949
Amounts owed by otaer group

companies 20,406 21,367 20,373 21,367
Other debtore : 240 507 238 489
Prepayments and accrued incom» 318 45 317 242
Corporation tax recoverable - 74 - -
Other taxes and soeial security L - 75 - -

26,984 30,659 27,378 31,071

ey e
> -

.

Included in debtors are the following amounte which are due after one
year:

£'000 £'000 £'000 £1000

Ariounts owed by other group
companies 17,005 - 17,005 -
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CREDITORE (AMODUNTS DUE WITHIN OME YEAR)

Group Company
31 December 1 Januvary 31 December L January
1889 1989 1989 1089
£'000 £rooe £'000 £'0600

Bank gverdrafts - secured - 913 “ 206
Trade creditors 2,784 2,758 2,763 2,739
Amounts gwed to other group

comuanics 2,981 3,608 2,976 3,602
Obligations under finance

leanes (note 13) 126 224 126 220
Other craditors 78 Los 78 124
Corporation tax 3,691 3,700 3,691 3,700
~ther taxes and social security 669 584 659 543
Arvruals and deferred income 1,400 1,387 1,390 1,369

11,729 13,382 11,683 13,203

CLTTRITE AT

CREDITORS (AMOUNTS DUE AFTER ONE YEAR)

Group Company
31 December 1 January 31 December 1 January
1989 1989 1989 1989
£'000 £'000 £'000 £'000

Amounts owed to other

group companies 442 6,698 25,609 31,558
Obligatione under finance

leases (note 13} 87 234 87 232
Accruals and deferred income 530 430 530 430

1,059 7,562 26,226 32,620

fer— e i

OBLIGATIONS UNDER FINANCE LEASES ' 31 December 1 January
- 1989 1989
£°000 £°000

Obligations under finance leases 213 458
Due within 1 year (included in
current lisbilities) {ict) (224}

Payments fall due as follows: £'000 £'000

Within one year 126 224
Within two to five years 87 234

e e L ey EER SR Lt
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ROTER Po TLE ATCOUNTS

F4  PROVISIONS ROR LIABILITIES AND CHARGES Group and
~ DEFERRED TAXATION Company
£100)

At 1 January 1889 933
Transferred (te) from profit and
loss aceount
- cuzrrent period 399
~ prior pariod {90)

P ch T

At 31 December 1989 1,232

The balance at 31 December 1989 is made up as follows:

Provided . Unprovided
31 Dacembsr 1 Janvary 31 December 1 Januacy
-3 Joae 1589 1989
Timing differences: £'000 £1000 £'000 £'000

Fixed asset timing differences 705 736 124 -
Other timing differences 527 197 - -

1,232 933 124 -

faemomion el § TR AN fiisimearmiee oo

No provision has been made for corporation tax on chargeable gains which
would arise if the trade investment wag sold at the market value et which
it is stated in the balance sheet because it is the directors’ opinion
that no liability will arise in the foreseeable future. If the trade
investment was sold for its market value, as stated in the balance sheet,
corporation tax on the chargeable gain would be approximately £7 million
(1 January 1989: £4 million).

CALLED UP SHARE CAPITAL 31 Dacembar 1 January
1989 1989
£'000 £'000

Authorlsed:

23,679,407 ordinary shares of 50p each ' 11,840 11,840
26,602,965 'A’ ordinary shares of :
10p each . 2,660 2,660

14,500 14,500

Allotted, called up and fully paid:

23,679,407 ordinary shares of 50p each 11,840 11,840
23,766,667 'A’ ordinary shares of
10p each 2,376 2,376

- prr— . favin S st

14,216 14,216

e

'
~ e

The ordinary and the 'A’ ordinary shares sach carry equal votlng rights.
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b LESEDIVES Share Revalu- Profit
- GRAUR premium  avion and loso
aceount reserve account

£1000 £5000  £°000

AL 1 Jannary 1989 5,276 29,948 7,286
Profit for the period - - 7.408
Excharge movement - - 18
Revaluation - 9,69¢ -

At 31 December 1989 5.276 39,647 14,713

~ COMPANY £1000 £7000 L0400

At 1 January 196% 5,276 13,389 8,366
Profit for the period - - 6,009
Revaluation - 9,699 -

At 31 December 1989 5,276 23,088 15,275

17 CONTINGENT LIABILITIES ANL FINANCIAL COMMITMENTS
- GROUP

Government grants:

Under the terms of the Department of Economic Development letter of offer
dated 26 August 1982, there ie & contingent 1liability to repay certain
government grants in the evsant of any of those capital sssets which are
grant ajded being sold or otherwlse disposed of within a certain time of
claiming, namely five years in the case of expenditure on buildings and
three years in the case of plant. At 31 Decembar 1989 the contingent "
liability in this rewpect 1s ostimated at £511,000 (1 Janwary 1989:
£481,000).

18 ULTIMATE HOLDING COMPARY

Interface Iac., incorporated"ih the United States of America, is
regarded by the directors as being the company's ultimate holding
company.
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9 INFCRMATION NECAHDING DINECTORS

Share intevaests:

The direetors had no interests in the share capltal of this rompany or

any other group comparyy incocrporated in Groat Britelu on appointment or
¢r any other time during the peried.

52 weeks ended 52 weoks endad

31 Decemhiar 1 January
Remuneration: 1989 1989
£'000 £'000

Directors' emeluments 207 38

TR Aty
Pirectors’ remuneracion, excluding pension contributions, is as follows:

52 weeks ended 52 weeks ended

31 December 1 January
1989 1989
£7000 £'000

Chailrman - -
Highest paid director 59 10

Other directors' remuneration is witkin the following bands:

52 weeks ended 52 waeks ended

31 December 1 January
198% 1985
Number Number

£0 -~ £5,000

3 6
£5,001 - £10,000 1 4
£35,001 - £40,000 1 -
£40,001 - £45,000 1 -
£55,001 - £60,000 1 -

20 PARTICULARS OF EMPLCYEES

The average number of persgons (including directors) employed by the group
during the period was:

52 weeks ended 52 weeky ended
3) December 1 January
1889 lo9ag

Category: Direct labour ) 309 248
Office and supervision 204 187
Management 25 27

Nbkepaerret o 43 T————u

538 312
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BARTIGULARS OF EMPLOYEES Continued
52 weeks ended 52 weoks ended

31 Ducembor 1 Janusry
1589 1589
Tholr taral remuneration wieol £°000 £'000
Wages and salarisy 6,498 5,644
Social securlty costs 327 516
7,025 6,160

PENSION COSTS

The group operstes a pension scheme providing benefits based on £inal
pensionable pay. The assets of the scheme are held separately from those
of the group. Contributions to the schema are charged to the profit and
less aeccount go as to spread the cost of pensions over employees’ working
lives with the group.

The contributions are determined by a qualified actuary on the basis of
triennial valuations using the projected unit methed. The most recent
valuation was as at 1 June 1988, The asyumptions which have the most
gsignificant effect on the results of che valuation are those relating to
the rates of Jincreage in salaries and pensions. It was assumed that
investment return would be 1,5! greater than salary increases and
pensions arising in respect of further service with the group would
increawe at the rate of 3I per annum.

The pension charge For the period waes £nil (52 weeks ended I January
1289: £nil). The regular cost of £227,500 was matched by the amortisation
of experience surpluses that are beiug recognised over 15 years, the
average remajning service lives of employees.

The most recent actuarial valuation as adjusted ror 3 per annum increase
in respect of further service with the group, showed that the calculated
value of the scheme’s assets was £11.9m and that the actuarial value of
these assets represented 1387 of the benefits that had accrued to membern
after allowing for expectud future increase in zarnings. The
contribution of the zroup will remain at nil and that of employees will
be between 3,75¢ and 5% of earnings, reapectively.

The funding policy which determines the rates of contribution payable to
the scheme jg& to seek to achieve and malntain a past service funding
level ¢ 3:tio of value of assets to value of liabilities for benefits in
respect of service to date) of 100%,

S




R PR O SN TS N 0 § LA X 1 £ gl
FRobaan sy, BRno B e SYLEEME 2 {\.ESI;T&«}

22 POST BALANCE SHEET EVENT
On 1 January 1990 the aasets, liabilities and treding activitics of a
whiolly ownod subsidiary company, Guilford Industrieo Limited, were sold
to Guilford of Msine (UX) Limited, which is & fellow subsldiary in tche
Interface Ine. Group,

Thiz sale was made at net asget valuve,

23 APPROVAL OF ACCOUNTS

These accounts were approved at a directors® meeting held on 8 Februsry
1990.




