Yo )

DEBRON
INVESTMENTS

. !
£, o
3 PRURE)
Jty_@ o

o
il ey




- . i P ERh 7 -
o VIR 0 SRl A3 T AR R T A RS TR S A SRR e E

.y . -

DEBRON INVESTMENTS PLC
ANNUAL REPORT 1986

ST
M o



NOTICE OF MEETIMG

DEBRON IHVESTMCWTS PLL

. [—y

Notice is hereby given that the fiftyfirst annual general
meeting of the Company will be held at the offices of Paisner &
Co., Bouverie House, 154 Fleet Street, London, on Viednesday,
22 July 1987 at 12 noon to transact the following business:

1 To receive and consider the accounts for the year ended
28 December 1986 and the reports of the directors and of the
auditors.

2 To resolve that the vacancy on the board arising from the
resignation of Mr W.D. Trow be not filled at this meeting.

3 To re-elect as a Director Mr D.G. Thomas who retires by
rotation,
4 To re-elect as a director Mr C.P. Harrison who retires

pursuant to Article 117.

5 To re-elect as a director Mr L.G. Saulter who retires
pursuant to Articie 117.

6 To re-appoint the auditors and authorise the directors %0
fix their remuneration

By Order of the Board
John C Pickard
Secretary

Witco House
Barbourne Road
Worcester

26 dJdune 1987

Notes

A member of the Company entitled to attend and vote at the
meeting is entitled to appoint one or more proxies to attend
and, on a poll, to vote instead of him. A proxy need not also
be a member.

A form of proxy for use by ordinary shareholders is
enclosed. In order to be valid, proxies must Le received at the
office of the registrar not later than 48 hours before the time
appointed for the meeting




DIRECTORS REPORT

DIBLON INVESTMENTE PLC

The directors present their report together with the audited accounts cof
the Company for the year ended &8 December 1086. The annual general
meeting of the Company will be held at the offices of Paisner & Co.,
Bouverie House, 154 Fleet Street, London, EC4AA 2DQ, on Wednesday, 22 July
1987, at 12 noon.

Activities

Following the disposal of its principal operating subsidiary cempany,
Carpets International (U.K.) Limited, in Octoter 1985, the Company has held
jnvestments in companies mainly engaged in the manufacture and szle of soft
floor coverings. On 17 December 1886, the agreement for purchase of shares
in Guilford Industries, Inc., a company incorporated in the U3A -.;xder the
law of the State of Delaware, became unconditional. With effect from that
date the Group's principal activities have been the desiyn, manufazture and
marketing of specialty fabrics for open plan office furniture systems and
office interiors.

Trading results and dividend

The Group trading results are set out on page 5. An interim dividend of
0.5p per share was paid on 10 October 1886. The directors do not recommend
the payment of any final dividend in respect of the year ended 28 December
19886.

Reserves

The movements in reserves are shown on page 17 in note 21 to the accounts.

Review of Operations

At the time of the disposal of Carpets International (U.K.) Limited the
Company announced its intention to acquire a business or businesses in the
furnishing and related industries in Europe, North America or the Far East.
This intention was amplified last year when it was stated that the Company
sought well managed companies which had established posgitions in their
market segment and which would be capable of finding synergy in their new
association with the Debron group and Interface Flooring Systems Inc.

As detailed below, during the year the Company realised certain of its
investments in order to provide additional cash for such an acquisition.

During the latter part of the year, Guilford Industries, Inc. was
identified au a company which matched the criteria for an acquisition by
Debron. HNegotiations were successfully completed to buy approximately 40%
of the share capital of Guilford from a group of shareholders and
substantially all of the remaining shares were purchased under a tender
offer which closed on 186 December 1986.

Other Cignificant changes in investments

On 18 February 1986 the Company sold for £1.28m its holding of 1,250,000
ordinary shares of 25p each of John Crowther Group PLC, acquired at a cost
of £0.75m as part of the consideration for the sale of Carnets
International (U.XK.) Limited.

e e e e



—2

The Company's holding of 4,937,500 ordinary shares of NZ$0.50 of Feltex New
7ealand Limited was sold on 4 April 1986 for an agg: egate consideration of
NZH17.28m (£6,40m). These shares were acquired in 1985 as consideration
for the sale of the Company's investment in Carpet Corporation of Australia
Limited and, together with bonus shares and shares taken up under a rights
issue since that sale, had a cost to the Group of £3.49m.

In July 1886, the Company's wholly owned subsidiary, Carpets International
Hong Kong Limited, sold its investment in Carpets International Thailand

Limited for a consideration of £0.24m.

Future Developments

The principal activities of the Group will continue to be those of its new
trading subsidiary, Guilford Industries, Inc.

Directors
The directors at the date of this report are as follows:

Ray C Anderson (UsSA) Chairman
Michael C Devas, MC (non executive)
¢ Pev:y Harrison (USA)

Daniel T Hendrix (usa)

Leonard G Saulter (Usa)

David G Thomas (non executive)

The directors who held office throughout the year were:

R C Anderson

M C Devas

The Earl of Lindsay
D G Thomas

WD Trow

Mr C I Gable resigned as an 'A' director on 5 December 1986 and Mr DT
Hendrix was zppointed an 15" director in his place on 8 December 1988.

The Earl of Lindsay resigned as a director on 1 January 1987. Lord Lindsay
has been involved in the carpet industry for many years and served on the
Board of this Company from 1964 to 1969. He was re-appointed as @&
non-executive director in 1983 and has brought to the Compeny the benefit
of his extensive knowledge and experience of the industry worlid wide.

On completion of the acquisition of Guilford Industries, Inc. on 6 February
1987, Mr C P Harrison and Mr L G Saulter, both residents of the USA, were
appointed to the Board. Mr L G Saulter is the president and chief
executive officer and a director of Guilford Industries, Inc. He has been
with that company since 1979 and has geveral years of experience in the
textile industry. Mr ¢ P Harrison, who is & certified Public Accountant,
is vice president, finance, treasurer and secretary of Guilford Industries,
Inc. At the annual general meeting, Mr C P Harrison and Mr L G Saulter
will offer themselves for re-election in accordance with Article 117.
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o Mr W D Trow, the former executive deputy chairman, had a servize contract

EQ' with the Company. This con'ract expired on 31 May 1987 and Mr W D Trow

. resigned from the Board on that date. He joined the Company at the time of

:] the formation of thea Carpets International Group and was appointed to the

— Board in 1971. As director of finanes he was regponsihla for maintaining

a the support of the Ceompan/'s investors and bankere during the very

“I difficult trading years for ".he carpet industry in general, and the Carpett

. International Group in particular, during the late seventies and the esarly
g&' elghties,

:1 The interests, all of which are beneficial, of the directors and their
ﬂ% families in the share capital of the Company at 28 December 1986 are shown
below with their holdings at 31 December 1985 {or date of appointment to

. the Board if later) in brackets:-
ﬁﬂ'* Ordinary shares of 50p each

R C Anderson 50,000 (50,000)
M C Devas 10,000 { 2,000)
D T Hendrix - «( -
D G Thomas 10,000 {10,000)

"“he number of ordinary shares of 50p each shown in respect of each director
is that appearing in the register maintained under Section 325 of the
Companies Act 1985.

ﬁa Since the year end Mr D T Hendrix acquired 10,000 ordinary shares. All the

y ’ Directors have accepted the offer for the ordinary shares of the Company
‘ referred to below. Consequently the holdings of the present Directors and
' their families in the share capital of tr~ Company at the date of this
report are nil.

The directors do not beneficially own any shares in or debentures of
subsidiary companies.

substantial Shareholdings

On 14 November 1986 Interface Overseas, Inc. exercised its option to
subscribe for 7,000,000 'A’ ordinary shares at 20p per gshare, taking its
shareholding to 49.99 per cent of the voting share capital. Under that
option Interface Overseas, Inc. would have retained the right to subscribe
at 20p a share for a further 100,000 'A' ordinary shares, which on exercise
would have increased its shareholding to 50.1 per cent. lHowever, by an
exchange of letters dated 14 November 1986, Interface Overseas, Inc. waived
its right to subscribe for the remaining 100,000 'A' ordinary shares. The
panel on Take-overs and Mergers has waived its requirement that an offer be
made under Rule 9 of the City Code on Take-overs and Mergers for the
balance of the share capital.

On 4 March 1987 Interface Flooring Systems, Inc. purchased 200,000 ordinary
shares at a price of 70p per share bringing the percentage of ordinary
shares held ty Interface Flooring Systems, Inc. and its subsidiaries to

0.4 percent.

On 10 March 1987 Morgan Grenfell & Co. Limited, on behalf of Interface
Overseas, Inc., a wholly owned subsidiary of Interface Flooring Systems,
Tnc., offered to acquire all the ordinary shares of the Company for 72p per

e share payable in cash. At 16 June 1987 acceptances had been received in
ﬂ f respect of 22,454,025 shares. Interface Flooring Systems, Inc. and its
Sie Tl wholly owned subsidiaries therefore now own 23,666,867 'A' ordinary shares
éﬂ«b_ representing 100 percent of the 'A' ordinary shares in issue and 22,454,025
E " shares pepresenting 94.8 percent of the ordinary shares in issue bringing
y its total holding to 987.4 percent of the voting shares of the Company.




Donations and Political Subscriptions

During the financial year in the United Kingdom the Group made charitable
donations of €175 and a contribution of £1,000 to the Midiand
Industrialists Advisory Council.

Income and Corporation Taxes Act 1970

The close company provisions of the Income and Corporaticn Taxes Act 1970
do not apply to the Company.

Auditors

The auditors, Binder Hamlyn, retire in accordance with Section 384 of the
Companies Act 1985 and a resolution for their re-appointment and
authorising the directors to fix their remuneration will be proposed at the
annual general meeting.

By Order of the Board

John C Pickard
Secretary Cf;¢§7

Witco Houge
Barbourne Road
Worcester

22 June 1987
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DERRON INVESTHENTS PLC
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GROUP PRAFIT AND LOSS ACCOUNT

YEAR ENGLD 29 DECFMBER 1986

mmmme

To From To From
16/12/86 17/12/86 1986 16/10/85 14£10/85 1985
Investment Trading Total Trading Investment Total
group qroup qruup qroup
Hote fm En En £n in £n
TURNOVER 5 - 1.81  1.81 46,20 - 46.20
Cost of sales - 1,29 1.29 35,32 - 35.32
GROSS PROFIT - 0.52 0.52 10.88 - 10.88
Distribution costs - 0.08 0.08 B.11 -
Administrative expenses ¢.30 0.11  0.41 2.48 0.08
-0.30 0.33 0.03 0.29 -0.08 0.21
Qther operating income - - - 0.11 - 0.11
Share of profit of associated companies - - - 1,27 -~ 1.27
Dividend income from investments 0.33 0.01  0.34 0.08 0. 0.16
Interest receivable 1.16 03 1.19 0.06 0.1 0.20
PROFIT BEFORE INTEREST PAYABLE 1.19 0.37 1.56 1.78 0.17 1.95
Interest payable:
Bank loans and overdrafts
repayable within five years - 0.08 0.08 0.78 - 0.78
Other loans - 0.10 0.10 0.22 - 0.22
PROFIT ONM ORDINARY ACTIVITEES
BEFORE TAX ) 1.19 0.19 1.38 0.78 0.17 0.95
Tax on profit on ordinary activities 9 0.18 ¢.12 0.30 0.63 0.02 0.65
PROFIT ON ORDIMARY ACTIVITIES
AFTER TAX 1.01 0.07 1.08 0.15 0.15 0.30
Minority share of net losses - - - 0.10 - 0.10
EARNINGS 1.01 0.07 1.08 0.25 0.15 0.40
Extraordinary items 10 3.00 - 3,00 ~13.11 - -13.11
PROFIT({-L0SS) FOR THE FINANCIAL
YEAR ATTRIBUTABLE TO SHAREHOLDERS 4.01 0.07 4.08 -12.86 0.15 -12.71
Dividend paid - 0.5p per share 0.20 - 0.20 - - -
RETAINED PROFIT FOR THE YEAR 3.81 0.07 3.88 -12.86 0.5 -12.71
EARNINGS PER SHARE 1 P P P P P P
Basic 2.6 0.2 2.6 0.9 0.4 1.3
Fully diluted 2.4 0.2 2.6 1.0 0.4 1.4

amEns

mrkr

E=1-1-3-1

on 17 December 1986 the Company zcquired Guilford Industries, Inc. ("Guilford") as its pring¢ipal
trading subsidiary and from that date the Group became a trading Group.



DEBRON INVESTHENIS PLC

COMPANY
1985

Em Em
28.29 60.50
26,29 60.50
1.29 0.11
5.23 14.98
6.52 15,09
3.67 38.26
2.85 -23.17
31.14 37.33
5.17 0.03
25.97 37.30
13.51 14.21
7.20 0.69
16.92 16.27
~11.66 6.13
25.97 37.30

omcxizi

Approved by the Board 22 June 1987

pEeEAS

BALANCE SHEETS 29 DECTMBER 1986
GROUP
1985
Hote En En
FIXED ASSETS

Intangible assets 12 34,73 -
Tangible assets 13 23.41 -
Investments 13 22.99 26.02
81.13 26.02

CURRENT ASSETS
Stocks 15 7.25 -
Dehtors 16 5.67 0.46
Investments 2.08 -
Cash at bank and in hand 19,20 5.32
34.20 5.78

CURRENT LIABILITIES

Creditors amounts falling due
within one year:

Bank loans and overdrafts 0.33
Other 31.39
NET CURRENT ASSETS 2.48
TOTAL ASSETS LESS

CURRENT LIABILITIES 83.61
CREDITORS

Amounts falling due after more

than one year: 18

Bank loans 46,21
PROVISIONS

Deferred taxation 19 0.10

NET ASSETS ’ 37.30
CAPITAL AND RESERVES

Called up share capital
Share premium account
Revaluation reserve
Profit and loss account

A
2

0.6§

5.12

aR===

31.14

5.17

25.97

13.51
7.20
16.15
~10.89

25.97
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DEBRuN INVESTMENTS PLC
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GROUP SOURCE AND APRLICATION OF FUNDS

SOURCE
Profit on ordinary activities
hefore tax

Non-cash items;

Amortisation of intangible assets
Depreciation of tangible assets
Associated company profits

Other

Associated company dividends
ta! ordinary shares issued

Fixed asset disposals:
Tangible assets
Investments

Decrease(~increase) in working capital:
Stocks

Debtors

Marketable securities

Creditors®

Loss on sale of subsidiaries

APPLICATION

Tax paid

Extraordinary items - monetary
Dividend paid

Minority interests

Fixed asset additions:
Intangible assets
Tangible assets
Investments

Goodwill on acquisition

(~INCREASE )DECREASE IN NET
BORROWINGS

REPRESENTING

(-Increase)decrease in bank borrowings
{-Increase)decrease in loans¥*
Increase in cash at bank and in hand

*Includes consideration for acquisition

Acquisition 1984
of Guilford Other Total
fm £m Em

- 1.38 1.38

-  0.04 0.04

- 0.08 0.08

- 0.02 0.02

- 1.39 1.39

- 7.92 7.92
7042 0,17 -7.25
~5.48 0.35 -5.13
-4.19 2.11 -2.08
28.38 1.78 30.16
11,29 15.24 26.53
- 0.11 0.11

- 0.20 0.20

0.57 - 0.57
23,28 0.21 23.4%
0.62 - 0.62
34.20 - 34,20
58.67 0.52 59.19
~47.38 14,72 -32.66
-0.50 0.17 -0.33
-48.28 2.07 -46.21
1.40 12.48 13.88
-47.38 14,72 -32.66

=E=m==

DEER=

YE4R ENOED 29 DECEMBEX 1944

Disposal of 1989
subsidiaries Ither Tatal
Enm D £m

- 0,35 3,35

- 1.0% 1,48

-~ -1,27 -1.27

0.03 -0.07 -0.04

- 0.14 .14

- 2.50 2.50
13.14 0,06 13.20
- 0.22 0.22
17.97 -1.34 16.63
13.23 0.42 13.65
~12.1: -0.29 -12.41
-12.93 - =12.93
19,32 2.37 21.69
- 0.07 0.07

- 0.18 g.18

0.48 - 0.49

- .47 0.47

1.54  0.45 2.09
2.13 1.17 3.30
17.1¢ 1.20 18.39
11.01 -2.01 2.00
1.1 2.52 4,23
&7 Q.69 5.16
17.19 1.20 18.39

3T 1)

of Guilford - creditors £22.13m and loans £43.91m.
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The sccounts a2 preparad under th2 f1storical cost Son.EA%
that fixed assit investaentz are tacluded at /aluat

CONSOLIDATION

HOTES OH ACCOUNTS
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The Braoup accounts are a consolidation ot the Company § aCTOURLS and all

its subsidiaries.

The results of subsidiaries acquired ov dizposed or

during the vear arz includad 1n the consolidatad profic and loss account
fram the affective date of acquisition or up tg the effective date ot

disposal,

INTANGIBLE FIXED ASSETS

Gandwill is amorktisad over forty years Of written off against available

reserves.

Qther intangible fixed assefs including the cost of designs

are written off aver their sstimated useful economic lives which do not

guceed five years.

TANGIBLE FIXED ASSETE AND DEFRECIATION

Tangible fiwed assets are stated at cost less accumulated depreciatian.
Depreciatiaon is provided on a straight line basis on the gost of:

{a) freehald land and buildings over an anticipated life of tweaty five

years

(b) leasehold land and buildings over the terms of the lgases
(c) plant and equipment aver an anticipated life af tan years ar gsuch
shorter periods as may be appropriate for certain assets.

FIXED ASSET INVESTHENTS

Iinvestments are shown in the balance sheet at market value bazad on
quoted share prices where appropriate or directors’ valuation.

STOCKS

Btocks are valued at the lower of cost and estimated net realisable

value.,

CURRENT ASSET INVESTHENTS

Current asset investments are valued at the lower of cost and market

value.

DEFERRED TAXATION

Frovision is made far the potential liability to corporation tax on

chargeable gains which may arise i

FOREIGN CURRENCIES

n the faresseable future.

Frofits and losses of foreign enterprises and assefs and liabilitias in

faoreign currencies are translated
ruling at the balapce sheet date.
enchange rates are transferred to
and losses and variations arising
dealt with in the profit and loss

HOLDING COMPANY ACCOUNTS

into sterling at rates of exchange
Ditferences arising from variations 1n
reserves except that realised profits
on barrowings in foreign currsncias are
account.

In accordance with the Companies act 1985, the Company nas not pressntad

its own profit and loss sccaount,
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ARCAUISTITION OF SUILFORD

On 17 Decemher 198& the -greement for the purchase ot shares in dullford
became uncenditional and the Company has acquired the entics share
capital of Huilfard,

Consideration AMOMALIAY .0 Lam, sdf 4DCLUOIRN ¢CEER3R3 2T THE DN SeEIAR
was financed by bank and other norrawings whicn have geep rajquosd W
f13.02Mn since tha yaar 21d rrom ihe oonpany ¢ zasn ressarces,  (ha

tank borrawings are secur=d by way of figxed charges on the Camman SLacH

of Builfard and an the Company’'s i1nvestment i1n [ncerrace rflooring
Syskams, Inc, together with zertain quarantees fraom the Lampany. Several
0f the debt instruments contain covenants which, among other things.
require cartain miniaua working caci1tal amounkts, rastricrt ather indebt-
-agness and restrict certain payments by Guilfora including dividends.

The recults of Builford which have been included within tha Group nrofit
and loss account represent twelve days trading of Buwilford but may not

be representative of future trading as the full impact of financing costs
is not included by virtue of the timing of the actual consirderation
payment.

TRANSACTIONS INVOLVING DIRECTORS

On 14 November 1984 Interface Overseas, Inc. {"Interface ilverseas"}, a
wholly owned subsidiary of Interface Floaring Systems, Inc.
("Interface"), exercised its option to subscribe for 7,000,000 A7
ordinary sharas of 10g each in the Company at 20p per share and waived
its right to subscribe for a further 100,000 ‘A* ordinary shares of iUp
2ach.

As part of the financing for the acguisition of Builford referred to
above, Interface and Interface Overs=as entarsd inte certain loan
agreements on commercial terms with the Group.

Hr R C Anderson and Hr 0 T Hendrix are sharehaolders in Interface and Mr
R C Anderson, Mr W D Trow and the Earl of Lindsay are directors of
Interface.
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Turnover in America is almost entirzly in the United Statas,

FROFIT ON ORDINARY ACTIVITIES BEFORE TRX
is after charging:

amortisation of intangible fixed assets
Depreciation af tangible fixed assets
Finance lease rentals

Hire af plant and nachinery

fuditaors’' remuneration

EMFLOYEES

1965

£a £m

- G, 78

- ;a iy
L2l 1,78
- Il"j‘-

- ”u\:'i
1,31 46,20
12835

£m £in
0,04 -
‘:]Ii:‘B 1.05
- 0,39
0101 -
.02 0,03

The averaoe number of persans (including directors) employed by the Group

during the year was:

To

16/12/84

Praduction -
Distribution -
Administratiaon LG
1q

From
17/12/86 1985
1180 1441
25 274
29 118
1504 1833

At 31 December 1985 the total number of persons (including directors)

employed by the Group was 11,

The costs incurred in respect of these employees were:

To ‘rom

14/12/86 17/12/84

£m £m

Wages and salaries .09 0,462
Sprial security costs .01 i,04
Other pensian costs Went 0,02
0,11 0,68

-

DIRECTORS® REMUNERATION
Directors af the Company:

Feas

Other emoluments iincluaing pepsion contributicns)

Total
1984 1785
£a Em
4,71 14,02
Gyad 1.3
0.0l 0. 70
L 197 o
1985
£a £in
W0l D0l
0, ud 0,08
0, Un d.07
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T64 0N FROFIT OM ORDINARY ACTIVITIES

{985
£ £m
Company and subsidiaries:
Carporation tax at 34.25% (1989 41.23%) 0.42 g, 19
Less double taxatiaon relief a.17 .19
0,29 a,00
Qverseas tax 0,14 9,07
Transfer to deferred tayation Q0,03 -
pdvance corporation tax previously written off -, 09 -
Overprovisions in previous YRars -0,03 -0.072
0,30 0.058
Associated companies - .60
0.30 0.463
EYTRADRDINARY ITENMS
1985
Lm £m
Incane:
Profit on sale of ipvestments 3.57 -
profit on sale af praperties - 0,03
3.97 0,03
Charqes:
Loss on sale of subsidiarias - 17,93
Loss an sale of investments - 0. 07
Amount written off investment .17 -
pravision for quarantees - 0,17
Redundancy costs - 0.0%
0,17 13,14
profit(-loss) befare tay 3,30 -13. 1t
iess corporatian rax at 0% an net
rhargeable gains 430 -
VI -13.11

b, AR T T o e e e TR —— [
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EARNINGS PER DRDIMNARY SHARE
Basic earnings per ardinary share are calculated as zarmings ot £l.ulm up
tn 14 December 1984 and £0.97m from 17 December 1984 (198% £0,25n up to

14 detober and £G,1%m irom 14 October)

19~

divided by 41,50m ang 47.%5n

raspectively {1995 27.08n and 40,23m respectively) bernn the weighted

avaraga a9¢ ardinary sng "A°

Fully diluted e2arnings per erdinary share are calculat=sa as 2arnings

ardinary shares in 1ssus auring 2acn period,

{adjusted for interest deewed ta be 2arned from 1nvesting the sraceeds of

share i1ssue in 2.95%

Consolidated Stock) af Li.ildm up t2 la Dzcember

1780

and £9.07m from 17 December 1986 (198% £0.4%m up to i4 dcrober and £0.1i8m

from 14 dctoher) divided by 47.44m and 47.33n respectivelys 11585

47 .45m.

being the weighted average of ardinary and 'A° ardinarv shares allowinag
for full exercise of all outstanding share aptians,

INTANGIBLE FIXED ASSETS

GROUP

Cost:
31 December 1985

Acquisition of subsidiary

29 December 1986

Amounts written off:

31 December 1983

ficquisition of subsidiary

Iticrease in year

28 December 1984

Net:
2B December 1986

Il December 1985

TANGIBLE FILED ASBETS Land and

GROUP

Cost:

31 December 19B5
Acquisition of
subsidiary
Additions

29 December 1984
Depreciatian:

31 December 1GBE
Charge for y=ar

28 December 1986

Net:
28 December 1986

31 December 1985

Freehold

£m

mmmac

buildings
Short
leases

£m

—_—————

Gondwill
Em

Plant and
eguipment

£m

11.95
0,05

- -

[

Assets in
course of
canstruction

£m
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TAMGIBLE FIXED ABSETS cantinued

GRAUF

Future capital oxpenditure:

fontracted far

Autherised out net contracted for

FIXED ASSET INVESTHENTS

COMFANY

Cost:

31 December 1983
Additions
Dispesals

28 Decembher 1986

Provisions:

31 December 1983
Mevement in year
Disposals

28 December 1986
Ravaluat.uns:

31 Deocember 1985
Movement in year
Disposals

28 Decembher 12856

Nek:
28 December 1986

31 December 19895

Shares in
§roup
companies
£m

g

—

Loans to
Groug
companies
Em

- ———

Sharas 1
ligted
CORMPaEN1es
£m

.75
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FIXED ASSET
GROUF

Caost:

31 Decembe-
fcquisition
Disposals

28 Decenbar
Frayisions:
31 December
Acquisitiaon
Mavement in

28 December

INVESTHENTS coprtinued

1985
at subsidiary

1986

1785
of subsidiary
year

1986

Revaluations:

31 December
Acquisition
Hovement in
Disposals

28 December

Net:
28 December

31 December

1985
of subsidiary
year

1986

1984

1989

Shares in
tisted
companlas
£m

4,42

[P

Shares in
ather
companies
£

Yyol

—— - —

Qther
INVescaAents

“
Ll

- -

——
==z

ODther investments represant restrich-¢ funds on deposit by way
security pursuant to certain loen ~iresments.
Details of Group companies and iniewtments are set out on page

STOCKS
GROUFP

Raw materials and consumables

Worf in progress
Finished goods and goods for resale

——

Tatal
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G030
W, b2
=, .30
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———

1985
£m

The amounts at which stochks are stated do not differ materially fraom
therr replacement costs,
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GERTORS
COMFANY
1985
£ £m
Amagunts awed by Sroup companies iyl 1,1
ninounts owed by related companies wyat -
Dther debtors - D016
frenavments and accruad income N 0,0
G, 11 1.29
GROUF
1985
t.in £m
Trade debdtors 4,95 -
Amounts owed by related companies .01 -
Qtner dabtors Dol 0,43
Frepayments and accrued income 0,37 0,07
9,67 0. 44
CREDITORS amounts falling due within one year
COMPANY
1983
£m £im
Amounts owed to Group companies 13.29 3.06
Amounts owed to related companies 22.13 -
Taxatiaon and sacial security 0,54 0,03
fther rreditors 0,14 0,15
ATCYURLS .16 0,83
38.268 3.47
FROUP
19835
£m £m
Bank loans - secured 0,33 -
Trade creditors 9.07 -
Amounts owed to related companies 22,15 -
Taxation and social security 1.8% .03
Other creditors 0,14 0,19
fdccruals 2,054 0. 44
21,39 0,86
-1.72 0.ob

Anounts awed to related companies represent funds advanced by Interfacs
and Interface Overseas in respect of the acquisition of Swilford. On
20 Decembar 1986 the Company applied £13.62a of its avallable cash
resgurces in repayina part of these advances,
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CREDITORS amounts falling
GROUF '

Bank loang - secureds:

Repayable between ope and
Repayable hetween twao and
fRepayable after more thao

DEFERRED TAXATION
COMPANY

31 Dacember 19835
fharge for year

~-16-

due after ane

kwy years
fi /e years
f1/2 yRars

Transfer to revaluation reserve

28 December 19864
GROUP
31 December 19Bé&

Acquisition of subsidiary
Charge for year

Transfer to revaluation reserve

28 December 1786
CALLED UP SHARE CAPITAL

Authorised:

23,679,407 (1985 23,679,407)

aof 50p each

2h,602,965 (1985 26,602,965) A7

of 10p each

Allotted and fully paid:

23,679,407 (1989 23,5679,407)

of S0p each

23,666,667 (1985 16,666,667

aof 10p each

Py

year

Chargeable
gains
£m

ordinary shares

ardinary shares

ordinary shares

'4° ordinary shares

Timing
differences
£m

2. 07
D.03

—————

£m

1985
fn

-y -

- ——

On 14 November 1984 Interface Overseas pyercised its option to subscribe

for 7,000,000

af 10p e=ach.

There are no furthaer

'4* ordinary shares in the Company at 20p per share and
waived its right to subscrihe for a further 100,000 ‘A’ ardinary shares
The proceeds waere used to ingrease the cash resources

available for the azquisition of Guilford.

putstanding options in respact nf any of the Company’s share capital,

The 'A' ordinary sheres and the ordinary shares carry squal voting

rights.
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RESERWES

COMFANY Share Raval- Frofit
pramium uatian and los$
account resarve appount

£m £im ta

31 December 1788 TR 1a,32 -il.ae

Losses written off -7, - Lo

Shares issued net of capital duty 0.489 - -

Fixed asset investments - -5,42 -

Deferrad tawation - 3.17 -

Raetained praofit for the year - - 10,59

28 December 1984 0,69 1,27 6,13

GROUF

Share Reval- Frofit
premium uation  and loss
account resarve account

£ £in £m

31 Decamber 1983 7.20 16,15 ~-10,89

Exchange movements - - 0,02

Losses written off ~7.,20 - 7.20

Shares issued . .69 - -

Fived asset investments - 0.87 -

Deferred taxation - 3.17 -

Retained profit for the year - - 3.88

28 December 198% 0.49 22.19 0. 21

FOST BALANCE SHEET EVENTS

On 27 February 1987 Interface Overseas announced its intention to make an
an offer for the entire share capital of the Company other than the
23,6hb,667 ‘A’ ardinary shares of 10p each which it already owned. On

4 March 1987, prior to ths formal offer document being sent te share-
~holdars, Interfacs acquired 200,000 ardinary shares of 50p each at a
price of 70p per share thersby increasing the percentage aof the Company’'s
allotted voting shares owned by Intertface and its wholly owned
subsidiaries to J0.4%, As 3 conseguence the directors consider that
[nterface Flooring Systems, Inc., a company incorporated in the UGA, is
now the ultimate holding company.

CONTIMGENT LIABILITIES
COMPANY

The Campany has guarapteed the bank borrowings of Suilford and charged as
security for those horrowings its investments in Builford and Interface.
The maximum potenttal liability under this guarantee 15 $39.50a
(£40G.32m) .
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COMTIMGEMT LIARILITIES continued
COMPANY AND GROUP

Following the acquisition of the Campany by Interface, the directors do
nat naow intend %o dispose of listed investments, stated i1n the balance
sheet at marhet value, Consequently, it 1s the directors apinion that
provision for deferred tax in respect of these investments 1s no longer
required and the provision at 3t December 1985 has been released,

[f listed investments were sold at the amount stated in the balancs
sheet, taxation, under current legislation, on the chargeable gain at
0% would amount to £&.28a.
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DEBRON INVESTMENTS PLC 28 Decenber 1980

PRINCIPAL GROUP COMPANIES
AND INVESTMENTS

Country of Class of Number of Parcentage

incorporation aquity shares  class of
and operation igsued igsued equity
Group companies
held by the Company:
Carpets International Overseas Limited England ordinary 1,000,000 100.0
Debron (USA), Inc. Usa Common 500  100.0
stock
held by subsidiaries:
Guilford Industries, Inc. UsA Common 5,287,000 100.0
stock
Cuilford Corporation USA Common 1,261 100.0
- stock
Cuilford Fabrics, Inc. USA Common 547 100.0
stock
Hydro Projects North, Inc. Usa Common 1 100.0
stock
Deep Dye Processes AG Switzerland Ordinary 2,800 100.0
Carpets International ~ USA Inc USA Common 100,000 100.0
stock
gouthwell Carpets Inc. Canada Common 100,000 100.0
’ shares
Carpels International Scuth East Asia Hong Kong Ordinary 10,000 100.0
Limited
Carpets International Hong Xong Limited Hong Kong Ordinary 18,572,500 100.0
Investments
held by the Company:
Interface Flooring Systems, inc. B USA Class A 5,135,098 35.1
common
stock
Class B 1,908,266 -
common
stock
Carpets International Malaysia Bhd. Malaysia Qrdinary 4,000,000 28.3
Crossley Karastan Carpet Mills Limited Canada Class A 800,000 -
commen
shares
Class B 800,000 40.0
common
snare:s
Preferred 2,000 20.0

shares




AUDITORS' REFORT ;ﬁ%

DEBRON INVESTMENTS PLC N B
]
To the members of Debron Investments PLC :]

We have ‘audited the financial statements on pages 5 to 19 in

accordance with approved Auditing Standards.

In our opinion, the financial statements, which have been prepared on
the basis of the accounting policies set out in note 1, give a true
aﬁd fair view of the state of affairs of the Company and the Group at
28 December 1986 and of the result and source and application of funds

of the Group for the year then ended and comply with the Companies Act
1985,

Binder Hamlyn
Chartered Accountants
22 June 1987
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DEBRON INVESTMENTS PLC

FIVE YEAR RECORD

Lol ad

1986 1985 1984 1983 1982

£m £m £m £m £m

Net assets 37.30 25.91 30,47 27.80 23.61
Turnover * 1.81 46,20 73.25 81.44 105,04
Profit{~loss) before tax 1.38 0.95 1.4z -0.63 ~-5.58
Tax 0.30 0.65 0.91 1.27 1, 11
Minority interests - -0, 10 «0,55 ~0,02 0. 17
Barnings 1.08 0.40 1.06 ~1.88 ~6.86
Extraordinary items 3.00 «13. 11 0.74 3.60 -0, 34
Share capital 14,21 13.51 11,84 11.84 11.84
p p P p P

Earninga per share 2.6 1.3 4.5 -7.9 -29.0

4 1986 twelve days as trading group; 1985 two hundred and eighty seven days
All other periods are full years.

as trading group.
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ANNUAL GENERAL MEETING 1987
FORM OF PROXY for the use of Ordinary Shareholders anly

I/we !0!'!QOIQ-!0tvcveouloocvvooqo-!10,!vovO|cu0|tol|-rggsol-|oqncql-!¢tovl’

of 'I!ll'b.liollil.c.-lablg--ll.lo'!-!OIQ!-Ii-'OOIlCin.l!lI.""!'."‘.""

being (a) holder(s) of Ordinary Shares of 50p each in DEBRON INVESTMENTS PLC
hereby appoint the Chairman of the meeting {see note 3}

-c-onlo-lq'-.t--lou.--alooc--.n--nccocu-ot-c-o-oov--onnn-u.-onn.ucllol-otlil"

lllll-'u-'vnnlqc'-u-.|a|-nano----.-u!o--ntno----nnc.---.n..u.-.-..ou--loo-ll'

as ny proxy to vote for me and on my behalf at the Annual General Meeting of
the Company to be held on 22 July 1987 and at any adjournment thereof.

The proxy is to vote on the undermentioned resolutions as indicated.

STGNALUPE(S) «eeveerseannnnnseesannesrsanstestssnuunuaasansieriasannnnrseses

DAEE vevevenannnnvensneasl987

RESOLUTIONS For Against
1 To receive the Accounts and Directors’ Report. | i -

2 To resolve that the vacancy on the Board arising
from the resignation of Mr W.D. Trow

he not filled at this meeting. 7 ]
' - .G. i . X !
3 To re-elect Mr D.G. Thomas as a Director ] r |
4 To re-elect Mr C.P. Harrison as a Director. i 1 : ]
5 To re-elect Mr L.G. Saulter as a Director. i !
6 To re-appoint the auditors and authorise the
Directors to fix their remuneration | ! | i
NOTES
1 A proxy may vote only on a poll but aiso has the right tz demand or join in demanding a
poll.
2 please indicate by inserting a cress in the appropriate spaces how you wish your votes

to be cast on the resolutions. If you give no specific directions on any matter your
proxy will vote for abstain from voting) as he thinks fit.

3 If you wish to appoint some other person you should insert his name and address and
delete the words 'the Chairman of the meeting'.

4 A form of proxy executed by a corporation must be either under seal or under the hand
of an officer or attorney duly authorised in Writing.

5 In the case of joint holders any one may sign. If more than one proxy form is received
from the joint holders of a share, votes cast on behalf of the senior (according to the
order of their names in the Register) will alone be counted.

8 Forms of proxy (and any power of attornmey ar other authority under which they are
signed or an office or notarially certified copy of such power or autherity) must be
deposited with the Company's Registrar at the address shown overleaf not less than 48
hours before the time for holding the meeting.
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