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Summary of Resulls

Year ended 31 March

2007 2006

1000 2000
Prefit before Taxanon 198,316 162,659
Profit after Taxation 141,829 113,112
Earnungs per Share 868 6p 690 1p
Dividends per Share 70 0p 65 0p
Fquity Shareholders’ Funds per Share £52 88 £4574

Final Dhvidend of 45p per share payable en 2 November 2007 1o sharcholders on the regster on
5 October 2007
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Chairman’s Statement

It gnes me great pleasure 1o present the Report and Accounts for the year ended 31 March 2007, a
year which has seen a very satisfactory continuatton in the growth of our Greup with Profit before
Tax increasing to £198 3 mdlion (2006 — £7162 7 mithon)

These accounts are prepared on the IFRS basis following our adopuon of thus system m 2006 As
I mentioned in my report last year, by including valvauon gams tn our Income Statement the IFRS
approach has the potental to imject volatihity into our reported profits, with every percentage point
change in annual revaluation producing a swing of some £12 mullion 1 Profit before Tax [t s
umportint to remember that our Consolidated Income Statement includes Net Valuanon Gains of
%156 5 mulion (2006 - £132 3 nuilion) which anse maly from fluctuanons i market values rather
than as a direct result of our operating acuvities

This year has also seen healthy growth i our profits before net valuauon gams to £41 8 milhon
(2006 - £30 4 million) As can be seen from the Consolidated Statement of Cash Flows, the Net Cash
from Operating Activities has reduced to &14 6 oullion (2006 — £17 1 milion) although thas
increases to £34 2 million (2006 — £29 3 mudlion) when the proceeds from sales of property are
included We must never lose sight of the fact that 1t 1s net rental income and realised gans whach
generate the cash wath which we run the business and pay dividends to shareholders In our day to
day efforts we continue to focus on the core business of generaung value from our portfoho of
investment properties Lhis requires 4 steady, long term approach and it 1» pleasing to be able to
report on another year of good progress in both profit and the Group’s net worth

The revaluauon of our Investment Properties at 31 March 2007 produced an overall uphft of
£153 9 mullion (2006 - £137 0 mdl:on), ts 1s equivalent o 14% (2006 — 4%,

The table below shows an analysis of the revalued portfolo, by type of property

Valuatton  Percentage

March 2007 Change
Commercial Property
UK £653 5m +15 8%
USA £327m <4 4%
Residential Property
UK £405 5m +15 9%
USA £1422m 6 7%
Total £1,233 9m +14%
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The apparent fall in value of the Group's US properties is entirely due to the current weakness of the
US dollar against sterling In dollar terms the US commercial and resadential properucs increased by
7 9% and 5 6% respecuvely Notwithstanding short term currency movenients, we remain commuitted
to the gradual long term expansion of our US portfoho

Dealing now with the results for the year, our Gross Rental Income at £73 9 million 15 somewhat
down on last year's figure of £77 5 mullion However, as mentioned 1n my statement last year, the 2006
rental income receved a non-recurting boost from the settlement of a long outstanding rent review,
the comparison has been further distorted by the current weakness of the US doilar These factors
mask underlying year on year rental growth in both the UK and US of 3% and 5% respecuvely

This year has seen expenditure on repairs at £19 5 mallion whuch 15 some £3 0 nullion down on last
year's total Whlst there has been a modest reduction in the UK of £1 1 milion the greater part of
the reduction 1 attributable to the US which has reverted to a more normal level of spend following
compleuon of the abnormal hurricane damage repars in 2006
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Chairman'’s Statement (onmued

s

In the UK letting actrvity ran at our usual level of just over 1,000 new lettings and renewals during
the year and vacancy rates remained broadly constant '

The Group continues to benefit from a strong balance sheet, with shareholders funds increasing
to £86G1 7 mullion (2006 — £745 3 mullion) This 15 equivalent to £52 88 (2006 - £45 74) per share,
an increase of 15 6% in the year (2006 — 17 5%)

It has long been the Board’s policy prudently to increase dividend payments in line with the
continued progress of the Group The Board therefore has pleasure i recommending an increase 1n
the total dividend for the year from 65p 1o 70p, equivalent to 7 7% (2006 ~ 6 6%)

This year has seen unprecedented movement in the Group’s share price Following a review by
FTSE Internaucnal Linuted 1n December 2006, our shares have, for the first ume, been included 1n a
number of their indices wcluding the FTSE 250 and the All Share Index This produced
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Chairman'’s Statement commued
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an immedate and sigmficant upward movement 1n our share price as vanous tracker funds which
follow these indices sought to acquire shares to achieve the correct weightng By 31 March 2007 this
imual surge of activity seemed to have passed with the share price back to presiously prevailing
levels Since the 31 March the shares have suffered from the downward pressure which has afflicted
the propenty sector as a whole Both the upward and the downward movements have been quite
detached from the underlying reahity of your company’s steady long term growth

As | anuaipated last year, our further consideration of the Real Estate lnvestment Trust (REITS)
structure has confirmed that the Group 1» unable to take advantage of the legislation as presently
drafied

So far as gencral market conditions are concerned,
it 15 possible that we may see a change in market
senument with an upward movement 1n yields and
& corresponding downward pressure on capital
values The recent increases i interest rates and
thewr possible impact on cconomic acuvity over the
coming  year rewnforce this concern On  the
positive  side  this may bring forward beticr
priced purchase opportumues than we have seen in
recent years With geaning at 8 8% (2006 - 12 7%)
and  undrawn facihiiies  of %152 million
(2006 — £144 mullion) we are well placed to take
advantage of any such opportunities

We conunue 1o  concentrate  on denufying
opportuninies to enhance remtal and caputal values
within our existing portfolio In pracuce development
projects tend 1o take a considerable ume to brning to
fruition and as always we temper enterprise with
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prudence i pursuing such projects Durning the year, the projects we have been actively progressing
mcluded the following

® 164, Shaftesbury Avenue, London WC2 this major refurbishment will create 29,000 sq feet of
prime office space and s due to complete by the end of the year

® 25-29 Worship Street this development close to Broadgate in the Cuy of Londen will create
22,000 sq feet of modern office. space, work commenced on site 1n June 2007

® Africa House a planning application s being submutted for a major refurbishment of this office
block in central London which will create 115,000 sq feet of high quality space This project 1s
likely to span a number of years

I remain constant 1in my belief that cur will tned business approach means that we are well placed
to conunue to deliver the long term steady progress that has come to chanicternise the Group

As ever my thanks must go to our dedicated and hard worlkang staff for helping to debver another
successful year

B § E FRESHWATER

Chasrman
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Directors’ Report

The Directors have pleasure in presenting ther Report together with the Financual Statements for
the year to 31 March 2007

Principal Actiwthes of the Group

Dagjan Holdings PI1C i» a holding company whose pnncipal activity, carmed on through its
subsidiary undertakings, 1» property investment, with some development also being undertaken
The major part of the Group’s propurty portfolio compnses commercul, industnal and restdential
premuses throughout the Umited Kingdom Some subsidiary undertahangs are incorporated 1o the
United States of Amenca and carry out property investment in that country

Properties

A professional valuanon of all the Group's properties was camed out at 31 March 2007 The
resultunt figures are mcluded in the Financial Statements now presented and the increase of
%1539 mullion over previous book values has been included in the Income Statement The
Group's UK properues were valued by Colliers CRE, Chartered Surveyors and produced a
revaluation surplus of £144 mulhion

The Group's USA properties were valued by KTR Newmark, Meredith & Green, Joseph ) Blake and
Associates Inc and Metropolitan Valuation Services Inc All the USA firms are General Cortificd
appraisers The revaluation surplus ansing on the USA properties was §19 4 mullion

Business Revew

The Group’s Businegss Review and future developments are included in the Chairman s Statement set
out on pages 2 to 8 which are included 1n this report by reference

Results & Dundend

The profit for the financial year amounted 10 £141 8 mulhon (2006 - £113 | million} An Internim
Dvidend of 25p per share was paxl on 9 March 2007 and the Birectors now recommend the
payment of 4 Fuxal Dividend of 45p per share, making a total for the year of 70p per share, an
increase of 5p over the previous year

An analysis of the Group's property income and profit before taxation for the year 15 as follows -

Property Income Prafit

UK USA UK USA
A000 000 2000 2000
Gross Rental and Service Charges 72,998 17,178 34,882 5,486
Sales of Investment Propurties 19,160 1,141 17,156 13
Net Valuanon Gans 144,829 9,043 144,829 9,043
236,987 27,362 196,867 14,542
Financing Charges (net) (569 (4,8949)
Admunstrative and Other Expenses (6.192) {1,438)
190,106 8,210

8,210

Profit before Taxauon 198,316
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Directors’ Report onunued

Financial Objectives and Policies and Exposure lo Financial Risk

The Group operates a cautious financual policy within clear authonties on a non-speculative and
long term basis n order to enable the Group to carry on its business in confidence and with
strength The Group aims to ensure that the cost of capital 15 kept to a mummum through the
maintenance of its many long standing relaneonshups with leading banks and other financial
nstitutions The Group seeks to muumise the rsh of sudden and unexpected rises i finunce costs
by way of financial denvauve instruments whilst retamuing some abilty to take advantage of falling
interest rates

There 15 no obligaton or present intention to repay the borrowings other than at matunty

Payment Policy

It has long been the Group's policy to settle the terms of payment with supphiers when agreeng the
terms of cach transacton, to ensure that those suppliers are aware of those terms and to abide by
the agreed terms of payment The Group does not, however, follow any formal code. or statement
on payment practice The Group and the Company do not have matenal trade creditor balances

Directors

The Directors who served throughout the year, and who are sull in office, are -
Mr B S E Freshwater

Mr 1D Davis

Mr § I Freshwater

Bref biographies of the IDirectors are as follows -

Mr B S E Freshwater Aged 59 - Joned the Board in December 1971 with pnmary respensibiity for
the Group's finances In July 1976 he was appointed Managing Dircctor and, addinonally, became
Chairman 1n July 1980

Mr D Davis Apgud 72 - A Chartered Accountant and member of the Institute of Taxation, was
previously a partner in Cohen Arnold, the Group's consuliing accountants He relingquished has
partnership 1n 1971 1n order to devote more tme to s numerous business and other interests
He hus been a nonexecutive Director of the Company since December 1971

Mr S I Freshwater Aged 56 - Directs the Group's operanions 1 the USA and also has responsibility
for the Group's UK sales division He has been a Dircctor of the Company since January 1986

Drrectors’ nterests

Day+today management of the Group’s properties in the United Kingdom s mainly carned out by
Highdorn Co Limuted and by Freshwater Property Management Limited Mr B § E Freshwater and
Mr S 1 Freshwater are Directors of both companies and are also interested in the share capital of
Highdorn Co Timuted

Mr B § E Freshwater, Mr 8 I Freshwater and Mr D Davis are also Directors of the parent company of
Freshwater Property Management Limited but have no beneficial interest in either company

Details of the amounts paid for the provision of these services are sct out n note 20 to the financial
staternents
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Substantial Interests & Interests of Direclors

Duejan Holdings PLC 31 March 31 Murch
Ordinary Shares 2007 2006
D Davis (notes 2 & 3) 763 763
B S E Freshwater (notes 1,2, 3 & 4) 590,033 590,033
S I Freshwater (notes 2, 3 & 4) 89,270 89,270
Notes

1 All the above holdings were boeneficially owned Mr B S E Freshwater s shareholding represents 3 6% of the
Issued Share Capital of the Compuany

2 A furher 4,363,116 shares (2006 - 4,363,116) representing 26 8% of the lssued Share Capatal of the
Company were held by Freshwaier famuly trusts and by chantable companies i which
Mr B § € Freshwater, Mr S 1 Freshwater and Me D Davis have no beneficial interest

3 In addition to the holding shown 1n the table and tn note 2 above, comparues owned and controfled by
Mr B § E Freshwater, Mr 5 1 Freshwater and by therr families, and fanuly trusts, held at 31 March 2007 a
towal of 7,876,431 shares (2006 - 7,876,431) represenung 48 3% of the Issued Share Caputal of the
Company Mr D Davis has a non-beneficial mterest in some of these shares as a Dhrector of the companies
concerned, or as a tusltee
Of these shares 89 270 are held by a company owned jountly by Mr B § E Freshwater and Mr 3 T Freshwater
There: have been no chinges in any of the abosve interests since 31 March 2007 up o the date of sigmng
this report

Included 1n notes 2 and 3 are the following holdings, cach amounung 1 3% or more of the Company’s Issucd

Share Capitat -

Shares %
Henry Davics (FHolbom) Limated 1,934,000 119
Trustees of the B & E Freshwater Settlement 1,705,000 106
Trustees of the § 1 Freshwater Scitlement 1,560,000 96
Disunctive Invesiments Limited 1,464,550 90
Quoted Secunties Limited 1,305,631 80
Centremanor Linnted 1,000,000 a6l
Mazfar Chanues Linuted 565 000 35

Capital Gams Tax

For the purpose of computing Capital Gains Tax the market value of the Company’s Shares was
185p on 31 March 1982

Charitable Donations

Churntable Donauons made by the Group amounted to £120,000 (2006 - £120,000) There were no
pohitical contnbutions (2006 - £N1)

Aucdlitors

The Company's auditors, KPMG Audit Ple, have expressed ther wallingness to continue in office In
accordance with Secuon 384 of the Compames Act 1985, resolunons for the reappoutment of
KPMG Audit Plc as auditors of the Company, and to authonse the Directors to determmune thewr
remuneration, are 1o be proposed at the forthcoming Annual General Meeting
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Direclors” Report tcommueay

Statenient of Dssclosure of Diformuatiost to Auclitors

The Directors who held office at the date of approval of this Directors’ Report confirm that, so far
as they each are aware there 1s no relevant audit informauon of which the Company's auditors are
unaware, «nd cach Director has taken all the steps he ought to have taken as 4 Dircctor to make
himself aware of any relevant audit informanon and to estabhsh that the Company’s auditors are
aware of that information

By Order of the Boar
M R M Jenner
Secretary

3 August 2007
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Direclors’ Remuneration Keport

Audited Information

Remuneration
Detals of individual Dircctor’s remuncrition are set out below on an accrudls basis

Salary Fees Total

2007 £ FA &
Mr B § E Freshwater 620,000 20,000 640,000
Mr I Davis - 20,000 20,000
Mr § | Freshwater 552,000 20,000 572,000
1,172,000 60,000 1,232,000

Salary Fees Total

2006 £ £ &
Mr B S E Freshwater 575,000 20,000 595,000
Mr I3 Davis - 20,000 20,000
Mr § [ Freshwater 504,000 20,000 524,000
1,079,000 60,000 1,139,000

Pensions

Mr B § E Freshwatcr participates 1n a Small Self-administered Pension Scheme which provides at any
ume after age 60 a sum of money to purchase a pension subject to Inland Revenue tmus and other
statutory rules The pension scheme also provides on death in service, for all contributions made to
be applied in providing benefits for Mr Freshwater's dependants This 14 a defined contnbution
scheme to whuch ne further contributions will be made

Unaudited information

Compliance

The Board considers that the Company has complied throughout the year with the requirements of
the Combmed Code in relation to Dircctors' remuneration with the excepuon of the proviston
relavng to the formation and consttuuon of a rumuneration committee (see page 15)
In determining remuneration pohey, the Board has given full conmderation to the Prninaples of
Good Governance and Code of Best Practice as set out in Section 1 of the Combined Code
annexed to the Lisung Rules of the Financul Services Authonity

Policy

The remuneration policy adopted by the Board 1s designed to ensure that the Directors interests are
alhed o the long term growth of the Group and therefore o the interests of the sharcholders as a
whole The Group does not operate any form of bonus scheme or share opuion scheme since the
Executive Directors’ salanes for the year are determined by the Board once the results for the year
are known with any salary increase calculated and pard with effect from the beginning of the
financual year
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Drrectors’ Remuneration Report contme

Remuneration of Non Executive Directors
The fee of the non-executive Director 15 reviewed penodically by the Executive Directors who make
recommendations to the Board The current level of £20,000 has been fixed for a number of years

Service Contracts
No Director has a service contract

Total Sharcholder Return

The following graph shows the total shareholder returns for the Company for each of the last five
financual years compared to the FTSE All Share Real Estate Index The Company is a constituent of
the FTSE All-Share Real Estate Index and the FTSE 350 index, and the Board considers these and the
FTSE 350 index to be the most appropnate brozd market equity indices for dlustrating the
Company’s performance

Daejan Holdings Total Sharcholder Return Index versus FISE Real Estate Sector Total
Return Index and the FTSE 350 Total Return Index
for the five financial years ended 31 March 2007 (rebased as at 1 April 2002)

TSR Performance Graph

Approved by the Board on A Augast 20f7 and signed on us behalf by

M E M Jenner
Company Secretary
—L
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Corporale Governance

Corporale Governance

The Board 15 required by the Financial Services Authonty to report on the extent of its application
of the ponciples and of its comphance with the provisions contamned in the revised Combined Code
issued by the Fiancual Reporung Council in July 2003

Your Board fully supports the goal of better Corporate Governance and we comply with the
maenty of the provisions of the revised Code

We do not comply with the provisions of the revised Code in connection with non-executive
representanon on the Board, as we are doubtful that further extending non-exccutive participation
at present would benefit our sharcholders We consider it vital that the principles of a uniutary Board
of Directors shanng responsibility for all facets of the Company’s business should not be
undermined by reserving areas of decision making solely for nonexecutive Directors For this
reason the matters whach the Code recommends should be reserved for audt, nominatuen and
remuneration comnuttees are dealt with by the enure Board and it 1s intended to continue thas
practice In view of the fact that the Board comprnises only three Directors it 15 also not considered
necessary to split the roles of Chairman and Chaef Executive Executive remuneration 1s not directly
related to performance, but a hnk 1s established by the fact that remuneration 1» not agreed upon
untl after the results for the year are known

Changes should be made when they are appropriate and in the best interests of the Company,
rather than for the sake of change uwself This Company has a successful track record and whilst
the Board will contnue tw keep under review any proposdls which may improve the efficency of
its operations, the current structure has stoed the Company m good stead over many years and
should conunue to de so in the future

The Board

The Group 15 controlled through its Board of Directors The Board’s main roles are to create value to
shareholders, to provide entrepreneurial leadershup of the Group, to approve the Group's strategic

objectives and to ensure that the necessary financial and other resources are made available to
cnable them to meer those objecuves

The Board meets regularly throughout the year on both a formal and informal baws Comprehensive
manzgement information covenng all aspects of the Company's business 1s suppled to the Board in
a tmely manner and in a form and quaisty to enable it to discharge its dutses The Board's pnincipal
focus, 1n accordance with the formal schedule of matters referred to it for decsion, 15 on the
formation of strategy and the montonng and control of operations and financal performance Al
Iirectors have access to the Company Secretary who 1s responsible for wensunng that the Board
procedures are complied with The Board has agreed a procedure for Directors in the furtherance
of therr duttes to take independent professonal advice of necessary, at the Company’s expense

The Board consult on 3 regular basis with the Group’s external auditors and are charged with
ensunng that their objectivity and independence 1» safeguarded

The entire Board 1s responsible for the selection and approval of candwdates for appointment to the
Board All Drirectors reure by rotation and submit themselves to sharcholders at Annual General
Meetings at regular intervals and at [east every three yeans The Board acknowledge that in view of
tus length of service the non-execunve Director 15 not techmcally independent The non-executive
irector wall stand for re-election on an annual basis in order to comply with the revised Combined
Code

Page 15




Daejan Holdings PLC Report & Financal Statements 2007

Corporate Governance (e

Dunng the year there were four formal Board Meetungs and attendance was
B § E Freshwater (4), S 1 Freshwater (4), D Davis (4)

Directors and Direciors’ Independence

The Board currently comprses the Charman, one nonexecutive Director and one exccutive
Director The names of the IDirectors together wath therr biographical dewals are set out on
page 10 All the Directors served throughout the penod under review

Directors’ Remuneration

Detals of the Directors’ remuncration are contained in the Remuneration Report on page 13

Internal Controls

The Board 15 ultimately responsible for the group’s system of mternal control and for reviewing us
effectiveness However, such a system 1s designed to manage rather than eliminate the nsk of faillure
to achieve business objecuves, and can provide only reasonable and not absolute assurance against
matenal misstatement or loss

The revised Combined Code introduced a requirement that the Directors review the cffectveness
of the Group's system of mternal controls This extends the existing requirement 1n respect of
mnternal financial controls to cover all controls inciuding  financial, operauonal, comphance, and
sk management

The Board confirms that there 15 an ongoing process for wlenufying, evaluaung and managing the
sigruficant business nisks faced by the Group, that this process has been in place for the year
under review and up to the date of approval of the Annual Report and Accounts This process 1s
reviewed by the Board at regular intervals and accords wath the Turnbull gudance

The Board has considered the benefits likely to anse from the appointment of an nternal audit
funcuon and have concluded that this s not currently necessary having regard for other controls
which operate within the Group

Key elements of the Group’s system of internal controls are as follows

Controls environment The Group 15 commuuied 1o the highest standards of busmess conduct and
seeks to mantain these standards across all 1ts operations across the world The Group has a clear
orgamisational structure for planmng, executing and monitorning business operations 10 order to
achueve the Group’s objectives lanes of responsitbility and delegauon of authority are well defined

Risk identification and evaluation Management s responsible for the wdenuficauon and
evaluauon of key nshs applicable to the areas of the property muarket which impact their
objectives These nsks are assessed on a conunual basis and may be associated with a vanety of
mnternal and external sources The Board consders the nisk imphcatuons of business decisions
including those affecting all major transactions

Information and communication Penodic strategic reviews are carned out which include the
consideranion of long term financul projections Annual budgets are prepared and performance
aganst plan s actively momtored at the Board level Through these mechamsms group
performance 15 momtored, nsks identified 1n a umely manner, their implications assessed, control
procedures re-Cvaluated and correcuve acuons agreed and implemented
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Control procedures The Group has mmplemented control procedures designed to ensure
complete and accurate accountng for financial transactions and to lumut the potent! exposure to
loss of assets or fraud Measures include physical controls, segregauon of duties, reviews by
management and external audit to the extent necessary to amve at thewr audit opimon

Monitoring and correciive action The Board meets regularly formally and informally throughout
the ycar to revicw the internal controls Thus includes an annual review of the significant business
nisks, formally considenng the scope and effecuveness of the Group's system of internal control In
addition, the Directors and semor mandgement staff have a close involvement in the day to day
operations of the Group and as such the controls Jare subject to ongoing momtorning

Investor Relations

The Board values commumication with private and insututional shareholders and with analysts The
Annual General Mecting 15 used as an opportumty to meet pnivate sharcholders Other opportumties
are taken dunng the year to discuss the strategic and other i1ssues with institutional shareholders and
analysts

The Board conunues to support the concept of individual resolutions on separate 1ssues at Annual
General Meetings Details of proxy voting on each resolution are disclosed to the Meeting after it
has been dealt with by a show of hands In accordance wath the revised Code, notce of the
Annual General Meeung and the Report and Financial Statements will be sent to shareholders at
least rwenty working days before the mecting

Financial Reporfing

lhe Board are responsible for the preparation of the Report and Financial Statements within which
they seek to present a balanced and undenstandable assessment of the Company’s business Further
detals are gaiven in the Chaurman’s Statement

Comphance Statement

The Board consider the Company has complied throughout the year ended 31 March 2007 with the
provisions of the revised Code with the xception of the following paragraphs

Paragraph Subject

A21-2 spht of Chairman and CEO roles

A31-3 strong independent non-executive element

A41-3,A46 appomtment of nominmauon commtiee and ther procecdings
AG performance evaluation of the Board

A72 length of service of non-execuuve directors

B11 performance related remuneration for executive directors
B21-2 appomtment of remuneration committee and therr proceedings
C31-6 appointment of audit commuttee and their proceedings

Going Concern

After making enquines, the Directors have a reasonable expectation that the Group has adequate
resources to continue 1n exastence for the foreseeable future For this reason, they continue to
ddopt the gomng concern basis in prepanng the financial statements

Page 17




Daejan Holdings PLC Report & Financual Statemenits 2007

Direcfors’ Responsibilities

Stalement of Directors’ Responsibilbies m respect of the Annual Report and the
Fnancial Statements

The dircctors are responstble for prepanng the Annual Report and the group and parent company
financial statements in accordance with applicable law and regulations

Company law requures the directors to prepare group and parent company financial statements for
cach financial year Under that law they are required to prepare the group finanaal statements in
accordance with IFRSs as adopted by the EU and applicable law and have elected to prepare the
parent company financial statements 1in accordance with UK Accounting Standards, and apphcable
law (UK generally accepted accounting practice)

The group financial statements are required by law and IFRSs as adopted by the EU to present faurly
the financul posion and the performance of the group The Compames Act 1985 provides n
relation to such financial statements, that refercnces in the relevant part of that Act to financial
statements giving a true and faur view, are references to ther achieving a fair presentation

The parent company fnancial statements are required by law to give a true and far view of the
state of affairs of the parent company and of the profit or loss of the parent company for that
penod

[n prepanng each of the group and parent company financial statements, the directors are required
to -

. select switable accounting policits and then apply them conwstently,
L ] make judgements and estimates that are reasonable and prudent,
L] for the group financual statements, state whether they have been prepared in accordance with

IFRSs as adopted by the EU,

L] for the parent company financial statements, state whether applicable UK Accounting
Standards have been followed, subject to any matenal departures disciosed and expluned in
the parent company financial statements, and

L prepare the financal statements on the going concern basis unless 1t 15 mapproprate te
presume that the group and the parcnt company will continue 1in business

The directors are responsible for keeping proper accounting records that disclese with reasonable
accuracy at any ume the financial position of the parent company and enable them to ensure that its
financial statements comply with the Compames Act 1985 They have general respensibibity for
taking such steps as are reasonably open to them to safeguard the assets of the group and to
prevent and detect fraud and other irregulanties

Under applicable law and regulations, the directors are also responsible for prepanng a Directors'
Report, Directors’ Ronuneration Report and Corporate Governance Statement that comply with
that law and those regulations

The directors are responsible for the mamtenance and integnty of the corporate and financial
informauon included on the company's website Legislition i the UK goverming the preparation
and dissemination of financial statements may differ from legislanon i other junsdictions
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Independent Auditors’ Report

Independent auditors’ report to the members of Dagan Holdings PLC

We have audited the group and parent company financial statements (the “financual statements ') of
Daejan Holdings Ple for the year ended 31 March 2007 which compnise the pnimary statements such
as the Group [ncome Statement, the Group and Parent Company Balance Sheets, the Group Cash
Flow Statement, the Group Statement of Recogrused Income and Expense and the related notes
These financial stattments have been prepared under the accounung policies set out theremn We
have also audited the mformation i the Directors’ Remuneration Report that s descnbed as
having been audited

This report 1» made solely to the company’s members, as a body, in accordance with section 235 of
the Compamies Act 1985 Our audit work has been undertaken so that we mught state 1o the
company's members those matters we are required to state to them in 40 auditor’s report and for
no other purpose To the fullest extent permucted by law, we do not accept or assume responsibilicy
to anyonc other than the company and the company’s members as a4 body, for our audit waork, for
this report, or for the opions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibihiies for prepaning the Annual Report and the group financial statements in
accordance with applicable law and International Financia! Reporting Standards (IFRSs) as adopted
by the EU, and for prepanng the parent company financial statements and the Directors’
Remuneration Report in accordance with applicable law and UK Accounung Standards (UK
Generally Accepted Accounung Practuce}) are set out in the Statement of Directors’ Responsibilities
on page 18

Our responsibility 15 to audit the financial statements and the part of the Directors’ Remuneration
Report to be audited i accordance wiath relevant legal and regulatory requirements and
International Standards on Audiing (UK and Ireland)

We report to you our opumon as to whether the finanoal statements give a true and fair view and
whether the financial statements and the part of the Directors’ Remuneration Report to be audited
have been properly prepared 1n accordance with the Compames Act 1985 and, as regards the group
financul statements, Article 4 of the 1AS Regulauon We also report to you whether, in our opimon,
the mformaten given m the Directors’ Report s consistent with the financial statements The
informauon given in the Directors’ Report includes that spucific information presented 1n the
Chairman s Statement that ts cross referenced from the business review section of the Directors'
Report

In additton we report to you if, in our opimon, the company has not kept proper accounting
records, if we have not recewved all the snformation and explanations we require for our audut, or
if information specified by law regarding directors’ remuneration and other transactions 1s not
disclosed

We review whether the Corporate Governance Statement reflects the company’s compliance with
the nine provisions of the 2003 FRC Combined Code specified for our revicw by the Listing Rules of
the Financial Services Authonty, and we report of it does not We are not required to consider
whether the board’s statements on sntemnal control cover all risks and controls, or form an opinwon
on the effectnencss of the group's corporate governance procedures or its risk and control
procedures
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Independent Audilors’ Report conmue

We read the other informauon contained in the Annual Report and consider whether it 15 consistent
with the audited financial statements We consider the implcauons for our report if we become
awarce of any apparcnt musstatements of matenal inconststencies with the financial statements Our
responsiblittes do not extend o any other informauon

Basts of gweddf opnuon

We conducted our audit i accordance with Internauonal Standards on Audiing (UK and Ireland)
wated by the Audiing Practices Board An audit includes examination, on a test bass, of cvidence
rclevant o the amounts and disclosures in the financial statements and the part of the Directors’
Remunerntion Report (o be audited Tt also includes an asscssment of the sigmificant estimates and
judgments made by the directors in the preparauon of the financial statements, and of whether the
accounung polices are appropriate to the group's and company’s arcumstances consistently
applied and adequatcly disclosed

We planned and performed our audit 0 as to obtatn all the informaton and explanations which we
considerced necessary i order 1o provide us with sufficient evidence to give reasonable assurance
that the financial statements and the part of the irectors’ Remuneration Report to be audited are
free from matenal misstatement, whether caused by fraud or other irregulanty or crror In forming
our opruon we also evaluated the overall adequacy of the presentatuon of mformation n the
financial statements and the pant of the Directors’ Remuneranen Repornt 1o be audited

Uptiion

In our opinion

2] the group financul statements give a true and fur view, i accordance with IFRSs as adopted
by the EU, of the state of the group's affars as at 31 March 2007 and of its profit for the year
then ended,

o the group financual statements have been properly prepared n accordance wuh the

Companies Act 1985 and Article 4 of the IAS Regulation,

© the parent company financul statements give a true and farr view, in accordance with UK
Generally Accepted Accounting Practice, of the state of the parent company’s affars as at
31 March 2007,

o] the financial statements and the part of the Directors’ Remuneration Report to be audited
have been properly prepared in accordance with the Companics Act 1985 and

[+) the informagion ginen in the Directors’ Report 15 consistent with the financial statements
(V' LW L;a

KPMG Audu Plc

Chartered Accountants

Regustered Auditor

London

3 August 2007
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Consolidated Income Statement

Year ended  Year ended
31 March 31 Muarch

Jor the year ended 31 March 2007 Notes 2007 2006

£000 £000
Gross Renwl Income 73,884 77,526
Scrvice Charge Income 16,292 18,163

Total Rental and Related Income from Investment
Properties 90,176 95,689
Property Operating Expenses 3 (49,808} (52,980)

Net Rental and Related Income from Investment

Properties 40,368 42,709
Profit on Disposal of Investment Properties 17,169 6,173
Valuitnon Gans on Investment Propertes 155,304 149,728
Valuation Losses on Investment Properties (1,432) (18,752)
Net Valuation Gains on Investment Properties 153,872 130,976
Administrauve Expenses 4 (7.630) (9,091)
Net Operating Profit before Net Financing Costs 203,779 170,767
Fair Value Gams on Finanaial Instruments 2,553 1,298
Fair Value Gamns/(Losses) on Current Investments 25 (10)
QOther Financal income 1,669 2,119
Financial Expenses (9,710) (11,515
Net Financing Costs 5 (5,463) (8,108)
Share of Post Tax Profit of Equity Accounted Associates 9 - -
Profit Before Taxation 198,316 162,659
Income Tax Expense 1) (56,487) (49,547}
Profit for the Year 141,829 113,112

Attributable to.—~

Equity Holders of the Parent 141,536 112,460
Minonty Intcrest 293 652
Profit for the Year 141,829 113,112
Basic and Diluted Earnings per Share 7 868 6p 690 1p

The notes on pages 25 to 41 form part of these Financtal Statements
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Consolidated Statement of Recognised income and Expense

Year ended  Year ended
31 March 31 March

Jor the year endad 31 March 2007 2007 2006

%000 X000
Foreign Exchange translanon differences (14,505) 8,307
Income & Expense Recognised Dircctly in kquity (14,505) 8,307
Profit for the Year 141,829 113,112
Totd! Recogmsed Income & Expunse for the Year 127,324 121,419

Attnbutable to -

Equity Holders of the Parent 127,031 120,767
Minonty Interest 293 652
Total Recogmised Income & Expense for the Year 127,324 121,419

The notes on pages 25 to 41 form part of these Financial Statements
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Consolidated Balance Sheet

31 March 31 March

as at 31 March 2007 Notes 2007 2006
£000 2000
Assets
Investment Properties 8 1,233,885 1,101,048
Investment 1n Associate 9 - -
Deferred Tax Assets 10 1,842 2,608
Other Investments 617 617
Total Non-Current Assets 1,236,344 1,104,273
Trade and Other Recenvables i1 33,924 32,043
Investments 12 226 160
Cash at Bank 13 31,926 37.300
Iotal Current Assets 66,076 69,503
Total Assets 1,302,420 1,173,776
Equity
Issued Capnal I 4,074 4,074
Share Preomum 14 555 555
Retained Earmings 14 857,098 740,659
Total Equity Attnbutable to Equity Holders of the
Parent 861,727 745,288
Minonty Interust 135 330
Total Equity 861,862 745,618
Liabilitics
Interest Beanng Loans and Borrowings 16 111,940 140,212
Deferred Tax Liabiines 10 264,686 219,045
Total Non-Current Liabdities 376,626 359,257
Bank Overdrafts I3 30 15
Intcrest Beanng Loans and Borrowings 16 3,188 8,448
Trade and Other Payables i5 37,729 42200
Taxation 22,985 18,229
Total Current Labihiues 63,932 68,901
Total Liabilitics 440,558 428,158
Total Equity and Liabities 1,302,420 1,173,776

The Financial Statements on pages 21 10 41 were approved by the Board of Directors on 3 August
2007 and were signed on its behalf by -

B S E Freshwater Director n‘bb ~ Wy b"

D Davis Director @ if :
L 4

The notes on pages 25 to 41 form part of these Financal Statements
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Consohdated Statement of Cash Flows

Year ended Year ended
31 March 31 March
Jor the year ended 31 March 2007 2007 2006
£000 2000 £000 £000
Cash Flows From Operating
Activities
Cash Receipts - Rent and Charges 88,308 90,284
Cash Pad to Suppliers and Employees (59,592) (59,785
Cash Generated from Operations 28,716 30,499
Interest Recerved 1,673 2,119
Interest Pad (9,858) (11,543)
Drawings by Minenty Interest in US
partnership (488) (528)
UK Corporauion Tax Paxd (4,765) (3,352)
Overscas Tax Pad (655) (83)
Net Cash from Operating Acuvities
(Note 18y 14,623 17,112
Cash Flows from Invesung Activities
Acquisition of Investment Properties (3,488) (6,806)
Proceeds from Sale of Investment
Properties 19,558 12,165
Net ¢ash from Investing Activities 16,070 5,359
Cash Flows from Financing
Activities
Repayment of Secured Loans (48,377 (24,782)
New Secured Loans 20,000 -
Repaymunt of Mortgage Advances (1,186) (1,321
New Mortgage Advances 5,906 4,728
Dividends Pad (10,592) (9.940)
Net Cash from Financing Activities (34,249) (31,315)
Net Decrease 1in Cash and Cash
Equivalents (3,556) (8,844)
Cash and Cash Equivalents Brought
Forward 37,285 44,825
Effect of Exchange Rate Fluctuations on
Cash Held (1,833) 1,304
Cash and Cash Equivalents
{Note 13) 31,896 37.285

The notes on pages 25 to 41 form part of these Financial Statements
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Noles lo the Consolidated Financial Statements

1 Swgnificant accounfing polices

Daejan Holdings PLC 1» a company domicled wn the United Kingdom The consohdated financual
statements of the Company for the year ended 31 March 2007 comprise the Company and its
subsidianes (together referred to as the “Group') and the Group's interest 10 associates

The consobdated financial statements were authonsed for ssuance on 3 August 2007

) Statement of comphance

The consolidated financual statements have been preparcd 1in accordance with  Intemational
Financial Reporung Standards as adopted by the EU (IFRSs)

The Company has elected to prepare its parent Company Financul Statements in accordance with
UK GAAP and these are presented on pages 42 1o 45

(b) Basis of preparation

The financual statements are presented - sterling, rounded to the nearest thousand They are
prepared on the histoncal cost basis except that the following assets and habahties are stated at
therr fur value denmvative financial instruments, wvestment properties, other non-current
investments and Current asset nvestments

The preparauon of financal statements in conformity with IFRS requires management to make
judgements, estimates and assumptions that affect the applicavon of policies and reported
amounts of assets and habdites, mcome and expenses Standards which have been ssued and
adopted n the year, have had ne matenal impact on the financial statements

Additional standards have been 1ssued but were not effecave dunng the yoar and are not expected
to have any matenal effect on the results of the Group

Thest consolidated financul statements have becn prepared on the basts of IFRSs 1n 1ssue that are
cffectve at the Group s annual reporting date, 31 March 2007

The accounting pohicies have been applied consistently throughout the Group for purposes of these
consoldated finanaial statements

() Subsidianes

Subsidines are those entiues controlled by the Company Control exists when the Company has
the power, directly or indirectly, to govern the financial and operaung policies of an entity 50 ay
1o obtain benefits from 1ts acuvities In assessing control, potential voting nghts that presently are
exercrsable are taken mto account

@) Associates

Associates are those entities 1n which the Group has sigmificant influence, but not control, over the
financial and operaung policies The consolidated financmal statements includes the Group's share of
the total recogmsed gains and losses of associates on an equity accounted basis, from the date that
signaficant influence commences until the date that signuficant influence ceases
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Noles lo the Consolidated Financial Statements conimeq

(e) Transactions chminated on consolidation

Intra-group balances and any unrealised gans and losses ansing from intra-group transactions are
chrminated 10 prepanng the consolidated financial statements

[0} Income avalable for distnbution

Under the Amucles of Associanon of certain Group investment undertakings, realsed capatal
surpluses are not available for distnbution as dividends

(g) Foreign currency translation

The asscts and habilines of foreign operanons are translated to sterling at the foreign exchange rute
ruling at the balance sheet date The revenues and expenscs of foreign operations are translated to
stering at rates approximaung to the foreign exchange rates ruling at the dates of the transacuons
Foreign exchange difference ansmng on retranslation are recogned directly in a separate
component of cguty

(h) Denvanve financial instruments

The Group uses denvative financual instruments to hedge its exposure (o interest rate nsk arsing
from operauonal and financaing activines As the denvatives do not qualify for hedge accounting,
they are accounted for as trading wmstruments Denvauve financial instruments Jare recognised
tially at fair value Subsequent to imtial recognition, denvative financial instruments are stated at
fairr value The faur value of nterest rate swaps 15 the estimated amount that the Group would
recover of pay to termunate the swap at the balance sheet date, taking inte account current
mterest rates and the credit worthiness of the swap counterparties The gain or loss on re-
medsurement to fair value 1s recogmised immedhately i the Income Statement

€] [nvestment property

IFRS defines Investment properties as those which are hddd eher to carn rental income or for
capual appreciation or both Investment properties are stated at farr value External, independent
valuatton firms having appropnate recogmsed professional qualifications and recent expenence m
the location and category of property being valued, value the portfolio annually at the Company’s
year end The far values are based on market values, being the estimated amount for which a
property could be exchanged on the date of valuation between a willing buyer and a willing scller
i an arm’s length transacuion after proper marketing wheren the partes had each acted
knowlcdgeably, prudently and without compulsion

The Group's mvestment properiies were valued as st out in note 8 on page 33

The valuations are prepared either by considening the aggregate of the net annual rent recevable
from the properties using a ywield which reflects the nsks inherent 1n the net cash flow which 1s
then applied to the net annual rents to arrive at the property valuation, or on a sales companson
basis Any gains or losses ansing from a change i farr value are recogmsed n the Income
Statement

When the Group begins to redevelop an exasting investment property for continued future use as an
mvestment proporty, the property remaimns an mvestment property, whuch 1s measured based on the
fair value model

A property interst under an operating lease 1» classified and accounted for as an mvestmemt
property on a property-by-property basis when the Group holds 1t to ¢arn rentals or for capual
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apprecution or both  Any such property interest under an operating lease clissified as an
mvestment property 1s carned at farr value

When the Group uses only part of a property it owns and retans the remainder to generate rental
mcome or capital apprecittion the extent of the Group’s utiisation 1» consdered to determine the
classification of the property If the Group's utilisation 1s less than five per cent , this 1s regarded 45
immatenal such that the whole property 1 classified as an mnvestment property and stated at fair
value

Acquisiion and disposals are accounted for at the date of completion It 12 Group policy to sell, as
mndividual units, flats in residential blocks which have been held as investment but which are now
considered uneconomuc to retan  Occasionally there are sales of residental and commercaal
nvestment blocks The resulung surplus based on the excess sale proceeds over valuation i
included in the Income Statement and taxation applicable thereto 1s shown as part of the taxauon
charge

()] Other non-current investments

Other non<current mvestments are classificd as availlable for sale investments and are stated at fair
value with any resultant gain or loss recognised through reserves

(L) Investment i equity securibies

Investments held for trading are clasuficd as current assets and are stated at faur value, with any
resultant gain or loss recognised i the Income Statement

[¢)] ther recaivables

Trade and other recervables are stated at their cost less impaiment losses

(m) Cash and cash equivalents

Cash and cash equivalents compnse cash balances and call deposits Cash equivalents are shon
term, highly quid investments that are readily converuble to known amounts of cash and which
are subject to an insigmficant sk of changes in value Bank overdrafts are repayable on demand
and form an integral part of the Group’s cash management Bank overdrafts have therefore been
included as a component of cash and cash equivalents for the purpose of the Statement of Cash
Flows

(n) Dividends

Dividends are recogmsed as 4 liability in the peniod in which they are declared

(0) Trade and other payables

Trade and other payables are stated at thewr cost

(p) Net rental mcome

Net rental income compnses rent and scervice charges recewvable less applicable provisions and
costs associated with the properties Rental income from investment property leased out under
operating leases 15 recognised 1n the Income Statement on a straight ine basis over the term of the
lease Lease incentives granted are recogrused as an integral part of the total rental income Service
charge income 1 recognised as the services are provided Net rental income s stated net of VAT
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Notes to the Consolidated Financial Staterments commmed

The cost of repairs 15 written off to the Income Statement in the year in which the expenditure
occurred Lease payments under operating leases are recognsed in the Income Statement on a
stright-hne basis over the erm of the lease

() Dmdend mcome

Dividend income 15 recogmsed in the Income Statement on the date the enuty’s nght to recene
payments 15 established which 1n the case of quoted secunties 1s the ex-dividend date

(r} Taxauon

Corporation tax on the profit or loss for the year compnises current and deferred tax Corporation
tax 15 recogmsed in the Income Statement except o the extent that it relates to items recogniscd
directly in equity, in which case it s recognsed in equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted
or substantively cnacted at the balance sheet date, and any adjustment to tax payable 1n respect of
previous years

Deferred tax s provided using the balance sheet hability method, providing for temporary
differences between the carrymng amounts of asscts and habihues for financial reporting purposes
and the amounts used for taxauon purposes The amount of deferred tax provided 1s based on the
expected manner of realisation or settbement of the carrying amount of assets and habihities, using
tax rates enacted or substanuvely enacted at the balance sheet date The deferred tax hability relates
to potential capital gains on the sale of investment properties

The Group has no intention of making matenal disposals of 1ty property assets i1 the foresceable
future and as such no allowance has been made for the effect of indexation

A deferred tax assct 15 recogmused only to the extent that it 1s probable thatr future taxable profits
will be available against which the assct can be unhsed

(s} Segment reporting

A scgment 15 a distinguishable component of the Group that s engaged 1in providing products or
services within a particular business segment or geographic location, which 1s subject to nisks and
rewards that are different from those of other segments

()] Impairment

The carrying amounts of the Group’s assets, other than investment property (see accounting policy
(1)) and deferred tax assets (see accounung pohcy (r)), are reviewed at each balance sheet date to
deternune whether there s any indication of impairment If any such mdication exists the asset’s
recoverible amount 15 estimated

An impairment loss 15 recogmsed whenever the carrymg amount of an asset or its cash-generating
unit exceeds its recoverable amount [mpairment losses are recogmsed n the Income Statement

Impairment losses recognised in respect of cash generatng units are allocated to first reduce the
carrying amount of any goodwill allocated to cash generaung umts (group of uruts) and then to
reduce the carrying amount of the other assets in the unit (group of units) on a pro rata basis

When a dechine in the fair value of an available-for-sale financual asset has been recognised directly
in cquaty and there 1s objecuve evidence that the asset 1s impared, the cumulative loss that had
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been recogmsed directly in equity 15 recogmsed 1in profit or loss even though the financial asset has
not been derecogmsed The amount of the cumulatuve loss that 1s recognuised in profit or loss 1s the
difference berween the acquistion cost and the current fair value, less any impairment loss on that
financial dsset previously recogmsed tn profit or loss

(O] Calculation of recoverable amount

The recoverable amount of the Group's investments in held to-maturity secunties and recervables s
calculated as the present value of expected future cash flows, discounted at the onginal effectve
mterest rate (¢, the effecuve mnterest rate computed at imual recognition of these finanoal
assets) Recervables wath a short duration are not discounted

The recoverable amount of other assets 1» the greater of thar not selling pnce and value i use In
assessing value i use, the esumated future cash flows are discounted to their present value using a
pretax discount rate that reflects current market assessments of the ime value of money and the
risks speaific to the asset For an asset that does not generate largely independent cash inflows, the
recoverable amount 15 determuned for the cash-generating unut to which the asset belongs

()  Reversal of imparrment

An mmpairment loss in respect of a recavable 1s reversed if the subsequent increase in recoverable
amount can be related obpectively to an event occurning after the impairment loss was recognised

An impaurment loss 1s reversed if there has been a change in the estumates used to determune the
rccoverable amount

An imparment loss 15 reversed only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortisation, iIf no
impairment loss had been recognised

() Provisions

A provimon is recogiused n the balance sheet when the Group has a legal or constructive obligation
as a result of a past event, and 1t 15 probable that an outflow of economic bunefits wall be required
to settle the obhgation If the effect 1s matenal, provisions are determuned by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the tume
value of money and, where appropnate, the nsks specific to the hability

(v)  Interest beanng loans and borrowings

Interest beanng loans and borrowings are mually recogmsed at fair value, being loan proceeds less
1sue costs After imuial recogmuon interest bearing loans and borrowings are amortised over ther
life using the effecuive rate method

(w) Pnncipal accounting estimates and judgements

The Group's cntical accountng policies and estimates are disclosed above This note hughlights the
policy cniical to the business baswd on the level of management judgement required n ity
application, complexity and potential impact on the results and financial positon reported for the
Group The pnincipal area of judgement 15 the valuation of propertics, see note (1)

Page 29




Daejan Holdings PLC Report & Frnancal Satements 2007

Notes to the Consolidated Financial Statements e

2 Segmental Analysis

The group operates 1 one business scgment, Investment Property, across two geographical
segments, UK & USA The geographical analysis of property mcome, profit and total assets and

Labdities 1s as follows -

2007 2006

UK USA Total UR US4 Total

£000 L2000 2000 L0060 000 2000

Total rental and related income 72,998 17,178 90,176 77.114 18,575 95,689

Profit on disposal of investment

propertics 17,156 13 17,169 4,884 1,289 6,173

Property Income 90,154 17,191 107,345 81,998 19,864 101,862

Profit before financing charges 190,675 13,104 203,779 154,248 16,519 170,767

Financing Charges (56%) (4,894) (5.463) (5,908) (22000 (8,108)

Profit before taxation 190,106 8,210 198,316 148,340 14319 162,659

Total Asscts 1,101,795 200,625 1,302,420 962,194 211,582 1,173,776

Total Liabilities 318,798 121,760 440,558 304,755 123,403 428,158

Capital Expenditure 1,856 1,632 3,488 1,597 5,209 6,806
3 Property Operating Expenses

= 2007 2006

£000 2000

Porterage, Cleamung and Repairs 25,928 28,944

Insurance 3,552 3,745

Building Services 10,879 11,057

Other Management Costs 9,449 9,234

49,808 52 980
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4 Admunisirate Expenses

2007 2006
£000 E0K)
Salanes 4,542 4,387
Directors Remuneration 1,260 1,079
Audu and Accountancy 648 551
Legal and Other Admunustrative Expenses 1,180 3,074

7,630 9,091

Auditors’ Remuneration

During the year the Group paid KPMG Audit ple £20,000 (2006 - £20,000) for the audit of the
Company and £244,000 (2006 - £232,000) for the audit of the Group's subsidianes

A further £48,000 (2006 - £162,000) was paid to KPMG LLP for Taxauon Services and nil for all
other services (2006 - £141,000)

The Group jontly employed an average of 140 persons dunng the year (2006 - 145) The aggregate
payroll casty were -

2007 2006

£000 000

Wages 3,804 3,662
NI Contnbutions 323 305
Pensions 415 420
4,542 4,387

Details of Durectors’ Remuneratton 1s as set out in the Dircctors’ Remuneration Report

5 Net Financing Cosls

2007 20006

£000 L0000
Fair Value Gamns on Denvative Financia! Instruments 2,553 1,298
Faur Value Gans/(Losses) on Current Investments 25 [q1b)]
Interest Recevable 1,669 2,119
Financual Income 4,247 3,407
Interest Payable on Loans Repayable within 5 years (1.358) (1,738
Interest Payable on Loans Repayable after 5 years (8,352) (977N
Financual Expenses (9,710) (11,515)

(5,463) (8,108)
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Notes to the Consolidated Financial Statements womned

6 Taxation

Taxaucn based on the profit for the year of the Company and its subsidianes -

2007 2006

£000 000

UK Corporauon Tax at 30% (20006 - 30%) 13,490 10,484
Overseas Taxation 496 462
13,086 10,946

Prior Years Adjustments (2,522) 79
Deferred Tax 45,023 38,522

56,487 49,547

Reconciliation of Tax Expense

Profit before Taxation 198,316 162,659
Corporation Tax at the Standard Rate of 30% (2006 - 30%) 59,495 48,798
Expenses Disallowed 290 B25
Adjustments in Respect of Previous Penod - UK (2,522) 79
Reduced Tax on Overseas Profits Not Subject to UK Corperation Tax - (343)
Other movements (776) 188

56,487 49,547

The Group has a wholly owned subsidiary undertaking J2C PIC, an assocuite Arch Holdings Limuted
and an nvestmunt 1 Trteam Linuted They have realised tax losses of £52 mudlion (2006 -
£52 nullion)

On 27 June 2007 Parhament substantially enacted the 2007 Finance Act contunung a change in the
rate of UK Corporation Tax from 30% to 28% cffectve 1 Apnl 2008 In future pencds the new rate
will be applied to the Group's deferred tax habiimes and assets, including those held at the balance
sheet date The net impact on the Group's deforred tax positon at 31 March 2007 wall be to
deercase the net deferred tax habihity by £17,523,000

The directors are not aware on a2ny other factors which wall affect future tax charges

7 Earnings per Share

Earmings per share 15 calculated on the eamungs, after taxauon and munonty interests, of
£141,536,000 (2006 - £112,460,000) and the weighted average shares in 1ssue during the year of
16,295,357 (2006 - 16,295,357)
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8 Investment Properties

Long Short Total Total

Freebold  Leasebold  Leasebold 2007 2006

L000 000 £000 5000 £000

Professional Valuaton at 1 Apnl 2006 876,485 209,348 15,215 1,101,048 955,157
Dasposals (1,812) (803) - (2,615 (5,994)
New Acquistions 834 407 23 1,264 1,597
Additions to existing properties 2,140 84 - 2,224 5,209
Revaluauon 110,328 43,463 81 153,872 130,976
Foreign Exchange Movements (18,142  (3,7606) - (21,908) 14,103

Professional Valuation at 31 March 2007 969,833 248,733 15,319 1,233,885 1,101,048

Professional valuations of all the Group's United Kingdom investment proporties were carned out at
31 March 2007 by Coliers CRE, Chartered Surveyors The revalued hgures of £1,061,144,000 are
based on open muarket values in accordance with the Practuce Statements in the RICS Apprasal
and Valuation Manual

The Group's USA investment propertics were also professionally valued at 31 March 2007 by KR
Newmark, Meredith & Grew, Joseph ] Blake and Associates, Inc and Metropolitan Valuation
Services Inc, USA General Cerufied Apprasers The revalued figures of £172,741,000 are based on
open marher values

9 Investment i Associate

Dacjan Holdings PLC owns 74 9% (2006 - 74 9%) of the ordinary share capital of Arch Holdings
Limited, incerporated 1n the UK, a holding company which owns 100% of the ordinary share
capital of Arch (2004) Limited The Company’s sharcholding provides 50% of the voung nghts in
Arch Holdings Limuted and hence i Arch (2004) Limited

Arch (2004) Laimited's pnincipal activity was underwnting, which it ceased on 31 December 2001
The company 1s fully indemmnified by 1ts former parent for all habilines 1n excess of the company’s
assets and the former parent 15 also hable for all ongoing operaung expenses of the company

Due to ths arrangement Daejan Holdings PLC has no obligaton to fund any losses of Arch (2004)
Limited or any excess of its labilities over assets

Daejan Holding PLC's interest n the net assets revenues and profits of Arch (Holdings) Limued
amounted to £l (2006 - £ail)
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Notes to the Consolidated Financial Statements coumued

10 Deferred Tax Assels and Labilities

2007 2006

Assets Liabilities Net Assets  Liabilities Net

£000 X000 2000 L2000 £000 £000

Investment Property - (257,676) (257,676) - (212,167) (212,167
Accelerated Capital Allowances - (7,010) (7,010) - (6,878 (6,878)
Financual Instruments 1,842 - 1,842 2,608 - 2,608

1,842 (264,686) (262,844) 2,608 (219,045) (216,437)

Movement in Deferred Tax -

Accelerated
Investment Capital  Financial Total Total
Property Allowances Instruments 2007 2006
L000 £000 £000 £000 £000
Balance 1 Apnl 2006 (212,167) (6,878) 2,608 (216,437) (177.91%)
Recognsed 1n Income (45,509) (132) 766) (46,407)  (38,522)
Balance 31 March 2007 (257,676) (7,010) 1,842 (262,844) (216,437)
11 Trade and Other Recervables

2007 2006
L000 £000
Rent and Service Charges 15,264 14,046
Other Debiors and Prepayments 12,692 12,083
Mortgages granted repayable within one year 1,047 2,105
Escrow Account 4,921 3,809
33,924 32,043

12 Investments beld as Current Assefs
2007 2006
2000 2000
Listed Securiues 226 160
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13 Cash and Cash Equivalents

2007 2006

2000 £000

Bank Balances 12,804 27,793
Call Deposits 19,122 9,507
Cash at Banh 31,926 37,300
Bank Overdrafts [€11)] 13)
31,806 37,285

Included wathin Bank Balances are tenants' deposits of £1,067,000 (2006 - £933,000) which cannot
be used 1n the ordinary course of business

14 Capital and Reserves

2007 2006
Number £000 2000
Share Capital
Authonsed
Ordinary Shares of 25 pence per share 18,722,596 4,681 4,681
Alloued, Called Up and Fully Pard
Orchnary Shares of 25 pence per share 16,295,357 4,074 4,074
Share Share  Retuned Mmonty Total
Capmal  Premium  Earmungs Total Interest Equity
£000 K000 L0000 A000 2000 000
Balance at 1 Apnl 2005 4,074 555 629,832 634,461 206 634,667
Total Recogrused Income and Expensc - - 120,767 120,767 052 121419
Dividends to Shareholders - = (9940 (9,940) (528) (10,468)
Balance at 31 March 2006 4,074 555 740,659 745,288 330 745,618
Balance at 1 Apnl 2006 4,074 555 740,659 745,288 330 745,618
Total Recogmsed Income and Expense - - 127,031 127,031 293 127,324
Dividends to Shareholders - - {10,592) (10,592) (488 (11,080)
Balance at 31 March 2007 4,074 555 857,098 861,727 135 861,862

Included within retained earmungs 1$ a translaton reserve of (£16,384,000) (2006 - (£1,879,000))
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15 Trade and Other Payables

2007 2006
4000 L2000
Rent and Service Charges charged in advance 13,477 14,127
Other Credutors and Accruals 18,113 19,422
Financial Instruments 6,139 8,660
37,729 42,209
16 Inferest Bearmg Loans and Borrourngs
Non-current Liabilites
2007 2006
£000 £000
Mortgage Advances 79,690 86,907
Securcd Bank 1oans 32,250 53,305
111,940 140,212
Analysis of creditors falling due after more than one year -
2007 2006
Intercst Rate % £000 1000
Amounts Repayable between April 2012 and
August 2037
Instalment Mortgages 450-7 64 66,713 78,688
Secured Bank 1oans 523-8 55 32,250 49,300
98,963 127,994
Amounts Repayable Between 1 April 2009 and
31 March 2012
Instalment Mortgages 4375-925 11,071 4,580
Sccured Bank Loans 523-855 - 3,000
11,071 7,586
Amounts Repayable Between 1 April 2008 and
31 March 2009
Instalment Mortgages 4 50-5 89 1,906 3,632
Securcd Bank Loans 523-855 - 1,000
1,906 4,632
Total Amount of Long Term Loans 111,940 140,212
Amount of Long Term Loans secured on certan of
the Group’s properties 111,940 140,212
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Current Liabilitics

2007 2006

000 X000

Bank Loans - 7,148
Mongage Advances 3,188 1,300
3,188 8,448

[nstalment Mortgages arce secured and at fixed rates, Bank Loans are at floating rates

17 Fmancial nstruments

Financial Assets 2007 2006
£000 £000

Cash - Sterling denomunated 20,656 21,450
Cash - USA dollar denommnated 11,270 15,850
31,926 37,300

All cash balances reccave interest at a vanable rate with reference 1o LIBOR for stechng denominated
balances and USA Pnme rate for USA dollar denomunated balances All cash balances are repayable
on demand

The Group has trace and other receivables of £13,400,000 (20006 - £8,386,000) and trade and othur
payables of £7,012,000 (2006 - £7,873,000) denommatcd 1n USA dollars Current asset investments
are denomunated in Sterhing

Current and non-current asset investments, trade and other recevables and payables are included
these accounts at amortised cost which 1s considered to equate to thewr fair value

Financial Liabiines
Licquudtty nisk - profile

The matunty profile of the Group's financial habilities 1s set out below -

2007 2006

L0000 L0600

Within one year or less or on demand 3,218 8,463
Between one and two years 1,906 4,632
Between two and five years 11,071 7,586
After five years 98,963 127,994
115,158 148,675

The Group has undrawn borrowing facihities of £85 mullion (2006 - £115 nullion) expinng within
one year and £67 mullion (2006 - £29 million) expinng after five years
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Notes to the Consolidated Financial Statemenis onunued

Interest rate nisk - profile

The mterest rate profile of the Group's financul labilities at 31 March, after takang account of
interest rate instruments taken out by the Group was -

2007 2006
2000 £000
Floating rate habihiies - Steching denominated 7,280 18,265
Floaung rate habilines - USA dollar denominated - 7,149
Fixed rate habihues - Sterhing denorminated 33,650 45,005
Fixed rate habihities - USA dollar denominated 74,228 78,256

115,158 148,675

The floaung rate financial habiites compnse Sterling denominated bank borrowings beanng rates
based on LIBOR and USA dollar denominated bank borrowings beanng rates based on USA Prime
rawe

The Group secks to mumnuse the nsk or sudden and unexpected nses in finance costs by way of
financial de fvatve snstruments while retaning the ability to take advantage of falling interest rates

Foreign exchange risk

The Group holds property and related borrowangs 1 US Doflars  Consequently the Group has a
degree of exposure to foreign currency nisk As the Group's investments in the US are held for the
long term and funds are not usually returned to the UK the Group's policy 1 not to hedge foreign
currency transactions Instead management momtor exchange rates on a regular basis and clect to
transfcr funds between the UK and the US only when the rate 1s favourable to do so

Credit risk

Management momtors credit risk on an ongoing basts Credit evaluations are performed and secunity
deposits tiken from new resdenual and commercial tenants At the reporting date there were no
significant concentrations of credit risk The maximum exposure to credit nisk 1s represented by the
carrying amount of cach financial asset, including financial instruments 1n the balance sheet

Hedge profile - type and matuniy of protection

The Group has a number of fixed rate mortgages

The weighted average mterest rate on these morigages was 6 64% (2006 - 67/%) and the
weighted average penod for which the borrowing 1s fixed at 31 March 2007 was 1O years (2006 -
9 years)

The Group has 457 3 mullion (2006 - £59 million) of fixed rate swaps which mature berween 2010
and 2018 and have a weighted average interest rate of 6 85%

Details of Financial Risk Management are set out in the Directors Report

Fair value of financial liabilities

The table below sets out by category the book values and fair value of the Group’s financal
lubihtzes The disclosures exclude short term trade and other recervables and payubles as the
carrymng value 1s a reasonable approximanon of far value
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2006
Notional Falr Value
Book Value Principle adfustment Falr Value
L0000 £000 £000 £000
Financial nstruments held or ssued to
finance the Group'’s operations
Ttabilities
Floatng rate debt (25,414) - - (25,414)
Fixed rate debt (123,261) - (8,692) (131,953)
Fair value adpustment (8.692)
2007
Notional Fair Value
Book Value Principle  adjustment  Falr Value
5000 L000 £000 X000
Financial instruments held or 1ssued to
finance the Group's operations
Liabilities
Foaung rate debt (7.280) - - (7,280)
Fixed rate debt (107,878) - (6,139 (114,017)
Fair value adjustment (6,139)
18 Net Cash from Operaling Achinltes
2007 2006
5000 2000
Profit for the Yeur 141,829 113,112
Adjustments for -
Valuauon Gains on Investment Properties (153,872) (130,976)
Fair Value Gans (2,578) (1,288)
Gain on Sale of Investment Properues (17,169) (6,173)
Interest Income (1,669) (2,119)
Interest Expense 9,710 11,515
Income Tax Expense 56,487 49,547
Operating Profit Before Changes in Working Capital and Provisions 32,738 33,618
Increase in Debtors (3,347) 4,772}
(Decrease)/Increase in Creditor (657) 1,652
(ncreast)/Decrease 1n [nvestments held as Current Assets (18) 1
Cash Generated from Operations 28,716 30,499
Interest Recerved 1,673 2,119
Interest Paid (9,858) (11,543
Drawings by Minonty Interest in USA partnership (488) (528)
UK Corporation Tax Pad (4,765) (3.352)
Overseas Tax Pawd (655) (83)
Net Cash from Operaung Activities 14,623 17,112
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19 Dividleniels

£000
Final dividend for the year to 31 March 2005
Paid 1 November 2005 @ 3Gp por sharc 5,866
Intenim dividend for the year 1o 31 March 2006
Paid 10 March 2006 @ 25p pur sharc 4,074
Final dividend for the year to 31 March 2006
Paid 1 November 2006 @ 40p per share 6,518
Intenm dividend for the year to 31 March 2007
Paid 9 March 2007 @ 25p per share 4,074
Final proposed dividend for the year to 31 March 2007 @ 45p per share 7,333

20 Related party transactions

Day tolay management of the Group's properties 1n the Umited Kingdom 1s manly camed out by
Highdorn Co Limiuted and by Freshwater Property Management Limuted Mr B § E Freshwacer and
Mr & I Freshwater are Dhirectors of both compames and are also interested 1n the share capial of
Highdorn Co Limited

Mr B § E Freshwater, Mr $ 1 Freshwater and Mr D Davis are also Directors of the parent company of
Freshwater Propeny Management Limited but have no beneficial interest in eaither company

The net amounts pad for the provision of vanous management services charged by the Group s
managng agents Highdormn Co  Linuted and Freshwater Property Management Limited were
£2 9 milhion (2006 - £3 9 million)

At 31 March 2007 £44 mulhon was due to Highdorn Co Limited and Freshwater Property
Management Ltd (2006 - £3 8 million}

The Directors interests in the Company and the pnneipal shareholders are described on pages 10
and 11

The Board considers that the directors are the key management personnel of the Group and thar
remuneration s disclosed on page 13

21 Contimgent habilihes

The Group 15 from ume to tune party 10 legal acuons ansing in the orchinary course of business The
Directors are. advised that there are no current actions which could have a matenal adverse effect
on the financial posinon of the Group
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22 Prmcipal Subsichary Undertakings

Except where indicated the following are direct subsidianies of the Company All are wholly owned

property investment companies and are included 1n the Consolbidated Financual Statements

Incorporated in the UK and registered in England

Astral Estates (London) Limuted®

Bampton Holdings Limited*

Bampton (B&B) Limuted®

Bampton (Redbndge) Limited®

Brickficld Propertics Limited

City and Country Properties Limuted®*

City and Country Propertues (Birmmgham) Linuted®
City and Country Properties (Camberley) Limited®
Cuty and Country Properties (Midlands) Limited®
Coinpeak Linuted

Comsun Limited

Dacjan (Brighton) Lunited®

Dagjan (Cambridge) Limited

Daejan {Carddff) Limated®

Dacjan Commecrcial Properties Limited

Daejan (Dartford) Linuted®

Dacjan Developments Limited

Dacjan (Durham} Limited®

Dacjan Enterprises 1imuited

Daejan Estates Limuted

Daejan (FH 1998} Limited

Daejan (FHNV 1998) Linited

Dacgan (High Wycombe) Limited®

Dagjan Investments Limited

Daejan Investments (Grove Hall) Limated
Dacjan Investments (Harrow) Lumited®

Dacyan Investments (Park) Limited

Dacjan (Kingston) Limted*

Dacjan (Lauderdale) Limuted®

* [ndirectly owned

Note 1 Minonty interests anse on nvestments i a US subsidiary

Daejan {(Norwich) Limuted*

Daejan (NUV) Linted®

Dacjan Properties Limited

Dacjan (Reading) Limited*

Dacjan Retail Properties Limited
Duaejan (Taunton) Linuted®

Dacjan (Warwick) Limisted*

Daejan (Worcester) Limuted®
Hampstead Way Investments Limited
Inputstock Limited

Inputsinpe Linated

Lawnstamp Limited

Limebndge Co Limated

Pegasus Investment Company [imited®
Rosebel Holdmngs Limited

Seaglen Investments bamited*

St Leonards Properties Limited

The Bampton Property Group Lumited®
The Cromlech Property Co Limuted®

The Halhard Propeny Co Limuted*

Incorporated in the USA (see note 1)
Daejan Holdings (US) Inc ®
Dacjan (NY) Limuted®

Daejan Enterprises Inc *
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company Balance Sheet

as al 31 March 2007 Notes 2007 2006
2000 4000 £000 £000
Fued Assets
Investment in subsidiary
undertakings 3 899,660 498,621
Current Assets
Debtors  Due wathun one year 4 4,924 3,812
Cash at Bank 3,791 7.775
8,715 11,587
Creditors Amounts falling due
withm one year 5 (14,398} (15,729
Net Curremt Liabilities (5,683) (4,142)
Total Assets Less Current
Lubilities 893,977 694,479
Creditors Amounts falling due
after more than one year 6 (32,250) (37,250)
Net Assets 861,727 657,229
Capntal and Reserves
Culled up Share Capatal 7 4,074 4,074
Share Premuum Account 8 555 555
Revaluation Resenve 8 607,526 418,479
Other Reserves 8 893 893
Profit and Loss Account 8 248,679 233,228
861,727 657,229

The Financial Stitements on pages 42 1o 45 were approved by the Board of Iirectors on 3 August

2007 and were signed on its behalf by -

-
B § E Freshwater Director l “m“b_\

D Davis Director @

The notes on pages 43 to 45 form part of these Financial Statements
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Notes to the Company Financial Statemenis

! Accounting Policies

The following accounting policies have been apphed consstently in dealing with items which are
constdered materal in relation to the Company's financial statements

Basis of Preparaton

The financial statements have been prepared under the hustonical cost convention, modified to
include the revaluation of investments i substdianes, and 1n accordance with apphcable UK
accounting standards As permutted by section 230(4) of the Comparues Act 1985, a separate profit
and loss account dedhng with the results of the Company has not been presented The Company s
profit for the year after taxauon 1s £14,653,000 (2006 - £20,242,000)

Cash Flow Statement

Under FRS 1 Cash Fow Statements the Company 1s exempt from the requirement to prepare a Cash
flow statement on the grounds that it 1s consclidated within the consolidated finanaal statements of
the Group

[nvestments 1 Subsiciary undertakings

The listorical cost of shares in subsidiary undertakings 1 £17,876,000 (2006 - £17,876,000)

Shares in subsidiany undertakings have been valued by the Dircctors at 31 March 2007 based on the
net asset values of the subsidiary undertakings

Foreign Currencies

Transdctions 0 foregn currencies are recorded using the rate of exchange ruling at the date of the
transacuon and gans and losses on transkition are inchaded 1n the profit and loss account

2 Profit on ordnary actities before taxation

The company has no stff other than its Directors and their remuneration 1s set out on page 13

3 Investments i subsidiary undertakings

Shares at
Valualion Loans Total
000 000 £000
At 1 Apnl 2006 436,261 262,360 698,621
Loans - 11,992 11,992
Revaluation 193,973 - 193,973
Effect of Foreign Exchange Differences (4,926) - (4,926)
At 31 March 2007 625308 274,352 899,660

Page 43




Daejan Holdings PLC Regport & Fnancual Statements 2007

Notes to the Company Financial Statements cmmes

4 Deblors Due uithin one year

2007 2006
£000 £000
Escrow account 4,921 3 809
Other debtors and prepayments 3 3
4,924 3,812
5 Credilors Amounts falling due within one year
2007 2006
£000 £000
Bank loans and overdrafts - 8,149
Other creditors and accruals 7,222 832
Taxation 7,176 6,748
14,398 15,729
6 Creditors Amounts falling due after more than one year
2007 2006
2000 2000
Secured bank loans 32,250 37,250
7 Share Capital
2007 20006
Number 2000 £000
Authorised
Ordinary Shares of 25 pence per share 18,722,596 4,681 4,081
Allotted, called up and fully pad
Ordimary Shares of 25 pence per share 16 295,357 4,074 4,074
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8 Reserves

2000
Share Premium Account
At 1 Apnl 2006 and 31 March 2007 555
Revaluation Rescrve
At 1 Apnl 2006 418,479
Foreign exchange movements (4,926)
Fixed asset revaluation 193,973
At 31 March 2007 607,526
Other Noo-Dstnbutable Reserves
At 1 Apni 2006 and 31 March 2007 893
Profit and Loss Account
At 1 Apal 2006 233,228
Foreign Exchange Movemonts 798
Retained profit for the Year 14,653
At 31 March 2007 248,679
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Five-Year Record

PREPARED UNDER UK GAAP 2003 2004
£000 £000
Turnover 84,132 90,007
Net Rental Income 37,723 37,138
Surplus on Sale of Trading Properues 6,587 7,002
Other Income 159 186
Gross profit 44,469 44,336
Group Profit before Taxation 30,692 30,442
Taxation 10,057 7,522
Minority Interests 51 1
Avadable Surplus 20,584 22919
Earmings p per Share 1263 140 6
Dadends p per Share 550 58 0
Gross Assets 704,425 713,782
Equity Sharcholders Tunds 469,506 504,505
Equity Shareholders” Funds £ per Share
(based on balance sheet figures) 28 81 30 96
Represcnted by
Share Capital 4,074 4,074
Reserves and Retaned Profit 465 432 500,431
Equity Shareholders' Funds 469,506 504,505
PREPARED UNDER IFRS 2005 2006 2007
000 LOOG 2000
Total Rental and Related Income 83,427 95,689 90,176
Property Operating Expenses 46,760y  (52,980) (49,808)
Net Rental and Related Tncome 36 667 42,709 40,368
Prufit on Dwsposal of Properties 7,959 6,173 17,169
Net Valuation Gains 64,379 130,976 153,872
Administrauve Expenses 7669 G (7,630)
Net Operaung Profit Before Financing Costs 101,336 170,767 203,779
Profit before Taxaton 96420 162,659 198,316
Income Tax Expense (28911  (49,547) (56,487)
Profit for the Year 67,509 113,112 141,829
Earnings per Share 413 7p 690 1p 868 6p
Total Asscets 1,030,119 1,173,776 1,302,420
Equuty Shareholders Funds 634,461 745,288 861,727
Equuty Sharchelders Funds £ per Share 3894 4574 52 88
Issued share Capital 4,074 4,074 4,074
Resenves and Remned Famings 630,387 741,214 857,653
Equuty Shareholders' Funds 634,461 745288 861,727
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Directors & Advisers

Inrectors

B 8 E Freshwater

(Chairman and Managung Director)
D Davis (non executine)

S I Freshwater

Secretary
MRMJenner FCIS

Registered & Head Office
Freshwater House,

158-162 Shaftesbury Avenue,
London WC2H 8HR

Registered 1in England

No 305105

Registrars

lloyds TSB Registrars,
The Causeway,
Worthing,

West Sussex BN99 6DA

Auditors
KPMG Audnt Plc,
8 Sahsbury Square,

London EC4Y 8BB

Consulting Accountants
Cohen Arnold

New Burlington House,

1075 Finchley Road,

London NW11 0P]

Principal Bankers
Lloyds 15B Bank Plc
Barclays Bank PLC

The Royal Bank of Scotland Group

Stockbrokers
Brewin Dolphin Secunties Lamuted,
7 Drumsheugh Gardens,

Edinburgh EH3 70QH
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Notice of Meeting

Notice 15 hereby given that the Seventy Second Annual General Mecting of Dacjan Holdings PLC wall
be held at The Methven Room, CBI, 1st Floor, Centre Pomnt, New Oxford Street, London WCI1, on
Friday 26 October 2007 at 12 noon, for the following purposes -

Ordinary Business
To conwder and 1f thought fit, pass the following Ordinary Resolutions

1 To recewve the Financial Statements for the year ended 31 March 2007 together wath the
Reports of the Directors and the Auditors (Resolution 1)

2 To approve the Remuneration Report (Resolution 2 )
3 To declare a final dividend  (Resolution 3 )
4 To reelect Mr 12 Davis who retres in accordance with the requirements of the Combined

Code (Resolution 4)
5 To reelect Mr 5 1 Freshwater who retires by rotation (Resofution §5)

6 To re-appomnt KPMG Audit Ple as Auditors, and to authonise the Directors to agree their
remuneration (Resolution 6

By Order of the Board,
M R M Jenner
Secretary

3 August 2007

A Member entitled to attend and vote may appoint one or more proxies to attend, and on a poll, to
vote instead of um A proxy need not be a Member of the Company Only those Members
registered 1n the Register of Members of the Company as at 6 00 pm on 24 Qctober 2007 shall be
entitled to attend or vote at the aforesmd Annual General Meeting in respect of the number of
shares regstered in therr name at that ume To be valid, forms of proxy must be receved by the
Company's Regstrars at least 48 hours before the ume fixed for the Meetng

The recommended final dividend will, of approved, be pmd on 2 November 2007 to Shareholders
registered at the close of business on 5 October 2007

No IDwrecror has a service contract
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