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BP CHEMICALS INVESTMENTS: LIMITED
(Registered N0.00304682)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2019

Board of Directors: T M Thornton
C A McCann

The directors present the strategic report their report and the audited ﬁnanc1al statements for the year ended
31 December 2019

STRATEGIC REPORT

Results

The profit for the year after taxation was $4,052,000 which, when added to the retained proﬁt brought forward
at 1 January 2019 of $262,951,000, gives a total retained profit carried forward at 31 December 2019 of
$267,003,000. »

Principal activity and review of the business

. The company acts as an intermediate holdmg company, holding certain 1nvestments in European and Far Eastern

chemicals companies. The company signed a heads of agreement (HoA) with SOCAR Turkey (SOCAR) on

2" December 2018 to evaluate the formation of a joint venture that would build and operate a world-scale

petrochemicals complex in Turkey.

The key financial and other performance indicators during the year were as follows:"

2019 2018 Variance

o » , $000 $000 %
Dividend income L , 9,801 — © 100
Operating profit / (loss) . 2,467 (4,414) (156)
Profit / (loss) for the year ' 4,052 (2,457) - (265)
Total equity 324,131 320,079 . 1

The dividend income for the year is entirely from Yangtze River Acetyls Co., Ltd.l

Profit for the year mainly relates to the dividend income which is partially offset against an increase in business
unit support staff cost incurred as part of the HoA with SOCAR.

Section 172 (1) statement

In governing the company on behalf of its shareholders and discharging their duties under section 172 the

-board has had regard to the factors set out in section 172 (see below) and other factors which the board considers
. appropriate.

Matters identified that may affect the company’s performance in the long term are set out in the prmcrpal risks
disclosed in the strategic report below.

The company has engaged with key stakeholders and the outcome from such engagement has been considered
by the directors durmg the decrslon making process where approprlate Refer to the directors report on
stakeholder engagement.
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Section 172 (1) 'statement (continued)
Section 172 factors

Section 172 requires directors to have regard to the following in performing their duties, and as part of the
process are required to consider, where relevant:

The likely long-term consequences of the decision.

The interests of the company’s employees. :

The need to foster the company’s business relationships with suppliers, customers'and others.
The impact of the company’s operations on the community and the environment. ‘

The desire to maintain the company’s reputation for high standards of business conduct.

The need to act fairly between members of the company.

meo oo g

To support the directors in the discharge of their duties, and whilst making a decision on behalf of the company,
the directors have access to functional assurance support to identify matters which may have an impact on the
proposed decision including, where relevant, section 172 factors as outlined above.

During the year the directors continued to monitor progress against the company’s strategy, as highlighted in
the principal activities section of the strategic report of the company, and decisions made by the directors were
in respect of operational matters, in furtherance of the BP group's purpose.

Principal risks and uncertainties

The company aims to deliver sustainable value by identifying and responding successfully to risks. Risk
management is integrated into the process of planning and performance management for the BP group.

The risks listed below, separately or in combination, could have a material adverse effect on the implementation
ofthe company’s strategy, business, financial performance, results of operations, cash flows, liquidity, prospects,
shareholder value and returns and reputation. Unless stated otherwise, further details on these risks are included
within the risk factors in the strategic report of the BP group Annual Report and Form 20-F for the year ended
31 December 2019. .

Strategic and commercial risks

Major prolect delivery : :
Failure to invest in the best opportumtles or deliver major projects successfully could adversely affect the
company’s financial performance.

Geopolitical

The company is exposed to a range of political developments and consequent changes to the operating and
regulatory environment may disrupt or curtail the company's operations or development activities. These may
in turn cause production to decline, limit the company's ability to pursue new opportunities, affect the
recoverability of our assets or cause us to incur additional costs. Political developments may include
international sanctions, expropriation or nationalization of property, civil strife, strikes, insurrections, acts of
terrorism or war and publlc health situations (including an outbreak of an epldemlc or pandemic).

The impact of the UK''s exit from the EU

BP have been assessing the potential impact on the group of Brexit and the UK’s future global relationships.
BP have been considering different outcomes but do not believe any of these outcomes pose a significant risk
to the business. The BP board’s geopolitical committee continues to monitor these developments.
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Strategic and commercial risks (continued)

Joint arrangements and contractors :
The company may have varying levels of control over the standards, operations and compllance of its partners
contractors and sub-contractors which could result in legal liability and reputational damage

Insurance
The BP group’s insurance strategy could expose the BP group to material uninsured losses which in turn could
adversely affect the company.

Compliance and control risks

'Ethlcal mtsconduct and non-compliance
Ethical misconduct or breaches of applicable laws by the company’s businesses or its employees could be
damagmg to its reputation, and could result in litigation, regulatory action and penaltles

Regulation
Changes in the regulatory and legislative environment could increase the cost of compliance and limit the
company s access to new growth opportunities.

Reportmg :
- Failure to accurately report the company ’s data could lead to regulatory actlon legal hablhty and rcputatlonal
damage. .

- Financial risk management

The company is exposed to a number of different financial risks-arising from natural business exposures as
well as its use of financial instruments including market risks relating to foreign currency exchange rates and
interest rates. Further details on these financial risks are included within Note 29 of the BP group Annual Report
and Form 20-F for the year ended 31 December 2019. ’

- Authorized for issue by Order of the Board

DocuSigned by:
| el
AAC705258B834F4...
For and on behalf of
~ Sunbury Secretaries Limited

Company Secretary
22 September 2020

Registered Office:

Chertsey Road .

Sunbury on Thames

Middlesex -

TW16 7BP:
~United Kingdom
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’ DIRECTORS' REPORT

BP CHEMICALS INVESTMENTS LIMITED

Directors 4
The present directors are ]isted on page 1.

T M Thornton, C A McCann and R E Griffin served as directors throughout the ﬁnancxal year. Changes since
1 January 2019 are as follows:

: Appointed ~ Resigned
R E Griffin _ : . — 1 September 2020

Directors' indemnity

. The company indemnifies the directors in its Articles of Association to the extent allowed under section 232
of the Companies Act 2006. Such qualifying third party indemnity prov1s1ons for the benefit of the company s
directors remain in force at the date of this report.

Dividends

The company has not declared any dividends during the year (2018 $Nil). The directors do not propose the
payment of a dividend.

Financial instruments

In accordance with section 414C of the Conlpanies Act 2006 the directors have included information regarding
financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium-sized Companies and
Groups (Accounts and Reports) Regulations 2008 in the strategic report under Financial risk management.

Post balance sheet events

Since 31 December 2019, oil and gas prices have fallen sharply in large part due to the impact of the international
spread of COVID-19 (Coronavirus) and geopolitical factors. The impact of COVID-19 and the current economic
environment on the basis of preparation of these financial statements has been considered. The directors continue
to consider it appropriate to adopt the going concern basis of accounting in preparing the financial statements.
Further details are prov1ded under Going Concern below.

On 29 June 2020 BP announced that it has agreed to sell its global petrochemicals business, including BP
Chemicals Investments Limited, to INEOS for a total consideration of $5 billion, subject to customary
adjustments. The sale agreement includes the whole of BP’s aromatic and acetyls businesses, including assets,
technology and licences. Subject to regulatory and other approvals, the transaction is expected to complete by
the end of 2020.

Both of these are non-adjusting events for the financial statements for the period ending 31 December 2019.
Going concern

The directors have considered expectations of the position and performance of the company, taking account of
its short-term and longer-range plans. Taking into account the company’s current position and its principal risks,
on pages-2-3, the directors have also considered the impact of non-adjustmg events which have occurred since
the balance sheet date.

Since 31 December 2019, the oil price has fallen sharply in large part due to the impact of the international
spread of COVID-19 (Coronavirus) and geopolitical factors. The impact of COVID-19 and the current economlc
environment on the basis of preparation of these financial statements has been considered.

4
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DIRECTORS' REPORT

Going concern (continued)

The company is included in the sale of BP’s global petrochemicals business to INEOS. Subject to regulatory
and other approvals, the transaction is expected to complete by the end of 2020.

Liquidity and financing is managed within BP under pooled group-wide arrangements which include the
company. As part of assuring the going concern basis of preparation for the company, the ability and intent of
the BP group to support the company has been taken into consideration. The BP group financial statements
continue to be prepared on a going concern basis. Forecast liquidity extending at least twelve months from the
date of approval of these financial statements has been assessed at a group level under a number of scenarios
and areverse stress test performed to support the group’s going concern assertion. In addition, group management
of BP have confirmed that the existing intra-group funding and liquidity arrangements as currently constituted
are expected to continue for the foreseeable future, being no less than twelve months from the approval of these
financial statements. ‘

In assessing the prospects of BP Chemicals Investments Limited, the directors noted that such assessment is
subject to a degree of uncertainty that can be expected to increase looking out over time and, accordingly, that
future outcomes cannot be guaranteed or predicted with certainty. The directors have assessed that the company
will continue to receive sufficient intra-group fundmg and liquidity to continue as a going concern while it
remains a part of the BP group.

Subject to regulatory and other approvals, INEOS are acquiring the company as part of the global petrochemicals
transaction, and they may choose to arrange the business using a different corporate structure such that the
company ceases to trade. The directors have therefore concluded that they are unable to dictate or confirm the
intentions of INEOS management after they acquire the company. Accordingly there is a material uncertainty
which casts significant doubt in relation to the going concern assumption for this company. Nevertheless, having
considered these uncertainties and having assessed the company’s performance and financial situation, the
directors have concluded that it is approprxate to contmue to adopt the going concern basis in preparing the
~ financial statements.

Future developments

*On 29 June 2020, BP announced that it has agreed to sell its global petrochemicals business, including BP
Chemicals Investments Limited, to INEOS. Subject to regulatory and other approvals, the transaction is expected
to complete by the end of 2020. The directors are unable to confirm the intentions of INEOS management after
they acquire the company. Whilst the company remains part of the BP Group, the directors expect to maintain
the management policies which have resulted in the company’s stability in recent years.

Stakeholder statement
Employee engagement

Employees are informed of information on matters of concern to them as employees through BP’s employee
intranet and local sites, social media channels, town halls, site visits and webinars including topics such as
quarterly results, strategy, the low: carbon transition and diversity. The BP group has a number of employee-
led forums and business resource groups and builds constructive relationships with labour unions formally
representing employees. Employees are consulted on a regular basis through regular team and one-to -one
meetings and through an annual survey. :

Employee share ownership is encouraged and there are a number of employee share plans in BP p.l.c. which
are in place at BP group level. For example, the BP group operates a ShareMatch plan in more than 50 countries,
matching BP shares purchased by employees. The BP group also operates a group-wide discretionary share
plan, which allows employee pamclpatlon at different levels globally and is linked to the BP group’s
performance. ,
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Employee engagement (continued)

As an example of how engagement has directly contributed to shaping policy, in 2019 the group launched a
new global commitment to minimum parental leave for new parents. This policy was established through
engagement with BP employee-led business resource groups and employee forums, including the worklng
parents’ forum.

A stakeholder review is conducted during the decision making process and employee’s views are taken into
account in decisions likely to affect their interests. Employee engagement is discussed and considered by the
directors at board meetings on a regular basis.

Engagement with other stakeholders

The company. aims to build enduring relationships with governments, customers, partners, suppliers and
communities in the countries where it operates. The company works with its business partners in an honest,
respectful and responsible way and seeks to work with others who share the company ’s commltments to safety
and ethlcs and compllance

“The compa‘ny’s activities affect a wide variety of individuals and organizations. The company engages with
these stakeholders and listens to their differing needs and priorities as an everyday part of its business and uses
- the input and feedback to inform its decision making process.

On behalf of the company, the BP group participates in industry associations that offer opportunities to share
good practices and collaborate on issues of importance. Additionally, the BP group works with governments
on arange of issues that are relevant to its business, from regulatory compliance, to understanding tax liabilities,
to collaborating on community initiatives.

. During the year the directors continued with the implementation of the company’s strategy, as highlighted in
the strategic report in respect of the principal activities of the company, and decisions made by the directors
were in respect of operational matters, in furtherance of the BP group purpose. ‘
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Directors’ statement as to the discio'sure of.informati'on to the auditor

\

The directors who were members of the board at the time of approving the directors’ report are listed on page
1. Having made enquiries of fellow directors and of the company’s auditor, each of these directors confirms
that: ' ' ‘ ' ‘ '

+ To the best of each director’s knowledge and belief, there is no information relevant to the preparation of
the auditor's report of which the company’s auditor is unaware; and L

"« - Each director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is given and should be inférpreted in accordance with s418 of the Companies Act 2006.

Authorized for issue by Order of the Board

. ' DocuSigned by:
4AC705258B834F4...
For and on behalf of
Sunbury Secretaries Limited

Company Secretary
22 September 2020

Registered Office:

Chertsey Road
Sunbury on Thames
‘Middlesex
TW16 7BP

. United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

BP CHEMICALS INVESTMENTS LIMITED -

The d1rectors are respon51b]e for preparing the Annual Report and the financial statements in accordance with
. applicable UK law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements.in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the profit or loss for that period. In preparing these financial statéments, the directors are required
to: : : ~

» . select suitable accounting policies and then apply them consistently;
« make judgements and estimates that are reasonable and prudent;

' state whether applicable United Kingdom accounting standards have been followed, 'subjeCt to any
material departures disclosed and explained in the financial statements; and

. prepare the fmancxal statements on the going concern basis unless it is 1nappropr1ate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasenable accuracy at any time the financial position of the
company and enable them to-ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with these requirements. Details of the directors' assessment of
going concern are provided in the directors' report.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP CHEMICALS INVESTMENTS LIMITED

Report on the audit of the financial statements

Opmlon :
In our opinion the financial statements of BP Chemicals Investments Limited (the company)
* give atrue and fair'view of the state of the company’s affairs as at 31 December 2019 and of its profit for the
year thenended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framéwork”; and
» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
+ the profit and loss account;
» the statement of comprehensive income;
» the balance sheet;
» the statement of changes in equlty, and
 therelated notes 1 to 17.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
‘Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United ngdom
Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the financial
statements section of our report. :

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial -
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Material uncertainty related to going concern

We draw attention to note 2 in the financial statements, which indicates that BP have announced that it has agreed to sell
its global petrochemicals business, including BP Chemicals Investments Limited, to INEOS. As stated in note 2, this event
indicates that a material uncertainty exists that may cast significant doubt on the company’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

" Other information :
The directors are responsible for the other information. The other information compnses the information mcluded in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherw1se explicitly stated in our report, we do not express
any form of assurance conclusion thereon. :

In connection with our audit of the financial statements, .our responsibility is to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
‘material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
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Responsibilities of directors .
As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such .internal control as the
directors determine is necessary to enable the preparauon of ﬁnanc1al statements that are free from matenal misstatement,
whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
S0. : '

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
1s a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economlc decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on otherilegal and regulatory requirements -

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the strategic report and the directors’ report for the financial year for whlch the ﬁnanc1a1
statements are prepared is consistent with the financial statements; and
» . the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
» the financial statements are not in agreement with the accounting records and returns; or
»  certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed. .

DocuSigned by:

8B79651C2E19408...
Giles Murphy (Senior Statutory Auditor)

. for and on behalf of Deloitte LLP, Statutory Auditor
London, United Kingdom

22 September 2020

10 ‘ '
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' PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

BP CHEMICALS INVESTMENTS LIMITED .

2019 . 2018

| . Note '$000  $000

Dividend income : - o » 9,801 —
.Administrative expenses . ‘ (7,334) » (4,447)
Profit on disposal of fixed asset investments ‘ : — 33
Operating profit / (loss) 3 A 2,467 (4,414)
Interest receivable and similar income . _ ' -5 4293 " 3788
Interest payable and similar exp‘ensés 4 6 (2,218) (1,831)
Proﬁt / (loss) before taxation | . 4,542 (2,457) -
Tax on profit / (loss) ' 7 (490) P
Profit / (loss) for the year o : 4,052 - (2,457)

The profit of $4,052,000 for the year ended 31 December 2019 was derived in its entirety from continuing
operations.. o o ' :

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019

There is no comprehenslive‘income attributable to the shareholders of the company other than the profit for the
year. ' '

11
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BALANCE SHEET

AS AT 31 DECEMBER 2019.

'BP CHEMICALS INVESTMENTS LIMITED
(Registered No.00304682)

2019 2018
Note $000 $000
Fixed assets : " e
Tangible assets ' -9 7,657 - —
Investments : 10 209,615 209,615
_ ‘ 217,272 209,615
Current assets —
-Debtors: amounts falling due within one year : .11 155,363 112,588
Creditors: amounts falling due within one year 12 (48,504) (2,124)
Net current assets . ' o ' 106,859 110,464
NET ASSETS : T 324131 320,079
Capital and reserves , _
Called up share capital 13 57,128 57,128
Profit and loss account 14 © 267,003 . 262,951
TOTAL EQUITY : . , 324,131 320,079

~ Authorized for issue on behalf of the Board -
DocuSigned by: :

v MWQLOW) T\WV"Z M

1A7ABB7C79CA4ES...

T M Thomton

" Director
22 September 2020
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. STATEMENT OF CHANGES IN EQUITY

 FOR THE YEAR ENDED 31 DECEMBER 2019

BP CHEMICALS INVESTMENTS LIMITED

Called up Profit and
share capital  loss account

(Note 13) (Note 14) - < Total
$000 $000 - $000 -
Balance at 1 January 2018 } _ 57,128 "265,408 322,536
Loss for the year, representing total comprehensive income - — (2,457)  (2,457)
Balance at 31 December 2018 ' , 57,128 262,951 320,079
Profit for the yeér, representing total comprehensive income S — 4,052 4,052
Balance at 31 December 2019 - ' 57,128 267,003 _ 324,131

13
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

BP CHEMICALS INVESTMENTS LIMITED

1. Aﬁthorization of financial stafements and statement of compliance with Financial Reporting.Standard
101 Reduced Disclosure Framework (FRS 101)

The financial statements of BP Chemicals Investments Limited for the year ended 31 December 2019 were
approved by the board of directors on __ 22 September 202ind the balance sheet was signed on the board’s
behalf by T M Thornton. BP Chemicals Investments Limited is a private company, limited by shares
incorporated, domiciled and registered in England and Wales (registered number 00304682). The company's
registered office is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 7BP. These financial statements
were prepared in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framework' (FRS
101) and the provisions of the Companies Act 2006. ‘

2. - Significant accounting policies, judgements, estimates and assumptions

The significant accounting po]icies and critical accounting judgements, estimates and- assumptions of the
company are set out below. :

‘Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have been
prepared under the historical cost convention. Hlstorlcal cost is genérally based on the fair value of the
consideration given in exchange for the assets.

The accounting policies that follow have been consistently applied to all years presented, except where otherwise
indicated. -

These financial statements are separate financial statements. The company has taken advantage of the exemption
under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because it is included
in the. group financial statements of BP p.l.c. Details of the parent in whose consolidated financial statements
the company is included are shown in Note 17 to the financial statements.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to:
(a) the requirements of IFRS 7 Financial Instruments: Disclosures
(b) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement
(c) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and
134 to 136 of IAS 1 Presentation of Financial Statements ,
" (d) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of paragraph 79(a)(iv) of IAS 1 '
(e) the requirements of IAS 7 Statement of Cash Flows
(f) the requirements of paragraphs 30 and 31 of IAS 8 Accountmg P011c1es Changes in Accounting
Estimates and Errors in relation to standards not yet effective
(g) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
(h) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction
is wholly owned by such a member

Where required, equivalent disclosures are given in the group financial statements of BP p.l.c. The group _
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 17.

14
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NOTES TO THE FINANCIAL STATEMENTS

2. Significant accounting policies,' judgeménts, estimates and assumptions (continued)
Basis of preparation (continued)

The financial statements are presented in US dollars and all values are rounded to the nearest thousand dollars
($000), except where otherwise indicated.

Significant accounting policies: use of judgements, estimates and assumptions

- Inherent in the application of many of the accounting policies used in preparing the financial statements is the
need for management to make judgements, estimates and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Actual outcomes could differ from the
estimates and assumptions used. The accounting judgements and estimates that have a significant impact on
the results of the company are set out within the boxed text below, and should be read in conjunction with the
information provided in the Notes to the financial statements.

Significant accounting policies
Going concern

Subject to regulatory and other approvals, INEOS are acquiring the company as part of the global petrochemicals
transaction, and they may choose to arrange the business using a different corporate stricture such that the
company ceases to.trade. The directors have therefore concluded that they are unable to dictate or confirm the
intentions of INEOS management after they acquire the company. Accordingly there is a material uncertainty
which casts significant doubt in relation to the going concern assumption for this company. Nevertheless, having
considered these uncertainties and having assessed the company’s performance and financial situation, the
directors have concluded that it is appropriate to continue to adopt the going concern basis in preparing the
financial statements. ' : '

For further detail on the directors' going concern assessment, please refer to the directors' report.
Foreign currency

The functional and pfesentation currency of the financial statements is US dollars. The functional currency is
the currency of the primary economic environment in which an entity operates and is normally the currency in
which the entlty primarily generates and expends cash.

As the company is considered to be an intermediate holding company, and therefore an extension of its parent
company, its functional currency is the same as its parent company.

Transactions in foreign currencies are initially recorded in the functional currency by applying the rate of
exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities denominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in the profit and loss account, unless hedge accounting is applied. Non-
monetary assets and liabilities, other than those measured at fair value, are not retranslated subsequent to initial
recognition.

Investments
Fixed asset investments in subsidiaries and joint ventures are held at cost. The company assesses investments
for an impairment indicator annually. If any such indication of possible impairment exists, the company makes

an estimate of the investment’s recoverable amount. Where the carrying amount of an investment exceeds its
recoverable amount, the investment is considered impaired and is written'down to its recoverable amount.

15

[DTT



DocuSign ﬁnvelope ID: 06CC73;CE-9069-4369-8_2107508908358E88
NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (continued)
Investments (continued)

Where these circumstances have reversed, the impairment previously made is reversed to the extent of the
onglnal cost of the investment.
_ Interests in joint arrangements . '
A joint arrangement is an arrangement in which two or more parties have joint control. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about the relevant
activities require the unanimous consent of the parties sharing control.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assets of the arrangement. Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities require unanimous consent of the parties sharing
control.

Significant judgements and estimates: impairment of investments

Determination as to whether, and how much, an investment is impaired involves management estimates on
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates,
production profiles, reserves and resources, and future commodity prices, including the outlook for global or
regional market supply-and-demand condmons for crude oil, natural gas and refmed products.

Management judgement is required to determine whether an indicator of potential impairment exists in relation
to the company’s investments. No such indicators have been identified during the current year and therefore|-
no impairment test has needed to be performed. Accordingly, the recoverable amount of the investment has|
not needed to be estimated, nor any assumptions made, and no sensitivity analysis has been required. Details |
of the carrying value of the investments are provided in Note 10. -

Tangible assets

Tangible assets owned by the company are stated at cost, less accumulated depreciation and accumulated
impairment losses. The initial cost of an asset comprises its purchase price or construction cost, any costs directly
attributable to bringing the asset into the location and condition necessary for it to be capable of operating in
the manner intended by. management and, for assets that necessarily take a substantial period of time to get
ready for their intended use, directly-attributable finance costs. The purchase price or construction cost is the
aggregate amount paid and the. fair value of any other consideration given to acqulre the asset.

The carrying amounts of tanglble assets are reviewed for impairment whenever events or changes in
cucumstances indicate the carrying value may not be recoverable.

An item of tangible assets is derecognized upon disposal or when no future economic benefits are expected to
~ arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated as
~ the difference between the net disposal proceeds and the carrying amount of the item) is mcluded in the profit

and loss account in the penod in which the item is derecogmzed

16

IDTT
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NOTES TO THE FINANCIAL STATEMENTS

2. Significant accounting policies, judgements, estimates and assumptions (continued)
Tangible assets (contihued)

Significant judgement: capitalization of pre-joint venture costs and expenses

In December 2018, the company has entered an agreement to evaluate the formation of a joint venture that
would build and operate a world-scale petrochemicals complex in Turkey. Costs incurred which meet the
criteria for recognition as tangible fixed assets are recognized as Assets Under Construction. These cost are
expected to be reimbursed by the joint venture upon formation of the joint venture. This includes costsrelating
to technology license and engineering services. It is not unusual to have such costs remaining suspended on
the balance sheet for several years while the joint venture is established. Judgement is required to determine
whether it is appropriate to continue to carry costs incurred prior to forming a joint venture on the balance
sheet. All such costs are subject to regular management review on at least an annual basis to confirm the
continued intent to establish the joint venture. Where this is no longer the case, the costs are immediately
expensed.

Financial assets

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of financial
assets not at fair value through profit or loss, directly attributable transaction-costs are also included. The
subsequent measurement of financial assets depends on their classification, as set out below. The company
derecognizes financial assets when the contractual rights to the cash flows expire or the rights to receive cash
flows have been transferred to a third party along with either substantially all of the risks and rewards or control
of the asset.

The company classifies its financial assets as measured at amortized cost or fair value through profit or loss.
The classification depends on the business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

Financial assets measured at amortized cost
Financial assets are classified as measured at amortized cost when they are held in a business model the objective
of which s to collect contractual cash flows and the contractual cash flows represent solely payments of principal
and interest. Such assets are carried at amortized cost. This category of financial assets includes trade and other
receivables. : ’ :

Impairment of financial assets measured at amortized cost

The company assesses on a forward-looking basis the expected credit losses associated with financial assets
classified as measured at amortized cost at each balance sheet date. Expected credit losses are measured based
on the maximum contractual period over which the company is exposed to credit risk. As lifetime expected
credit losses are recognized for trade receivables and the tenor of substantially all of other in-scope financial
assets is less than 12 months there is no significant difference between the measurement of 12-month and
lifetime expected credit losses for the company. The measurement of expected credit losses is a function of the
probability of default, loss given default and exposure at default. The expected credit loss is estimated as the
difference between the asset's carrying amount and the present value of the future cash flows the company
expects to receive, discounted at the financial asset's original effective interest rate. The carrying amount of the
asset is adjusted, with the amount of the impairment gain or loss recognized in the profit and loss account.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be credit-
impaired if there is reasonable and supportable evidence that one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset (or group of financial assets) have occurred. Financial
assets are written off where the company has no reasonable expectation of recovering amounts due.
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NOTES TO THE FINANCIAL STATEMENTS

2. Significant accounting policies, judgements, estimates and assumptions (continued)
Financial liabilities
The measurement of financial liabilities is as follows:

* Financial liabilities measured at amortized cost
Financial liabilities are initially recognized at fair value, net of directly attributable transaction costs. Fori 1nterest-
bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received net of issue
costs associated with the borrowing.

* After initial recognition, these financial liabilities are subsequently measured at amortized cost. This category A
of financial liabilities includes trade and other payables and finance debt.

Offsetting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria are
met: the company currently has a legally enforceable right to set off the recognized amounts; and the company
intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If both of the
criteria are met, the amounts are set off and presented net. A right of set off is the company’s legal right to settle
an amount payable to a creditor by applying against it an amount receivable from the same counterparty. The
relevant legal jurisdiction and laws applicable to the relationships between the parties are considered when
assessing whether a current legally enforceable right to set off exists.

Taxation
Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity, in which case the related tax is recognized in other
comprehenswe income or directly in equity.

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in the
profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

“Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences except: - :

*  Where the deferred tax liability arises on the initial recognition of goodwill.

“+  Where the deferred tax liability arises on the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither accountlng profit
nor taxable profit or loss.

* Inrespect of taxable temporary differences associated with investments in subsidiaries and associates
and interests in joint arrangements, where the company is able to control the timing of the reversal of
the temporary differences and it is probable that the temporary dlfferences will not reverse in the
foreseeable future.
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2..

NOTES TO THE FINANCIAL STATEMENTS

Significant accounting policies, judgements, estimates and assumpﬁons (continued)
Taxation (continued)

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the

- deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be

utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising "
from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss. -

In respect of deductible temporary differences associated with investments in subsidiaries and associates and
interests in joint arrangements, deferred tax assets are recognized only to the extent that it is probable that the -

- temporary differences will reverse in the foreseeable future and taxable profit will be available agamst which

the temporary dlfferences can be utilized.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that
it is no longer probable or increased to the extent that it is probable that sufficient taxable profit will be available

to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes levied
by the same taxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle the current tax assets and liabilities on a net basis or to realize the assets and settle the liabilities
simultaneously. ' '

{ Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the company's

proposed tax treatment, income taxes are.recognized consistent with the company's income tax filings. If it is
not considered probable, the uncertainty is reflected within the carrying amount of the applicable tax asset or
" liability using either the most likely amount or an expected value, depending on which method better predicts
the resolution of the uncertainty.

Judgement is required when determining whether a particular tax is an income tax or another type of tax (for
example a production tax). Accounting for deferred tax is applied to income taxes as described above, but is
not applied to other types of taxes; rather such taxes are recognized in the profit and loss account in accordance
with the apphcable accountlng pollcy such as Provisions and contingent liabilities.

Interest income ' : -,

Interest income is recognized as the interest accrues.
Dividend income

Dividend income from investments is recognized when the shareholders’ right to receive the payment is
established. _

Finance costs - _
\

All finance costs are recognized in the proﬁt' and loss account in the period in which they are incurred.
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NOTES TO THE FINANCIAL STATEMENTS

2.  Significant accounting policies, judgements, estimates and assumptions (continued)
Impact of new Internaﬁonal Financial Reporting Standards
The company adopted IFRS 16 ‘Leases’, which replaced IAS 17 ‘Leases’ and IFRIC 4 ‘Determining whether
an arrangement contains a lease’, with effect from 1 January 2019. There are no-other new or amended standards
or interpretations adopted during the year that have a significant impact on the financial statements.
The adoption of IFRS 16 has had no material impact on the company's financial statemehté.

3. Operating profit / (loss) ’

This is stated after charging / (crediting): .
| 2019 2018

A , . ' , $000 $000
-Net foreign exchange losses / (gains) , ' 2 13
4. Auditor’s remuneration
2019 . 2018
_ . $000 - $000
Fees for the audit of the company - 14 15

Fees paid to the company's auditor, Deloitte LLP and its associates for services other than the statutory audit
of the company are not disclosed in these financial statements since the consolidated financial statements of

" BP Chemicals Investments Limited’s ultimate parent, BP p.l.c., are required to disclose non-audit fees on a
consolidated basis. ' '

The fees were borne by another group company.

5. Interest receivable and similar income -.

2019 2018

. ’ $000 $000
Interest income from amounts owed by group undertakings 4,293 3,788

6. Interest payable and similar expenses
' 2019 - 2018
o ‘ : ‘ : $000. $000
Interest expense on overdrafts from group undertakings ' : 2,218 1,831
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7.

NOTES TO THE FINANCIAL STATEMENTS

Takation
The compahy is a member of a group for the purposes of relief within Part 5, Cdrporation Tax Act 2010.

(a) Reconciliation‘of the effective tax rate

- The tax assessed on the loss for the year is lower than the standard rate of corporation tax in the UK of 19%

for the year ended 31 December 2019 (2018 19%). The differences are reconciled below:

12019 2018

. _ , $000 $£000
* Profit / (loss) before tax = , 4,542 - (2,457)
Tax charge o 490 —
Effective tax rate A o : B 11% ' —%
2019 2018
. % %
UK corporation tax rate: o . ' 19 19
Increase / (decrease) resu]tmg from: o :
Non-taxable income : 23 (18)
Overseas tax : A =
Free group relief ' _ ) ¢))
Dividends not subject to UK tax o : ' 41 —

_Effective tax rate ' ‘ . ‘ 11 . _ .

Change in corporatlon tax rate

* Areduction in the UK corporation tax rate from 19% to 17% (effective 1 April 2020) was substantively enacted

on 6 September 2016, and the UK deferred tax asset/(liability) as at 31 December 2019 has been calculated
based on this rate. The March 2020 Budget announced that a rate of 19% would continue to apply with effect
from 1 April 2020, and this change was substantively enacted on 17 March 2020.

(b) Provision for deferred 'tax

Deferred tax has not been recognised on excess management expenses of $332,202 (2018 $332 202) with no
fixed expiry date on the basis that they are UK tax attributes that are not expected to give rise to any future tax

benefit.

Directors and employees
(a) Remuneration of directors

None of the directors received any fees or remuneratlon for quallfymg servnces as a director of the company

" during the financial year (2018 $Nil).

) Employee'cbsts

The corhpany had no employees during the year (2018 None).
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9.

10.

NOTES TO THE FINANCIAL STATEMENTS

Tangible assets

* Plant & Of which

machinery Total AUC?
Cost ’ . $000 © %000 '$000
At 1 January 2019 _ , — — ) —
Additions , 7,657 " 7,657 7,657
At 31 December 2019 , ' . 7,657 A 7,657 - 7,657
Depreciation
At 1 January 2019 ' - » — - —_ —
At 31 December 2019 = . ’ — B — —
Net book value , : oL
At 31 December 2019 : 7,657 7,657 7,657

At 31 December 2018 — R o
2 AUC = assets under construction. Assets under construction are not depreciated. ‘

Invéstments )

Investmentin Investment in joinf .

: : ' ' . subsidiaries ventures - ~ Total
Cost " $000 $000 $000
At 1 January 2018 4 : T 134,680 75,089 209,769 -
Disposals : , (154) — - (154)
At 31 December 2018 : . 134,526 75,089 209,615
At 1 January 2019 » ' 134,526 75,089 © 209,615
At 31 December 2019 , . 134,526 75,089 209,615 °
Net book amount

- At 31 December 2019 - ‘ 134,526 A 75,089 A 209,615
At 31 December 2018 ' : ‘ 134,526 75,089 . 209,615

The investments in subsidiaries and joint ventures are all stated at cost less provision for impairment.
The investments in the subsidiary undertakings and joint ventures are unlisted.
The subsidiary and other undertakings of the company at 31 December 2019 and the percentage of equity capital

held set out below are the investments which principally affected the profits or net assets of the company. The
principal country of operation is generally indicated by the company's country of incorporation or by its name.

All\voting rights are equal to pe_rcenfage of share capital owned unless otherwise noted below.
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NOTES TO THE FINANCIAL STATEMENTS

10.

Investments (confinued)

Subsidiary undertakings.

Company name  Class of share

C held :
BP Chemicals Ordinary shares -
Limited : '
BP Aromatics Ordinary shares
Holdings Limited .

Joint ventures

Company name Class of share
: held
BP YPC Acetyls Ordinary shares
Company (Nanjing) B
~ Limited
Yangtze River Ordinary shares

Acetyls Co., Ltd

In accordance with Section 409 of the Companies Act 2006, dlsclosed below is a full list of related undertakmgs
in which the company holds an interest of 20% or greater not already disclosed above.

%

100

100

%

50

51

Related undertaking Holding
BP Aromatics Limited 100
BP Chemicals (Korea) Limited 100

BP World-Wide Technlcal Services 100

Limited

BXL Plastics Limited ' 100

LOTTE BP Chemical Co., Ltd 51

.Tr‘icoya Ventures UK Limited 31

Registered address

Principal activity -

Chertsey Road, Sunbury on Chemicals

Thames, Middlesex, TW16 7BP,
United Kingdom

Chertsey Road, Sunbury on Investment holdings

Thames, Middlesex, TW16 7BP,

United Kingdom

Registered address

9# Huo Ju Road, Liu He District,
Nanjing, Jiangsu Province,
China

Principal activity

Chemicals'

97 Weljlang Road (in the Chemicals

Petrochemical Park), Changshou
District, Chongqing, China

-Significant holdings in undertakings other than subsidiary undertakings

Registered address

. Chertsey Road, Sunbury on Thames

Middlesex, TW16 7BP, United
Kingdom

. Chertsey Road, Sunbury on Thames;

Middlesex, TW16 7BP United
Kingdom

Chertsey Road, Sunbury on Thames, ‘
Middlesex, TW16 7BP, United
Kingdom

Chertsey Road, Sunbury on Thames,
Middlesex, TW16 7BP, United
Kingdom

2-2 Sangname-ri, Chungryang—myun
Ulju-gun, Ulsan 689- 863, Republic of
Korea

Brettenham House, 19 Lancaster

" Place, London, England, WC2E 7EN,

United Kingdom
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NOTES TO THE FINANCIAL STATEMENTS

11. Debtors

Amounts falling due within one year:

2019 2018

S o ~ $000 ~ $000

Trade debtors o ' o - 93 —

~ Amounts owed from parent undertakings - - . 155,165 112,588
* Other debtors , _ , | 105 —

' o 155,363 112,588

The amounts owed from parent undertakings comprise a variable rate funding account of $244,736,532 (2018
$197,443,539), which is repayable on demand. Interest is accrued on a monthly basis based on USD daily
overnight LIBOR. The interest rate at year end was’ LIBOR minus 11 basis points (2018 LIBOR minus 11 basis

. points). Included within amounts owed from parent undertakings are two interest-bearing loans totalling
$89,571,370 (2018 $84,855,404) payable to BP International Limited, with interest being charged based on 1-
month USD LIBOR plus 15 to 18 basis points and callable on demand. These amounts are presented net as the

company has met the offsetting criteria.
12. Creditors
Amounts falling due within one year:

2019 - 2018

, ‘ . $000 - - $000

. Trade creditors ‘ ' ' : 104 —

- Amounts owed to fellow subsidiaries - 47,793 2,103
Other creditors o : 55 —
Accruals and deferred income A ' 552 21

‘ o : 48,504 2,124

Materially all of the company's trade payables have payment terms in the range of 30 to 60 days and glve rise
to operating cash flows. .

13. Called up share capital

2019 2018

' $000 $000
Issued and fully paid: ' '
37,122,000 ordinary shares of £1 each for a total nommal value of : : g
£37 122 000 , ' o 57,128 57,128

14. Reserves:

Callea' up share capital 4
The balance on the called up share capital account represents the aggregate nominal value of all ordinary shares
in issue. :

Profit and loss account _
The balance held on this reserve is the retained profits of the company.
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15.

16.

17.

NOTES TO THE FINANCIAL STATEMENTS

Related party transactions

The company has taken advartage of the exemption contained within paragraphs 8(k) and (j) of FRS 101, and

‘has not disclosed transactions entered into with wholly-owned group compames orkey management personnel.

There were no other related party transactions in the year
Post balance sheet events

On 29 June 2020 BP announced that it has agreed to sell its global petrochemicals business, including BP -
Chemicals Investments Limited, to INEOS for a total consideration of $5 billion, subject to customary
adjustments. The sale agreement includes the whole of BP’s aromatic and acetyls businesses, including assets,
technology and licences. Subject to regulatory and other approvals, the transaction is expected to complete by
the end of 2020. .

Since 31 December 2019, oil and gas prices have fallen sharply in large part due to the impact of the international

spread of COVID-19 (Coronavirus) and geopolitical factors. The impact of COVID-19 and the current economic

" environment on the basis of preparation of these financial statements has been con51dered The directors continue

to consider it appropriate to adopt the going concern basis of accounting in preparing the financial statements.
Both of these are non-adjusting events for the financial statements for the period ending 31 December 2019.
Immediate and ultimate controlling parent undertaking

The immediate parent undertaking is BP International Limited, a cdmpany registered in England and Wales.
The ultimate controlling parent undertaking is BP p.l.c., a company registered in England and Wales, which is
the parent undertaking of the smallest and largest group to consolidate these financial statements. Copies of the

consolidated financial statements of BP p.l.¢. can be obtained from its reglstered address: 1 St James’s Square,
London SWlY 4PD.
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