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AB Electuonic Products Group Limited
Directors’ report and financial statements
For the year ended 31 December 2013

Directors’ report

The directors present their Directors’ report and financial statements for the year ended 31 December 2013
Principal activities

The principal activity 15 that of an intermediate holding company

Business review

The profit for the year after taxation, amounted to £7,843,000 (2012 £12,379,000) Details of dividends paid are
detailed m note 8 to the financial statements

Liquidity risk

The company seeks to manage financial risk by ensuning sufficient lhiquidity is avaitable to meet foreseeable needs
and to nvest cash assets safely and profitably Primarily this 1s achieved through inter-company accounts and bank
overdraft facihines

Currency risk
The company 15 not exposed to currency nsk

Directors
The directors who held office duning the year were as follows

T H Roberts

S D Dasam

L D Boardman (appointed on 14th February 2013}
G Anderson (appomted on 14th February 2013)

P Felbeck (resigned on [4th February 2013)

W J Sharp (resigned on 14th February 2013)

S Vohra {resigned 237 Aprl 2013)

The company 15 2 wholly owned substdiary and the interests of the directors who are also directors of the ultumate
parent company are disclosed in the financial statements of TT electronics plc

Disclosure of information to auditor

The directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the company’s auditor 1s unaware, and each director has taken
all the steps that he/she ought to have taken as a director to make humself/herself aware of any relevant audit
mformation and to establish that the company’s auditor 1s aware of that information

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reapponted and KPMG Audit
Plc wall therefore continue 1n office However KPMG Audit Ple, has instigated an orderly transfer of its business to
its parent company, KPMG LLP Therefore, during the 2014 year the board of AB Electronic Products Group
Limited will appomnt KPMG LLP as auditor

By order of the Board
e
— —

L D Boardman Registered office:
Secretarv Chive House
12 March 2014 12 - 18 Queens Road
Weybridge
Surrey
KT13 9XB




AB Electronic Products Group Lirmuted
Directors’ report and financial statements
For the vear ended 31 December 2013

Statement of directors’ responsibilities in respect of the Directors’ report and the
financial statements

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable
law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
peniod In preparing these financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgments and estimates that are reasonable and prudent,
state whether applicable UK Accountmg Standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

*  prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial posiion of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
company and to prevent and detect fraud and other irregularities

The directors are responsible for the mamtenance and integrity of the corporate and financial information
mncluded on the company's website Legislation in the UK governing the preparation and dissemination of
financial statements may differ from legislaticn 1n other junisdictions



Independent auditor’s report to the members of AB Electronic Products Group
Limited

We have audited the financaal statements of AB Electronic Products Group Limited for the year ended 31
December 2013 set out on pages 4 to 11 The financial reporting framework that has been appled 1n their
preparation 15 apphcable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, i accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Qur audit work has been undertaken so that we rmught state to the company’s
members those matters we are required to state to them 1n an auditor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members. as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being sansfied that they give a true and fair
view OQur responsibility 1s to audit, and express an opimron on the financial statements in accordance with
applicable law and International Standards on Audiung (UK and Ireland) Those standards require us to
comply with the Audiung Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council 's
web-site at http //www frc org uk/auditscopeukprivate

Opinion on financial statements

In our opion the financial statements

e give a true and fair view of the state of the company's affairs as at 31 December 2013 and of 1ts profit for
the year then ended,
have been properly prepared 1n accordance with UK Generally Accepted Accounting Practice, and
have been prepared tn accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if. 1n our opinion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

the financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the informatnion and explanations we require for our audit

the directors were not entitled to not prepare a strategic repott, 1n accordance with the small compames regime

C\,_

nthony Sykes (Senior Statutory Auditor)
for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants
15 Canada Square
London
E14 5GL
12 March 2014



Profit and Loss Account

Sfor the year ended 31 December 2013

AB Electrome Products Group Limuted
Directors' report and financial staterments
For the year ended 31 December 2013

i£000 Note 2013 2012)
(Other operating income 2 48

Other operating charges 2 a0 (4
Provision aganst bad debt (119 .
iWarranty provision 11 - (1,000
Provision agaiast fixed asset investments 9 - (39,163
iOperating Loss (81) (40,068
Income from shares in group undertakings 4 5,069 50,645
Profit on disposal of investment 500 8
interest receivable 5 2,278 2,560
Interest payable and sumilar charges 6 (6) (44}
Profit on ordinary activities before taxation 1,760 13.093
[Tax on profit on ordinary activittes 7 83 (714
{Profit for the financial year 18 7,843 _12,379

All of the activities of the company are classed as continuing

The company has no recognised gains or losses other than the results for the year as set out above

The notes on pages 6 to 11 form part of the financial statements




AB Electronic Products Group Limuted
Directors’ report and financial statements
For the year ended 31 December 2013

Balance Sheet

at 31 December 2013

£000 Note 2013 2012

[Fixed assets

investments 9 250,300 251,2100

ICurrent assets

IDebtors 10 18,439 15,208]

Cash at bank and 1n hand 397 1,313
18,836 16,521

Creditors: amounts falling due within one year 11 (181,091} (182,460}

INet current habihities (162,255) (165,939)

Creditors' amounts falling due after more than one year i2 (6.477) (6,477

Net assets _81.568 __ 18,794

Capital and reserves

Called up share captal 15 16,179 16,179

Share premium account 16 3,675 3,675

Other reserves i7 523 523

[Profit and loss account 18 61,191 58.417

Sharcholders’ funds 19 81.568 78,794

The notes on pages 6 to | 1 form part of the financial statements

These financial statements were approved by the Board of directors on 12th March 2014 and were signed on 1ts

behalf by

Y

S D Dasami
Durector
Company registered number 299275




AB Electronic Products Group Limuted
Directors’ report and financial statements
For the year ended 31 December 2013

Notes

(formng part of the financial statements)

1 Basis of preparation

The financeal statements have been prepared under the historical cost convention on a going concern basis and in
accordance with applicable accounting standards

The company has net current liabilities The ultimate parent company, TT electronics ple, has confirmed to the
directors that 1t will continue to provide financial and other support to the company at least for the next twelve
months to enable the company to continue to meet its leabilities as they fall due

The principal accounting policies of the company are set out below The policies have remained unchanged from the
previous year

Cash flow statement

The company 1s a wholly owned subsidiary of TT electronics ple and the cash flows of the company are included 1n
the consohdated group cash flow statement of TT electromics plc Consequently, the company 1s exempt under the
terms of FRS 1 'Cash Flow Statements' from publishing a cash flow statement

Deferred taxation

Deferred tax 1s recogmsed on all trmang differences where the transactions or events that give the company an
obligation to pay more tax 1n the future, or a right to pay less tax n the future, have occurred by the balance sheet
date Deferred tax on defined benefit pension scheme surpluses or deficits 1s adjusted against these surpluses
Deferred tax assets are recogmsed when 1t 15 more likely than not that they will be recovered Deferred tax 15
measured using the rates of tax that have been enacted or substantively enacted by the balance sheet date

Foreign currencies

Monetary assets and liabilities in foreign currencies are translated at rates ruling at the balance sheet date
Transactions during the year are translated at rates ruling at the time of the transactions Exchange differences which

arise from normal trading are dealt with through the profit and loss account .

Consolidated financial statements

The company has taken advantage of the exemption permutted by Section 400 of the Companies Act 2006 and not
produced consohdated financial statements as 1t 15 itself a wholly owned subsidiary

Investments

Investments are mcluded at cost less amounts written off




AB Electronic Products Group Limuated
Durectors’ report and financial statements
For the year ended 31 December 2013

Notes (continued)

2 Other operating income and charges

The auditor’s remuneration was borne by the ultimate parent company 1n the current and prior period

000 2013 2012

Other operaung ircome 48 99

Other operating charges (10) (4
38 95

3 Directors and employees

The directors recerved no emoluments 1n respect of their services to the company 1 erther period The company had

no employees 1n exther period

4 Income from shares in group undertakings

[£000 2013 2012
Dividends received from group undertakings 5,069 50,645
5 Interest receivable
i£000 2013 2012
Interest from group undertakings 2,263 2,560
[External interest 15 i
2,278 2,560
6 Interest payable and similar charges
£000 2013 2012
Fxternai interest payable 6 y;
Interest payable to group undertakings - 42
6 44
7 Taxation on ordinary activities
a) Analvsis of charge in period
£000 2013 2012
{Current Tax:
(UK Corporation tax based on the results for the year at 23 25% (2012 24 5%) - e
IAdjustrents 1n respect of prior penads - 714
- 714




AB Electronic Products Group Limuted |
Directors’ report and financial statements |
For the year ended 31 December 2013

Notes (continued)
7 Taxation on ordinary activities (continued)

b} Factors affecting the 1ax charge for the current period

The tax assessed on the profit on ordinary activities for the year 1s lower (2012 lower/higher) than the weighted
average standard rate of corporauon tax wn the UK of 23 25% (2012 24 5%)

£000 2013 2012
[Profit on ordinary activities before tax 1,760 13,093
Current tax at 23 25% (2012 24 5 %) 1,804 3,208
[Effect of

A mounts not deductible for tax purposes 28 9,840
iGroup relief recerved for mil payment (537) (623
iID1vidend income (1,179 (12,408
Adjustments to tax - other (116) (7
[Adjustments to tax charge 1n respect of previous periods (83) 714
[Total current tax charge (83) 714

8 Dividends

2013 2013 2012 2012
pence per £000 pence per £'000
share share
Equty dividends
Paid duning the year 783 5,069 999 6,462
783 5,069 9 99 6,462
9 Investments
Investment 1n subsidiary undertakings
£000
Cost
At | January 2013 313,004
lAdditions 4
Disposals {2,096}
At 31 December 2013 310,908
Provisions against investmenis
At 1 January 2013 61,794
ICharged during the year .
Disposals (1.186
At 31 December 2013 60,608
Wet book value
At 31 December 2013 250,300
At 31 December 2012 251,210




Notes (continued)

9 Investments (continued)

The directly and wholly owned trading subsidianes of the company are

AB Electronic Products Group Limuted
Directors’ report and financial statements
For the year ended 31 December 2013

Country of
incorporation
and operation Holding Proportion held Nature of business
AB Connectors Limted England and Ordinary Shares 100 % Telecommunication
Wales apphcation
IABtest Limited England and Ordinary Shares 100 % Test Services
Wales
Midland Electronics Lirted England and Ordinary Shares 100 % Intermediate holding
Wales company
[TT Electronics Holdings GmbH Federal Republic Ordinary Shares 100 % Intermediate holding
of Germany company
[TT Electronics Technology Limited England and Ordinary Shares 100 % Electronics research
Wales
AB Electromcs (Suzhou) Co Limited China Ordinary Shares 100 % Autemotve Systems
IAB Electronic Components Limted England and Ordinary Shares 100 % Property
Wales management
ICommendshaw Limated England and Ordinary Shares 100 % Vehicle leasing
Wales
[New Chapel Electromcs Limited England and Ordinary Shares 100 % Electrontic
Wales interconnection
equnpment
Semelab Limted England and Ordinary Shares 100 % Electronic
Wales components
[TT Asia Holdings Lamuted England and Orcinary Shares 100 % Intermediate holding
Wales company
TT Electronics Integrated Manufacturing Services England and Ordinary Shares 100 % Electronic integrated
Limited Wales manufacturing
systems
[Welwyn Components Limted England and Ordinary Shares 100 % Electronic
Wales components and
Mmicro circuits

10 Debtors
000 2013 2012
IAmounts owed by group undentakings 18,356 15,208
Other debtors 83 .
18,439 15,208




AB Electronic Products Group Limuted
Directors’ report and financial statlements
For the year ended 31 December 2013

Notes (continued)

11 Creditors: amounts falling due within one year

000 2013 2012
mounts owed to group undertakings 180,001 180,746
ncome taxes payable - 714
arranty provision (see note 13) 1,000 1,000
181,091 182,460

12 Creditors: amounts falling due after more than one year

i£000 2013 2012
lAmounts owed to group undertakings 6,477 6,477
6,477 6,477

13 Contingent liabilities

There was a cross guarantee between certain companies 1 the group on all bank overdrafts with Barclays Bank plc
At 31 December 2013, the total borrowings which the company is a cross-guarantor to amounted to £435,800
(2012 £462,900)

The company has given an indemmnity for any warranty costs arising from the disposal of the Group’s Ottomotores
businesses which were disposed of in December 2012

The company has provided a guarantee 10 AB Elekwrontk GmbH, an indirectly hetd subsidiary, for an amount of
€4 0 mulhion n relation to a commercial agreement that AB Elektromk GmbH has with a suppher This guarantee
expires on 31 December 2019

The company 1s a cross-guarantor together with certain other companies within the TT electromes ple Group on the
Group's main debt faciliies At 31 December 2013, the total facilies which the company 1s a cross-guarantor to
amounted to £23 3 mullion (2012 £8 4 mullion)

14 Related party transactions

The company has taken advantage of the exemption available under FRS 8 and not disclosed transactions with
companies that are wholly owned TT electronics subsidiaries

15 Share capital

1£000 2013 2012

Allotted Called up and fully paid:
64,714,806 Ordinary shares of £0 25 each 16,179 16,179

16 Share premium account

€000 2013 2012

Share Premium 3,675 3,675

17 Other reserves
€000 2013 2012

Capital redempuoen reserve 523 523

10




Notes (continued)

18 Profit and loss account

AB Electromic Products Group Limited
Ihrectors’ report and financial statements
For the year ended 31 December 2013

£000 2013 2012
[Balance brought forward 58,417 52,500
Profit for the financial year 7,843 12,379
Equity dividends (5.069) (6,462}
[Batance camed forward 61,191 58417
19 Reconciliation of movement in shareholders’ funds

£G00 2013 2012
IProfit for the financial year 7,843 12,379
Equity dividends 5,069 (6,462
INet addition to shareholders’ funds 2774 5917
Opening shareholders’ funds 78,794 72,877
Closing shareholders’ funds 81.568 78,794

20 Ultimate parent company

TT electronics plc 15 the company's controlling related party by virtue of 1ts 100 per cent beneficial interest in the

company

The largest and the smallest group in which the results of the company are consolidated 1s that headed by TT

electronics ple

The company's ultimate controlling related party and ulamate parent undertaking 1s TT electronics plc which 1s

registered 1n England and Wales

Copies of TT electromces ple financal statements can be obtained from the registered office at Clive House, 12-18

Queens Road, Weybnidge, Surrey, KT13 9XB




