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INCHCAPE ESTATES LIMITED

Report of the directors

The Directors submit their report together with the audited accounts for the year ended 31 December 2007
1 Business review and principal activities

The principal actiity of the Company during the year under review 1s that of owning and letting property The majority of properies are
let to fellow subsidianes of the Inchcape plc group

The results for the company show a profit after tax of £8,770,000 (2006 £1,958,000) for the year
The Directors do not recommend the payment of a dividend (2006 E£NIl)

On 1st August 2007 a number of properties were sold at NBV from the company to Inchcape International Holdings Limited, a fellow
subsidiary of the Inchcape plc group

On 31 December 2007 all properties from the European Motor Holdings Limited (formerly Plc} group, which became part of the
Inchcape Plc group on 1 February 2007, were sold at FV to the company

2 Future outlook

On 9 January 2008 a number of Vauxhall dearlerships were sold by the Inchcape Group The properties occupled by these
dealerships, owned by the Company, were sold on the same date for proceeds of £6,500,000 realising a profit of £1,758,368

On 11 September 2008 a number of Volve dearlerships were sold by the Inchcape Group at farr value The properties occupied by
these dealerships, owned by the Company, were not included i the sale but the buyer retains an option to purchase the freehoid
properties within five years of the purchase

The directors do not forasee any significant changes in the Company or its activities during 2008

The Company will cantinue to dispose of properties, which are deemed surplus to requirements

3 Principal nsks and uncertainties

The management of the business and the execution of the company's strategy are subject to a number of nisks

The key business rnisks and uncertainties affecting the company are considered to relate to competition from both franchise and non-
franchise retallers, employee retention and the genera! slowdown in the economic environment Consumer confidence has fallen and
s 1s affecting purchase decisions, particularly on big ticket tems like property Inchcape has a strong and resiient business model
and (s taking appropnate actions to right-size the overall cost base

Through the execution of Inchcape's proven strategy we expect the company will mirgate the industry downturn in the short term and
place it in a position of strength when the market rebounds to the benefits of its Peopte, Customers, Brand Pariners and Shareholders
Further discussion on this specific nsk 1s found in the interim management statement from Andre Lacroix, Group Chief Executive
dated 17 October 2008

Further discussion of these nsks and unceriainties, in the context of the Inchcape group as a whole, 1s provided on pages 34-37 of the
group's annual report which does not form part of this repont

4 Key performance indicators (KPIs)

The Company Is part of the Inchcape group The development, performance and position of the UK retail division, which includes this
company 1s discussed on page 30 of the group's annual report which does not form part of this report

5 Directors

The directors who held office throughout the year, except as noted, were
Mr M P Wheatley

Mr C McCormack

Mr S Lock

Ms K Millken  (appoinied 31 May 2007 Reswgned 24 September 2008)

6 Transactions with directors

No transaction, arrangement or agreement required to be disclosed 1n terms of the Companies Act 1985 was outstanding at 31
December 2007, or cccurred duning the year for any director or connected person (2006 None)



INCHCAPE ESTATES LIMITED

Report of the directors

7 Going Concern

After making engquinies, the directors have a reasonable expectation that the company has adequate resources to continue In
operational existence for the foreseeable future For this reason, they continue to adopt the going concern basis in preparing the
accounts

8 Employee involvement

Arrangements exist to keep all employees informed on matters of concern to them and, following the publication of the results of
Inchcape plc, information 1s disseminated widely This includes performance statistics for both the Inchcape Group and indvidual
business streams Employee bulletins, the Group Intranet “the Pulse" and UK in-house magazine "Customer 1st" faciltate
communication with employees throughout the world Employees are regularly consulted upen matters concerning their employment

Information 1s given on the performance of the pension fund Company employees are eligible to participate in the Inchcape ple
savings share optton scheme, subject to the rules of that scheme Employees are also offered Inchcape Benefits to promote thewr well-
being

9  Employment and training policy

The Company 1s an equal opportunities employer and 1t 1s committed, where practicable and safe to do so, to the employment of
disabled staff The Company s committed to the training and development of its staff in the event of members of staff becoming
disabled, avery effort 1s made to ensure that their employment continues and that appropnate training 1s arranged

10 Supplier payment policy

The company Is respensible for agreeing the terms and conditions including terms of payment under which business transactions with
the company's supphers are conducted While the company does not foilow any single external code or standard, in ine with Inchcape
Group policy, payments to suppliers are made in accordance with the agreed terms, provided that the supphier 15 also complytng with

all relevant terms and conditions

The number of days' purchases outstanding as at 31 December 2007, calculated by reference to the amount owed to trade creditors at
the year end as a proportion of the amaounts invoiced by suppliers during the year, was 91 days (2006 - 72 days)

11 Statement of disclosure of information to auditors

As at the date of this report, as far as each director 15 aware, there 1s no relevant audit information of which the Company’s auditors
are unaware Each director has taken such steps as they ought 1o have taken as a director in order to make themselves aware of any
relevant audit information and to estabhsh that the Company's auditors are aware of that information

12 Auditors

Pursuant to Section 386 of the Companies Act 1985, the Company has elected to dispense with the obligation to appoint auditors
annually Accordingly, PricewaterhouseCoopers LLP have indicated their willingness to remain in office

13 Elective resolutions

In addition to the aforementioned election to dispense with the obligation to appoint auditors annually, further elective resolutions
passed by the members, remain in force These resolutions remove the requirement for the company to -

(3 Hold Annuat General Meetings, and
(n Lay Report and Accounts before a General Meeting

By Order of the Board

For and on beha
Inchcape UK Corporate Management Limited
Company Secreta

Date z_q/,o 2008




INCHCAPE ESTATES LIMITED

Statement of Directors’ Responsibilities

The directors are respensible for prepanng the financial statements in accordance with applicable laws and regulations
Company law requires the directors to prepare financial statements for each financiat year Under the law the directors
have elected to prepare the financial statements In accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial statements are required by law to
give a true and fair view of the state of affairs of the company and of the profit or loss of that company for the penod

In preparing these financial statements, the directors are required to

- select sutable accounting policies and then apply them consistently,

- make reasonable and prudent judgements and estimates,

- state whether applicable United Kingdem Accounting Standards have been fellowed, and

- prepare the financial statements on the going concern basis, unless it 1s inappropniate to presume that the company will
continue its business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INCHCAPE ESTATES LIMITED

We have audited the financial statements of Inchcape Estates Limited for the year ended 31 December 2007 which comprise
the Profit and Loss account, the Balance Sheet, note of historical profit and losses and the related notes These financial
statements have been prepared under the accounting policies set out therein

Respective responsibilities of dtrectors and auditors

The directors’ responsibhities for preparnng the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors'
Responsibilities

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Irefand) This report, including the opinion, has been prepared for and only for
the company's members as a body in accordance with Section 235 of the Companies Act 1985 and for no other purpose We
do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to whom this
report 1s shown or into whose hands it may come save where expressly agreed by our prior consent in wrting

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We afso report to you whether in our opinion, the Directors’ Report i1s consistent
with the financial statements

In addition we report to you if, in our optnion, the company has not kept proper accounting records, if we have not received all
the information and explanations we require for our audat, or If information specified by law regarding directors’ remuneration
and other transactions 1s not disclosed

We read the Directors' Report and consider the imphcatiens for our report if we become aware of any apparent
misstatements within 1t

Basts of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgments made by the directors In the
preparation of the financial statements, and of whether the accounting policies are approprate to the company's
clreumstances, consistently applied and adequately disclosed

We planned and performed our audit 50 as to obtain all the information and explanations which we considered necessary In
arder to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from materai
misstatement, whether caused by fraud or ether irregulanty or errer In forming our opinton we also evaluated the overalf
adeguacy of the presentation of information in the financial statements

Opimnon

In our opinien

1} the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting
Praclice, of the state of the company's affairs as at 31 December 2007 and of its profit for the year then ended,

1) the financial statements have been properly prepared In accordance with the Compames Act 1985, and

i} the information given in the Directors' Report i1s consistent with the financial statements

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

London Date 3‘, 1 hg




INCHCAPE ESTATES LIMITED

Profit and loss account for the year ended 31 December 2007

Continuing operations Note
Turnover 2
Cost of sales 3

Gross profit

Administrative (expenses)/income 4
Operating profit 5
Net profit on disposal of properties 9
Interest recervable and similar income 10
Interest payable and similar charges 1

Profit on ordinary activities before taxation
Tax credit/(charge) on profit on ordinary activities 12

Profit for the financial year

Profit and loss account brought forward

Profit and loss account carned forward 20

2007 2006
£'000 £'000
18,575 19,764
(9,046) (11,113)
9,529 8,651
(1.431) 150
8,098 8,801
6,374 649
3,3 282
{5,891) (7.061)
79822 2,671
848 (713)
8,770 1,958
25,569 23,611
34,339 25,569

There are no recogmsed gans or losses for the current and preceeding financral years other than the profit of

£8,770,000 (2006 £1,958,000) shown above




INCHCAPE ESTATES LIMITED

Note of historical cost profits and losses
For the period ended 31 December 2007

Reported profit on ordinary activities before taxation
Reatisation of property revaluation gans of previous years (note 20)

Histoncal cost profit on ordinary activities before taxation

Historical cost profit for the year retained after taxation and
dividends

2007 2006
£000 £'000
7,922 2,671

144 -
8.066 2,671
8.914 1,958




INCHCAPE ESTATES LIMITED

Balance sheet
As at 31 December 2007

Fixed assets
Tangible assets

Current Assets

Debtors

- due within one year

- due after more than one year

Current Liabilities
Creditors - amounts faltiing due within one year

Net current habilities
Total assets less current liabilittes
Prowvisions for liakihties and charges

Net assets

CAPITAL AND RESERVES

Calied up share capital

Share premium account

Revaluation reserve

Profit and loss account

EQUITY SHAREHOLDERS' FUNDS

Note

14

15

16

18

2007 2006
£'000 £'000
147,434 198,500
147,134 198,500
12,421 7,956
127,545 2,005
139,966 5,964
(232,954) (163,285)
{92,088) (153,321)
54,146 45,179
(7,320) (7.123)
46 826 38,056
9,000 9,000
3,487 3,487

- 144

34 339 25,425
46 826 38,056

The financial statements on pages 5 to 15 were approved by the Board of Directors on 2% a‘%v 2e08

Signed on behalf of the Board of Directors

\

M Wheatley
Director




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

1

ACCOUNTING POLICIES

Basis of accounting

The financial statements have been prepared under the histoncal cost convention and in accordance with the Companies
Act 1985 and applicable United Kingdom accounting standards The particular accounting policies adopted are as
described below They have all been applied cons:stently throughout the year and the preceding year

Turnover

Turnover represents the revenue from the letting of land and builldings, and 1s wholly derived in the United Kingdom
Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation Following the implementation of FRS 15 the Company has
adopted a policy of not revaluing fixed assets The company took advantage of the transitional arrangements available and
retained the book amounts at that date of the land and buildings that had previously been revalued in accordance with the
company's accounting policies Tangible fixed assets are subject to iImpairment tests when necessary Diminution tn value
of indwidual properties below cost 1s charged to the profit and loss account

Depreciation 1s calculated s0 as to write off the cost of tangible fixed assets, less their estimated residual values, on a
straight line basis over the expected useful economic lives of the assets concemed No depreciation 1s chargeed on
freehold land The principal annual rates used for this purpose are

Freehold and long leasehold buildings 2% per annum
Short leasehold properiies over the period of the lease

Land and buitdings - operating leases

Operating lease charges i respect of all premises are expensed on an accruals basis In cases where a property held
under an operating lease is vacant or is sublet at a discount, full proviston 1s made for any expected future losses

Taxation

Current tax, including UK corporation tax and foreign tax, i1s provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Deferred taxation 1s provided in full (wmithout discounting) based on current tax rates and law, on timing differences that
result in an obhgation at the balance sheet date to pay more tax, or a nght to pay less tax in future except as otherwise
required by FRS 19

Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assels where there 1S no binding
commitment to sell the asset




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

1

ACCOUNTING POLICIES {(CONTINUED)

Leased assets

Annual rentals under operating leases are charged to the profit and foss account on a straight line basis over the term of
the lease

Pension and other post retirement benefits

The group contribute to a group personal pension plan for individuals and the contrnibutions are accounted in the peried to
which they relate

The funds are valued every three years on an IAS 19 basis by a professionzlly qualified independent actuary No separate
valuation 1s performed on an FRS 17 basis

FRS 17 Retirement Benefits has been adopted in full with effect from 1st January 2005 however since it 1S not poessible for
the company to separately identify its share of the underlymng assets and liabiities of the pension scheme on a reasonable
and consistent basis, teh Company, as a subsidiary to Inchcape plc, has taken advantage of the multi-employer exemption
provided by FRS 17and accounted for the scheme as if it was a defined contributions scheme whereby contributions are
charged to the profit and loss account on an accruals basis as they fall due

Cash flow statement

The Company's ultimate parent undertaking 1s Inchcape pic, a company registered in England and Wales Accordingly, the
Company has taken advantage of the exemption in paragraph 5(a) of Financial Reporting Standard 1 (Revised), Cash
Flow Statements and not published its own cash flow statement

Related Party Transactions

The directors regard Inchcape plc, a company registered in Engalnd and Wales, as the ultimate controlling party
Therefore the Company has applied the exemption in paragraph 3 of FRS 8 "Related Parly Disclosure” This exemption
permits the non-disclosure of transactions and balances with related parties that are included in the consolidated financial
statements of Inchcape Plc The directors consider that there are no other relationships, transactions or balances which
are required to be disclosed by FRS 8

Golng concern
After making enquines, the directors have a reasonable expectation that the company has adequate resources to continue

In operational existence for the foreseeable future For this reason, they continue to adopt the going concern basis in
prepanng the accounts




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

Turnover
2007 2006
£'000 £000
Rental mcome 18,500 19,764
Management charge receivable 75 -
18,575 19,764
Cost of sales
2007 2006
£'000 £'000
Depreciation 2,808 2,754
Rents payable 5,401 8,083
Service charges, secunty and rates {163) 296
Total cost of sales 9,046 11,113
Administration expenses/({income}
2007 2006
£'000 £'000
Admtnistration expenses 762 832
Change in vacant property provisions 669 {981)
1.431 {150}
Operating profit
The operating profit 15 stated after charging
2007 2006
£'000 £'000
Depreciation of tangible fixed assets 2,808 2,754
Net profit on disposal of properties (Note 9) (6,374) (649)
Qperating lease rentals - land and buildings 7,706 6,063

Auditors' remuneration in 2007, as in 2006, has been bome by a fellow group undertaking on behalf of

the company

Employees

Staff costs dunng the year amounted to

2007 2006
£'000 £'000
Salanes and wages 319 304
Social secunty costs 27 23
Pensicn costs 48 53
354 380

The average number of persons employed by the company throughout the year was as follows
2007 2006
No No
Administration & management § 5

Directors’ emoluments

None of the directors received emcluments during the year in respect of their service to the Company

(2006 Enil)

10




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

10

Penslons and other post retirement benefits
Pension benefits

The Company part:icipates i the Inchcape Group {(UK) Pension Scheme (including the UK cash plan)
and Inchcape Motors Pension Scheme which are group schemes with assets held in seperately
administered funds Employees are admitted to a scheme dependent on therr senionty and the date
they joined the group The following weighted average assumptions have been used to determine the
total Inchecape Group balance sheet lilability and the Group profit and loss account charge in the
reporting penod

2007 2008
Rate of increase n salanes 51% 4 9%
Rate of increase in pensions 33% 29%
Discount rate 58% 51%
Expected return on plan assets 62% 6 6%
Inflation 33% 29%

Incheape Group (UK) Pension Scheme {including UK cash plan

The latest tnennial aciuarial valuation for this scheme was carried out at 31 March 2006 on a market
related basis and determined n accordance with the advice of independent professionally qualified
actuanies based on the project unit method

No valuation has been performed for this scheme under FRS 17 Under IAS 19 at 31 December 2007
the total surplus for this group scheme amounted to £22 8m (2006 £3 9m}

Further details relating to this scheme can be found in the financial statements of Inchcape Plc

Inchcape Motors Pension Scheme

The {atest tnennial actuanal valuation for this scheme was carned out at 5 Apnl 2006 on a market
related basis and determined in accordance with the advice of independent professionally qualified
actuanes based on the project unit method

No valuation has been performed for this scheme under FRS 17 Under IAS 19 at 31 December 2007,
the total surplus for this group scheme amounted to £22 2m (2006 E2 8m)

Further details relating to this scheme can be found in the financial statements of Inchcape ple
Contributions

A pension cost of £48,000 has been charged in 2007 {2006 £53 000) In respect of the aforementioned
UK pension schemes and outstanding contributions at 31 December 2007 amounted to £nil {2006 £nil}

Participating employers are only required to fund the scheme to the extent of the charge put through
their prefit and loss account {1 @ their ongoing service costs)

Net profit on disposal of propertles

2007 2006
£'000 £'000
Net profit on disposal of properties 6,374 849
6,374 649
Interest receivable and similar income
2007 2006
£'000 £'000
Bank Interest recewvable 5 282
Interest receivable on loans due from group undertakings 3,336
3 341 282

11




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

1" Interest payable and similar charges

2007 2006
£'000 £'000
Unwinding of discount factar in vacant properties provision 217 68
Interest payable on bank overdraft 783 1254
Interest payable on loans due to group undertakings 8,891 5,739
9,891 7,061
12 Taxation on the profit for the year
a} Taxation charge for the year
The taxation charge based on the results for the year 1s made up as follows
2007 2006
£'000 £000
UK Corporation Tax at 30% (2006 30%) 1,312 (1.338)
Corporation tax - prior year adjustment _(616) -
696 (1,338)
Deferred tax ongination and reversal of iming differences {1,544) 2,051
Tax {credit) / charge for the year (848) 713

b) Factors affecting tax charge for the year

The tax assessed for the period 1s higher than the standard rate of corporation tax in the UK (30%) The

differences are explained below

2007 2006

£'000 £'000
Profit on ordinary activities before tax 7 922 2,687t
Tax at 30% (2006 30%) 2378 801
Factors affecting charge for the year
(Non taxable income) / non-deductible expense (2,650) 346
Depreciation in excess of capital atllowances 1,586 (1,115)
Prior year adjusiments (616) (1,370}
Current tax charge for the year (as above) 696 (1,338}

¢} Factors that may affect future tax charges

The anticipated future effective rate of tax for the company will be shghily above or below the UK
nominal rate (2006 30%) representing a current year tax charge calculated as the UK nominal rate of
tax mullipked by the the accounting profit or loss for the year plus or minus ordinary permanently

disallowed tems of income and expense

13

The UK budget announcement of 21 March 2007 included a number of changes to the UK tax rules to
be phased In over the financial years 2008/09 - 2010/11 (inclusive) The announcements that will have
the most immediate impact to UK companies are the reduction in the rate of UK corporation tax from
30% to 28% and the reduction 1n tax allowances on plant and machinery from 25% to 20% (ptant) and
25% to 10% (building fixtures) for the 2008/09 financial year, followed by the phased abolition of tax
allowances (4% pa) on buiidings used for an industnal use As at the balance sheet date these
changes have not been substantially enacted and hence the deferred tax has not been restated to
reflect the reduced tax rates and allowances that have been proposed

Dividends

No dividends were paid 1n 2007 or 2008




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

14

Tangible fixed assets

Freehoeld Long

land and leasehold Short leasehotd

property property property Total

£'000 £'000 £'000 £'000

Cost
At 1 January 2007 183,983 23,361 4,442 211,788
Transfers from Group Companies 60,944 13,026 3,367 77,337
Additions 23,013 2,137 &7 25,217
Transfers to Group Companies (130 487) - (327) {130,814)
Disposals (20,038} - (15) {20 053}
At 31 December 2007 117,415 38,524 7.534 163,473
Depreciation
At 1 January 2007 10,407 1,445 1434 13,286
Transfers from Group Companies 4,547 1,002 1.563 7112
Charged in the year 1899 634 275 2,808
Transfers to Group Companies (5.063) - {119} (5,182)
Disposals (1 670} - (15) {1685
At 31 December 2007 10,120 3,081 3,138 16,339
Net book value
At 31 December 2007 107 285 35,443 4 396 147 134
At 31 Decemnber 2006 173 576 21916 3008 198 500

Finance Act 2007 introduced a number of prospective changes to certain UK tax rules These include
the reduction of the UK Corporation Tax rate from 30% to 28% from 1 Apnl 2008, and the repeal of
balancing charges for mdustrial buildings altowances for 2007 As at the batance sheet date Finance
Act 2007 has been enacted The impact of this has been the reversal of a deferred tax hability on
industnal buldings allowances This has resulted in a decrease In the company’s deferred tax hability by
£1,104,000 with a corresponding credit of £1,104,000 to tax on ordinary activites The opering deferred
tax hability has also been remeasured to reflect the Corporation Tax rate at which the tming differences
are expected to reverse (28%)} This has resulted In a reduction in the company's deferred 1ax liability
by £156,000 with a corresponding credit of £156,000 to tax on ordinary activilies

On 1 August 2007 the sale of a number of freehold properties to Inchcape International Holdings
Limited (a felfow subsidiary of the Inchcape Pl¢ group) was agreed with a completion date of 30
September 2008 Under the terms of the agreement inchcape Estates Limited would remain
responsible for the day to day management of the properties Incheape international Holdings Limited
would benefit from all rental income and bear the costs of depreciation, interest on an intercompany
loan due to Inchcape Estates Limited and a management charge representing the proportion of
overhead cosis relating to the management of these properties All other costs would be borne by the
tenants of these properties

On 31 December 2007 Inchcape Estates Limited bought all of the existing properties from the
European Motor HoldIngs Limited (formerly Plc) Group, which Incheape Ple had acguired on 1 February
2007

On first ime adoption of FRS 15 'Tangible assets', in the financial statements for the year ended 31
December 2001 the company took advantage of the transitional arrangements available and retained
the book amounts at that date of the land and buwildings that had previous!y been revalued in
accordance with the company's accounting policies The land and builldings concemned were
independently valued on an existing basis by Gnimley (International Property Advisers) on 31 July 1996
and are carried at their valuation at that date of £45,339 000

13




INCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

16 Debtors

Trade debtors

Amounts owed by group undertakings
Cther taxation and social secunty debtors
Other debtors

Prepayments and accrued income

2007 200§
£'000 £'000

89 153
127,545 4,074
- 178

8,350 2,651
3982 2,910
139 966 9,964

Amounts owed by group undertakings includes £127,545,348 (2006 £nil) faling due after more than
one year consisting of a loan due from incheape International Holdings Limited of £124,924,348 (2006
£nil) which 15 unsecured, bears interest at 6% and s repayable on the 30 September 2009, and a loan
of £2,621,000 {2006 £2,005,000} due from Inchcape Overseas Limited which 1s unsecured, interest

free and 1s repayable on demand

16  Creditors - amounts falling due within one year

Bank lgans and overdrafts

Trade creditors

Amounts owed o group undertakings
Other taxation and social secunty
Accruals and deferred income

Included within amounts owed to group undertakings 15 a loan due to tnchcape Finance ple of

2007 2006
£'000 £9000
5,120 20,389
1925 1616
223,348 139,531
350 -
2212 1748
232 954 163 285

£147,409,148 (2006 £138,543,986) The loan bears interest at 6 0%, resulting 1n an interest charge of

£8,891,217 (2006 £6,993,937) as set out in Note 11

17 Doferrad taxation

Accelerated capital allowances
Deferred taxatton liabiity (note 18)

18 Provisions for llabllitles and charges

At 1 January 2007

Charged to Profit and Loss

Released to Profit & Loss

Unwanding discount factor in vacant
properties provision

Transfers (to) / from a fetlow Group company
Utilised dunng the year

At 31 December 2007

Vacant leashold

2007 2006

£9000 £'000

325 2 332

325 2332

Deferred
taxation (note Vacant leasehold

17} provislon Total
£'000 £'000 £'000
2,332 4 791 7123

- 1,194 1,194
{1.544) (525} (2,089)

- 217 217

(463) 2,623 2,160

- {1,305} (1.305)

325 6 995 7,320

The Company 1s commutied to certain leasehold premises that it no longer has a commercial use for
Provision has been made for the residual lease cormmitments, together with other outgoings, after
takuing inte account existing sub tenant arrangements in determining the provision, the cash flows have
been discounted on a pre-tax basis using appropnate government bond rates The properties are

leased for penods of 1 to 15 years

Included within the acquisition of properties from the European Motor Holdings Group, a subsidiary ol
Inchcape Plc, are a number of vacant and partly sub-let properties The existing vacant leasehold
provisions on these properties, calculated i line with Inchcape Plc accounting policy, were transferred

to the Company on the date of acquisition

14




iINCHCAPE ESTATES LIMITED

Notes to the accounts for the year ended 31 December 2007

19 Calted up share capital

2007 2006
£000 £'000
Authorised

10,000 000 ordinary shares of £1 each 10 000 10,000

Allotted, called up and fully pad
9,000 000 Ordinary shares of £1 sach 9,000 9,000

20 Share premium account and reserves
Share Revaluation
Promium Reserve Profit & Loss
£000 £'000 £'000
At 1 January 2007 3 487 144 25,425
Transfer to profit and loss reserve - (144) 144
Retained profit for the year - - 8 770
At 31 December 2007 3 487 - 34 338
21 Reconciliation of movements in shareholders’ funds

2007 2006
£'000 £'000
Retained profit for the year 8,770 1,958
Qpening shareholders’ funds 38 056 36,098
Closing shareholders' funds 46 826 38 056

22 Contingent liabilitles

The Campany 15 party to composite cross guarantees between banks its ultimate parent undertaking
and fellow subsidianes The Company's contingent hability under these guarantees at the year end was

£ril (2008 £rul)

23  Commitments under operating leases

Annual commitments under operating leases, analysed over the period when the lease exprres are as

follows

Land and buildings
Withen one year

Between two and five years
After more than five years

2007 2008
£'000 £'000
2,284 2,034
8,177 5738
10 461 7,772

Included in the above figures are gross rents on premises which are vacant, for which the value of
rentals through to termination of the leases (net of actual and anticipated sublet income) amounts to

approximately £7 0 million (2006 £4 8 million)

24 Parent Undertaking and Controlling Party

The company's immediate parent 18 Kenming Motor Group Limited, a company registered in England

and Wales

The Directors regard the ultimate parent undentaking to be nchcape plc a company registered in

England and Wales

Both the smallest and the Jargest group of which the Company 15 a member and for which Group
Accounts are drawn up is that of Inchcape plc Coples of the Report and Accounts for thal company are

avanable from

The Company Secretary
Inchcape plc

22A St James's Square
London

SWH1Y 5LP
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