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amounting to £73,185 has been paid and the directors do not recommend the

i .
ol |
‘1 filg% A . for the period ended 31 August 1992 ﬂh}
it i * it
%%hﬁ; [ﬁ
At g :
L%Wﬁf FINANCIAL STATEMENTS %gt
.é!‘*lé B
%i’é:y]i;;f The directors present their report and financial statements for the 4}]1
élj{%#é period ended 31 August 1992, g
Al 4
IR ),
qu%Q CHANGE QF ACCOUNTING REFERENCE DATE ﬁ%
PR PR R
}i';?}"‘\;' I::% H &Y
ffﬂ}%‘?: The company’'s accounting reference date was amended to 31 Rugust during i}”
1‘1 1 this period. jiH
_ Tl b
r ;L:.\”'._ &
%%%@; BRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS %;
iRl it
bl , \ . . 1)
I;]*“ ﬂi;[}?,i The principal activity of the group is that of wool merchants. l{iil
i ;ui, ]’53 Iy
Rt . . . i
'EE‘Q"{JF{] Both wool markets and curxrencies have fluctuated drastically in the {!ij
F‘%’d | period to September 1592, and this situation continued for the remainder ‘5'.‘_;?
#h"ik:i{z of 1992 following sterling’s departure Ffrom the E.R.M. in September, }Pﬁ
rs iﬂ r;# Demand for our products has been surprisingly good during the period and |‘.5¥
ilm, g{f"} this has been reflected in our increased turnover, but some of this |:i5
iu ﬂg';.i“'l demand may be due to customers restocking due to the jeneral view that ,ﬁl{
;”{Mﬁ‘u wool prices presently are low. ,33
i iﬂ\' i iﬁi"'
gh ﬁ ’gsﬁ Under the present difficult circumstances we once again consider the ‘ji
1,, }rf;l results to be satisfactory, but expect difficult conditions and volatile I;
lgiilm,}‘] markets to continue into 1993. ‘23;
(Al i
e i
%iﬁ%w DIVIDENDS w%
\ }l:’ - . i I‘.
AT 1
l'ff'{""i;!}g The profit for the period after taxation amounted to £121,536. &An :
"dé]lﬁai L 0 k) i
}Q}‘ g'léﬁ interim dividend of 25p per share on the issued ordinary share capital,
kg
1iglt
;lm,I g: payment of a final dividend. If this recommendation is approved, a

{mi ?";},q i profit of £48,351 will be added to reserves,
‘\"}TI ' i I
| }u}ﬁ: FIXED ASSETS

!

Details of movements in fixed assets during the period are set out in
notes 8 and 9 to the financial statemsnts,
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"DIRECTORS? REPORT
for the periocd ended 31 August 1992 (Continuad)

DIRECTORS” INTERESTS IN SHARES

The table below sets ocut the names of the pers:ms who were directors of
the company at 31 August 1992 together with details of their and their
families interests in the shares of the cenpany at that date and
corresponding details at 9 September 1991. The interests are beneficial
unless otherwise stated.
£1 Ordinary Shares
31 August 9 September

1992 1891
J Dawson (note 1) 97,248 97,248
F R Dawson 52,278 52,278
A G bPawson {(note 2) 78,417 78,417
Jg N Cock 12,886 12,886
A P Halliday 12,886 12,886
J G Moulson 12,886 12,886

Note 1 Includes 44,970 (19%1: 44,970) shares as trustee
Note 2 Includes 25,224 (1991: 25,224) shares as txustee

The directors are also beneficially interested in the shares of East
Parade Wools Limited, an undertaking in which this company has a
participating interest, and details of these interests at 31 August 1932,
together with corresponding details at 9 Septembex 1991, are set out
below.

£1 Ordinary Sharas

31 August ¢ September

19582 1991
J Dawson* 20,000 20,000
F R Dawsonw 20,000 20,000
A G Dawson» 20,000 20,000
J N Cock 2,222 2,222
A P Halliday 2,222 2,222
J G Moulson 2,222 2,222

* Indicates a director of East Parade VWoolp Limited.

The directors did not have any intorests in the phares of subsidiary
undertakings.

AUDITORS
In accordance with Section 385(2) of the Companies Act 1985, a resolution

proposing that BDO Binder Hamlyn be re-appointed as auditors of the
compeny will be put to the Annual General Meeting.

Thiﬁﬁ:aporgiwau approved by the Eoard on 22 January 1993.
O B




[+3
£ n
@
=
T LT @
g 5403
p? vm.nh
o] g oD
J N et - -
WW oot Q=
Mﬁ. i) om0
« (&) FANi}
Nw 0 LR
T
L v ke R3] u Om
=] © 2T
£9 LK) D Q3 H
z3 ~1 3000
5 m PR
- Q Mo U
»1 m u g
o g QM
—~ 2 Es =
) .mu_ o oVut.m.l
g8 [+] o AT VO T
.mm.u‘ £ ] gmfm
S2 o & 3 %% 8
3 2 o 8 fEDO
- E @2 N
EB o g - E 20 &
o o FINy ] g 5~
© [ O FI R U
wm =] ITIR Y g 0O
= U 0 mad D0 H
“ L4F “Z2a5a
- o o A 100
§ T8 Dwumb
2 o [T ]
3 at o P =
o g g o o
a A ExRHBDO
4 e O [}
. A % B Y]
-] @ o HOoOQ m
0 3 @H K P20 W
1] FTRr4 o0 0,8 o 2 O
H O F] D0 mt
£ o o IO | wl  m
o n s gcogw - 0T o
. B H U-d o tmt U3Jd o
. 55 3° B84l &2
. - 4 B9 sdonm )
R ~ @ & O o U Q m o @
V- n H M cugwTu a o H aQ
SR o o c 8- ne o
. ot [ ) » T HOodd g ] -]
B O @ H fu I =1 o PN ] 5]
. H 1 £ C [T I+ H - e %
NA B o o B nf%.mm £8 o z
Blﬂ =D =g HOADO D o g
BT - e - SEmERT o e T T e S T TS Sn e e mt o e s et e e e
EE i 2 : e T e e S L P e e e s e e e e ”i.iiitﬂ&.iﬁﬁdﬁ;ﬁl&ﬂr!\vﬁlkﬂmmmluﬁuﬁ‘|biim 3

Shlara B o

et
e s

s r
e i e S A et g T




ED

WOOL) LIMIT

DAWSON, SONS

*

H

S

=]
=

& CO.

OPIT ‘AND LOSS ACCOUNT .

for the period ended 3

R

GROUP P

1 August 1952

. ‘
i Hp

51 waeks ended 52 Weeks ended

2 Sgptember

31 august

1891

1552

£

£

Notes

25,669,151

29,162,576

Turnover

1,735,931

112,450
169,466

Change in stocks of finished goods

151,990

income

ing in

1

Other operat

27,557,072

29,444,492

(20,519,275)

{21,190,654)

Raw materials and consumables

Other external charges

Staff costs

(3,775,005}

(5,531,819}
(1,149,405)

(1,279,523)

22

Depreciation and amounts written off

(122,038)
(1,088,545)

(104,490)
(597,422)

stments
Other operating charges

ianve

772,680

870,702

Operating profit

33,211

40,574

Income from préperty

Income from listed investments
Interest payable less interest

1,770

1,835

(214,517)

{390,531)

receivable

Profit on ordinary activities

593,144

522,640
{332,729)

bafore taxation
Tax on profit on ordinary activities

(165,372)

S

Profit on ordinary activities after

427,772

189,911

taxation for the periocd

(71,525}

(68,375)

profit applicable to participating
interests outside the group

356,247

121,536

profit applicakle to the group

(50,000)

(73,185)

Dividends

Retained profit for the period

306,247

48,351

7,18

applicable ko the group

AR e
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GROUP BALANCE SHEET
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51 weeks ended 52 weeks ended
31 August 9 Septembexr
1392 1991
£ £

N e e i~ =
S T
—a
= oy

Notes

=
th
th

e S Gy e e i R
o

ST S AL e S
e

S

Inflow/ (outflow) from
operating actlvities 23 562,903 (279,091}

Ty

v
T

e 7
oy
A R T

Raturns on investments
and sexvicing of finance i
Dividends received:

Quoted equities 1,895 1,770

T30 T T Eader

A e o

R
B et

=

s

Dividends paid:
Group (123,185) -
Minority interests (133,332) -

)

T LrEa LA

o

Interest received 248,177 504,695
interxest paid (666,192) {719,212}
Rents received 40,574 33,211 ANR

i
Y

i
iy A e
-
el
SRR

s

iy

OQutflow fxrom returns on
investments and
pervicing of finance (632,063) {179,536)

e

o g .
TR

= 5
3

s
AR s

Taxation g
Corporation tax paid i
{including advance ;

corpoxation tax) {285, 180) {170,441}

et

Tax pald (285,180} (170, 441) Py

Investing activities
Payments to agquire ¥
tangible fixed assets (77.117) {174,069) i
Payments to acquire ;
investments {47,886) - y
Receipts fxom sales of ,
tangible fixed apsets 12,100 57,260 1

Naet casih cutflow from
invasting activition (112,503} {116, 809) i

Net cash outflow bafora C gl
£inancing {467, 243) {845,877)

e

Financing o
New loans (3,685,530) -
Repayment of amounts ;!

borrowed 1,150,000 - 2

Not cash inflow from mR

financing {2,535,530) - F

Increane in cash and .
cash aquivalents 23 2,068,287 {845,877}

Bl (467,243} (B45,877)
f [E——
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_H. DAWSON, SONS & CO {WOOL) LIMITED ‘ 10

HOTES TO THE FINANCIAL STATEMEﬁTS
for the periocd ended 31 -August 1992

ACCOUNTING POLICIES
Accountirg pexiocd

These financial statements cover the period from 1C September 1391
to 31 August 1992 (1991: 11 September 1990 to 9 September 1991).

Accounting convention

The financial statements have been prepared under the historical
cost convention.

Consgolidation

The group financial statements deal with the results and state of
affairs of the company and its wholly-owned subsidiaries. All
finaneial statements are audited and are made up to 31 August 1932.
The net discount on c¢onsgolidation has been dealt with as part of the
group resexrves.

No profit and lors account is presented for H. Dawson, Sons & Co
(Wool} Limited as provided by the Companies Act 1585,

The group financial statements also deal with the state of affairs
and results of a company in which it has a participating interest
and over which it exerts a dominant influence, satisfying the
definition of a subsidiary undertaking in the Companies Act 1983.
The amounts included in these financial statements are based on
audited financial statements of the company made up to 31 August
1992, The goodwill arising on consolidation has been dealt with as
part of the group regerves.

Tangible fixed assats and depreciation

Tangible fixed assets are stated at cost less accumulated
depraciation.

Depreciation is provided on all tangible fixed assets other than
freehold land at rates calculated to write off the cost, less
estimated residual value, of each agset on a straight line basis
ovar its expected useful life, as f£ollows:

Freehold buildings 50 years
Plant and machinezy 4 years
Motor cars 4 years
Motor lorries 3 years
Office equipment 4 years

Stogks

Stocks are valued at the lower of cost and net realisable value.
Cost represents the actual cost of purchase of stocks and includes
all directly attributable costs,



.H. DAWSON, EONS & CO (WOOL) LIMITED L

NOTES TO THE FINANCIAL: STATEMENTS
for tha period ended 31 August 1952 (continued)

s
b

ACCOUNTING POLICIES ({continued)
Stocks (continued)

Net realisable value is based on estimated selling price less all
further costs expected to be incurred in selling, distributing wnd
holding the stocks.

Daferred taxation

Provision is made for deferred taxation using the liability method
to take account of timing differences between the incidence of
income and expenditure for taxation and accounting purposes except
to the extent that the directors comsider that a liability to
taxation is unlikely to crystallise.

Trading contracts

As part of its normal business the company enters intc contracts to
sell wool at an agreed price at future dates.

Provigion is made for losses incurred or accrued after the balance
sheet date in respect of contractual obligations existing at that
date. Profits are taken only on realisation.

Foreign currenclen

Asgets and liabilities denominated in foreign currencies are
tranglated at the rate of exchange ruling at the balance sheet date
except where matched with forward exchange contracts. Trangactions
in foreign cuxrencies are recorded at the contract rate ruling at
the date of the transaction. All differences are taken to the profit
and loss account.

As part of its normal business the company enters into contracts to
purchase and sell foreign currencies at agreed rates of exchange at
future dates. All profits and losses on realisation are taken to
the profit and loss account. Provision is made for losses incurxed
or accrued after the balance gheet date in respect of contracts
entered ints on or before that dats. Profits are taken only on
realisation,

Laansas

Rentals charged undex operating leades are charged against income on
a straight-line basis over the leage texm.

Penglon costs

The cost of providing pensions is recognised on a systematic and
rational basis uver the period in which benefit is dexiwved from the
employees. Contributions payable are charged to the profit and loss
account in the vear in which they are due.

Investmants

Investments are stated at cost less any provision which may be
required to recognise :ny permanent reduction in their wvalue.
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NOTES TO THE FINANCIAL STATEMENTS
for the period ended 31 August 1992 {continued)

ACCOUNTING POLICIES (continued)

Compliance with accounting standards

The financial statements have been prepared in accordance with
applicable accounting standards.

SEGMENT INFORMATION

The group has one clags of business being that of wool mexchants.

An analysis of turnover by geographical market is not provided as to

do sgo would, in the opinion of the directors, be seriously
prejudicial to the interests of the company.

INTEREST PAYABLE LESS INTEREST RECEIVABLE 51 weeks 52 weeks
endead ended
31 august 9 September
1992 1991
£ £

Payable on bank loans, overdrafts and other
loans repayable within five years 640,186 719,212
Receivable from short-term deposits {135,083) {444,108)
Other interest receivable {114,572) (60,587)

390,531 214,517

Other interest raceivable of £60,587 was previocusly included in
other coperating income.

OPERATING PROFIT is stated after charging/{crediting) £ £

Operating lease rentals

-plant and machinexy 16,036 11,230
{Surplus) /loss on exchange (39,377 431,824
Auditors’ remuneration 20,875 18,665
Depreciation: owned fixed assets 97,410 114,493
Amounts written off listed investments 11,270 4,507
{profit) /loss on sale of fixed assets {4,1%0) 2,638
TAX ON PROFIT ON ORDINAMY ACTIVITIES £ £
U.K. Corporation tax ak 22.83% (1991: 33.55%) 208,374 167,192 |
Tax credits on franked investment income 474 443 g
Transfer to deferred taxation 126,000 -
!
334,848 167, 635 ‘

Prior year adjustment:
U.K., Corporation tax (2,11%) {2,263

Tax on profit on ordinary activities 332,728 165,372
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fpr the period ended 31 August 1592

NOT

{continued)

v

{continued)

TANGIBLE FIXED ASSETS

B.

The depreciation charged in the profit and losgs account is made up

ag follows:

4 ¢
L)

1992

114,493

97,410

Depreciation provision fox the period

2,638

(4,190}

{Profit) /loss on sale of fixed assets
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‘NOTES TO THE FINANCIAL STATEMENTS
g for the period snded 31 August 19%2 (continued)

RN

9. FIXED ASSET INVESTMENTS (continued)

- COMPANY Sl
Undertaking i

in which a £

participating e

Subsidiary interest Other ;
] undertakings is held investments Total ?‘
£ £ £ £ il
| Cost I
B 10 September 1991 73,195 247,810 39,515 360,520 b
5i Acquisitiens - - 47,886 47,886 !I
i Disposals (73,195) - - (73,195) ,;‘w
i Amounts written off - - (11,270) {21,270) %r
L ik
31 August 19892 “ 247,810 76,131 323,941 3}'
— i

Al
1992 1991 iii

£ £ @

Investments listed on a reccgnised stock ﬁ

exchange {(group and company) %

i

4 Book value 74,778 38,162 "&
i —— — o
i Market value 91,956 52,443 i

AT Y

PN

e A e e
e ASER T
S T

s

e
S )

The company owng more than 10% of the share capital of the following

e

: companies: %

o Nature of Shares held [J
Name businesas Class Percentage 4
Subsidiaxy undertaking i
Edgar H. Wilson Limited Wool mexchants Oxdinaxy 100%

Preference 100%
Participating interest

Eagt Parade Wools
Limited Wool mexchants Ordinary 33 1/3%

All the above companies are registered in England. East Parade
Wools Limited, previously an asgociated undertaking, has been
regardad by the dixectors as an undertaking in which a participating
interapt is held, within the meaning of Section 260 of the Companies
Act 1985. The ecapital and reserves and result for the last
financial yvear of this undertaking was:

£
Capital and reserves 967,159
Profit retained for the period 2,562

The proportion of capital and resexves of this undertaking
applicable to participating interests outside the group at 31
August 1992 amounted to £644,773 (1991: £643,085). !
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-

NOTES 'O 'THE FINANCIAL STATEMENTS
for tha period ended 31 August 1992 (continued)

12,

13.

14.

CREDITORS: amounts falling due within one year
Group Company
Jjosz 1991 1992 1991
£ £ £ £

Provision against losses

on forward contracts 511,806 - 514,806 -
Othexr loans 2,303,171 166,360 2,303,17% 166,360
Bank loans and

overdrafts 264,796 1,015,338 264,796 1,015,338
Trade creditors 2,643,053 3,429,101 2,428,169 3,041,005
Amounts owed to

subsidiary undertakings - - - 346,877
Amount owed to undertaking

in which company has

a participating interest - - 472,867 453,862
Corporation tax payable 121,911 178,318 137,014 148,208
Other taxes and social

security 112,382 191,233 111,573 183,155
Advance corporation tax

payable - 38,889 - 5,113
Other accruals 377,021 811,492 369,852 752,015
Propeosed dividend - 50,000 - 50,000
Dividend to minority

shaxeholders - 66,666 - -

6,334,150 5,947,397 6,599,848 6,162,930

CREDITORS: amounts falling due after more than one year

Group Company
1992 1991 1982 1991
£ £ £ £
Other loans (note 14) 1,662,686 - 1,662,686 -

OTHER LOANS

Under the terms of an agreement dated 6 December 1391, the company
wag advanced an amount of £2,462,686 by the trustees of the H,
Daweon Sons & Co {Wool) Limited Executive Pension Scheme out of the
assets of that scheme. Thig advance, which is unsecured, is
repayable by five instalments of £400,000 commencing on 31 July
1992, and a final instalment of £442,686 on 31 July 1997. At 31
August 1992 the balance outstanding on this advance amounts to
£2,062,686. £400,000 of this advance ig included in other loans in
note 12,

The trustees of the Executive Pension Scheme are also directoxs of
H. Dawson Sons & Co (Wool) Limited.
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iNOTES'TO THE FINANCIAL STATHEMENTS
. for the pariod ended 31 August 1992 (continued)

e mer
e

w23

176,000 50,000 176,000 50,000

{1

il

i

15. PROVISIONS FOR LIABILITIES AND CHARGES %ﬁ

o fiAR

b b I

pl el Group Company gﬁ

fi 1992 1991 1992 1991 i

) £ £ £ £ ?h

2 i

! jﬁ‘

Ut Provision against forward ﬁ@

i commitments 50,000 50,000 50,000 50,000 1#

i Deferred taxation ﬁ$

4 (note 16) 126,000 - 126,000 - i

iy !
i
i

Y

Ehe
S
R

it

16. DEFERRED TAXATION

il Provisicn has been made for a potential liability to deferred
! athE taxation at the belance sheet date in respect of timing differences

i i b I A T

arising in the course of the company’s ordinary activities amounting
to £126,000 {1991: £nil). There is also a potential liability in
respect of a capital gain on the disposal of a property deferred by
voll-over relief of £41,000 {1991: £41,000). This has not been
provided for as it is not the directors intention to dispose of the
property without a replacement being purchased.

=

-

17. SHARE CAPITAL

Allotted, called up

Authoxrised and fully paid

1392 1991 1992 1991

Numbex Numberx £ £

£1 oxdinary 1,000,000 31,000,000 292,740 292,740

18. RESERVES Group Company

Sharo Profit Sharae Profit

premiuvm Capital and loss premium and lops

accounkt resorve account account account

£ £ £ £ £

10 September 1991 65,309 16,459 4,553,582 65,309 4,236,033
profit for the

period - - 48,351 - 307,859

31 rugurt 1992 65,309 16,459 4,601,933 65,309 4,543,892

e

T st

-,
G0

b g o R
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q;
. for the period ended 31 August 1992 (continued)

i
Wt
;Iﬁj}a f K
%ﬁﬁTl? N
%‘iﬁ'ﬁi’g}: 19, FINANCIAL COMMITMENTS
e
T%l%ﬂﬂ Leases
X ; ]

Sl
T s

The group is committed to payments totalling £17,000 (1991: £14,000)
within the next twelve months under an operating lease expiring
between two and five years after the balance sheet date.

ot

e

AL S
AT IS

Ponsion cbhligations

S L e
T
i

The group operates a defined contribution scheme for the provision
of retirement benefits to emplrries. The assets of the scheme are
held separately from those of the group in an independently
administered fund. Contributions to the scheme are based on
independent actuarial advice. The pension cost charge (see note 22)
represents contributions payable to the scheme by the group in
respect of the accounting period. WNo contributions were owing te
the fund at the year end (1991: £nil).

rigkartig e kT g g
e w4

P

20 CONTINGENT LIABILITIES

e

The company has given guarantees to German banks amounting to DM
151,483 (1991; DM 429,198) in respect of monies advanced on
preferential terms to its customers for payment of their debts for
goods supplied in the normal courxse of business against 90 day
commercial drafts. These debts are recoverable under the firm's
credit insurance policy for the original sales contracts.

e e e

=

P
e o e G et e

e

21. DIRECTORS

o e O

a) Emoluments

1992 1951
£ £

Aﬁ Directors’ emoluments amounted to:
lﬁ Remuneration as executives 546,284 462,096
I{ Pension schere contributions 66,431 246,718

e et
s

612,715 708, 814

b) Bandings

S D

Emoluments disclosed above, excluding pension contributions, include
amounts paid to:

ooz 1991
£ £
Highest paid director 141,927 115,454

Other directors’ emoluments (excluding pension contributions} wexre
in the following ranges:

Number Numbex

£25,001 + £30,000 L 1

£45,001 - £50,000 L 2

£50,001 - £55,000 1 -

£110,001 - £1315,000 - 2
2

£135,001 - £140,000

+

e S T
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WOOL) LIMITED
& FINANCIAL STATEMENTS
(continued)

SONS & CO
Financial transactlions with directors

DIRECTORS {continued)

for the period ended 31 August 1932

NOTES TO TH

H. DAWSON,

21,
a)
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T el 2 RU_(WOOL) GIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the period endad 31 august 1992 {continued)

23. CASH FLOW STATEMENT

a) Reconciliation of operating profit

to net cash inflow/{outflow) from operating activities; is92 1991
£ £
Operating profit 870,702 772,680
Depreciation and amounts written
off investments 108, 680 119,400
(Profit) /loss on sale of fixed assetg {4,13%0) 2,634
Decrease/(increase) in debtors ang Prepaymantg 485,579 {747,287)
Increase in stocks (112,450) (1,735,931)
{Decrease) /increase in creditors (785,418) 1,209,609
Net cash inflow/(outflow) from operating activities 562,903 {(379,091)
b) Analysis of changes in cash
and cash equivalents: £ £
Balance at 10 September 1991 {1,142,339) (296,462)
Net cash inflow/(outflow) 2,088,287 (845,5877)
Balance at 31 August 1392 925,948 {1,142,3239)

Analysis of the balances of cash
fi and cash equivalents ag shown in

R T
A F
T

i the balance gheeat:
i

; Change Change
ﬁik; in the in the
3#gﬁ 1992 1991 period 1991 1990 period
?jgﬂ £ £ g £ £ £
Jﬁﬁﬁ Cash at bank and

i in hand 150, 539 39,359 112,180 39,359 361,521 (322,162)
&Qﬁ- Short-term

Lﬁ?' deposits 2,470,532 - 2,470,532 - 1,516,983 (1,518, 883)
ik Sank overdrafts  (264,796) (1,015,338) 750 sz (1,015,338) (1,955,008) 939, €71
33&} Other Loans (1,430,327) (166,260 (2,263,967) (166, 360) (219, 857) 53,487

825,548 (1,242,339) 2,068,287 (1,142,3239) {296,462) (845,877)
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