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REPORT
for the year anded 9§ Septembexr 1521

DIRECTORS’

The directors present their report and financial statements for the year

ended 9 September 1991.
Once again wool markets have fallen during the yeax in question hut have

The principal activity ¢7 the group is that of wool mexrchantn.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

FINANCIAL STATEMENTS
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v E. DAWSON, SOHMS & €O (WOOL) TLIMITED 4

DPIRECTORS’ REFORT
" for the year ended 9 September 1931 (Continued)

DIRECTORS’ INTERESTS IN SHARES

The table below sets out the names of the persons who were directors of
the company at 9 September 1991 together with details of their and theix
families, interests in the shares of the company at that date and
corresponding details at 10 September 1990. The interests are beneficipl
unless otherwise stated.
£1 Oxdinaxry Shares
9 September 10 Septembexr

15891 1990
J pawson f{note 1) 97,248 97,248
F R Dawson 52,278 52,278
A G Dawson (note 2) 78,417 78,417
J N Cock 12,886 12,886
A P Halliday 12,886 12,886
J G Moulson 12,886 12,886

Note 1 Includes 44,970 (1990: 44,970) shares as trustees
Note 2 Includes 25,224 (1950: 25,224} shares as trustees

The directors are also beneficially interested in the shares of East
parade Wools Limited, an undertaking in which this company has a
participating interest, and details of these interests at 3 September
1991, together with correspcading details at 10 September 1350, ave set

% A i A

i % out below.
i4ﬁ £1 Ordinary Shares
sl 9 September 10 Septembex
f 1991 1590
el .
ﬁﬁ * Dawson* 20,000 20, 000
ol { R Dawson® 20,000 20, 000
W ?‘G Dawson* 20,000 20,000
1% © . Cock 2,222 2,222
i A ¥ Halliday 2,222 2,222
f:“ 7 G Moulson 2,222 2,222

=
o A a

e
o

AR
i

v Indicates a divector of East Parade Wools Limited,

The directors did not have any interests in the shares of subsidiary
undertakings.

T {;:—:' 2

T

S AUDITORS

Lo

In accordance with Section 385(2) of the Companies Act 1985, a xesolution
proposing that BDO Binder Hamlyn be re-appointed as auditors of the
corpany will be put to the Annual General Meating.,

=%
= 7 ‘;:r:f!f—

This report waz approved by ths Board on 10 January 1332,
£ ; - s .
TSN e o /,/Win.

Director
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AUDITORS’ REPORT
to the members of H. Dawson, Sons & Lo (Wool) Limited

s T g P TR RN

We have audited the financial statements on pages 6 to 19 in
accordance with Auditing Standards.

In our copinion the financial statements give a true and fair view
of the state of affairs of the company and the group at 9 September
1991 and of the profit of the group for the year then ended and
have been properly prepared in accordance with the Companies Act
1985.

The financial statements do not include a statement of source and

application of funds as required by Statement of Standard
Accounting Practice Number 10.

bo bt Mot

iy Chartered Accountants
Registered Auditor

e Tl i, Ry o

s

e 10 Januaxry 1952
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H, DAWSOK, SOURS_& CO_{(WOCL) LIMITED

GROUP PROFIT AND LOSS ACCOUNT
for the year ended % September 13931

Turnovar

Change in stocks of f£inished goods
Other coperating income

Raw materials and consumables

Other extexrnal charges

staff costs

Depreciation and amounts written off
investments

Other operating charges

Operating proflt

Income from property

Income from listed investments
Interest payable less interest
raceivable

Profit on ordinary activities
bafore taxation
Tax on profit on oxdinary activities

Profit on ordinary activities after
taxation for the year

Profit applicable to paxticipating
interests outside the group

Profit applicable to the group

Dividends

Retained profit for the year
applicable to the group

1981 1930

Notes £ £
2 25,669,151 35,943, 681
1,735,931 {4,988, 828)
212,577 908,904
27,617,659 31,863,757
(20,519,275) (25,480,529)
(3,775,0085) (3,207,584)

20 (1,279,529) (2,177,080)
{122, 038) {125, 915)
(1,088,545) (630, 349)

4 833,267 1,242,300
33,211 17, 000

1,770 1,012

3 (275,104) (697, 253)
593,144 563,059

5 {165,372} (223,297)
427,772 339,762

(71,525) {37,915)

356,247 301, 847

6 (50,000) {150, 000)
7,16 306,247 151, 847
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H., DAWSON, SONS & CO (WOOL) TIMITED

BALANCE SHEET
ag at 9 September 1991

£
RIXED ASSETS
Intangible assets
- goodwill
Tangible assets 8
Investments 2
CURRENT ASSETS
Stocks 10 5,889,445
Debtors 1L 3,908,376
Cash at bank and
in hand 24,962
9,822,783
CREDITORS: amounts
falling due within 12 ({6,162,930)

one year

Net Current Assats

Total Agspets less Curzent
Liahillities

PROVISIONS FOR
LIABILITLES AND 13
CHARGES

Net Assets

CAPITAL AND RESERVES
Called up share

capital 15
Share premium account 16
Profit and loss
account 1ls

The financial statements on pages 6 to 19 were approved by the Board on

10 Janusry 1992,

o

Directoxr

1991

1
623,708
360,520

584,223

3,659,853

4,644,082
(50,000)

4,554,082

ey

252,740
65,309

4,736,033

4,594,082

e ——

3,678,154
3,546,777

1,877,377

9,102,308

(5,742,973)

Fonstatns T/' /w‘-

1990

1
614,651
365,427

980,079

3,359,335

4,339,414
{50,000)

4,289,414

Ty

292,740
65,303

3,931,365

4,289,414

ey




e Nt e N

R el TN b

SR

ST
T S AT

Powil sl
et
e

Bt 3 Sy

i

A A s
=y Ty

o

TR

el

=

2%

=t
EpT=

Fn i
D

e el o = E 3 J e

s s o e S e e g T

P

e

v

e Ly

o, ks o o e S,

e

A e A e~
N T T R e

T

D T e e e g Tt e e

A

o

kb o
BN T e

e
T

L AT e T

i e
r—

e
Si=y

5

L
.

T

I

.,
=
S e

7
E2on

iy
T R T

H. DAWSON, SONS & CO (WOOL) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year endad 5 Septamber 1951

ACCOQUATING POLICIES
Accounting pexrilod

These financiel statements cover the pericd from 11 September 1590
tc 9 September 1591 (1990: 12 September 1985 to 1§ September 1990).

Accountiag convention

The financial statements have been prepared under the histoxical
cost convention.

Consolidation

The group financial statements deal with the results and state of
affairs of the company and its wholly-owned subsidiaries. All
financial statements axe audited and are made up to 9 September
1981. The net discount on consolidation has been dealt with as part
of the group reserves.

No profit and loss account is presented for H. Dawson, Scns & Co
{Wool) Limited as provided by the Companies Act 1985.

The group financial statements also deal with the state of affaixs
and results of a company in which it has a participating interest
and over which it exerts a dominant influence, satisfying the
definitiun of a subsidiary undertaking in the Companies Act 1383.
This company was previously defined as an associated company, and as
a related company within the meaning of the Companies Act 1985, and
the group’s share of its net assets have been dealt with on the
equity basis up to 10 September 1990. The amounts included in these
financial statements are based on sudited financial statements of
the company made up to 9 September 1991, and the comparative figures
reflecting the state of affairs of the group at 10 Septembexr 1920
have bean suitably restated. The goodwill arising on consolidation
has been dealt with as part of the group’s reserves.

Tangible f£ixed assets and depraciation

Tangible fixed assets are stated at cost less accumulated
depreciation.

Depreciation

Depreciation is provided on all tangible fixed acsets othex than
£rachold land at rates calculated to write off the cost, less
pstimated residual value, of each asset on a straight line basis
over its expected useful life, as follows:

Freehold buildings 50 yeaxrs
Plant and machinery 4 years
HMotor cars 4 years
Motor lorxries 3 years
Office equipment 4 years
Stocka

Stocks are valued at the lower of tost and net realisable value.
Cost represents the actual cost of purchase of stocks and includes
all directly attributable costs.




«  H. DAWSON, SONS & CO_ (WOOL) LIMITED 10
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NOTES TO THE FPINANCIAL STATEMENTS
for the year ended 9 Septembeor 1391 (continued)

Y T R VY Xy

Tt ok e s adate e SR

ACCOUNTING POLICIES (continued)

T
e Y

T g S S A

Stocks {continued)

A T e

Ty S

R o Sl A P

A T

Net realisable wvalue is based on estimated selling price less all
further costs expected to be incurred in selling, distributing and
holding the stocks.

e
> - birs e
R 1
Pt

e v holaeribad L A
S s

ey

Dafarred taxation

e 2

Provision is made for deferred taxation using the liability method
to take account of timing diffexrences oetween the incidence of
income and expenditurz for taxation and accounting purposes except
to the extent that the directors consider that a liability to
taxation is unlikely to crystallise.

s TR TS e et e A

Trading contracts

e ey

As part of its normal business the company enters into contracts to
sell wool at an agreed price at future dates.

Provision is made for losses incurred or accrued aftex the balance
gheet date in respect of contractual obligations existing at that
date. Profits are taken only on realisation.

Porelgn currencies

Assets and liabilities denominated in foreign currencies are
translated at the rate of exchange ruling at the balance sheet date.
Transactions in forxeign curxrencies are recorded at the rate ruling
at the date of the transaction. All differences are taken to the
profit and less account,

o

SIS

S

As part of its noxmal business the company entexs into centracts to
purchase and sell foreign currencies at agreed rates of exchange at
future dates. All profits and losses on realisation are taken to
the profit and loss account. Provision is made for losses incurzed
or accrued after the balance sheet date in respect of centracts
entered into on or before that date. Profits are taken only on
realisation.

!

=]
"SR,

o

ey il

Leasgag

Rentals charged under opexating leases are charged wgainst income on
a straight-line basis over the lease texm,

Pansion costs

The cost of providing pensions is xecognised on a systematic and
rational basis over tie period in which benefit is derived fxom the
employees. Contributions payable are charged to the profit and loss
account in the year in which they are due.

Invegtments

Tnvestments are stated at cost less any provision which may be
required to recognise any pexrmanent reduction in theix value.
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H. DAWSON, SONS & O (WOOL) ILIMITED

11

NOTES TO. THE FINANCTAL STATEMENTS
for the year ended 9 Septewber 1891 ' (continued)

1.

ACCOUNTING POLICIES ({continued)

Compliance with accounting standards

The financial statements have been prepared in accordance with
applicable accounting standards.

SEGMENT INFORMATION

The group has one class of business being that of wool mexrchants.

An analysis of turnover by geographical market is not provided as to
do so would, in the opinion of the directors, be seriously
prejudicial to the interests of the company.

INTEREST PAYABLE LESS INTEREST RECEIVABLE 1991 1290

Payable con bank loans, overdrafts and other loans

Repayable within five years 719,212 811,634
Receivable from short-term deposits {444,108) {114,381)
275,104 697,253
OPERATING PROFIT is stated after charging/(crediting) £ £
Operating lease rentals
~-Plant and machinery 11,230 12,379
Loss/ {surplus) on exchange 431,824 (632,873)
Auditeors’ remuneration 18,665 18,600
Depreciation: owned fixed assets 114,493 122,505
Amounts written off listed investments 4,907 9,019
Loss/ (Profit) on sale of fixed assets 2,638 (5,609}
TAYX ON PROFIT ON ORDINARY ACTIVITIES £ £
U.K. Corporation tax at 33.55% {1990: 34.55%) 167,152 235,351
Tasx credits on franked investment income 443 253
Prior year adjustment:
U.K. Corporation tax {2,263) (12,807)
Tax on profit on ordinary activities 165,372 223,297
DIVIDENDS £ £
Dividends on ordinary shares:
Paid nil {(1990: 51.24p) per share - 150, 000
Final proposed at 17.08p (1990: nil}) per share 50,000 -
50,000 150, 000
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!qulﬁéﬁ‘ , NOTES TO THE FINANCIAL STATEMENTS

Pi %3}“7 . for the year ended § September 1991 {continued)
?i g@;

TR «
y¢ﬁm%. 9. FIXED ASSET INVESTMENTS (continued)
fjgmk' - COMPANY
#ﬁ1‘fﬁ‘j‘ . Undertaking
gttt Al in which a
¢ it participating

3 Subsidiary interest Other
bl e undertakings 18 held investments Total

Lﬁi! ) / £ £ £ £

!< “r ‘ Cost
it ot 11 September 19290 73,195 247,810 44,422 365,427

LR 3 ,
sﬁh: Amounts written off - - {4,907} {4,907)

Sl .

T —_— —r——

Afﬁf : 9 September 1931 73,185 247,810 39,515 360,520
g'ﬁ it 1951 1990
§ m‘! LI £ £

it Sl Investments listed on a recognised stock,

Qg M'i exchange {(group and company) 38,162 43,069
RIS ——— _—
‘_m Eﬂj‘ Market value 52,443 40,006

:'i it The company owns more than 10% of the share capital of the following
i & companies:

‘, e h Nature of Shares held
i Name business Clags Percentage
e S

X g# ; Subsidiary undertaking

.S” 1l1

.-ﬁm; i Cityclever Limited Non-trading Ordinaxy 100%
3 Pﬁ‘ ik Pricestock Limited Wool merchants Oxdinary 100%
"ﬂﬁi‘ i Edgar H, Wilson Limited Wool merchants Ordinary 100%
* waﬁ it Prefercnce  100%

R

'ﬁ% participating intexrests

W
AR Y
; :@% o East Parade Wools
3 WFJ i Limited Wool mezchants Ordinary 33 1/3%
& ‘é 4 .

”-éﬁ All the above companies are registered in England, East Parade
_‘}& N Wools Limited, previously an associated undertaking, has been
;J4ﬁ5~ 5 regarded by the directors as an undertaking in which a participating
;igﬁmﬁjg- interest is held, within the meaning of Secticn 21 of the Companies
zﬁwgﬁ‘ th Act 1985, since 10 September 1990. The capital and reserves and

'i" 5 A

regult for the last financial year of this undextaking was:

K 1.1 '
TQH‘F A Capital and reserves 964,597
yyike gyt sy
Profit retained for the year 7,287
| e

The proportion of capital and resexrves of this undertaking
i R applicable to participating interests outside the group at 3
Rl September 1991 amounted to £643,065 (1990: £638,206).




" H. DAWSON, SONS & CO {WQOYL) XLIMITED

NOTES TO THE FINANCIAL STATEMENTS

15

for the year ended 9 September 1891 {continued)
I! HEN
f? 10, STOCKS Group Company
;1@,‘{ 1991 1990 1991 1990
A £ £ £ £
#i
ﬁk Goods for resale 6,409,715 4,673,784 5,889,445 3,678,154
i
A 1l. DEBTORS
i £ £ £ £
n“,‘ i
iy Trade debtors 4,250,609 3,601,364 3,608,866 2,686,619
l@? Amounts owed by
E{“ 3 subsidiary undertakings - - 213,090 794,670
1 e Other debtors 125,791 34,374 43,405 32,374
ik Prepayments and
accrued income 37,929 33,114 37,902 33,114
Advanced corporation
tax recoverable 38,882 - 5,113 -
4,453,228 3,666,852 3,908,376 3,546,777
Amounts falling due after more than one year and included in the
3 debtors above are:
i £ £ £ £
Ll Othexr debtors 9,695 9,695 9,695 9,695
AR Advanced corporation
RAHIE tax recoverable 38,889 - 5,113 -
&
gﬁ 48,584 9,695 14,808 9,695
2%. -
g
E%’ SR 12. CREDITORS: amounts falling due within one year
SR Group Company
R 1991 1990 1991 1990
E* ‘“ ’ £ £ £ £
A0 T
gﬁ]~“ 3§ Other loans 166,360 219,857 166,360 219,857
B Bank Joans and
bt overdrafis 1,015,338 1,955,009 1,015,338 1,021,248
iy Trade creditors 3,429,101 2,406,088 3,041,005 2,215,358
AR LARIE Amounts owed to
T subsidiary undertakings - - 346,877 362,098
{lw" Amount owed to undexrtaking
\‘CWa. in which company has
1,}# ] a participating interest - - 453,862 1,082,479
ﬁﬁﬁ§= Corporation tax payable 178,318 183,387 148,208 121,974
E&wﬁia Other taxes and social
:&%T%\; security 181,233 173,305 183,155 154,061
A E Advance corporation tax
i payable 38,889 - 5,113 -
e Other accruals B11,492 642,824 753,015 565,898
Proposed dividend 50,000 - 50,000 -
Dividend to minoxity
shareholders 66,666 - - -
5,947,397 5,580,470 6,162,530 5,742,973

g
@m& ¥
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{continued)

RESERVES {continued)

for the year ended 9 September 19351

16,

Profit
and loss

Shara

pramium

COMPANY

aceount

aceount

£

£

3,931,365

65,309

11 September 19%0

304,668

Profit for the year

4,236,033

65,309

9 September 19591

FINANCIAL COMMITMENTS

17.

£12,938)

.
H
]

ng £14,000 {19830

.
i

The group is committed to payments totall
within the next twelve months under an operat

iring

ing lease exp

between two and five years after the balance sheet date.

Pension obligations

ned contribution scheme for the provision

i
of restirement benefits to employees.

The group operates a def
held separately fxrom t

The assets of the scheme axe

hose of the group in an independently
eributions to the scheme are based on

administered fund. Con

in

+

ce. The pension cost charge (see note 20)
No contributions were owing to

ong paysble to the scheme by the group
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CONTINGENT LIABILITIES

1s8.

amounting to DM

has given guarantees to Gexman banks

429,198 in respect of

The company

te its

r debts for goods supplied in the

ingt 90 day commercial drafts.

monies advanced on prefexential terms

customers for payment of thei
normal course of business aga

These

rm's eredit insurance policy for

i

debts are recoverable under the £

the original sales contracts.
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" H. DAWSON, SONS & CO. (WOOL) LIMITED i0

NOTES 'TO THE FINANCIAL STATEMENTS .
’ for the year ended 8 September 1991 (continued)

)
bu 19. DPIRECTORS
e 1
£ J.»’,-! a) Enmoluments
ﬁ “fmg 1991 1990
s et £ £
i)
3 Directors’ emcluments amounted to:
Remuneration as executives 462,096 454,748
i Pension scheme contributions 246,718 230,521
j 708,814 685,269
T Tmn——— T

) b} Bandings

Emoluments disclosed above, exciuding pension contributions, include
amounts paid to:

1991 1990
£ £
Highest paid director 115,454 116,207

Other directors’ emoluments (excluding pension contributions) were
in the following ranges:

Number Number
£20,001 - £25,000 - 1
£25,00x -~ £30,000 1 -
£40,001 - £45,000 - 1
£45,001 - £59,000 2 1
£110,001 - £115,000 2 1
£115,001 - £120,000 - 1
"I“‘gﬁ] 3 I;;-_ ¢) Pinancial transactions with directors
e Tl i
\"l‘ A '\j‘ LED ¥
t*" i&‘ .i{' Massrs. J Dawson, F R Dawson and A G Dawson have controlling
ail :

interests in certain companies with which the group trades on a
commercial basis in the normal course of business.

’ The volumes of trading in the year were: 1991 19990

i £ £
i

) Sales 973,009 1,250,083
Wit
it

£ Purchases 3,405,062 6,416,366

I e e

The balances owing at the end of the year were:

Pebtors 542,956 13,807
mm [
Creditoxrs 1,189,213 1,895,326
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- NOTES TO 'THE FINANCIAL STATEMENTS élﬁ
' for the ysar ended 9 Septembexr 1981 (ccntinued) !i&i(&"
(.

Hled

20. EMPLOYEES f:;l i

Lt

a) Number of employees

gt
ﬁ—_‘“ ‘&
P
SIS e

J‘“ ‘.i‘.

The average weekly number of persons (including direvtors) employed :%'E

by the company duzring the year was: j‘-‘-l‘ !'f

k) ¢

Iy

1991 1980 ok

Humber Numbexr ir

g i

Office and management 15 19 :J;:f

Sales and distribution 18 31 A i

3 3 5 0 » ‘ l:ﬁ".

h

i X

b) Employment costs £ £ ‘;‘f'~"‘|l

| Ar

Vages and salaries 804,859 817,316 *‘j:;'i.

Social security costs 74,670 84,764 4

Pension scheme contributions 300,000 275,000 e

Peath in service benefit costs 100,000 - )
1,279,529 1,177,080

T
S



