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Howard Butler Limited

Strategic report
For the year ended 31 March 2023

The directors present the strategic report for the year ended 31 March 2023.

Review of the business

We aim to present a balanced review of the development and perfarmance of cur business during the year and its
position at the year end. Qur review is consistent with the size and nature of our business and is written in the
context of the risks and uncertainties which we face.

The directars moniter the progress of the company and the implementation of its strategy by reference to key
performance indicators. The indicators employed include turnover, margins and profitability.

The directars are pleased with the trading results to 31 March 2023, Despite the competitive nature of the business
and the extremely difficult trading conditions, turnover increased by 20% to £10.2m, margins were maintained and
we achieved a higher net profit befare tax.

Principal risks and uncertainties

As for many businesses of our size and nature the business environment in which we operate continues to be
challenging and unpredictable. The market is highly competitive and often volatile and margins are continually
under pressure whilst we are facing the additional problems and uncertainties brought about by the Covid-19
pandemic, Brexit and the Ukraine conflict. The key business risks affecting the company at present are exchange
rate variances, cost inflation, energy prices, and labour and material supply. The company is mitigating the risk by
management constantly reviewing them.

However with cur strong management team, the cont/nuing research into new production methods, products and
markets and our experience of dealing with challenging trading conditions we consider that the company is ina
strong pesition to maintain its leading position in the industry and to take advantage of hetter market conditions
whenavar they return.

Development and performance

Since the year end the ccmpany, in comman with many sectors, has continued to experience difficult trading
conditions as referred to above, but continues to develop its product range through research and development and
seeking new markets. Despite these conditions management accounts for the peried to date indicate continued
profitable trading.

However, we remain aware that all plans and projections are subject to unforeseen national and international

events outside of our contral but we are confident that we have the management team in place with the expertise
to adapt to the prevailing conditions.

On behelf of the board

M Collins
Director

22 December 2023




Howard Butler Limited

Directors’ report
For the year ended 31 March 2023

The directors present their annual repert and financial statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company continued to be that of the manufacture of electrical and electronic
instrumeants, current transformers and accesseries.

Results and dividends
The results for the year are set sut on page 8.

Mo ordinary dividends were paid. The directars do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

M Collins
P M Collins
H 1T Taylor

Post reporting date events
Please see note 23 for information regarding post balance sheet events.

Statement of directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year, Under that law the
directars have elected ta prepare the financial statements in accerdance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless thay are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statemnents, the directors are required to:

select suitable accounting policies and then apply them consistently;
hd make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directaors are responsible for keeping adequate accounting racords that are sufficient to shaw and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements camply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detecticn of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order tc make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that infermation.




Howard Butler Limited

Directors’ report {(continued)
For the year ended 31 March 2023

On behalf of the board

M Caollins
Director

22 December 2023




Howard Butler Limited

Independent auditor's report

To the members of Howard Butler Limited

Opinion

We have audited the financial statements of Howard Butler Limited (the 'cornpany') far tha year ended 31 March
2023 which comprise the income statement, the statement of comprehensive income, the statement of financial
position, the statement of changes in equity and notes to the financial statements, including significant accounting
policias. The financial reporting framewoerk that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Repoerting Standard
applicable in the UK and Republic of Irefand (United Kingdom Generally Accepted Accounting Practice).

In our apinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its profit for the
year then ended;
o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
bl have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Cur respansibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independeant of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to pravide a basis for our opinion.

Conclusiens relating to gaing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for @ peried of at least twelve months frem when the financial statements are authorised for issue.

Our responsibilities and the respensibilities of the directors with respect ta going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Qur opinien on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion therecn. Cur
respensibility is to read the other information and, in doing so, consider whether the other information is materially
incansistent with the financial statements or our knowledge cbtained in the course aof the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies cr apparent material
misstatements, we are required to determina whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the wark we have perfarmed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Howard Butler Limited

Independent auditor's report {(continued)

To the members of Howard Butler Limited

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, kased an the waork undertakan in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistant with the financial statements; and
* the strategic report and the directors’ report have been prepared in accardance with applicable legal
requirements.

Matters on which we are required to repart by exception
In the light of the knowledge and understanding of the ccmpany and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in aur opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
b the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a trug and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error. In preparing the financial statements, the directors are
responsible for assessing the company's ability to continue as a going concern, disclasing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors gither intend to
liguidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities fer the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and ta issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with ISAs {(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
errar and are considerad material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

The extent to which our pracedures are capable of detecting irregularities, including fraud, 1s detailed below.




Howard Butler Limited

Independent auditor's report {(continued)

To the members of Howard Butler Limited

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and requlations, was as follows:

L]

the engagement partner ensured that the engagemeant team ccllectively had the appropriate competence,
capabilities and skills to identify or recognise nan-compliance with applicable laws and regulations;

we identified the laws and regulations applicable te the company through discussions with directors and
other management, and from our commercial knowledge and experience of the company;

* we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

identified laws and regulaticns were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

L]

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining
an understanding of how fraud might accur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

* considering the internal controls in place to mitigate risks of fraud and non compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

* performed analytical procedures to identify any unusual or unexpected relationships;

* tested journal entries to identify unusual transactions; and

* assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias.

In respanse ta the risk of Irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

agreeing financial statement disclosures to underlying supperting documentation;

enquiring of management as to actual and potential litigation and claims; and

reviewing any correspondence with HMRC;

reviewing legal and professional fees incurred during the period to identify potential indications of
non-compliance with laws and regulzations; and

* reviewing external compliance documents.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of nen-compliance.
Auditing standards also limit the audit proceduras required to identify non-compliance with laws and regulations to
enquiry of the directars and other management and the inspection of regulatory and legal correspondence, If any.

Material misstaterments that arise due te fraud can be harder to detect than those that arise from error as they
may involve deliberate concealment or collusian,

A further description of cur responsibilities is available on the Financial Reporting Council’s wabsite at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a boedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s mambers those
matters we are required to state to them in an auditor's repart and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit wark, for this report, or for the opinions we have formed.




Howard Butler Limited

Independent auditor's report {(continued)

To the members of Howard Butler Limited

Joanne Beamish ACA FCCA
Senior Statutory Auditor
For and on behalf of DJH Mitten Clarke Audit Limited 22 December 2023

Accountants and Registered Auditors
5t George's House
56 Peter Street
Manchester
M2 3NQ




Howard Butler Limited

Income statement
For the year ended 31 March 2023

2023 2022

Notes E £

Turnover 10,221,058 8,508,353
Cost of sales (7,540,684) (6,468,128)
Gross profit 2,680,374 2,040,225
Administrative expenses (1,534,339) (1,355,806)
Operating profit 3 1,146,035 684,419
Interest receivable and similar income 7 9,131 4,758
Qther gains and losses 8 (1,961) 1,689
Profit before taxation 1,153,205 690,865
Tax on profit L] (176,348) (37,650)
Profit for the financial year 976,857 653,215

The income statement has been preparad on the basis that all cperations are continuing operations.




Howard Butler Limited

Statement of comprehensive income
For the year ended 31 March 2023

Profit for the year

Other camprehensive income

Total comprehensive income for the year

2023

976,857

976,857

2022

653,216

653,216




Howard Butler Limited

Statement of financial position
As at 31 March 2023

2023 2022
Notes £ E £ £
Fixed assets
Tangible assets i0 246,965 222,413
Investments 11 1,121,312 559,055
1,368,277 781,469
Current assets
Stocks 14 1,281,256 1,001,544
Debtors 15 3,289,502 2,807,084
Investments 16 39,858 41,819
Cash at bank and in hand 862,786 1,249,535
5,473,402 5,099,982
Creditors: amounts falling due within
one year 17 (2,031,359) (2,087,338)
Net current assets 3,442,043 3,012,644
Total assels less current liabilities 4,810,320 3,794,113
Creditors: amounts falling due after
more than one year 18 (32,000} -
Provisions for liabilities
Deferred tax liahility 19 55,350 48,000
{55,350) _— (48,000)
Net assets 4,722,970 3,745,113
Capital and reserves
Called up share capital 21 75,460 75,460
Capital redemption reserve 23,250 23,250
Profit and loss reserves 4,623,260 3,646,403
Total equity 4,722,970 3,745,113

The financial statements were approved by the board of directors and authorised for issue on 22 December 2023
and are signed on its behalf by:

M Collins
Director

Company Registration No. 00255259

-10-




Howard Butler Limited

Statement of changes in equity
For the year ended 31 March 2023

Balance at 1 April 2021

Year ended 31 March 2022;
Profit and total comprehensive income for the year

Balance at 31 March 2022

Year ended 31 March 2023:
Profit and total comprehensive income for the year

Balance at 31 March 2023

Share capital CapitaProfit and loss Total
redemption reserves
reserve

£ £ E £

76,460 23,250 2,693,187 3,092,897

- - 553,216 653,215

76,460 23,250 3,646,403 3,746,113

- - 976,857 976,857

76,460 23,250 4,623,260 4,722,970

-11 -




Howard Butler Limited

Notes to the financial statements
For the year ended 31 March 2023

1.1

1.2

Accounting policies

Company information
Howard Butler Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Crown Works, Lincoln Read, Walsall, West Midlands, WS1 2EB.

Accounting convention

These financial statements have begen preparad in accordarce with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102"} and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements:

* Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 'Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of callateral, loan defaults or breaches, details of hedges, hedging fair
value changes recaognised in profit ar loss and in ather comprehensive income;

* Section 26 "Share based Payment’: Share-based payment expense charged to profit or loss,
reconciliation of opening and closing number and weighted average exercise price of share options,
how the fair value of options granted was measured, measurement and carrying amaunt of liabilities
for cash-settled share-based payments, explanation of modifications tc arrangements;

* Section 33 'Related Party Disclosures”: Compensation for key management personnel.

The company has taken advantage of the exernption under section 400 of the Companies Act 2006 not to
prepare censolidated accounts. The financial statements present information abaut the company as an
individual entity and naot about its group.

Howard Butler Limited is a wholly owned subsidiary of Hobut Limited and the results of Howard Butler Limited
are included in the consolidated financial statements of Hebut Limited which are available from the registered
office.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
campany has adequate resources te continue in operational existence for the foreseeable future. Thus the
directars continue to adopt the going concern basis of accounting in preparing the financial statements.

-12 -




Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

1.3

1.4

1.5

Accounting policies {Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is racognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on despatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic bensfits associated with the transaction will flow to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are measured at cost, net of depreciation and any impairment losses.

Depreciation Is recegnised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Plant and equipment 20% straight line
Fixtures and fittings 25% straight line
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the assat, and is credited or charged ta profit or lass.

Fixed asset investments

Interests in subsidiaries, associates and jointly contrelled entities are initially measured at cost and
subsequently measured at cost less any accumulated impairment lesses. The investments are assessed for
impairment at each reperting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

A subsidiary is an entity contrelled by the company. Control is the power te govern the financial and
operating policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a jeint venture, in which the company holds a
long-term interest and where the company has significant influence. The company considers that it has
significant influence whare it has the power to participate in the financial and operating decisions of the
associate.

Entities in which the company has & leng term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

-13-




Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

1.6

1.7

1.8

Accounting policies {Continued)

Impairment of fixed assets

At each reperting period end date, the campany reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amecunt of the cash-generating unit te which the asset belongs.

Recoverahle amount is the higher of fair value less costs to sell and value in use. [n assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reascns for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or
cash-generating unit) is Increased ta the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset {or cash-genarating unit} in pricr years. A reversal of an
impairment loss is recaognised immediately in profit ar loss, unless the ralevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Stock and Work in progress

Stocks are stated at the lower of cost and estimated selling price less costs to complaete and sell. Cost
camprises direct materials and, where applicable, direct labour casts and thase overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any loss of service potential.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in prefit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, other shart-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

-14 -




Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

1.9

Accounting policies {Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 *Basic Financial Instruments’ and Section 12
‘Other Financial Instruments [ssues’ of FRS 102 to all of its financial instruments.

Financial instruments are recegnised in the company's statement of financial position when the company
becormes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction casts and are subsequently carried at amartised cast using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at @ market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each repcrting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If kthere is a decrease in the impairment less arising from an event occurring after the impairment was
recognised, the impairment is reversed. The raversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recegnised. The
impairment reversal is recognised in profit or loss.

Derecognition of financlal assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership ta another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial labilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into, An equity instrument is any contract that evidences a residual interest in the
gssets of the company after deducting all of its liabilities.

-15-




Howard Butler Limited

Notes to the financial statements (continued)

For

the year ended 31 March 2023

1.10

1.11

Accounting policies {Continued)

Basic financial liabifities

Basic financial liabilities, including creditars, bank lecans, loans from fellaw group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
pavments discounted at a market rate of interest. Financial ligbilities classified as payable within one year are
not amartised.

Dbt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business fram suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issuad by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on eguity instruments are recognised as liabilities ance they are no longer at the discretion
of the company.

Taxation
The tax expense represents the sum of the tax currently payakle and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs frem net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible In other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liahilities ar other future taxable profits. Such assets and liabilities are not recegnised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities In a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced te the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or ¢redited in the income statement, except
when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt
with in equity. Deferred tax assets and liabilities are offset when the company has a legally enforceable right
to offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by
the same tax authority.

- 16 -




Howard Butler Limited

Notes to the financial statements (continued)

For

the year ended 31 March 2023

1.12

1.13

1.14

1.15

1.16

Accounting policies {Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense whan the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under cperating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term cf the relevant lease except where another more systematic basis is
mere representative of the time pattern in which economic benefits from the leases asset are consumed.

Fareign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the transactions. At each reporting end date, monetary assets and liabilities that are dencminated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gaing and losses arising
on translation in the period are included in profit ar loss,

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. [dentifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions te accounting
estimates are recognised in the period in which the astimate is revised where the revision affects only that
period, or in the pericd of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as fallows.

Work in progress

Management review work in pregress at the year end in order to obtain an estimated valuation of the work
camplete. Management recognise profits based on an estimate of percentage cornplete at the year end date.
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

3 Operating profit

2023 2022
Operating profit for the year is stated after charging/(crediting): E £
Exchange losses/(gains) 22,404 (37,927)
Depreciation of owned tangible fixed assets 99,077 79,342
Loss an disposal of tangible fixed assets 1,029 -
Operating lease charges 75,000 50,000

4 Auditor's remuneration

2023 2022
Fees pavable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 3,000 2,000

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2023 2022

Number Number

Employees 127 127

Directors 3 3

Total 13¢ 130
Their aggregate remuneraticn comprised:

2023 2022

£ £

Wages and salaries 2,866,174 2,560,857

Social security costs 99,682 194,692

Pension costs 212,483 197,781

3,178,339 2,953,330
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

6 Directars’ remuneration

2023 2022

£ £

Remuneration for gualifying services 198,575 199,502
Company pension contributions to defined contribution schemes 30,000 30,000

228,576 229,692

The number of directors for whom retirement benefits are accruing under defined contribution schemes
ameounted to 2 {2022 - 2).

7 Interest receivable and similar income

2023 2022
£ £
Interest income
Interest on bank deposits 9,131 4,758
B8 Other gains and losses
2023 2022
£ £
Fair value gains/(losses) on financial instruments
(Less)/gain on financial assets held at fair value through profit or loss {1,961) 1,689
9 Taxation
2023 2022
£ £
Current tax
UK carparation tax on profits for the current period 168,998 8,650
Deferred tax
Origination and reversal of timing differences 7,350 29,000
Total tax charge 176,348 37,650
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

9 Taxation {Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 1,153,205 690,866
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2022: 19.00%) 219,109 131,265
Tax effect of expenses that are not deductible in determining taxable profit
371 13
Deferred tax adjustments in respect of prior years (200) -
Research and develapment (40,000} (99,004)
Change in tax rate 1,764 9,323
Loss brought forward / carried forward movement - (3,626)
Income not taxable - (321)
Enhanced Capital Allowances (3,271) -
Under/{over) provided in current year {1,425) -
Taxation charge for the year 176,348 37,650
10 Tangible fixed assets
Plant and  Fixtures and Motor vehicles Total
equipment fittings
£ E £ £
Cost
At 1 April 2022 1,699,281 263,561 57,071 2,019,903
Additions 51,745 5,639 67,574 124,958
Disposals - - (3,150) (3,150)
At 31 March 2023 1,751,026 269,190 121,495 2,141,711
Depreciation and impairment
At 1 April 2022 1,503,097 257,446 36,947 1,797,490
Depraciation charged in the year 74,044 2,177 22,856 99,077
Eliminated in respect of disposals - - (1,821) {1,821)
At 31 March 2023 1,677,141 259,623 57,982 1,894,745
Carrying amount
At 31 March 2023 173,885 9,567 €3,513 246,965
At 31 March 2022 196,184 6,105 20,124 222,413
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

11 Fixed asset investments

Notes
Investments in subsidiaries 12
Tnvestments in assgciates 13

Movements in fixed asset investments

Cost ar valuation
At 1 April 2022
Additions

At 31 March 2023

Carrying amount
At 31 March 2023

At 31 March 2022

12 Subsidiaries

Dretails of the company's subsidiaries at 31 March 2023 are as follows:

Name of undertaking Registered office Nature of business
John Wilkes Electrical Limited England Dormant

Unicores Limited England Manufacturing
Multitek Power Limited England Manufacturing
Q.A. .Electrical Products England Manufacturing
Limited

The investments in subsidiarias are all stated at cost less impairment.

2023 2022
£ £
1,095,811 533,555
25,501 25,501
1,121,312 559,055
Shares in
subsidlarles and
associates
£
559,056
562,256
1,121,312
1,121,312
559,055

Class of 9% Held
shares held Direct
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00
Ordinary 100.00

The registered office address of all subsidiaries is Crown Works, Lincoln Road, Walsall, West Midlands, W51

2EB.

13 Associates

Details of the company's associates at 31 March 2023 are as fellows:
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

13 Associates {Continued)
Name of undertaking Registered office Nature of business Class of 9% Held
shares held Direct
Howard Butler Manufacturing Singapore Manufacturing Ordinary 45,00
Pte
During the year, no dividends cr other distributions were received from Howard Butler Manufacturing Pte
14 Stocks

Raw materials and consumables
Work in progress
Finished geods and goods for resale

15 Debtors

Amounts falling due within one year:

Trade debtors

Amounts cwed by group undertakings
Other debtors

Prepayments and accrued income

16 Current asset investments

Listed investments

2023 2022
£ £

940,867 758,274
303,267 243,270
37,122 -
1,281,256 1,001,544
2023 2022

£ £
2,620,280 2,519,487
556,739 231,335

- 2,942

82,483 53,320
3,289,502 2,807,084
2023 2022

£ £

39,858 41,819
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

17 Creditors: amounts falling due within one year

Trade creditors

Amounts cwed to group undertakings
Taxation and sacial security

Other creditors

Accruals and deferred income

18 Creditors: amounts falling due after more than one year

Other creditors

19 Deferred taxation

2023 2022
£ £

651,839 775,143
784,653 1,091,931
215,096 57,126
72,094 2,829
277,677 160,309
2,031,359 2,087,338
2023 2022

£ £

32,000 -

The following are the major deferred tax liahilities and assets recognised by the company and movements

thereon:

Balances:

Accelerated capital allowances

Movements In the year:

Liability at 1 April 2022
Charge to profit or loss

Liability at 31 March 2023

Liabilities
2023
E

55,350

Liabilities
022
£

48,000

2023

48,000
7.350

55,350
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Howard Butler Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

20 Retirement benefit schemes

Defined contribution schemes

Charge tc profit or loss in respect of defined contribution schemes

2023 2022
£ £
212,483 197,781

The company operates a defined contribution pension scheme for all qualifying emplayees. The assets of the
scheme are held separately from those of the campany in an independently administered fund.

21 Share capital

2023 2022
Ordinary share capital Number Number
Issued and fully paid
Ordinary shares of £1 each 76,460 76,460

2023 2022

76,460 76,460

22 Operating lease commitments
Lessee

Al the reporting end date the company had outstanding commitments for future
under non-cancellable operating lzases, which fall due as follows:

Within one year
Between twa and five years

23  Ultimate centrolling party

rminimum legse payments

2023 2022
£ £
6,840 3,528
25,650 12,490
32,490 36,018

The immediate parent company is Hobut Limited (A company incorporated in England) and the ultimate
parent company is Hobut IOM Limited (A company incorporated in the Isle of Man).

The financial statements of Howard Butler Limited are consolidated in the accounts of Hobut Limited.

The company is ultimately controlled by M Callins.

24 Post balance sheet event

As of 1 April 23, Unicores Ltd, a member of the same group, has become a division of Howard Butler.

-29 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companics Act 20006.



