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SPP LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED
30 NOVSMBER 1994

The Direstors submit their report and the accounts of the Company for the year ended 20 November
1994, -

PRINGIPAL ACTIVITIES

The Company is involved in the manufacture, design and supply of pumps anc fluid handiing
systems,

TRADING REVIEW AND mmneunfs/’

The Directors are satisfied with the results for the year nd the financia! position of the Company as
shown in the accounts. The Directors do not recorr  :nd the payment of a dividend and it is
proposed to transfer the profit after taxation of £1,149,000 (1993: £574,000) to reserves.

On 17 November 1993 SPP Group Limited, the immediate parent compary, acquired the entire
share capital of LaBour Pump Company Limited. On 1 December 1993 this business and the
related net assets were lransferred to SPP Limited at their net book amount of approximately £1.8m.

FIXED ASSETS
The movernents in fixed assets are shown in Note 9 to the accounts,

EMPLOYMENT OF DISABLED PERSONS ; )<‘
o
The Company gives lull and fair consideralion to applications for employmeit froin disabled persons,
Within the limitalion of thelr aptitudes and abifities, disabled persons are given the sane tralning,
career development and protnotion as are available to all Company employees. If an einployte
becomes disabled the Company endeavours lo continue his or her employment In the same of
cimilar capacity. .

SR ‘
EMPLOYEE IHVOLVEMENT
It Is the Company policy to inform and consult employees concerning the performance and fulure
prospects of the Company by regular meetings with stalf consultancy commilttees.
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SPP LIMITED | ]

DIREGTORS REPORT FOR THE YEAR ENDED
30 NOVEMBER 1994 (CONTINUED)

DIRECTORS AND THEIR INTERESTS

D A Carter ’ R Tubb (Resigned 2 October 1994)

RW Paimer O Sheviin
C D Johason ‘ . GG Terry
P 8 O'Kelly A Lukes {(Appointed 2 Cctober 1994)
A Perren (Resigned 2 October 1994) - T Smith (Appointed 2 October 1994)

No Director had any interest in the share capua! of the Company during the year ended 30
November 169

pl

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the Directors to prepars accounts for each financial year which give a true
and fair view of the state of affairs of the Company and of the profit or loss of the company for that
period. In preparing those accounts, the Directors are required to;

@ select suitable accounting policies and then apply them consistently;
o make judgements and estimates that are reasonable and prudent;

© state whether applicable accountlng standards have been followed, subject to any matenal
departures disclosed and explalned in the accounts:

L) prepare the accounts on the going concern basis unless it is inappropriate to presume that
the Company will continue in business, . e

The Direclors are responsible for keeping proper accounting records which disclose with reasonable
aceuracy at any lime the financlal position of the Corn, any and to enable them to ensure that the
accounts comply with the Companies Act 1985, They are also responsible for safeguarding the
assets of the Company and henge ‘nr taking reasonable sieps for the prevention and detection of
haud and other irregularities,

AUDITORS

!

A resolution proposing the reappolntment of Prce Waterhouae as auditors of the company will be
put to the Annual General Meoeting,

By Order of the Board

% ) 1
T ARG,

C 0 Johnson
Secretary , ‘ 6 February 1995
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AUDITORS’ REPORT TO THE SHAHEHOLDEBS OF
SPP LIMITED

‘We have audited the accounts on pages 4 to 16 which have been prépared under the histarical cost
convenlion and the accounting policies set out on pages 6 and 7.

Respactive responsibilities of directors and auditors - .
As described on page 2 the Company's Directors are responsible for the preparation of accounts. 1t

is our responsibility to form an Independent opinion, based on our audit, on those accounts and m
report our opinion to' you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a lest basis, of evidence relevant to tho amounts and
disclosures in the accounts. It also includes an assessment of the significant estimates and
judgements made by the directors In the preparation of the accounts, and of whether the accounting

policles are appropriate to the Company's ci.'cumslances, consistently applied and adequately
disclosed. "

We planned and pertorrned our audit so as to abtain alf the Informaﬁon and explanallons which we
consldered necessary in order lo prowde us with sulficlent evidencs o give reasonable assurance
thal the accounts are free from material misstatement, whether caused by fraug or other irregultarity

or errar, In forming our opinion we also evalua[ed the overall adequacy of the presentatior: of
Information in the accounts.

Opinion

In our opinion the accounls give a true and falr view of the slate of the Company s allairs as at 30

November 1894 and of its profit for the year then ended and have been properly ‘prepared in
accordance with the Companles Act 1985,

PRICE WATERHOUSE
Chartered Accountants ‘
and Registered Auditors 6 February 1985
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PROFIT AND LOSS ACCOUNT

D FOR THE YEAR ENDED 30 NOVEMBER 1994
: 1994 19903
£'000 £'000
TURNCVER (Notes 1 & 2) 31,896 26,964
Ej Cost of sales : (23,089) (20,024)
¥ GROSS PROFIT 8,807 6,940 |
Distribution costs (38,733 {3,061)
g Administrative expenses (2,080) (1,925)
I Other operating charges (660) (700)
OPERATING PROFIT (dote 3) , 2,334 1,254
Interest receivable ” 7 10
- interest payable (Note 4) (494) (353)
i | , | — -
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION ‘ 1,847 911
7 A .
b Tax on profit on ordinary activities (Note 7). s - (698) (337)
RETAINED PROFIT FOR THE YEAR (Ncie 17) L . 1,149 574

The Company has recognised no galns or losses other than those shown in the above profit and
loss account, ‘

% The nates on pages 6 lo 16 form part of these accounts, i
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SPP LIMITED

BALANCE SHEET - 30 NOVEMBER 1994

FIXED ASSETS
Intangible assels (Note 8)
Tangible assets (Note 9)

CURRENT ASSETS

Stacks (Note 11)

Debtors (Note 12)

Cash at bank and in hand

CREDITORS - Amounts falling due within one year (Note 13)
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS - Amount falling due aller more than
ona year (Note 14)

Provisions for fiablfilles and charges (Note 15)

CAPITAL AND RESERVES

Called up share capitai (Nole 16)
Prolit and loss account (Note 17)

SHAREHOLDERS' FUNDS (Note 17)

Approved by the Board on 6 February 1995

@sk" &b

PN ey U

C D .Johnson
Director

The notes’on pages 8 to 16 form parit of these accounts.

4,093
9,821
3

13,917

(10,520)

3,397

11,005

(6,500)

(781)

3,724

30
3,694

3,724

1993
£000

10,962

(8,806)

2,156

et

8,376

(6,500)

(301)

2,575

30
2,545

2,575
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SPP LIMITED !

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994
ACCQUNTING POLICIES
Basig of accounting

The accounts are prepared under the historical cost convention and in accordance with

applicable Accounting Standards. The principal accounting policies adopted by the Company are as
follows:

Turnover

)

Turnover represents amounts invoiced to customers {excluding value added tax) for geods supplied.

Bl

Fixed assets and depraciation : ;

Fixed assets are shown at cost less accumulated depeciation.

Depreciation is provided on all fixed assets other than freehedd land In equal annual amounts
calculated so as to wiile off the cost of each asset over its estimated useful life as foliows:

Freshold buildings - 2% t0 3%

Short leasehold buildings - 4%

Plant and machinery - 5% to 12%:%

Oftice and EDP equipment - 7V to 20% o

Toollng and patterns - 16 2/3% to 33 1/3% '
Molor vehicles - - 25%

Leased assets

Assets acquired under finance leases are capitalised In the balance sheet and are depreciated over
thelr uselut lives, The interest element of the rental obligations is charged to the profit and loss
account over the perlod of the lease and represents a constant proportion of the balance of capilal
repayments outstanding,

Operating lease rentals are charged to the profit and loss a3 scount on a straight line basis over the
lease period, \

Goadwill

v

Goodwill on acquisition and other Intangible assels are wiiltert off to the profit and loss account over
five years on a straight line basls,

Stocks and vork In prograss -, ¥

Stocks and work in progress are stated at the lower of cost, whlcn Includes factory overheads, and
estimated net reallsable value.

-

_‘131.-‘;;?:. ey
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3PP LIMAITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1934 (CONTINUED)
ACCOUNTING POLICIES {SONTINUED)

Forsign currencies

Assets and liabilltiess denominated in foreign currencies for which forward exchange contracts are
held are translated at the rate of the forward contract, '

Other assets and liabllities denominated in foreign currencies are translated at the rate of exchange
ruling at the balance sheet date. Transactions denominated in foreign currencies entered into during
the year are translated at the rate ruling at the date of the transaction.

Al differences in exchange arlsing from transtation of foreign currencies are taken to the':brolit and
loss account.

b

Deferred taxation

Deferred tax Is provided In respect of timing differences only where, in the opinion of the Directors,
such timing diflerences are expected to reverse in the foreseeable futwre.

Pensions

The employees of the Company are eligible to be members of the SPP Grdﬁlp:Limized Pension
Scheme. Contributions (o the Scheme are charged to the profit and loss account so as to spread
the cost of pensions over employees’ working lives,

Cash flow statamerit
The Company is exempt from the requirement lo prepare a cash llow statement. as its immediate

parent company includes such a slalement in its accounts which Includes the cash flows of the
company.

TURNOVER
The geographical analysis of the Company's turnover Is as loliows:
1094 1983
£000 £000
Uniled Kingdom ' 20657 . . 19,902
Other EC countries 2253 . 2,129
Rest of Europe 874 202
North America 2,322 1,504
Central and South America ' 405 53
Middle East 2,545 1,610
Asia ‘ 2,420 1,169
Other 620 215
31,896 26,964

Included in the turnover for 1994 Is £3,499,000 relaling to turnover generated by the trade fo\rmerly
carried on by LaBour Pump Company Limiled, ‘

7
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SPP LIMITED

¥OTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUED)

SrERATING PROFIT

Operating profit is stated after chargirg:

Depreciation - owned assels
- leased assets N
Amortisation of Intangible fixed assets ‘-\‘
Operating lease rentals - plant & machinery ‘5\
- other ;
Exceptional item - restructuring costs
Auditors’ remuneration - audit

- olfier

The restructuring costs of £300,000 (1993: £600,000) reflect decisions laken to reorganiéé the

1994
£'000

828

73
24
391

* 483

300
15
10

1993
£'000

654
86
@b
413
527
600
16
10

expanded trade of the Company following the transfer of the business of LaBour Pump Company

Limited. -

INTEREST PAYABLE

Loan from parent company
Bank loans and overdralts
Finance charges In respect of linance leases

3

DIRECTORS' EMOLUMENTS

Salaries and pension contributions
Compensation for loss of ollice

F

1994
£'000

434

21

494

1984
£'000

245
43

it

268

269

The above includes the emolumenis of two Directors who are also Directors of the immediate parent
company. Thelr emoluments for services 1o ail companies in the Group are paid by thal company.”
The amount shown above Includes £77,000 (1993: £95,000) based onthe Directors” best estimate of

the proporlion of their time attributable to the Company.

8




SPP LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUEﬁ)

DIRECTORS® EMOLUMENTS (CONTINUED)

The emoluments of Individual Directors, excluding pension contributions were as follows:

1994
£'000

Chairman : ' ' 42
Highest paid Direclor . . 87

.

The emoluments of the highest paid Directér include £43,000 compensation for loss of office.

Emoluments of directors fell in the following bancls: ‘
Number Number

£0 - £5,000

£5,001 - £10,000
£10,001 - £15,000
£30,001 - £35,000
240,001 - £45,000
£45,001 - £50,000
£50,001 - £55,000
£55,001 - £66,000 .
£85,001 - £90,000

EMPLOYEES

Stalf cosls were as follows:

Wages and salarles
Sacial securily cosls
Other pension costs

:

"

The average number of employees during the year was 443 (1993: 360)




SPP LIMITED

NOTES TO YHE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUED)

TAX OH PROFT ON ORDINARY ACTIVITIES

1894
£'000

Taxation on profit for the year:

7
UK Corporation tax @ 33% 61
Deferrad taxation (Note 15) 480
Under/(Over) provision in ptior year 17
Amounts payable for group nlief 140
598
INTANGIBLE ASSEYS Other
Goodwill Inangibles
£'000 £000
Costs
At 1 December 1993 and 30 November 1894 4 245 82
Amorilsation - _—
At 1 December 199 T 238 65
Charge for the year. ; “ “'-:\\\ 7 17
. i X

At 30 November 1994 | - W 245 82
Net book amount " i T
. ¥ S
At 30 November 1994 _ 4 . :
At 30 November 1993 " 7 17

10

#

1933
£000

257
134
(54)

337

Total
£'000

oz,




SPP LIMITED
NOTES TO THE ACCOUNTS - 30 NOVEMBER 1934 (CONTINGED)
[J 9 TANGIBLE FIXED ASSETS :
kL ' .
: Freehold Plant .
Landand = Short  Machinery Motor  Tooling & N
;%,_G Buidings Leasehold & Equipment Vehicles Patterns Total
e 2000 2000 £'000 £000 £'005 £'000
“ Cost
j.;“;; At 1 Decemiber 1993 3,925 183 5,404 121 581 10,214
{‘;},’fﬁ' Additions i 120 3 1,028 18 39 1,208
& Disposals : . (285) (25) . (310)
N e Transter from fellow ‘
subsidiary undertaking - - 1,157 25 471 1,653
o At 30 Movember 1994 4,045 186 7,304 138 1,091 12,765
Depraciation J
At 1 December 1993 337 34 2178 40 429 3,018
Charge for the period 77 8 729 36 51 901
Disposals ; - oo (209) {10) - (219)
Transfer from fellow ‘
subsidiary undertaking - - 989 8 460 1,457
At 30 November 1994 414 42 3687 M 940 5,157
Nat hook amount
At 80 November 1994 |1 3,631 144 3,617 85 151 7,608
—
At 30 November 1993 3,568 149 3,226 81 152 7,196
o

Includled in the nel book amount are assets purci{ésed undef :Iinance leases amounting lo £57,191
(1993: £120,864),

‘

11
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s SPP LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUED)

10 CAPITAL COMMITMENTS  ~

R

At 30 November 1994 tuture capital expenditure not provided for in the accounts was as follows:

%

A

1994 1993
£'000 £'000

Autthorised and contracted for ) 3% 54
Authorised but not contracted for 2717 80

[ Fis

B
<
[ ]
[e>]
—
()
b

Co ]

R

11 STOCKS

Raw materlals and consumables
Work in progress 1,765 1,097

2
n
©
)
3
o
8
-&4

TR

12 DEBTORS

1994 1993

2'000 £'000
Tracle debtors ‘ - 9,565 7,079
Ameounts owed by group undertakings: ‘ 56 417
Prepayments and accrued Income 173 139
Olher deblors } 27 23

: . 9,821 7,658
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SPP LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUES)

CREDITORS: Amounts falling due within one year

w

1984 1393
4 ey £'000 £000
1™ Bank ioans and overdrafts - 2,949 1,088
3 Trade creditors 3,261 4,425
k Amounis owed to group undertakings , 2,307 .
N Corporation tax 118 257
k Other taxation and soclal sectrity 699 729
Accruals and deferred income 678 1,306
Obligations under finance leases - 79
g Payments on account 321 584
g Other creditors . 187 340
- =
4
% 2 10,520 8,806

< r R

14 CREDITORS: Amounts failing due after more than one year

1004 1993
£000 £000
Amounts owed to immedate parent company 6,500 6,500

The parent company has indlcaledtha!\\it wilk nol demand repayinent of its fong term loan in the next

twelve manths., >

,
3
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SPP LIMITED

NOTES TO THE AGCOUNTS - 30 NOVEMBER 1994 (CONTffIUED]

15 PROVISIONS FOR LIABILITIES AND 7, ACES

1994 1993
£'000 £'000
Deferred taxation, which is fully provided, comprisés:“ ‘
Acrelerated capital allowances o , 872 510 -
Other 5 @) (209)
781 201
The movemenl on deferred taxation during the year'was as follows;
£'000
At 1 December 1993 ' 301
Movement In the year (Note 7) 480
Al 30 Novemnber 1894 781
16 CALLED UP SHARE GAPITAL
1994 1993
£'900 £'000
Authorised, allotted and (ully pald
30,000 wrdinary shares of £1 sach : 30 30
% 17 REGONCILIATION OF MOVEMENT IN SHAREHOLDEI{!@‘ FUNDS
- Called up Profil & 1994 1903
share gapital  loss account Total Tolal
i3 £G00 £'000 £'000 £'000
+ )
; Balance biought forvard 30 2,515" 2,575 2,001
i @ Profit lor the financlal year \ . 1,149 1,149 574
ﬁ Balance carried forward 30 3,604 ar24 2,575

=
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NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUED) .
18 PENSION COMMITMENTS

e dod-
E;j, :;ua
Tans

N

) The company participates in the SPP Group lelled defined benem Pension Scheme for employees
in the UK providing benefits based on final pensionable pay. The assets are held separately frorn
those of the Group in a separate trustee admiinistered fund. Pension costs are assessed on lhe

: advice of Indepeiident quatmed actuarigs; Actuarial valuations are prepared at least triennially, using
the atiained age melhod. The latest vaiuation was carried out at 30 Novermnber 1993, The main
assumption is a rate of return on investment of 1%% greater than the rale of increase in salaries.
The total perion cost for the Company during the year was £411,000 (1993 £371 ,000). No
contributions (1993; £55,000) were due to the Scheme at the year end.

i etk Ei e —
e B

YL L

The market value of the main scheme assets at 30 November 1993 represented 103% of accrued
! berefits Lo members after allowing for expected future increases in earnings.
o .
E ) With effect from 1 December 1994 all pension commllmentfs of the LaBour Pump Company Ltd
{ Pension Fund were transferred to Lhe SPP Pension Scheme.
3‘ F L .
g & 19 OPERATING LEASES !
'g% The annual commllmenl at 30 November 1994 in respect of operatlng leases is as follows:
«}3‘4\. ‘.,./" N . - -
o 1994 1993
R 5 Other Other
Land and  Operating Land and Uperanng
v TN
‘ »  Buildings Leases Buildings Leases
oo 5:‘.'000 £'000 £000  £000
i E - Lease expiry: ' « & <
) Within one year - 49 L. 75
1- 5 years AR - o185 o7 - 129
Alter § years ' M 448 .
409 204 a8 © 204

i . " il

20 COMYINGENT LIADILITY

In the normal course ol business there exist petformance bonds and guarantees oulstanding at 30
Movernber 1994 of £1,403,000 (30 November 1993:- £2,405,000).
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SP# LIMITED

NOTES TO THE ACCOUNTS - 30 NOVEMBER 1994 (CONTINUED)

21 ULTIMATE PARENT COMPANY

The uitimate parent company is TBG Holdings NV a company incorporated in Curagao, Netherlands
Antilles.

The parent company for which group financial statements are prepared is SPP Group Limited which
is a subsidiary undertaking of TBG !to!dsngs NV, the ulumate parent, SPP Group lelted is
registered in England and Wales.
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