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EAST LANCASHIRE CHEMICAL COMPANY LTD

INDEPENDENT AUDITORS' REPORT TO EAST LANCASHIRE CHEMICAL COMPANY LTD
UNDER SECTION 247B OF THE COMPANIES ACT 1985

We have examined the abbreviated accounts set out on pages 2 to 5, together with the financial statements of
the company for the year ended 30 September 2002 prepared under section 226 of the Companies Act 1985,

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance with section 246 of the
Companies Act 1985. 1t is our responsibility to form an independent opinion as to whether the company is
entitled to deliver abbreviated accounts prepared in accordance with sections 246(5) and (8) of the Act to the
Registrar of Companies and whether the accounts to be delivered are properly prepared in accordance with
those provisions and to report our opinion to you.

Basis of opinion

We have carried out the procedures we considered necessary to confirm, by reference to the financial
statements, that the company is entitled to deliver abbreviated accounts and that the abbreviated accounts to
be delivered are properly prepared. The scope of our work for the purpose of this report did not include
examining or dealfing with events after the date of our report on the financial statements.

Opinion
In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with sections

246(5) and (8) of the Companies Act 1985, and the abbreviated accounts on pages 2 to 5 are properly
prepared in accordance with those provisions.

Newby Castleman 17 December 2002
Chartered Accountants

Registered Auditor

3 Petham Court

Pelham Road

Sherwood Rise

Nottingham

NG5 1AP




EAST LANCASHIRE CHEMICAL COMPANY LTD

ABBREVIATED BALANCE SHEET

AS AT 30 SEPTEMBER 2002

2002 2001
Notes £ £ £ £
Fixed assets
Tangible assets 2 841,059 944,920
Current assets
Stocks 200,821 143,448
Debtors 283,415 304,804
Cash at bank and in hand 58,693 72,286
542,929 520,536
Creditors: amounts falling due within
one year {561,545) {(639,983)
Net current liabilities (18,618} (119,447
Total assets less current liabilities 822,443 825,473
Creditors: amounts falling due after
more than one year 3 (90,100) (92,053)
Provisions for liabilities and charges (41,891) (69,672)
690,452 663,748
Capital and reserves
Called up share capital 4 79,071 79,071
Profit and loss account 611,381 584,677
Shareholders' funds

£90,452

663,748

These abbreviated accounts have been prepared in accordance with the special provisions of Part Vil of the

Companies Act 1985 relating to small companies.

The financial statements were approved by the board on 16 December 2002

P S Maxwell




EAST LANCASHIRE CHEMICAL COMPANY LTD

NOTES TO THE ABBREVIATED ACCQUNTS
FOR THE YEAR ENDED 30 SEPTEMBER 2002

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective June 2002).

Compliance with accounting standards
The financial statements are prepared in accordance with applicable accounting standards.

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts.

Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost less depreciation. Depreciation is
provided at rates caiculated to write off the cost of each asset over its expected useful life, as follows:

Freehold land and buildings straight line over fifty years

Plant and machinery straight line aver seven years
Fixtures, fittings & equipment straight line over three years
Motor vehicles 25% per annum of net book vaiue

No depreciation is provided in respect of freehold land.

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful lives. Obligations under such agreements
are included in creditors net of the finance charge allocated to future periods. The finance element of the
rental payment is charged to the profit and loss account so as to produce a constant periodic rate of
charge on the net obligation outstanding in each period.

Stock .
Stock is valued at the lower of cost and net realisable value.

Pensions

The pension costs charged in the financial statements represent the contributions payable by the
company during the year in accordance with SSAP 24.

Deferred taxation
Deferred taxation is provided at appropriate rates on all timing differences using the liability method.




EAST LANCASHIRE CHEMICAL COMPANY LTD

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

2

Fixed assets

Tangible
assets
£
Cost
At 1 October 2001 1,440,773
Additions 44 569
Disposals (8,085)
At 30 September 2002 1,477,257
Depreciation
At 1 October 2001 495 853
On disposals (4,376)
Charge for the year 144,721
At 30 September 2002 636,198
Net book vaiue
At 1 October 2001 944 920
At 30 September 2002 841,059

Creditors: amounts falling due after more than one year

The aggregate amount of creditors for which security has been given amounted to £- (2001 - £69,381).

Share capital 2002 2001
£ £
Authorised
26,786 Ordinary shares of £1 each 26,786 26,786
52,714 Deferred ordinary shares of £1 each 52,714 52,714
79,500 79,500

Allotted, called up and fuily paid

26,357 Ordinary shares of £1 each 26,357 26,357
52,714 Deferred ordinary shares of £1 each 52,714 52,714
79,071 79,071

The deferred ordinary shares entitle the holder to a fixed non cumulative dividend at 5% per annum in the
event that net distributable profits exceed £5 miliion. On a winding up of the company the deferred
ordinary shareholders are entitled to a return of their capital only after £10 miliion has been distributed to
the ordinary sharehoiders. These shares do not attract any rights to attend or vote at meetings.




EAST LANCASHIRE CHEMICAL COMPANY LTD

NOTES TO THE ABBREVIATED ACCOUNTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2002

5 Ultimate parent company

The ultimate parent company is Dii-Pak Limited, a company registered in England and Wales.

The company's immediate parent is East Lancashire Chemical (Holdings) Limited, also incorporated in
England & Wales,




