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THE FINANCLAL TIMES LIMLTED

DIRELTORS' REPORT

The direetors present theixr yeporz zod the zedired Finanedal
gtatements for the yvear ended 3. PecezRer 1DED.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal business activity of the Corpany durirg the yeor under
review has been the publication of the Znrternat3onal daily newspaper

"Financial Times".

During the year the Company coved its Bead Gffice to o new bullding e
Southwark Bridge, London SEX,

The Company continued printing ite Interpational edition in Roubalr,
Frankfurt and New Jersey. It hes also anncunced its Intentlon to
commence printing In Tokyo from June 1930,

RESULTS AND DEIVIDENDS

The profit of the Company for the year afrer taxation was £13,145,590,
An interis dividend of £2,745,000 has been deciared and paid. The
directors recormend payment of a finsl) dividend of £7,040,000 leaving
a retained profit for the vear of £3,360,590 vhich has been credited
to reserves, leaving accumulated profits carvied forward of
£24,417,044.,

DIRECTORS

The directors who served during the year are listed on page 2.

DIRECTORS' INTERESTS IN SHARES AND DEBENTURES

All the directors are also directors of the immediate holding company,
Financial Times Group Limited, and are mot required to notlfy their
interests to this Company.

SIGNIFICANT CHANGES IN FIXED ASSETS

The Company made the following major investments during 1989:

Payments in compection with the printing

plant at East India Dock £

Buildings 144,731
Printing Pregses under construction 1,112,260
Other Equipment 3,355,007

£ 4,611,998

EErmEsSEEas




THE FINANCIAL TIMES LIMITED
DIRECTORS" REPGRT (Comiicued)
SIGNIFICANT CHANGES IF FIXED: ASSETS (Coutirued)

Payments relating to transnission eguiprent fox
the new Japanese Printdsg Operatfonz

Equipment under construction L 5235,01

Payments in connectfon with the cove of both the zllied production and
the Head Office departments to the mew bunilding at Scuthwark Bridges
£

Building 18,414,220
Equipment 56923,50%

e —————

£ 24,338,2%)

VPEEEREEREE

Further details of fixed asset movements are included In mote ¥ to the
accounts.

CHARITAELE DONATIONS

During the year the Company donated s total of £5,600 to vaxrious
charities.

EMPLOYMENT CF DISABLED PERSONS

Applications for employment by disabled persons are considered on the
same basis as ofther applications, giving full and falr consideration
to the respective skills, knowledge and abilities of the applicant
congerned and the requirements of the woxrk involved. In the event of
members of staff becoming disabled every effort is made to assist then
in ensuring that their employment can continue within the group. The
training, career development, and promotion of disabled emplovees is,
as far as possible, identical to that of employees vwho do mnot suffer
from a disability.

EMPLOYEE TWFORMATION

Employees nare provided with infermation systematically on matters of
concern to them as enployees by mneans of a newsletter, the TT
Perspective, notes from management and a company-wide regular Tean
Briefing programme for the dissemination of information to all
employees.

The Company also has a variety of wmethods enabling employees to
comuunicate upwards to management.

During 1989, following approval by its parent Pearson ple's
shareholders, the Company introduced an employee share scheme besed on
its trading results.

All employees of Pearsorn plt Group companles may participate inm the
Pearson pic Save As You Earn Share Option Scheme. Employees are
encouraged to maintain anr Interest din the financial and economic
factors affecting the Company's performance. Copies of the financial
statements bf the ultimate hilding company are available to all
employees and a statement surmarising the performance of the Financial
Times Group is also sent to all employees.




TRE FINANCIAL TIMES LimiIen
DIRECTORS* REPORT (Conrinued)

HEALTH AND SAFETY AT WORK

The Company retains the fervices of a leadimg rhyslelan supported by
qualiffed nursing staff and o fully equipped redical elinic. Medica?

help is available at a1f tices durimg the workimg hewrs ©of the
Company,

There {8 alsao & Joint cummittee of managerent and staff who mondtor

all aspects of health, safety arnd velfore ot work of the erployees of
the Company.

The Company has a formal

Health amd Sofety policy. a copy of which is
distributed to all sraff,

AUDITCRS

Qur auditors, Deloftre Haskims & Sells, are 1n the
their practice with Coopers & Lybrand.
adepted Coopers & Lybrand Deloitte ss th
signed their auditc repoxt in that name.

process of merging
In the neantime they have
eix business name and have

y 8 Yesolution
te as audirors

-

Proposing the re-appointment of Coopers & Lybrand Deloit
to the Company will be Put to Che Amnuval General Heetidpg
BY GRDER OF THE BOARD

S

Ny
AL -

T
Secretary

23 March 1990




THE FINANCIAL TIMES LIMLITED

AUDITORS* HEFORT

TO: THE MEMBERS. OF THE FINANCIAL TIMES LIMITED

We have audited the Ffinancial stateents om pages 7 o 22 In
accordance with Avdiring Stasdzrdsa.

In our opinion, the ficapcisl staterents give a trme and falr view pf
the state of the Company's affairs at 31 Decerber 1983 and of the
profit for the year then epnded amd have been properly prepaved Im
accordance with the Companies Act 1983.

The financial statements do mot imclude the statement of source and

application of funds required by Staterent of Standaxd Accounting
Practice No. 10.

C“'\"T"" Q (,3(_“\':, B'Q?\F;

Chartered Accountants
London

23 March 1990




THE FINABCIAL TIMES EIMITED
ACCOUNTING. BOLICIES
Bogis of sccounting

The Company prepares its financfal stateremts oD the historical cOSt
basis of acecunting.

Turnover

Turnever represents net clrcuistion, adverticerent wnd other revenud
receivable from third parties, excluding value adlded tax.

Associated company

The Company's investment in the asseciated company is stoted at cost
in the balance sheet.

Tangible fixed asgets

Fixed assets Aare stated at cost amd are depreciated over their
estimated economic lives by equal anpual instalments S the
appropriate rates between 5% and 33 1/31 per annum.

L.eases

Finance leases are recorded in the balance sheet by capitalisling
leased assets at thelr falr market value on acquisition and by
recording the obligatioms to pay future ventals. These assets are
depreciated over the shorter of the lease temm and their estimsted
yeeful life. Finance charges payable under finance leases are charged
to the profit and loss account wsing the actusrial method to give a
constant periodic rate of charge on the remaining balance of the
obligations. Operacing lease rentals sre chargad to the profit and
loss account as they axe incurred.

Overseas CuIrr enclies

Transactions, including purchases of fixed assets, are translated at
the exchange rate ruling at the date of the trangaction or at an
appropriate average rate. Mometary assets and 1liabilities are
translated at the rate of exchange ruling at the balance sheet date.
Resultant exchange differcnces are taken to the profit and loss
account.

Deferced taxation

The Company provides deferzed taxation, ot the applicable rates, to
take account of timing differences vhich exist between the treatment
of certain items for the purposes of the financial statements and
their treatment for taxation purposes except to the extent that the
girectors consider it reasonable to assune that such timing
differences will continue in the future.

Stocks and work-in-progress

Stocks, which comprise newsprint, paper and other naterials, are
valued at the lower of cost snd net realigable value.

[ e




TBE EINANCIAL TIMES LIMETED

ACCOUNTING RPOLICIES (Comeirued)

Invistment: in subsidiarfies

The Company®s Investment Un subsidiary cospanles is stated Bt ~UST
less provisions required to take account of any permanent dininution
in value,

¥ension contributions

With the adoption of the Staterent of Standard Accounting Frattice om
Accounting for Pension Costs, the cxzpected cost of the Company’s
defined benefit pensiom schece is charged to the profit and less
account in order to apportion the cost of pensiovs over the service
lives of employees in the scheme. Variations from expected cost
arising from a significant reduction in the nuzber of employees are
adjusted in the profit and loss account to the extent that the
expected pension cost, reduced by other varlatdons, exceeds
contributions payable for that year. Other wariatioms, from cost dre
apportioned over the expected service lives of curreat employees im
the scheme.




THE FINANCIAL TIMES LIMITEL

PROPIT AND LOSS ACCOUBT
FOR THE YEAR ENDED 31 DECEMBER 1S8R

Hokes

TURNOVER 4

COST OF SALES

GROSS PROFIT
DISTRIBUTION COSTS
ADMINISTRATIVE EXPENSES

OTHER OPERATING INCOME

OPERATING PROFLY

INVESTMENT INCOME 4
INTEREST RECEIVABLE

INTEREST PAYABLE 5

PROFIT ON ORDINARY ACTIVITLES
BEFORE TAXATION 2

TAXATION ON PROFIT ON ORDINARY
ACTIVITIES 6

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

EXTRAORDINARY CHARGE
NET OF TAXATION 7

PROFIT AFTER TAXATION AND
EXTRACRDINARY ITEMS

DIVIDENDS B

RETAINED PROFIT FOR THE YEAR 20

1989 1988

;3 £
115,036,831 106,881,510
(€6,685,262)  {(63.,600,480)
48,351,588 43,261,030
{4,298,256) {4,397,752)
(23,283,465) (16,402,040)
25,504 34,884
20,795,372 22,496,122
1,682,400 1,397,920
36,623 345,467
(2,074 ,605) (1,084,863)
20,439,790 23,154,646
(7,294,200) (8,204,972)
13,145,590 14,949,674
- (%,883,027)
13,145,590 10,066, 647
(9,785,000) (6,627,000)

£ 3,360,590

S 3 2

£ 3,439,647

RIS T



THE FINANCLAL TIMES LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 19£%

FIXED ASSELS

Tangible assets

Investuents:
Subgidiaries
Associated company
Other Investment

CURRENT ASSETS

Stocks
Debtors
Cash at bank and in hand

78,610,692

3& » 5"&
900,000

51,393,657

34,244
900,000
10D

79,545,236

52,328,300

907,127
31,527,634
1,012,225

669,714
30,620,646
888,826

33,446,986

32,179,186

CREDLITORS: AMOUNTS FALLING DUE

WITHIN OME YEAR (73,027,860)  (47,813,900)

NET CURRENT LIABILITIES (39,580,874)  (15,634,714)

TOTAL ASSETS LESS CURRENT LIABILLITIES 39,864,362 36,693,587

CREDITORS: AMOUNTS FALRING DUE AFTER
MORE THAN ONE YEAR 7 (1,503,641) (2,328,469)

PROVISIONS FOR LIABILITIES AND CHARGES
Provisions (1,101,493) (1,697,6307

Deferred taxation (11,142,184) (9,811,034

(12,243,677)  (11,508,664)

NET ASSETS £ 26,217,044 £ 22,856,454

ERENERSERE=S 243 3 34— 5

CAPITAL AND RESERVES

Called-up share capital 1,800,000 1,800,000
Profit and loss account 24,417,044 21,056,454

£ 26,217,064 £ 22,856,454

Lt sEmok oS

The financial statements om pages 7 to 22 were approved by the Board

of gﬁrecto s on 23 March 1990 and were signed on its behalf by:

e A - * ¥ N

)
) DIRECIORS
)




THE VFINANCIAL TIHES LIMIZED

NOTES 10 THE. FINANCIAL STATEMEXNIS
FOR THE YEAR. ENDED: 3! DECEMBER 1537

i, TURKOVER,

Geographical markets supplied:
United Kingdom

Europe

North America

South America

Africa

Asia

Australasia

1989
3

55,289,165

7,571,650

6,482,575

239,958

876,307
4,007,948
569,348

19EH
>

89,040,783
£4052,440
6,759,814

147,49
1,095,590
3,348,789

416,597

£ 115,036,851 £ 196,861,510

The Company treats involces to zgents in the United Kingdom as United

Kingdom turnover regardless of the
customer.

2, PROFIT ON GRDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before
taxation is arrived at after charging:
Staff costs (see Note 3)

Depreciation of tangible fixed assets
Auditors' remuneration

Hire of land and buildings ~ operating
leases

HBire of other assets ~ operating laases
Exceptional Item:

Costs incurred relating to the Head (ffice
relocation. (This includes £1,501,365
relating to the hire of land and buildings
under operating leases not included above)

1989
£

23,426,744
2,840,544
45,150

1,795,666
3,193

2,686,295

country of vresidence of the

1988
£

22,584,758
1,411,108
42,875

268,026
9,246

Amounts charged to revenue in respect of sums payable fox the hire of
plant and machinery under finance leases are shown separately under
the headings of depreciation £307,500 (1988: Ni1) and finance charges

£221,000 (1988: Nil).




TRE FINANCIAL TIMES LIMITED

NOTES T THE FIPANCIAL STATEMERIS
FOR THE YEAR ENDEDR 31 DECEMRER 198% (Contirwed)

3. DIRECTORS AND EMPLOYEES

1539
Funber
‘The average weekly nuzber of persons {ircluding
directors) employed by the Company during the
year was: 871
£
Staff cosats comprised:
Wages and salaries 21,647,765
Social security costs 1,778,979
Other pensior costs -

et

£ 23,426,744

1988
Rumhey

BED

P

£
-

20,971,733
1,582,799
30,226

£ 22,584,758

B ——————

The number of senior employees of the Company, other than directors,
who received remuneration (excluding pension contributions) exceeding

£30,000 were as follows:

1989
Humber
£30,001 - £35,000 84
£35,001 - £40,000 70
£45,001 - £50,000 19
£50,001 - £55,000 5
£55,001 - £60,000 3
£60,001 - £65,000 7
£65,001 - £70,000 A
£85,001 - £90,000 1
£90,001 - £95,900 1
£95,001 -~ £100,000 1
£100,00i- £105,000 1
The remuneratior. paid to directors was:
£
Fees and other emoluments
{including pension contributions) 676,162
Pensions paid to former directors -
Compensation for loss of office -
£ 676,162
Fees and other emoluments disclosed above
(excluding pension contributions) include
amounts paid to:
Chairman g -
Highest paid director £ 250,5E8

1988
Number

85
33
21

1 1 »=s e § O =3 P~

573,245
4,905
4,700

£ 582,850

£ 229,18

Sm———————.




THE FINANCLAL TIMES LIMITED

HOTES 10 TEE FILANCIAL STATEMUNIS

FOR. THE YEAR ENLDED 31 DECEMBER 1982 (Conticyed)

3. WIRECTORS AND RMPLOYEES (Continvel]

13

The wuber of other directors whoe recelwved fees and other emolurents
(excluding pension comtributiors) Zm the following xanges was:

£0 -  £5,000
£25,001 =~ £30,000
£35,001. -~ £40,000
£95,001 - £1060,000
£100,001 ~ £105,800
£105,001 -~ £110,500
£115,001 - £120,000
£165,001 ~ £170,000

4. INVESTMENT INCOME

Income from shares in group companies
{excluding associates)

Income from iovestment in associate
Income frem other linted fixed asset
investments

5. INTEREST PAYABLE

Total interest payable on sums wholly
repayable within 5 yeaxs

1989

Rurber

[T T S

>

1989

A——a

£

540,000
1,142,400

1,682,400

1989

£

2:074,605

Bl A A g - r——.

1988

Tawbey

1 1 30 3> 2 5a | 2

1988
£

4545000
873,600

70,320

£1,397,920

£ 1,08:,863




THE FINANCIAL ZIMES LIMEIIED
HOTES TO THE FINANCIAL STATEMEZNTS

FOR THE YEAR ENDED 3% DECEMRER 1983 (Comtirvued}

6. TAXATION

UK Corporation tax at 35%:
Current
Deferred

Undex/ (ever}provision in respect
of prior vears:

Current

Deferred

Tax credits on franked inveskrent income

7. EXTRACRDINARY ITEMS

Extraordinary charges:

Provision against cost of investment

in and amounts due from St Clements Press
Limited

Increase in provision in respect of the
relocation te Docklands

Extraordinary Charge

Taxation relief on the above:
UK Corporation tax at 357
Current

Extraordinary Chaxge
net of taxation

8. DIVIDENDS

Interim pald
Final proposed

1289
i

5.030,150
1,603,162

7,233,312

47,300

€272,012)

285,600

£ 7,294,200

1989

£

™
1

O il v

198

£

2,745,000
7,040,000

24

1488

£

3,800,353
211(099 a 2()1

7,899,75%

50,482
9,756

235,980

£ 8,204,972

1988

£

(4,777 ,682)
(162,069)

£ (4,939,751)

56,724

A r——y Mot Vil

£ 56,724

£ (4,883,027)

1988

t

1,877,000
4)750’000

£ 9,785,000

- e s g - .

£ 6,627,000

B e ——
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THE FINANICAL TIMES LIMITED

NOTES TO THE FINANCIAL STATEMENLS
FOR THE YEAR ENDED 31 DECEMBER 198% (Cangiroed)

9, TANGIBLE FIXED ASSEIE

Payments on

Bleeyres, ageaork &

Plant Fietingss assets In Jand

and topls and course of and
Machinery Equipzent construction  Buildinpes Totnl

£ £ i T 1L

At 1 January 1989 25,174,608 4,691,300 - 24,310,657 53,076,765
Additions 3,474,403 7,097,282 1,837,274 18,666,422 30,875,371
Disposals {468,740) (862, 596) - - £1,331,336)
Inter-zroup transfer - 7,520 - - 70 525

At 31 December 1989 £ 28,180,271 € 10,733,706 £ i,637,274 £ 42,977,069 £ 83,528,320

Depreciation

At 1 January 1989 1,000,592 1,582,516 - 2,583,108
Charge for the year 1,624,061 600,074 616,409 2,840,544
Eliminated in respect

of disposals (152,837) {353,939) - (506, 776)
Inter-group transfer - 752 152

At 31 December 1989

£ 2,471,816 £ 1,829,403 X%

£ 616,409 { 4,917,628

Net book value

At 31 December 1989 £ 25,708,455

ENEERERSERE

£ 24,174,016

EEEDETINEEI

At 1 January 1989

£ 8,904,303 £ 1,637,274 £ 42,360,660 £ 78,610,692

324 42—t

£ 2’903’98& £ -

11— 2 1)

ImEEsE e L ey

REREERTTHEERE

=324 4 A 4 =4 =

e X% 4 % g -1

[ = =il da )

£ 24,310,657 £ 51,393,657

AT R ST BT L3 LT I

The net book value of plant and machimery includes £2,767,500 (1988 - £3,075,000) in

respect of plant and machinery held under finance leases.
in the profit and loss account in respect
leases was £307,500 (1988 — E£N11).

The depreciation charged
of the fixed assets held under finance
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THE FINANCIAL TIMES LIMITED

KOTES TO THE FINANCIAL STATEMERIS

FOR TRE YEAR ENDED: 3L DECEMBER 1989 (Continved)

10, OPERATING LEASES

1985

Land and

Buildings

£
Annual commitments in
respect of operating
leases:

Expiring within one

yvear 1,493,437
Explring in the second

to fifth years

inclusive -
Expiring in over five

years 251,689

. il p——————

£ 1,745,126

o —_ Er———r————

11, INVESTMENT JN SUBSIDIARIES

16

1988

Land and
Orhex Bulldinps Dthar
£ £ £
6,162 1,875,000 -
3,754 5,640 8,952
- 272,666 -
£ 9,916 £ 2,153,306 £ 8,952
1989 1088
£ 34,544 £ 34,544

Shares at cost less amounts written off

Details of subsidiaries:

Active Subsidiaries:

The Financial Times (Benelux) Limited
The Financial Times {France) Limited

FT (Germany Advertising) Limited

The Financlal Times (Europe) Limited

Percentage of capital owned

The Financial Times (Switzerland) Limited

St. Clements Press Limited
FT (Spain) Limited
St Clements Press (1988) Limited

Dormant Subsidiaries:

St. Clements Press Pension Trustee Limited
The Financial Times Pension Trustee Limited

The Financial News Limited

The Financial Times {(Japan) Limited (formerly

The Financlal Times {(Camnada) Limited)

The Financial Times (Hong Komg) Limited

(registered in Hong Kong)

Qrcdinary

v
10
100
100
100
100
100
100
100

100
100
100

100
100

All the above companies are registered inm Great Britain except where

indicated.
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THE FINANCIAL TIMES LIMITED

7

NOTES TO THE FINANCIAL STATEMENIS
FOR THE YEAR. ENDED 3! DECEMBER 198% {(Continued)

11, INVESTMENT IN SUBSIDIARIES {Coatinved)

Group fimapcial statements have not beem prepared as the Lompany Is
itself the wholly owned subsidiary of Firarcial Tdres Group Limited, s
company incorporated Iim Great Brizaim.

In the opinion of the directors the walue of the Investments In

subsidiaries is not less than the avount at vhich they are stated In
the baiance sheet.

12. INVESTMENT IK ASSOCIATED COMPANY

1989 1988
Shares at cost £ 900,000 £ 900,000
Detalls of the assecciated company are as
follows:
Held at

31 December 1989
and 31 December 1988

% of icsue
The Economist Newspaper Limited
4,536,000 25p ordinary shares 50
252,000 25p 'A' special shares -
252,000 25p 'B' special shares 100
100 5p Trust shares -

The associated company is unlisted and incorporated in Great Britain,
In the opinion of the directors the wvalue of the Investment In the

associated company is mot less than the amount at which it is stated
in the balance sheet,

13. OTHER INVESTMENTS

£
Share in Reuters Holdings plc
Cost at 1 January 1989 100
Disposals during the year (100}

Cost at 3! December 1989 £ -
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THE FINAGCIAL TIMES LIMITED

NOTES TO THE FINANCIAL. STATEMENIS
FOR THE YEAR EWDED 21 DECEMBER 1589 {Continued)

4.  CARPITAL COMMITHENLTS

1989

Capital expenditure that hos been
contracted for but has not beem
provided for in the finamcial

statements £ 2,850,000

18

1988

£ 3,320,000

Capital expenditure that has
been authorised by the directors
but has not yet been contracted

for £ 350,000 € -
15.  STOCKS
1989 1288
£ £
Stocks comprise:
Raw materials and consumables 865,634 658,606
Work in progress 41,493 11,108
£ 907,127 £ 669,714

In the opinion of the directors,

there 1s no material difference

between the replacement cost and the balance sheet valuation of stock,

16.  DEBIORS

1989
£

Amounts falling due within one year:
Trade debtors 23,126,840
Amownts due from group companies 6,470,507
Other debtors 753,942
Prepayments and accrued income 1,176,345

1988
£

23,173,937
5,708,187
385,970
1,352,552

£ 31,527,634

£ 30,620,646
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THE FINANCLAL TIMES LIMITED

YOTES TC THE FINANCIAL STATEMENIS

FOR THE YEAE ENDED 31 DECEMBER 1339 (Continued)

17,  CREDITORS

Amounte falling due within crr yearsz

Obligations under finance leases

Bank loans and overdrafts

Trade creditors

Amounts owed to group companies

Dividends payable

Corporation tax

Other taxation and social security payable
Other creditors

Accruals and deferred income

Amounts falling due after one year:

Obligations under finance leases
Due within one to two years
Due within twe to five years

18. PROVISION FOR LIABILITIES AND CHARGES

a) Provisions

1989
£

824,828
13,929,445
3,492,780
29,552,36&
7,040,000
6,264,642
1,543,555
540,856
9,939,384

£ 73,027,860

1,503,641

£ 1,503,641

19

749,531
15,693,564
3,781,338
4,015,070
4,750,000
3,555,068
1,999,434
5,986,836
7,285,859

£ 47,813,900

824,828
1 ,503] 641

£ 2,328,469

Provision has been made in respect of the following liabilities:

Anticipated costs
in commnection with
proposed nev

printing operation

£
Provision at
1 January 1989 1,600,000
Expenditure during
the yeay (596,137)

ra——

Provision at
31 December 1989

£ 1,003,863

T T g B ————

Pensions

Total
£

1,697,630

(596,137)

£ 1,101,493




THE FINANCIAL TIMES LIMITED

NOTES 10 THE FINAKCTAL STATEMENIS

FOR THE YEAR ENDED 31 DECEMBER 1939 {Countinued)

I8, PROVISION FOR LIABILITIES AND CHARGES {Countinued)

D) Deferred Taxation

Deferred taxation 1is provided im full at the applicsble rates «of

taxation in the finencial statements. 7The arounts for which provision
has been made are as follows:-

Tinding
Excess of Tax Other Short Differences
Allowances over Term Timing in connection
Depreciation Differences with Previsions Total
£ £ £ £
Provision at
1 January 1989 10,748,610 (115,075) (822,501) 9,811,034
Transfer from
Profit and Loss
Account 1,079,514 45,075 206,561 1,331,150

Provision at
31 December 1989 £ 11,828,124 £ (70,000) £ (615,940) £ 11,142,184

19. CALLED-UP SHARE CAPITAL

1988 1988
£ £
Authorised, allotted and fully paid
2,001,208 ordinary shares of 25p each 500,302 500,302
5,198,792 'A' ordinary shares of 25p each 1,299,698 1,299,698

i

£ 1,800,000 £ 1,800,000

20. RESERVES

Profit and
Loss account
|4

At 1 January 1989 21,056,454
Retained profit for the year 3,360,590
At 31 December 19389 £ 24,417,044




THE FINAHCIAL TIMES LIMITED

NOTIES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3! DECEMBRER 1982 {Comtimved)

21, CONTINGENT LIABILITIES

The Pearson Group, in common with mamy other groups of companies, has
established cash management arrangerents with its bankers which reduce
aggregate interest expense, Im this conmection The Financial Times
Limited has given an undertaking to Hidland Bank ple in respect of
sterling sums and to Chase Manhattan Bark K& in respect of DS dollar
sums owing by fellow subsidiaries of Fearson ple iIncluvded Im these
banking arrangements. The 1iabilicy <«which could ensuwe from these
undertakings is limited to the scount standing to the credit of
specified accounts of The Finrancial Tirces Limdtod with Midland
Bank plc and Chase Manhattan Baortk NA-

The Company has guaranteed the performance and payment by F.7T.
Publications Inc, a fellow subsidiary of Pearson ple, of its contracts
with Eveggreen Printing and Publishing Company, and American Satellite
company In conneetion with the pringing of the Financial Times
newspaper in the United States of Anerica.

The Company, together with certain other subsidiaries of Pearson ple
has guaranteed iInterest on and Tepayment of  £30,936,443
guaranteed unsecured loan stock of Pearson plc.

There are contingent liabilities in respect of outstanding libel
claims amounting to £29,500 based on lerryers’ estimates of settlements
and costs. A significant proportion of this amount would be covered
by insurance.

The Company has guaranteed payment of the rent of £29,000 per annum
in respect of premises occupied by F.T. Business Information Limited, a
fellow subsidiary of Pearson plc.

The Company has a contingent liability to post a bond of T5$1,000,000
relating to the purchass of & computer alded publishing system.

Other contingent liabilities, in respect of bank guarantees, smounted
to £29,103 at 31 December 1989,

22, PENSION COMMITMENTS

The Company 1s a member of The Pearson Group Fension Plan, which is a
funded defined benefit scheme, details of which, including particulars
of the actuarial valuation, can be found in the Report and Accounts of
Pearson plc for the year ended 31 December 1989. The Company's
pension scheme, The Financial Times Pemsion Scheme, was mexrged Into
one Pearson group planm, together with other group schemes, on 1 August
1988; as part of that merger all company contributions wexe suspended
for the time being.
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THE FINAUCLAL TIMES LINLIED

HOTES TO THE FINANCIAL STATEMERTS
FOR THE YEAR ENDED 3F DECEMBER 1989 (Comrirved)

22, PENSION COMMLITMENTS {Coutimped)

The pension costs relating to The Pearsen 6Grerp Pensicm Plan are
¢eoessed In accordance with the adwice of a qualified actuory from The
Wyatt Company (UK} Limited. The latest actwerial assesswment of the
Plan wae at 1 Aupgust 1988. In 1989 the expscted pensions eost charged
to the profit and loss account has been ellrinoted as @ result of
certain valuation surpluses which are beimg spread over the expested
remaining service lives of current ecplovees im the scheme together
with part of the valuation svrplus resulting Zrom a sigpificant
reduction in group employees since previous valuations.

In previous years the profit and less account vas chayged with the
contributions payable by the Coopany to the scheme. The change in
accounting policy 1n 198% follows the adoptien ©f the Statement of
Standard Accounting Practice on Accounting for Fenslon Costs.

23. ULTIMATE HOLDING COMPANY

The Company's ultimate holding company i1s Pearson ple, a company
incorporated in Great Britain.




