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FREDERICK PARKER LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 30 SEPTEMBER 1975

Directors
Permanent
FWH Tarker Chairman

AD Parker
KJ Parker Managing Director

Ordinary

RJ Parker

MAG Parker

JC Parker
Secretary

A Argyle
Registered office

Viaduct Works, Canon Street, Lelcester

Accounts

The results of the year's trading, the financial position of the company and
the group, transfers to reserves and the dividends are as shown in the
anncxed accounts,

Following tho practice adopted last year, the accounts include a summary of
the rcsults and f£inancial position of the Group adjusted for the effects of
inflation. This summary has been prepared in accordance with the
Provisional Statement of Accounting Practice No 7.

Dlrectorate
The present directors are shown above,

Mr MAG Parkor retires by rotation and, balng eligible, offers himself for
re=aleakion,
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FREDERICK PARKER LIMLTED

DIRECTORS' REPORT (CONTINUED)

Directors! interests

[¥

The interests of the directors in the shares and debentures of Frederick
Parker Limited and its subsidiary at 30 September 1975 were as follows,
except as shown {n brackets the same interests applied at 1 October 1974,

In Frederick Parker Limited

Shares of £1 each

'A' Ordinary

FWH Parker 3,750
AD Parker 28,666
{21,666)

KJ Parker 8,092
(14,592)

RJ Parker 22,952
MAG Parker 15,916
(24,916)

JC Parker 15,916
(24,916)

In Frederick Parker (Canada) Limited

FWi Parker
Al Darloy
KJ Parker

Prineipal activity

'B' Ordinary

53,833

29,833
(53,833)

50,028

12,410
24,410
(12,410)

24,410
(12,410)

Preference

31,916
17,166

24,766

33,122
15,416

13,416
(15,416)

Debentures
£

32,347
32,347

19,497

Common: shares
with a par value

of 210 each

The prineipal activity of the group is the manufacture of equipment for the

construction industry,

Pixed assots

The changrs in fixed assets are set out in Note 7 of the accounts.,

The directors consider that the market value of the land and buildings is in
excess of the amount shown in the accounts but that ¢s these assets are used
in the company's business and no disposals are envisaged, the excess is not

significant,



FREDERICK PARKER LIMITED [ %
DIRECTORS' REPORT (CONTINUED)

Employees

The average number of employees of the company was 1,144 and their aggregate
vemuneration £3,307,301. This includes the amount due under the employees
profit sharing scheme. Under this scheme sums in excess of £1 million have
been paid to employees since its inception., In addition the company has
paid £39,024 to the Pension Fund Trustass for its contributions on behalf of
employees during the year.

Contributions for charitable purposeas

Contributions made by the group amounted to £1,378,

Exports

Export sales amounted to £12,065,079,

Close company status

The company is a close company within the meaning of the Income and
Corporation Taxes Act 1970, As such the company and its shareholders can
be liable to taxation where there 15 a shortfall of distributions but the
directors do not consider that any such liabilities will arise in respect of
this year,

Auditors

Price Waterhouse & Co are willing to continue in office.

On Behalf of the Board

FWH PARKER

Chairman 27 February 1976
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AUDITORS' REPORT TO THE MEMBERS OF FREDEERICK PARKER LIMLTED

In our opinion the accounts on pages 5 to 16 give a true and fair
view of the state of affairs of the company and the group at

30 September 1975 and of the profit and the source and application
of Funds of the group for the year then ended and comply with the
Companias Acts 1948 and 1967,

We have also examined the current purchasing power statement
together with the explanatory notes set out on pages 17 to 19
which have been prepared in accordance with the provisional
statement of standard accounting practice No 7. In our opinion
they fairly restate in summarised form and on the basis outlined
the results for the year and financial position of the group
expressad in terms of the general puxchasing power of money at
30 Septembar 1975.

PRICE WATERHOUSE & CO

Chartered Accountants 27 February 1976
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FREDERICK PARKER LIMITED

i

GROUP PROFLT AND LOSS ACCCUNT FOR THE YEAR ENDED 30 SEPTEMBER 1975

TURNOVER (Note 2)

TRADING PROFIT (Note 3)
Deduzt Taxation (Note 3)
PROFLT AFTER TAXAT1ON
Daduct Minority interests

PROFLT AVAILABLE TO
FREDERICK PARKER LIMITED

Doduct Dividends (Note 6)

AMOUNTS TRANSFERRED 10 RESERVES
{Hote 12}

Ir. subsidiary company

In Frederick Parker Limited

Plant replacoment 51,000
Goneral 1*3472058

1975

£17,352,967

3,088,537
1,597,740
1,490,797

6,697

1,484,100
36,333

1,447,767

49,719

£1,398,048

YR SN

The anncxed notes form part of thesc accounts,

1974

£11,551,765

1,105,084
586,442
518,642

3,517
515,125
34,488
480,637

25,939

28,000

426,678

£454,0678

TSR



FREDERICK PARKER LIMITED

GROUP BALANCE SHEET ~ 30 SEPTEMBER 1975

Net Assets employed:
FIXED ASSETS (Note 7)

CURRENT ASSETS

Stocks (Note 1 (b))
Debtors (Note 10)
Cash

LESS GURRENT LIABILITIES

Creditors

Deposits from customers
Bank overdrafts (secured)
Ontario Development
Corporation loan (secured)
Current taxation

Proposed dividends

Deduat Corporation tax due
1 January 1977

Financed bLy:

ISSUED SHARE CAPITAL OF

5,207,866
5,181,666
212,156

10,601,688

4,335,516
301,394
431,051

155,689
35,317

22,783
5,281,750

FREDERICK PARKER LIMITED (Note 11)

RESERVES (Nete 12)

12% DEBENTURE STOGK
MINORITY INTERESTS

DEFERRED TAXATION (Notes 1 (d) and 5)

1975

1,932,939

5,319,938
7,252,877

1,022,000

£6,230,877

= e o

544,887

4,112,663
4,657,550

107,178
18,134

1,448,015

£6,230,877

e e

The anuexed notes form part of these accounts.

3,667,337
3,480,789

8,192
7,156,318

1974

1,783,395

2,365,917
4,149,312

462,235

£3,687,077

LTy

544,887

2,664,890
3,209,783
107,178

11,437
358,679

£3,687,077

T — —



FREDERICK PARKER LIMITED

BALANCE SHEET - 30 SEPTEMBER 1975

Net Assets employed:

FIXED ASSETS (Note 7)

INTEREST IN SUBSIDIARY (Note 9)

CURRENT ASSETS

Stocks (Note 1 (b))
Debtors {(Note 10)
Cash

LESS CURRENT LIABILITIES

Creditors

Deposits £rom customers
Bank overdraft (seacured)
Current taxation
Proposed dividends

Doduet Corporation tax due
1 Januavy 1977

4,658,587
5,091,047
212,084

9,961,718

4,242,490
301,39
377,840

17,678
22,783
4,962,185

1975

1,827,404

285,586

7,112,523

£6,090,523

i L T YL

3,436,045
3,225,521
3,915

6,665,481

2,966,746
336,058
997,128
219,991

20,936

4,540,859

1974

1,712,811

227,941,

2,124,622
4,005,374

462,235
£3,603,139

T ST




FREDERICK PARKER LIMITED

BALANCE SHEET (CONTINUED) - 30 SEPTEMBER 1975

Financed by:
SHARE CAPITAL (Note 11)

RESERVES (Note 12)

129, DEBENTURE STOCK REDEEMABLE
AT THE COMZANY'S ORTION ON
81X MONTHS NOTICE

DEFERRED TAXATION (Notes L (d) and 5)

PWH PARKER )
)
)
AD PARKER ) Dirvectors
)
)
p]

KJ PARKER

1975

544,887

3,990,443
4,535,330

107,178

1,448,015

£6,090.523

[ v S

The annexed notes Lorm part of these accounts.,

. THIS 16 THE GO
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358,679
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FREDERLCK PARKER LIMITED

NOTES TO THE ACCOUNTS ~ 30 SEPTEMBER 1975

Accounting policies
(a) Depreciation of fixed assets

Depreciation has been computed to write off the cost of fixed assets over
their expected useful lives using the Eollowing rates:

Frechold property 2% of cost
Plant and machinery 107 of cost
Fixtures and fittings 10% of cost
Vehicles - Cars 257% of reducing balance
- Lorries 535% of cost in year of purchase and then

25% of reducing balance
(b} Stocks

Stocks are stated at the lower of cost and estimated net realisable
value. The cost of finished goods and work in progress includes a
proportion of factory overheads according to the stage of manufacture
reaclied,

(e) Rescarch and development
Researeh and development costs are written off when incurred.
(d) Deferred taxation

Provision has been made, using the Liability method, for tax deferred as
a result of timing diffcrences between the taxation and accounts
treatmont of certain ftems of income and expenditurc ineluding stock
approeiation rellief,  Unrelicved advance .orporation tax has Leen

doduec ted from thio total tax delervred.

(oY Conselidation

The aceounts ol the oubsidiary company have been consolidated and have
been oxpressed in cterling at the rate of cxchange Luiing at the yeir end,

1) Rotivement benefits

Retixement benelits velating to current and past services are funded by
way of annual eontributions to Frederiek Parvker (1958) Pension Scheme and
the trustees of the scheme soewre nension and life assurance benefits
throngh polieics with the Prudential Assuranee Company Limited and the
Crugador Assurange Company Limited. ALl permanent employces become
rembers of the scheme atter the wompletion of six months continuous
service,

Turnover

Tarnover represents the total amount receisable in ihe sidinary course of
husiness for gnods sold and services provided excluding value added tax,
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FREDERICK PARKER LIMITED

NOTES TO THE ACCOUNTS (CONTINUED) -~ 30 SERTEMBER 1975

Group trading profit

Directors! emoluments for management
(1975 includes annual pension contributions)
Depreciation

Profit on sale of fixed assets

Auditors! remuneration

Hire of plant

interest on banlk overdraft and other
short-term loans

Interest on 12% Debenture Stock
Exceptional item - payments for directors?
past service pension

Directorsg! emoluments

Direetors! emoluments wero ag follows:

The chaivman
The highest paid divector

Number of other directors roceiving:
2,501 - £5,000
43,001 - £7,500
&£7.50 - £10,000
- £12,500
15,001 - £17,500

Taxation

The btaxation charge is made up ar follows:

Tax on the prefitg of the vear

Corporation tax at 524
Deferved taxavion at 327
vverseas taxation

i0

111,411
192,246
2,308
8,500
76,256

83,731
12,862

286,704

r——— it e,
S ey

1975

£30,103

i s

£30.150

D S B

|
l

!

1975

1,022,000
539,200
40,177

1,603,377
—_—

1574

60,363
160,977
5,889
7,135
63,910

114,507
12,862

P ———
e e

1974
415,808

£16,811

1974

473,000
86,000
21,966

580,964

e,



FREDERICK PARKER LIMITED ’

NOTES TO THE ACCOUNTS (CONTINUED) - 30 SEPTEMBER 1975

Taxation (continued)

i

1975 1974

(b) Prior year adjustments
Corporation tax (541.,800) -
Deferred taxation . h4,800 6,000
Overseas taxation (26,637) (524)
(3,637 5,476
£1,597,740 £586,442

The liability for Frederick Parker (Canada) Limited to UK corporation tax,
after double taxation relief, has been borne by the parent company.

The deforred taxation account comprises corporation tax at 52% arising as

follows:

Amount of tax

1975 1974

Excess of eapltal allowances over depreciation .000 392,000
Stock appreedation relief £, u25,000 -
Other timing diflerences (18,000) {18,000)
1,478,000 374,000 |
Less Unrelioved advance eorporation tax 29.985 15,321

£1,448,015 £358,0679

In arriving at the amount of tax delferved by reference to stock
approciation it has been assumed that the rules contained in existing
leginiation will be eentinued Yer accounting poriods cending after

31 Mareh 1978,  The peried of defowwent fov stoek appreciation relief
1% uneertain,

mMvidends

hividonds arve as {ollows!

1975 1974
Paids
On preference shaves 3,503 3,503
On 'A' and 'B' ovdinary shaves
Interim: 247 actual (1974 : 2.9 10.048 7.9.048
carvied foiward 13,551 13,351

11



FREDERICK PARKER LIMITED W

NOTES TO THE ACCOUNTS (CONTINUED) « 30 SEPTEMBER 1975

Dividends (continued)

1975 1974
brought forward 13,5512 13,551
Prenogsed:
Or preference shares 3,503 3,503
Second interim in lieu of final
"4 ordinary shares at 4.7971% actual
(197 . 4.94252) 9,022 9,296
‘B' ordinary shares at 4,7971% actual
(1974 : 4,94257) 10,257 8,138
£36,333 £34,488

s [t S
LIS e ooy et A

The preference dividends have been paid consistently since 6 April 1973
on the basis that the relevant rate of tax was 20%, this being the
original interpretation undor the Pivance Act 1972, A recent case in
the Courts has ruled that adjustwents to dividends should be made
wheaever tiweve is a change in the basie tax rate.  However, the
Govurnuent has since indicated that it Proposes to bring in legislation
whiel vould support the original interpretation, The preference
dividends charged above are on the bavis ot the original interpretation,

In 924 dyvddends on the 'R erdimary ghares totailing £2.433 wore waived,

Lixed assenn

e Groap Frecheld FixLures

land and Plant and and

butidings maehinoyy Yiteinps Vobhacies Total
Cost
At 2 Ocltober juy L7273 4 1 J0Re, 0 297,550 117,223 2.8%0 a6
Add It s AR UTE 215, 43 w007 45,659 384,369
DEosonals cke? Gl S 524) 05 187)  (06.,974) (i 067)

O3DBYE D 489 69y 330 4% 134 vos 3,297,018

o

A 30 Septerbor 1975

Bopsvesatien

At 1 Qetober 199G Sla 113 BAl, M 16 233 0,241 4,093,335
Charme tor toe veay 0 Y 037 qetl 5 JU 938 MEMETIT L4892, 2%
L ed o dﬂupuuﬂﬂ:;t;‘ﬁwi;izwﬁm €4.957)  €4,000% {213.671) (21 518
AL 30 Sepleber 1975 240, 10y 7ob,402 197, o BY.8YE 1,264,079

CRm oamooia f e

ot Fook agonnl

At 40 Seprochor 1974 NI L I b R N I P, «133.339  £65,037 #5,932,939
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FREDERICK PARKER LIMITED ?qyl

NOTES TQ THE ACCOUNTS {(CONTINUEL) - 30 SEPTEMBER 1975

Fixed assets {continued)

The Company

Freehold Tixtures

land and Plant and and

buildings machinery £fittiogs Vehicles Total
Cost
At 1 October 1974 1,093,632 1,263,990 291,214 113,354 2,762,190
Additlons 52,106 203,256 36,755 44,267 336,344
Disposals (27,412) (4,524)  (5,187) (26,974)  (64,097)

At 30 September 1975 1,118,326 1,462,682 322,782 130,647 3,034,437

Depreciation

At 1 Octoboer 1974 193,080 626,753 171,838 57,699 1,049,379
Charge for the year 20,778 112,857 23,932 27,605 179,172
Eliminated on disposals - (3.73%)  (4,090) (12,671) (21,518)

At 30 September 1975 212,867 734,853 191,680 6€,633 1,207,333

Net book amount
At 30 September 1975  £904,459  £727,829 £131,102 £64,0i4 £1,827.404

o ToE - 4 e, T

Future capital oxpenditure of the group and the company

At 30 September 1977 thewe were commitments for capital expenditure
amounting to approximzte’y £501,000 (1974 : £162,200). In addition
capltal oxpenditure of £107,300 (1974 @ £22,160) had been authoriscd
but not contraected at that deve,

Suhsidiaxy

Tee company owng 879 of the issucd wharxe eapita, of Frederick Parker
(Canada) Lwmited which 16 fncorpurated in Canada,

fhe company's interest in the subsidiary is as [ollows:

Shares at o8t 18,280
Amounsta reeolvable 267,306

£285,3580

|t s -

13
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FREDERICK PARKER LIMITED W

NOTES TO THE ACCOUNTS (CONTINUED) - 30 SEPTEMBER 1975

Debtors

The debtors of Frederick Parker Limited include debts secured by bills
of exchange amounting to £2,947.352 (1974 : £851,080) made up as follows:

1975 1974

Bills on which amounts have been advanced 2,063,819 1,329,108
Less Amount discounted with Lloyds Bank

Limited 2,051,773 1,323,848

12,046 5,260

Other bills 2,933,306 845,§gg

£2,945,352 £851,080

Under the terms of the agreement with Lloyds Bank Limited, the company is
liable to vepay on demand the amount discounted, the majority of whichk is
insured with the Fxport Credit Guarantee Department.

Share capital of Frederick Parker Limited
Issued and

Authorised fully paid
'A' ordinary shares of £1 cach 300,000 188,082
B¢ ordinary sharcs of £1 cach 350,000 213 .83%4
7% (4.9 + tax crodit) cumulative
preferenee shares of £1 cach 150,000 142.971
£800,000 £544 ,887
There bave been ae changes during tho year,
Rueterves
The movements on reserves arce as follows:
The The Company
Group Building Plant
Toral General  replacement replacement
Balaneo
1 Oetobeyr 1974 2,664,896 2,592,395 2,089,4%1 418,954 84,000
TransYers frow
protit and
fogy aevount L.447,707  1.398.048  1.347,048 - 51,000
Balanew
30 Soprenber
£418,954 £135,000

1995 £4,112,0063 £3.990.443 £3,436,4%9

I i T .- R



FREDERICK PARKER LIMITED AND ITS SUBSIDIARY

GROUP STATEMENT OF SOURCE AND APPLICATION OF FUNDS DURING THE YEAR ENDED

30 SEPTEMBER 1975

SQURCE GOF FUNDS

Profit after taxation

1975

1,484,100

Adjustments for items not involving

the movement of fundg

Minority interests
Depreciation
Increase in deferred tax

TOTAL GENERATED FROM OPERATIONS

FUNDS FROM OTHER SOURCES

Corporation loan to subsidiary

LESS APPLICATION OF FUNDS

Purehase of fixed assots
{not of disposals)
Dividends pald during year
Tneroase in stocks
Inercasoe in debtors
Increase in creditors
(including taxation)

HET INCREASE (REDUECTION) IN
LIGUID FUNDS;

Increase 1n eash
Beeveane {Inerease) in bank
overdiats

6,697
192,246
1,089,336

2,772,379

62,843

2,835,222

341,790
34,486
1,540,529
1,700,877

(1.534,042)
£.083,640

203,964

547,018
£751,582

16

1974

515,125

3,517

160,977

85,779

765,398

92,846

858,244
597,092
4,787
1,226,839
237,385
(714.371)

1,381,732
4,833
(528, 321)

£(523,488)

T




FREDERICK PARKER LIMITED AND ITS SUBSIDIARY

SUMMARY OF RESULTS AND FINANCIAL POSITION ADJUSTED FOR THE
EFFECTS OF INFLATION

(Prepared in accordance with the Accounting Standards Steering Committee

s

Provisional Statement of Standard Accounting Practice (No 7), "Accounting

for changes in the Purchasing Power of Money')

HISTORICAL
Basis

Accounts and notes
on pages 18 - 19

CURRENT

Purcha. ing power
basis (CPP)

1974 1975 1975 1974
£7000H &£'000H £1000C Z£4000¢C
RESULTS FFOR THE YEBAR
Turnover 11,552 17,3533 19,388 15,878
Trading profit (Note 2) 1,105 3,088 2,337 886
*dd Naet gain on monctary itcems
(Note 3) - - 414 286
Profit before taxation 1,105 3,088 2,751 1,172
Deduet Tauation 587  1.598 1,598 745
Profit aftor taxation 318 1,490 1,153 427
Deduet Minority interests 3 b 7 5
315 1,4B4 L. 146 422
Dividends 34 36 37 &4l
Rutained proiity 481 1,448 1.109 378
FINANCIAL POSYTION AT END OF YFAR
Fined aguery 1,783 1,933 3,348 3,308
Noet ecurrent assots 1.904 4,298 4,526 2,522
3797 6,231 7,874 5,830
Less:
PreYervoee gharves (Noze &) 143 143 143 L8}
127 Dobenture stock (Note 4) 107 107 107 135
Hinoruty interests 1. 18 33 28
Deferred taxation 339 1,438 1.448 454
TOTAL EQUITY INTELEST 3,067 4,315 6,141 5,032
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FREDERICK PARKER LIMITED AND ITS SUBSIDIARY

NOTES TO SUMMARY OF RESULTS AND FINANCIAL POSITION ADJUSTED FOR

THE EFFECTS OF INFLATION

£

The figures in the current purchasing power basis columns were¢ arrived
at by converting the corresponding figures in the historical basis
columns by reference to changes in the United Kingdom Consumer Price
Index between dates of the original transactions and 30 Septenber 1975,
The current purchasing power basis figures for both 1975 and 2974 are

measured in pounds of purchasing power at 30 September 1975,
price index used was that specified in the Provisional Statemen

Standard Accounting Practice No 7. The Retail Price Index a:

30 September 1975 was 140.5 and at 30 September 1974 111.0.

are based on January 1974 = 100.0.

Both figures

The general
t of

As the Inland Revenue do not at present accept CPP basis accounting,
taxation liabilities are calculated by reference to profits on the
historical basils and no adjustment therefore is made to the tax

in the CPP basis column.

Trading profit

charge

The difference between the trading profit on the historical basis and the
current purchasing power basis 1s made up as follows:

TRADING PROTFIT (lilstorical basis)

Ad justment to convert te current
purchasing powor basis:

STOCK

Additional ¢harge on vestating the
cost of stoek at the beglnning and end
of the year in pounds of eurrent
purehasing pewer, thus taking the
«atlationavy clement out of the profit
en sale of stocks

DEPREGTATION
additional deprecintion based en eost,

meagured in pounds of current
purchasing power, of Llxed assots

1975 1974
£'000 £1000
3,088 1,105
(892) {3561
(123) (57
¢1,01%) 3,088 (413) 1,105

i8

i
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FREDERICK PARKER LIMITED AND ITS SUBSIDIARY

ROTES TO SUMMARY OF RESULTS AND FINANCIAL POSITICN ADJUSTED FOR
THE ETFECTS OF INFLATION (CONTINUED)

Trading profit (continued) 1975 1974
£5000 £'000

(1,015) 3,088 (413) 1,105

SALES, PURCHASES AND OTHER COSTS

These are increased by the change

in the index between the average date

at which they occurred and the end of

the year., This adjustment increases

profit as sales exceed the costs

included in this heading 264 _17

(751) (4063

TRADING PROFIT

(Current purchasing power basis at end

of yoar under veview) 2,337 699
Ad justment required to update 1974
profit from 1974 pounds to 1975 pounds = 187

TRADING PROLFIT

(Qurrent purchasing power basis at
30 Scptenber 1975) 2,337 886

NET GAIN ON MONETARY ITEMS

Net pain in purghasing power rcesulting from the effects of inflation on
the company's net monctary liabilities, made up as follows:

1975 1974

£'000 £'000
Gain in purchasing power resulting from the
effeets ofF inflation on Prefercnee Shares
and 127 Debonture Stoek 66
Nek gain in purchasing power resulting from
the effvets of Inflation on monctary asscts

i3
1

less other monetavy liabilities 348 23%
414 286

The preference share capital (£142,971) and 127 Debenture Stock (£107,178)
at the beginning of the year amounted in total to £250,149, which is
cquivalent in purchasing power to £316,630 at the end of the year (because
inflation has been 23,77 during the year). As the company's liability to
the Preference and Debenture Steck sbhareholders is fixed in money terms
this liability has declined during the year in real terms from £316,630 to
£250,149,  This reduction of £66,481 in the company's obligation in terms
of eurrent purchasing power is included in the net gain on monetary items.



