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AB Agri Limited
Directors’ report

The directors present therr annual report and the audited financial statements for the
52 week perniod ended 12 September 2009

Principal activities

In the course of the penod the pnncipal activities of the company were the
manufacture and sale of animal feed and agricultural products; the marketing of
arable products and livestock, and provision of agncultural services

Business review

AB Agn has had another very strong year conhtnuing to perform well above
expectations in a market with lower commodity pnces, but with continued market
volatility

The contnuing success and growth of AB Agn In difficult markets 1s the result of a
conhnuing change in shape of this business. AB Agn this year has extended its global
reach, increased i1ts scale of high value products and entered new sectors.

Growth has come both from the UK and internationally, dnven by market knowledge,
new product development and organisahonal change underpinned by strong business
systems and processes In the UK it has been particularly dniven by the development of
sales and relatonships with key strategic customers

International sales of our other specialist products, pre-mixes and piglet starter feeds,
have conhnued to grow, particularly in the developing markets of Eastern Europe

As part of our sustainable supply chain offerings to processors and retailers, AB Agn has
developed the first Carbon Trust accredited greenhouse gas reduction model for dairy
farms. This has been used to help J Sainsbury plc reduce the overall greenhouse gas
emisstons from therr mik supplying farms, } Sainsbury plc has recently signed an
agreement with AB Agn to extend this Carbbon Sconng work to include beef, lamb, pig.
pouliry and eggs in their supply chain, This will require AB Agn to carbon footpnnt more
than 18,000 farms over the next 4 years

KW Tndent, our ruminant feeds business, has significantly increased its presence in the
UK blends market with the addition of three new sites in Lancashire, West Wales and
Frome




AB Agri Limited

Directors’ report (continued)
Risks and uncertainties

Treasury operahons are conducted within a framework of board-approved policies
and guidelnes o mange the company's financial and commodity nsks Financial nsks
essentially anse through exposure to foreign currencies, interest rates, counterparty
credit and borrowing facilities Commodity nsks anse from the procurement of raw
maienals and the exposure to changes In market prices Liquidity risk arses from the
avalability of internal and external funding to enable the company meet its financial
obligations as and when they fall due

Credit nsk 1s the nsk that a counterparty will default on its contractual financial
obligations resulting in a loss to the company Credi nsk anses from cash balances,
credit exposures to customers including outstanding receivables, denvative financial
instruments, and financial guarantees Credit nsk 1s managed at both a group and
company level according to internal guidelines, with businesses responsible for therr
exposure to customer credit risk

Key performance indicators .
The key performance indicators for AB Agn are turnover and operating profit The table

below provides a summary of our performance against these key performance
indicators for the past two financial years.

52 week period 52 week period Increase/
ended 12 ended 13 (Decrease)

September 2009 September 2008
£000 £000 £000/days
Turnover 809,281 776,644 32,637
Operating profit 8,232 13,735 (5,503)
Debtor days 41 43 {2)

Payments to suppliers

The company along with its parent company Associated Bntish Foods pic, has a policy
on payment of suppliers set out in Its Business Principles which states that the company
settles its bills promptly, being a signatory of the Prompt Payment Code Further
informaton concerning this Code, and copies of 1if, can be found at www
prompipaymentcode org uk

The oufstanding trade creditors at the balance sheet date, as a proportion of
payments to suppliers during the penod, represents 21 days purchases {2008 22 days)




AB Agri Limited

Directors’ report (continued)

Dividend

The directors have proposed a final ordinary dividend in respect of the current financial
year of £25,000,000. This has not been included within creditors as it was not approved
before the year end.

Dividends paid dunng the year comprise a final dividend of £20,000,000 in respect of
the previous year ended 13 September 2008

Market value of land and bvildings

Changes In tangible fixed assets are shown in note 11 In the opinion of the directors
the market value of land and bulldings at the end of the penod exceeded the amount
included in the balance sheet, but they are unable to quantify the excess.

Research and development

The company continued its expenditure on research and development dunng the
penod

Directors

The directors who held office dunng the perod and at the date of this report were as
follows.

DJD Yiend
R C Cloke

N Kimberley
A Murphy

R G Cooper
BLOnNg

Company Secretary
R S Schofield

The company does not have a designated charman

Certain directors benefited from qualfying third party indemnity provisions in place
dunng the financial penod and at the date of this report.




AB Agri Limited

Directors’ repont (continued)

Employees

The company 15 committed to offering equal opporturifies to all persons in ther
recrutment, fraining and career development, having regard for their particular
aptitudes and abilities. Full and fair consideration is given to applicants with disabihties
and every effort 1s made to give employees who become disabled whilst employed by
the company an opportunity for refraining.

Political and charitable contributions

The company made no political contrbutions during the current or preceding financial
penods. Donations to UK chanfies amounted to £43,128 {2008 £1,318).

Disclosure of information to auditors

The directors who held office at the date of approval of this directors' report confirm
that, so far as they are each aware, there s no relevant audit information of which the
company's auditors are unaware, and each director has taken all the steps that they
ought o have taken as a director 1o make themselves aware of any relevant aucht
information and to establish that the company’'s auditors are aware of that information
For these purposes, relevant audit information means information needed by the
company's auvditors in connection with the preparation of their report on page 7.

Auditors

Pursuant to Section 487 of the Companies Act 2006, the guditors will be deemed 1o be
reappointed and KPMG Audit Plc will therefore continue in office

On behalf of the board
Registered Office:
Weston Centre
10 Grosvenor Street

London
WI1K 4QY
DlJ iend
Director Date. 2-Tth qu 2010




AB Agri Limited

Statement of directors’ responsibilities in respect of the Directors’
Report and the financial statements

The directors are responsible for preparing the Drrectors’ Report and the financial
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financicl statements for each financial
year. Under that law they have elected fo prepare the financial statements in
accordance with UK Accounting Stondards and apphicable law (UK Generally
Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless
they are sahisfied that they give a true and far view of the state of aftars of the
company and of the profit or loss of the company for that perned. In prepanng these
financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,

+ make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to
any matenal departures disciosed and explained in the financial statements; and

» prepare the financal statements on the going concern basis unless it 1s iINnapproprate
to presume that the company will continue In business.

The directors are responsible for keeping adequate accounting records that ore
sufficient to show and explan the company's transactions and disclose with
reasonable accuracy at any time the financial position of the company and enable
them to ensure that the financial statements comply with the Companies Act 2006.
They have general responsibility for taking such steps as are reasonably open to them
to safeguard the assets of the company and to prevent and detect fraud and cther
iregulanties




KPMG Audit Plc

Independent auditors’ report to the members of AB Agri Limited

We have audited the financial statements of AB Agn Limited for the year ended 12 September
2009 set out on pages 8 to 29 The financial reporfing framework that has been applied in ther
preparchon 15 applicable law and UK Accountng Standards (UK Generaly Accepted
Accounting Practice)

This report 1s made solely to the company’s members, as a tody, In accordance with Chapler 3
of Part 16 of the Companies Act 2006 Our audrt work has been undertaken so that we might
state to the company's members those matters we are required to state to them in an auditors'’
report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members, as o
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibiities Statement set out on page 6, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and farr view Our responsibility 15 o audit the financiol statements in
accordance with applcable law and International $tandards on Audifing (UK and lreland)
Those standards reguire us fo comply with the Auditing Practices Boord's {APB's) Ethical
Standards for Auditors

Scope of the audit of the financial statements
A descniphion of the scope of an audit of financigl statements 1s provided on the APB's web-site

at www fre org uk/apb/cope/UKNP.

Opinion on financial statements

In our opinion the financial statements

» give a true and fair view of the state of the company's affairs as at 12 September 2009 ond of
its profit for the year then ended,

+ have been properly prepared i accordance with UK Generally Accepted Accounting
Practice, and

* have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2004
In our opirion the information given in the Directors' Report for the financial year for which the
finoncial statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception
We have nothung to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

+ the financial statements are not In agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the infformation and explanations we require for our qudit

=crcl_. eoeadiC < ‘:.3 20N D

S McCreath (Senior Statutery Auditor)

for and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

8 Salisbury Square, London

27 May 2010




AB Agri Limited

Profit and loss account
for the 52 week period ended 12 September 2009

52 week
period
ended 12
Note Seplember
2009
£000 £000
Turnover
Continuing operations 809,281
- Acquisifions -
809,281
Discontinued operations 2 -
809,281
Operahing profit
Continuing operations 8,232
- Acquisitions -
8,232
Discontinued operations 2 -
8,232
Profit on the sale of ¢ 3 -
discontinued operation
Other interest recevable and 6 12,789
similar income
Interest payable and similar 7 (398)
charges
Profit on ordinary activities 4 20,623
before taxahon
Tax on profit on ordinary 8 (6,357)
activities
Profit for the financial year 14,266

52 week
penod
ended 13
September
2008

£000

719,757
15,051

11,314
1,215

£000

734,808

41,836

776,644

12,529

1,206

13,735
1.126
18,248

{2)

33,107

{9.370)

23,737

There 1s no matenal difference between the profit on ordinary achivities and the retained profit

for the pernod stated above, and therr histoncal cost equivalents




AB Agri Limited
Registered number:; 193800

Balance sheet
at 12 September 2009

Intangible assets
Goodwili

Fixed assels

Tangible assets
Investments

Current assets

Stocks

Debtors [Including £13,686,000 {2008
£26,373,000) due after more than one year)
Cash at bank and in hand

Creditors - amounts faling due within one year
Net current assets

Total assets less current liabilities

Provision for liabilities and charges

Net assels

Capital and reserves

Called up share capital

Share based payment reserve
Profit and loss account

Shareholders' funds

These financial statements were approved by the board of directors on 27 May 2010 and were

signed on its behalf by

R (ke

R C Cloke
Director

Note

11

13

4

15

17

18
19
19

12 September

£000

15,581

130,311
7.170

153,062

(84,692)

2009
£000

369

39,498
37,837

77,706

68,370

146,076

1(2,952)

143,124

13 September

£000

17,215

137,490
7.092

161,797

(85,145)

2008
£000

36,370
37.839

74,209

76,652

150,861

(2,518)

148,343

102,000
435
45,908

148,343



AB Agri Limited

Statement of Total Recognised Gains and Losses
for the period ended 12 September 2009

Profit for the financial year

Equity seitled share based payment expense

Total recognised gains and losses relating to the financial year

10

2009
£000

14,266

515

14,781

2008
£000

23,737

352

24,089




AB Agri Limited

Notes
(forming part of the financial statements)

1 Accounling policies

The accounting policies have been applied consistently in dealing with items which
are considered matenal in relation to the financial statements.

Basis of preparation

The financial statements have been prepared In accordance with applicable
accounting standards and under the histoncal cost accounting rules

The company 15 exempt by virtue of s401 of the Companies Act 2006 from the
requirement to prepare group financial statements. These financial statements present
information about the company as an individual undertaking and not about tts group

Under Financial Reporhing Standard 1 the company is exempi from the requirement to
prepare a cash flow statement on the grounds that a parent undertaking includes the
company inits own published consolidated financial statements

As the company is a wholly owned subsidiary of Associated Bnfish Foods plc, the
company has taken advantage of the exempton contained in FRS 8 and has not
disclosed transactions or balances with enhties which form part of the group. The
consolidated financial statements of Associated British Foods plc, within which this
company Is iIncluded, can be obtained from the address given in note 25

Fixed assets and depreciation

Depreciation i1s provided on the onginal cost of assets and 1s calculated on a straight
line basis at rates sufficient to reduce them to ther estimated residual value No
depreciation s provided on freehold land Leaseholds are written off over the period
of the lease or 50 years, whichever s the shorter perod. The antcipated useful life of
other assets 1s generally deemed to be not longer than.

Freehold buildings 50 years
Piant, machinery, fixtures and fithngs 5-12 years
Cars S years
Turnover

Turnover represents the amounts {excluding value added tax} denved from the
provision of goods and services to customers

The company recognises revenue at the point of despaich of goods and for services
when they have been provided.

11




AB Agri Limited

Notes (continued)

Leases

All matenal ieases entered into by the company are operafing leases whereby
substantficily all the nisks and rewards of ownership of an asset remain with the lessor
Rental payments are charged against profits on a straight ine basis over the iife of the
lecse

Research and development

Expenditure on research and development s wntten off to the profit and loss account
In the period in which 1t 1s incurred.

Stocks

Stocks are valued af the lower of cost and net realisable value, after making due
provision against obsolete and slow moving items  In the case of manufactured goods
the term 'cost' Includes raw matenals, production wages, and production overheads.

Taxation

Deferred tax is recognised, without discounting, in respect of all iming differences
between the treatment of certain tems for taxation and accounting purposes which
have ansen but not reversed by the balance sheet date, except as otherwise required
by FRS 19

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the
date of the fransaction. Monetary assets and lhabiities denominated in foreign
currencles are translated into sterling using the rates of exchange uling at the balance
sheet date and the gains or losses on translahon are included in the profit and loss
account.

Investments

Investments are stated at cost less amounis written off in respect of any impairment in
value

Retirement benefits

The company 15 a member of the Associated Bntish Foods Pension Scheme which
operates both a defined confrbution and a defined benefit pension scheme.
Contributions to the defined coninbution scheme are charged to the profit and loss
account as they become payable. The defined benefit scheme 15 a mult-employer
scheme and the company 15 unabie to 1dentify its share of underlying assets and
labilities on a consistent and reasonable basis. Contnibutions to the defined benefit
scheme are therefore accounted for as f they were contnbutions to a defined
contribution scheme.

12



AB Agri Limited

Notes (continued)

Share-based payments

The Associated Bntish Foods plc group operates a share incentive plan which allows
employees to receive allocations of shares subject to the attainment of ceriain
financial performance cntena and typically after a three-year performance pernod
The farr value of the shares to be awarded 1s recognised as an employee expense by
the company, with a corresponding increase in reserves The farr value 1s measured at
grant date and charged to the income statement over the penod dunng which the
employee becomes unconditionally entitled to the shares The far value of the shares
allocated 15 measured taking into account the terms and conditions of the share
iIncentive plan under which the shares were allocated The amount recognised as an
expense 15 adjusted to reflect the actual number of shares that vest

Goodwill

Purchased goodwill ansing on business combinations in respect of acquisttions before 1
January 1998, when FRS 10 ‘Goodwill and intangible assets’ was adopted, was written
off to reserves in the year of acquisiion When a subsequent disposal occurs any
related goodwill previously wniten off to reserves 1s wntten back through the profit and
loss account as part of the profit or loss on disposat

Purchased goodwill (representing the excess of the far value of the considerahon
given over the far value of the separable net assets acquired) ansing on business
combinahons In respect of acquisitions since 1 January 1998 1s capitalised. Positive
goodwiil 1s amortised to nil by equal annual instalments over its estimated useful Iife

On the subsequent disposal or termination of a business acquired since 1 January 1998,

the profit or loss on disposal or terminafion 1s calculated after charging (crediting) the
unamortsed amount of any related goodwill

13




AB Agri Limited

Notes (continued)

2 Analysis of continuing and discontinued operations

52 week period ended 52 week penod ended

12 September 2009 13 September 2008

Confinving Discontinved Yfotal Continung Disconfinued Total

£000 £000 £000 £000 £000 £000

Turncver 809,281 - 809,281 734,808 41,836 776,644

Cost of sales (742,247) - (742,247) (660,375) {36,243)  (696,618)

Gross profit 67,034 - 67,034 74,433 5,593 80,024

Distribution costs (32,736) - (32,736) {32,164) {3,450) {35,616)

Administration (26,056) - (26,064) T 129,738) {937) {30.675)
expenses

Operating profit 8,232 - 8,232 12,529 1,206 13,735

_ = mmm———— e

In the opinion of the directors, the company operates in only one business segment,
being the manufacture, purchase and sale of agncultural products  Matenally all of
the company's turmnover and results anse from trade within the European Union,
principally the United Kingdom  Matenally all of the company's net assets are located
in the United Kingdom.

3 Profit on the sale of a discontinued operation

On 27 June 2008 AB Agn soid the trade and assets of ABN Ireland The profit on disposal
of the trade and assets was £1,126,000 The effect of this item 1s to increase the taxaton
charge by £328,000

14




AB Agri Limited

Notes (continued)

4 Profit on ordinary activities before taxation is stated after charging:
52 week 52 week
period ended penod ended
12 September 13 September
2009 2008
£000 £000
Depreciation of tangible fixed assets 7,405 6,493
Amortisation 7 -
Hire of plant and machinery 136 1A
- rentals payable under operating leases
Land and buillding payments under operating
leases 591 130
Research and development 538 394
Profit/{Loss) on sale of fixed assets 51 (486)
52 week 52 week
period ended perod ended
12 September 13 September
2009 2008
£000 £000
Audttors' remuneration:
- audit fees 118 133

Ea

Amounts receivable by the company's auditor In respect of services to the company
and its associates, other than the audit of the company's financial statements, have
not been disclosed as the information s required instead to be disclosed on a
consolidated basis in the consolidated financial statements of the company's parent,
Associated British Foods plc

15




AB Agri Limited

Notes {continueq)

5 Directors and employees

The average weekly number of employees, including directors, of the company durng

the penod was 886 (2008 873)

The aggregate payroli costs of these persons were as follows:

Wages and salaries

Money paid/receivable under long term
Incentive plans

Social secunty costs

Pension costs

Directors' emoluments
Money paid/recelvable under long term
incentive plans

16

52 week
period
ended 12
September
2009

£000
30,448
515

2,925
3,009

34,897

52 week
period
ended 12
September
2009

£000
2,101

515

2,616

52 week
penod
ended 13
September
2008

£000

28,249
352

2,529
3,511

34,641

52 week
period
ended 13
September
2008

£000

1,617

352

1,969




AB Agri Limited

Notes (continued)

5 Directors and employees {continued)

Of the drectors’ emoluments £790,000 {2008 £747,000} was paid by other group
companies on behalf of AB Agn Limited The aggregate emoluments of the highest
paid director were £790,000 {2008 £747,000) This figure includes company pension
contributions of £108,000 (2008 £142,000) that were made on their behalf

2009 2008
Number Number
Retirement benefits are accruing to the following
number of directors under defined benefit
schemes 6
6  Otherinterest receivable and similar income
52 week 52 week
period ended penod ended
12 September 13 September
2009 2008
£000 £000
Interest receivable on finance leases 58 44
Other interest receivable on loans from 12,731 18,204
fellow group undertakings
12,789 18,248
7 Interest payable and similar charges
52 week 52 week
period ended penod ended
12 September 13 September
2009 2008
£000 £000
interest payable on other loans - 2
Other interest payable 398
398 2

17




AB Agri Limited
Notes (continued)

8 Tax on profit on ordinary activities

Analysis of tax charge
12 September 13 September

2009 2008
£000 £000
UK corporation tax
Current tax on mcome for the pernod 46,326 10,133
Adustment in respect of prior years (224) {1.099)
46,102 %,034
Deferred tax (see note 17)
Reversal of iming differences (271) {603)
Adjustment in respect of previous years 524 939
Tax on profit on ordinary activities 6,357 9,370

Factors affecting fthe tax charge for the current period

The current tax charge for the penod 1s higher (2008 lower] than the standard rate of
corporation tax in the UK 28% (2008 29 1%). The differences are explained below

12 September 13 September

2009 2008
£000 £000
Current tax reconciliation
Profit on ordinary activities before tax 20,623 33,107
Current tax at 28% (2008 29 1%) 5,774 9.634
Effects of.
Expenses not deductble for tax purposes 471 (128)
Depreciation in excess of capital allowances (95) 534
Adjustment in respect of prnior years (224) (1,099)
Other timing differences 176 93
Total current tax charge (see above) 6,102 9.034

18




AB Agri Limited

Notes (continued)]

9 Dividends

The aggregate amount of dividends comprises

52 week 52 week
period ended penod ended
12 September 13 September
200% 2008
£000 £000
Dividends paid in respect of prior year
but not recognised as habilities in that
year 20,000 12,000
10 Intangibie assets
Goodwill
£000
Cost
At beginning of year -
Additions 376
At end of year 376
Amortisation
At beginning of year -
Charged in year 7
At end of year 7
Net book value
At 13 September 2009 369

At 15 September 2008 -

The directors consider each acquisition separately for the purpose of determining the
amortisation pericd of any goodwill that arses The goodwill in relation to the purchase
of selected trade and assets of JE Porter Limited 1s amortised over a penod of 20 years,
which is In line with the requirements of FRS 10 and group policy.

19




AB Agri Limited
Notes (continued)

n Tangible assets

Plant,
Land and Long Machinery
Freehold Leasehold Fixtures
Buildings Buildings and Fittings, Total
Cars
£000 £000 £000 £000
Cost
At beginning of penod 15,184 1.614 76,421 93,219
Additions 97 43 10,513 10,653
Disposals - (198) (5,168) (5.366)
At end of period 15,281 1,459 81,766 28.506
Depreciation
At beginning of penod 5,846 549 50,454 56,849
Charge for the penod 1.025 119 6,26} 7.405
Disposals - (194) (5.052) (5.246)
At end of penod 6,871 474 51,663 59,008
Net book value
At 12 September 2009 8.410 985 30,103 39.498
At 15 September 2008 9.338 1,065 25,967 36,370

|

Freehold land of £2,251,000 1s not depreciated {2008 £2,218,000}.

The remaining economic life of the Gainsborough freehold building, plant, machinery,
fixtures and fithngs was reviewed during the year and revised o reflect the intended
closure of the site This has resulted in an accelerated depreciation charge of £296,000
in freehold bulldings and £537,000 in plant, machinery, fixtures and fithngs

On 19th May 2010 the company sold land and bulldings at Framlingham in Suffolk with
a net book value of £nil to Hopkins Homes Limited for £3 7m

12  Capital commitments

Capital commitments at the end of the financial penod, for which no provision has
been made, amounted to £1,530,000 (2008. Nil}

20




AB Agri Limited

Notes (continued)

13 Fixed asset investments

Shares in
group
undertakings
£000
Cost
At beginning and end of penocd 37,839

The company has an interest of more than 20% in the following companies

Country of Class and
registralion  Principal activity percentage of
shares held

Subsidiary undenrtakings

ABN [Overseas) Limited England fnvestment 100% Ordinary
and Wales company

ABN {Scotland) Limited Scotland Non-frading 100% Ordinary

Courtyard Beef UK Limited  England Non trading 100% Ordinary
and Wales

Nutntion Trading England Non trading 100% Ordinary

(International) Limited and Wales

Agrilines Limited England Non trading 100% Ordinary
and Wales

Eastbrook Farms Organic England Non trading 50% Ordinary

Pigs Limited and Wales

Premier Nufntion Products  England Non trading 100% Ordinary

Limited and Wales

Banbury Agnculture England Non trading 100% Qrdinary

Lmited and Wales

Nuitrihon Trading Limited England Non trading 100% Ordinary
and Wales

In the opinion of the drrectors, the investments In the company's subsidiary
undertakings are worth at least the amounts at which they are stated in the balance
sheet.

2]




AB Agri Limited
Notes (confinued)

13  Fixed asset investments (continved)

On 5 May 2009 the company purchased selected trade and assets of JE Porter Limited
The company specialise in feed pre-mixes Professional and legal fees incurred as o
result of the transaction have been capitalised as purchased goodwill. The acquisition
had the following effect on the company's assets and liabilifies

Book value Fair Value

£000 £000

Plant and equipment 2,650 2,650
Inventones 341 341
Net assets 2,991 E
Purchased Goodwill 376
Total consideration 3.367

22




AB Agri Limited

Notes (continued)

14 Stocks

Raw matenals and consumables
Finshed goods and goods for resale

15 Debtors

Amount falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Loan receivable

Amount falling due affer one year
Amounts owed by group undertakings

12 September
2009
£000

14,054
1,527

15,581

12 September
2009
£000

100,102
1,529
145
14,849

116,625

13,686

130,311

23

13 September
2008
£000

16,224
291

17,215

13 September
2008
£000

96,433
896
236

13,052
500

111,117

26,373

137,490




AB Agri Limited

Notes (continued)

16  Creditors - amounts falling due within one year

12 September 13 September

2009 2008
£000 £000
Trade creditors 44,479 44,151
Qverdraft 184 931
Amounts owed to group undertakings 9.102 4,147
Other creditors 107 316
Corporation taxation 3,267 5,198
Accruals and deferred income 27,553 30,402
84,692 85,145

17  Provision for liabilities and charges
Deferred tax Other Total
£000 £000 £000
At 13 September 2008 2,111 407 2,518
Provision created 365 424 789
Utilised (110) (245) (355)
At 12 September 2009 2,366 586 2,952

12 September 13 September

2009 2008
Deferred taxation £000 £000
Analysis by component
Cther timing differences (246) (20)
Accelerated capital allowances 2,632 2,201
2,364 2,111

Other provisions include future known costs relating to previous disposal/terminations of
businesses.

24




AB Agri Limited

Notes (continued)

18 Called up share capital

12 September 13 September

2009 2008
£000 £000
Auvthorised
Ordinary shares of £1 each 120,000 120,000
Allotted, called up and fully paid
Ordinary shares of £1 each 102,000 102,000

(
&

19 Reconciliation of movements in shareholders' funds

Share  Share Based Profit and

Capital Payment loss account Total
reserve

£000 £000 £000 £000

At beginning of penod 102,000 435 45,908 148,343
Protit for the penod - - 14,266 14,266
Dividends - - {20,000} (20,000)
Other movements - S15 - 515
At end of period 102,000 250 40,174 143,124

T S
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20 Share-based payments
The company had the following equity-settled share-based payment plans in
operation dunng the penod

Associated British Foods Executive Share Incentive Plan 2003 {‘the Share Incentive
Plan’)

The Share incentive Plan was approved and adopted by Associated Bntish Foods plc
at it's annual general meeting held on 5 December 2003. |t takes the form of
conditional allocations of shares which will be released f, and o the extent that,
certain performance targets are satisfied over a three-year performance pernod

Detalls of the shares outstanding under the equity-settled share-based payment plan
are as follows.

12 September

2009

No of shares

Balance outstanding at the beginning of the penod 130,473

Awarded this penod 102,040

Vested -

Lapsed -

Balance outstanding at the end of the penod 232,513
Fair values

The weighted average far value of shares awarded was determined by taking the
market prnice of the shares af the time of grant and discounting for the fact that
dividends are not paid on conditionally allocated shares dunng the vesting penod. The
dividend yield used was 2.5%

The weighted average far value of shares awarded under the Share Incentive Plan
during the year was 610 pence (2008, 837 pence) and the weighted average share
price was 656 pence (2008 900 pence)

The company recegnised total equity-setiled share-based payment expense of
£515,000 (2008: £352,000)
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Notes (continued)

2} Confingent liabitities

The company, together with British Sugar plc and certain cother subsidiary undertakings
of Associated British Foods plc, 1s party to a set-off arrangement in respect of its bank
accounts with certain of the group's bankers.

In the normal course of business the company enters into forward commodity purchase
and sales agreements

22 Commitments

Annual commitments under non-cancellable operating leases are as follows.

12 September 13 September
2009 2008
Land and Other Land and Other
buildings assets Buldings Assets
£000 £000 £000 £000
Operating leases which
expire
Within one year 73 43 18 -
Between one and five 79 66 21 -
years
452 13 391 -
After five years
604 122 430 -
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23 Pension costs

The company 15 a member of the Associated Brnitish Foods Pension Scheme which
provides benefits based on final pensionable pay Because the company i1s unable to
identify ifs share of the scheme's assets and iabilities on a consistent basis, as permitted
by FRS 17 the scheme 15 accounted for by the company as f H were a defined
contribution scheme On 30 September 2002 the scheme was closed to new members
and a defined contnbution arrangement was put in place for other employees. For the
defined contnbufion scheme, the pension costs are the contnbuhons payable.

The last actuanal valuation of the Associated Brifish Foods Pension Scheme was carried
out as at 5 Apnit 2008 At the valuation date the total market value of the assets of the
Scheme was £2,223m and represented 93% of the benefits that had accrued to
members after allowing for expected future increases in earnings Following
completion of the actuanal valuation, the group agreed to make five annual
payments of £30m in order to elminate the deficit at 5 April 2008. The first of these
paymenis was made in March 2009

The actuanal valuations were updated for |IAS 19 purposes to 12 September 2009 by an
independent qualfied actuary. The updated valuation of Scheme was a deficit of
£65 million {2008 £93 miflien surplus) There are no material differences in the valuahon
methodologies under IAS 19 and FRS 17 Full IAS 19 disclosures can be found within the
financial statements of Associated Brnitish Foods plc, which may be obtained from
Associated Bntish Foods plc, Weston Centre, 10 Grosvenor Street, London, W1K 4QY.
These financial statements are also available for download from the group's website at
www abf co uk

The combined contnbution to the defined benefit and defined contribution sections of
the Associated Bniish Foods Pension Scheme for the year was £3,009,000
{2008 £3,511,000).

24  Related party transactions

Transachcens with the group's related parhes, as defined by Financial Reporting
Standard 8, are summarnsed below:

2009 2008
£000 £000
Sales {on normal frading terms) 172 300
Purchases [on normal frading terms) 117.341 116,651
Amounts due from Frontier Agriculture Limited 35 30
Amounts due to Fronter Agnculture Lmited 10,775 10,387

All sales and purchases are with Frontier Agnculture Limited, a 50°50 joint venture
between ABF Holdings Limited and Cargill pic
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25 Holding company

The 1immediate holding company 1s ABF Holdings Limited, a company registered in
England and Wales. The ulhimate holding company 1s Withngton Investmentis Limited
which is incorporated in Great Britain and registered in England and Wales

The largest group in which the results of the company are consoldated 1s headed by
Wittington Investiments Limited The smallest group iIn which they are consolidated s
headed by Assocrated British Foods plc, which 1s incorporated in Great Bntain and
registered In England and Wales The consolidated accounts of these groups are
available to the public and may be obtained from Associated Brifish Foods plc, Weston
Centre, 10 Grosvenor Street, London, WIK 4QY The consoldated accounts of
Associated British Foods plc are alse availlable for download on the group's website at
www abf co uk

29




